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ATTACHMENT C – FINANCIAL MARKET AND MACROECONOMIC INDICATORS 

• Market sentiment was relatively optimistic overnight, with limited developments in the Middle
East. US equities extended gains primarily driven by the tech sector.
– Brent crude oil prices rose modestly to around US$106 per barrel but remained

rangebound through the week, as markets shifted their focus to President Trump’s meeting
with President Xi in Beijing. Transit of vessels through the Strait remains limited.

– Overnight, US Treasury yields are up around 2-5 basis points across the curve, following
resilient US retail sales and stable jobless claims data. Bond yields were generally lower
elsewhere, with political uncertainty pushing down UK gilt yields.

– FX markets saw further strength in the US dollar, with the US dollar index up 0.4 per cent
on solid retail sales data. The pound sterling fell 0.9 per cent against the US dollar amid
political uncertainty.
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Fertiliser, urea and grains 

• Most grains and oilseeds are exported, and farmers are generally price takers meaning they have limited
ability to pass increases in input costs to consumers.

– Global prices have increased slightly over the last month but are still low compared with the
previous highs reached at the start of the Russia-Ukraine conflict.

– The costs faced by Australian grain and oilseed producers over 2026–27 are likely to be heavily
affected by dry seasonal conditions on the east coast, driving increases in feed demand. Dry
conditions across the US will influence their exportable supply of grains and push global prices
higher. EU and North American biofuel policies are likely to support oilseed prices via increased
demand for alternative energy sources to oil.

Plastics 
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Aviation 

• Domestic and international air travel remained steady in April, according to the latest Airservices
Australia Aviation Network report released on 13 May.

– International travel grew by 3 per cent through the year, with reduced services to the
Middle East offset by rerouted flights through Asian hubs.

– Domestic travel volumes were generally steady, though regional travel declined by
4.1 per cent through the year, continuing its pre-existing downward trend since 2025.

– Airservices Australia is actively working with airlines to develop a Network Fuel
Conservation Framework, leveraging Ground Delay Programs to reduce airborne delays
and fuel use, aligned with the National Fuel Security Plan.

Road freight – nil updates  

Alumina/aluminium – nil updates 

Shipping – no significant domestic developments 

Insurance – nil updates 

SES Contacts:  
 IESD 

Insurance: Andre Moore, Assistant Secretary, Financial System Division 

Alumina/aluminium: Climate, Energy and Trade Insights Division 
  Climate, Energy and trade Insights Division 

Aviation, road freight, shipping, fertiliser, urea, ammonia:  Industry and 
Infrastructure Branch 
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ATTACHMENT E.1 – DOMESTIC ENERGY MARKET IMPLICATIONS 

Energy Market Dynamics  

– National average retail petrol prices for week ending 10 May were 184 c/l, steady on the
week prior. National average retail diesel prices were 247 c/l, a 7 c/l reduction on the
previous week.
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SES Contacts:  
CFR financial system update: Tim Baird, Assistant Secretary, Financial System Division 
Industry Insights: Penny Sirault, Assistant Secretary, Labour Markets, Environment, Industry & Infrastructure Division 
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FOR INFORMATION - Middle East Update 15 - 25 May 2026 

TO: Treasurer - The Hon Jim Chalmers MP 

KEY POINTS 

• Global energy prices declined, and equities rallied over the week as expectations for a US-Iran
deal to reopen the Strait of Hormuz lifted market sentiment.
– Brent crude oil futures are 11 per cent lower over the week while the European natural gas

benchmark is trading 10 per cent lower. This reflects market expectations for a bounce in
global supply following the reopening of the Strait.

– The S&P500 ended the week 0.9 per cent higher in its eighth-straight weekly advance to be
just below an all-time high. Futures are tracking higher on Monday on risk-on sentiment
following developments over the weekend.

• The US Treasury yield curve flattened over the week, with short-dated yields rising with firmer
near-term policy rate expectations and longer-dated yields falling as investors re-assessed the
longer-term outlook for US yields and monetary policy.
– The Australian yield curve shifted lower over the week, driven by a softer-than-expected

labour force report pointing to a potential easing of tightness in the labour market.
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ATTACHMENT C – FINANCIAL MARKET AND MACROECONOMIC INDICATORS 

• Oil prices fell 3.5 per cent at the open and equities are trading higher as a US-Iran deal edges
closer.
– Brent crude oil futures opened 3.5 per cent lower this morning and are now trading below

US$100 per barrel (Chart 1).

