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Expenditures with large changes from previous publication

The table below contains all expenditure estimates for which the estimated annual expenditure
for any given year between 2020-21 and 2027-28 has changed by more than $400 million from the
2023-24 Tax 'Ex_pen'ditur'és-and_ Insights Statement.

1 Stronger outlook for capital gains for the
CGT Discount for individuals and trusts 2023-24 income year,
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FOR ACTION - Release of the Tax Expenditures and Insights Statement

TO: Treasurer - The Hon Jim Chalmers MP
cC:

TIMING

Ministerial Submission | 1



KEY POINTS

. The purpose of this submission is to seek your agreement to the planned release and tabling.
of the 2024-25 Tax Expenditures and Insights Statement.

- Attachment B provides a list of expenditures that have varied materially between the
2023-24 TEIS and the forthcoming 2024-25 TEIS.

The largest variations are for some of the large expenditures, including 822

§220 S Hand CGT discount or inivicual

and trusts.

—  The main drivers of these revisions are a stronger outlook for wages, capital gains and
interest income. The Cost of Living Tax Cuts also a downwards revision to some
personal income tax expenditures.

Clearance Officer
Darren Kennedy ]
A/g First Assistant Secretary A/g Director

Tax Analysis Division ax Analysis Division
12/12/2024 s22

CONSULTATION

ATTACHMENTS

Ministerial Submission | 2
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Expenditures with large changes from previous publication

The following tables contain estimates for all tax expenditures which have been revised by more
than $400 million in any year between 2020-21 and 2027-28 from the estimate in the 2023-24 Tax
Expenditures and Insights Statement.

E15 Discount for individuals and trusts
Stronger outlook for capital gains for the 2023-24 income year. Downward revisions to 2022-23 reflect
lower than expected capital gains for late lodgers from 2021-22.

—mmm 2023:2 '. 202627 | 202728
200324 TS
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Reliability of quantified TEIS

1. DATA
Consider

a. the quality of the data. Most ATO tax return data is of high quality whereas some labels from ott
sources may be less reliable. e.g. labels on the payment summary where the income is exempt.

b. detail of the data. Is the data well suited to the purpose it is being used? e.g. some external agg!
may not exactly match our modelling requirements.

¢. frequency of the data, How old is the data that is being used?

2. ASSUMPTIONS
Consider

a. the reliance on assumptions in the modelling. Is there a heavy reliance on assumptions?

b. are the calculations sensitive to the assumptions?

3. FUTURE TAXPAYER BEHAVIOUR
Consider

a. the volatility in the growth rates over time. Is it hard to determine a growth rate for the out year
b. is there any legislative change likely to impact on taxpayer behaviour?

¢. how long has the concession been available? Are takeup rates still changing? Is it too early to de
long term growth rate?

The reliability rating for this TEIS is
Reliability rating scale

0 Very low

1 Low

2 Low

3 Low

4 Medium-low
5 Medium

6 Medium

7 Medium

8 Medium-high
9 High

OFFICIAL
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522 1 211067204 Updated for TEIS 2024
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Data Summary

DateExtracted incm_yr  entity_ftype
~ 27/06/2024 2021 TRT

3 2706024 2021 IND

Ba&eExtraﬁed incm _w enﬁty_type

Lales @i 2

Lates (1&T) % 35%
NOTE: we are frialling using the counts as the basis of t
*Check the TES 2024 Email and Research Folder for wor
Data Summary

DateExtracted incm_yr  entity_type Client Count ScripforScrip _Amt
30/08/2023 2020 TRT ‘ 1.122.460.639.00




1e lates rate due to the overestimation of the TEIS in recent years
King




Capital gains tax scrip-for-scrip roll-over relief

rate not used, volatile TES

*Lates (individuals & trusts) 35.4% |
No of people reueiwng 50% discount 100% * This TES taxes the capital gains
Claw s) 10
' 100%

Individuals & Trusts - Scrip for Scrip rollover
Discount for Individuals & Trusts




Value of Concession
Clawback - Individuals & Trusts

Profile
Year 2
Year 3
Year 4
Year 6
Year 7
Year 8
Year9
Year 10

(<~ Hidden cells) Capital Gains
2013-14
2014-15
2015-16
2016-17
2017-18
2018-19
2019-20
2020-21
2021-22
2022-23
2023-24
2024-25
2025-26
2026-27
2027-28
2028-29




i, unquantifiable in out years 5

at 100%, with a component for the CGT discount being removed. This is consistent with the benchmark

1122 1,754 2418
561 877 1,209
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Reliability of quantified TaB

1. DATA
Consider

a, the guality of the data. Most ATO tax return data is of high quality whereas some labels from ott
sources may be less reliable. e.g. labels on the payment summary where the income is exempt.

b. detail of the data. Is the data well suited to the purpose it is being used? e.g. some external aggi
may not exactly match our modelling requirements.

c. frequency of the data. How old is the data that is being used?

2. ASSUMPTIONS
Consider

a. the reliance on assumptions in the modelling. |s there a heavy reliance on assumptions?

b. are the calculations sensitive to the assumptions?

3. FUTURE TAXPAYER BEHAVIOUR
Consider

a. the volatility in the growth rates over time. Is it hard to determine a growth rate for the out year

b. is there any legislative change likely to impact on taxpayer behaviour?

c. how long has the concession been available? Are takeup rates still changing? Is it too early to de
long term growth rate?

The reliability rating for this TaB is
Reliability rating scale

0 Very low

1 Low

2 Low

3 Low

4 Medium-low
5 Medium

6 Medium

7 Medium

8 Medium-high
9 High
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Control
Author Version Version Date |Comments/changes made
- Updated for TES24,
2 1 11/10/2024|checked growth rates
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Source Data

Data Summary
2024 data extracted 04/10/2024

Main data
DateExtracted Form_Yr
3 4/10/2024
4 4/10/2024
5 4/10/2024
Lates

DateExtracted Form_Yr
1 4/10/2024
2 4/10/2024
3 4/10/2024

Capital gains schedule

DateExtracted Form_Yr
3 4/10/2024
4 4/10/2024
5 4/10/2024

int in time comparisons
DateExtracted Form_Yr

1 4/10/2024

2 4/10/2024

Count_Individuals
2,022 s
2,023
2,024

ProcessingPeriod2020
2,022 a. Before 04/10/2022
2,022 b. 04/10/2022 to 04/10/2023
2,022 c. After 04/10/2023

Count