– S&P500 futures are tracking 0.5 per cent higher this morning after closing up 0.9 per cent
over the week, with Asian equities also opening higher on the news.

– Australian government bond yields are lower across the curve this morning, reflecting the
risk-on sentiment.
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Fertiliser, urea and grains 

• Most grains and oilseeds are exported, and farmers are generally price takers meaning they have limited 
ability to pass increases in input costs to consumers.  

– Global prices have increased slightly over the last month but are still low compared with the 
previous highs reached at the start of the Russia-Ukraine conflict.  

– The costs faced by Australian grain and oilseed producers over 2026–27 are likely to be heavily 
affected by dry seasonal conditions on the east coast, driving increases in feed demand. Dry 
conditions across the US will influence their exportable supply of grains and push global prices 
higher. EU and North American biofuel policies are likely to support oilseed prices via increased 
demand for alternative energy sources to oil. 

Plastics 
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Aviation  

• On 25 May Qantas announced a delay to Project Sunrise which aims to enable non-stop travel 
from the east coast of Australia to London and New York. The delay comes after Airbus was 
unable to deliver the first A350‑1000ULR aircraft, citing supply chain disruptions that were 
exacerbated by the outbreak of war in the Middle East. 

– The conflict in the Middle East has highlighted the significance of Project Sunrise and long 
haul flights as a way to reduce Australia’s reliance on traditional stopover hubs such as 
Dubai, Doha, and Abu Dhabi.  

Road freight – nil updates  

Alumina/aluminium – nil updates 

Shipping – no significant domestic developments  

Insurance – nil updates 
 
 
SES Contacts:  
Paul Cotterill, Assistant Secretary, IESD  
 
Insurance: Andre Moore, Assistant Secretary, Financial System Division  
 
Alumina/aluminium:  Climate, Energy and Trade Insights Division 

  Climate, Energy and trade Insights Division  
 
Aviation, road freight, shipping, fertiliser, urea, ammonia:  Industry and 
Infrastructure Branch  
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ATTACHMENT E.1 – DOMESTIC ENERGY MARKET IMPLICATIONS 

Energy Market Dynamics  

– National average retail petrol prices for week ending 17 May were 184 c/l, steady on the
week prior. National average retail diesel prices were 237 c/l, a 11 c/l reduction on the
previous week.

• As of 19 May 2026, stocks held under the MSO were equivalent to 43 days of petrol, 31 days of
jet fuel and 38 days of diesel, the highest level of diesel supply since the MSO began in 2023.
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ATTACHMENT F: COUNCIL OF FINANCIAL REGULATORS & INDUSTRY INSIGHTS 

CFR financial system update (22 May) 

• Key markets in Australia and internationally remain functional.
– RBA, APRA and ASIC note there have been no material changes or key developments in

market conditions or funding markets since last week. No key insights from stakeholder
engagement or outreach.

– APRA generally note there are stable levels in hardship applications, with most customers
‘planning’ for if things worsen.

• On short selling positions, ASIC observed a decrease in overall number of securities shorted
throughout the trading week of Mon 11 May – Fri 15 May (-29 securities including ETFs, -5 for
sectors only) and mild increase in overall short exposure (+61.3m securities and +$182.9m in
value).
– Ongoing short position volume increases in sectors further up the consumer supply chain,

such as Consumer Distribution & Retail (+7.32% or +20m securities), likely as a continued
demonstration of possible market correction driven by supply-side constraints, stemming
from oil supply shocks in the Middle East.
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Government Data 

• Employer Sentiment – JSA Survey (May 2026 – note this data is currently embargoed) 
– Cost pressures emerged as the leading employer concern in early 2026, rising from under 

10% in early March to around 30% by mid-April 2026. This has replaced the previously high 
level of employers reporting ‘no concerns’ in 2025. 

– Impacts from higher fuel costs/supply disruptions are reportedly widespread but typically 
moderate. 64% of employers report some impact, while only around 10% report severe 
impacts.  

– Small businesses report cost pressures more frequently than larger firms, rising to just 
under 32% (compared to around 25% for medium and large businesses) by mid-April. 

Stakeholder insights 
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SES Contacts:  
CFR financial system update: Tim Baird, Assistant Secretary, Financial System Division  
Industry Insights: Penny Sirault, Assistant Secretary, Labour Markets, Environment, Industry & Infrastructure Division 
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ATTACHMENT C – FINANCIAL MARKET AND MACROECONOMIC INDICATORS 

• Markets were broadly subdued while oil prices rose overnight amid ongoing uncertainty
around negotiations in the Middle East.

– Brent crude oil futures rose overnight settling around US$97 per barrel, as attacks continued
with limited signs of an imminent resolution on key points of contention

– US equities appeared to largely look through developments on the Middle East, as the S&P500
continued its ninth consecutive daily gain supported by sustained AI enthusiasm.

Financial Market Indicators 
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Fertiliser, urea and grains 

• Most grains and oilseeds are exported, and farmers are generally price takers meaning they have limited 
ability to pass increases in input costs on to consumers if global process do not rise.  

– Global prices have increased slightly over the last month but are still low compared with the previous 
highs reached at the start of the Russia-Ukraine conflict.  

• ABARES June Quarter Commodities report update forecasts gross value of Australian crop production will 
be $681 million less than the March 2026 forecast of around $51.5 billion.  

– Similarly average broadacre farm business profit is forecast to fall in 2026–27, down by 70 per cent or 
$151,000 in real terms, from $216,000 in 2025–26 to $65,000 per farm. 

Plastics 
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Aviation – nil updates 

Road freight – nil updates  

Alumina/aluminium  

• On Monday 1 June, the aluminium price reached a 4 year peak at USD $3707.50 a tonne on the London 
Metals Exchange due to supply chain disruptions and curtailed production from Middle Eastern smelters.  

Shipping 

• On 29 May, the government announced the first vessel of the Maritime Strategy Fleet, the ANL Kokoda.  

– The ANL Kokoda is a large cargo ship that can transport containerised goods and breakbulk cargo with 
a deadweight capacity of 23,000 metric tonnes.  

– As part of the five-year pilot that will support up to 3 vessels, the ANL Kokoda will be made available to 
Government agencies to requisition in times of need, emergency or crises, such as natural disasters 
and supply chain disruptions. 

Insurance – nil updates 
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SES Contacts:  
Paul Cotterill, Assistant Secretary, IESD  
 
Insurance: Andre Moore, Assistant Secretary, Financial System Division  
 
Alumina/aluminium:  Climate, Energy and Trade Insights Division 

  Climate, Energy and trade Insights Division  
 
Aviation, road freight, shipping, fertiliser, urea, ammonia:  Industry and 
Infrastructure Branch  
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ATTACHMENT E.1 – DOMESTIC ENERGY MARKET IMPLICATIONS 

Energy Market Dynamics  

– National average retail petrol prices for week ending 31 May were 183 c/l, down from last
week. National average retail diesel prices were 225 c/l, also a reduction on the previous
week.

• As of 26 May 2026, stocks held under the MSO were equivalent to 48 days of petrol, 30 days of
jet fuel and 36 days of diesel. .
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ATTACHMENT F: COUNCIL OF FINANCIAL REGULATORS & INDUSTRY INSIGHTS 

CFR financial system update (nil update – next update 5 June 2026) 

Industry Insights  

ABS Business Conditions and Sentiments (May 2026)  

• Fuel prices or availability issues negatively impacted around three quarters of businesses (72%)
in May. One in six businesses (16%) experienced a supply chain disruption.

• Over one third of businesses (36%) reported revenue had dropped over the past four weeks,
while just over a quarter (27%) expect revenue to fall over the next few weeks.

• About two thirds of businesses (60%) reported making changes to business operations due to
fuel prices or availability in May.

SES Contacts:  
CFR financial system update: Tim Baird, Assistant Secretary, Financial System Division 
Industry Insights: Penny Sirault, Assistant Secretary, Labour Markets, Environment, Industry & Infrastructure Division 
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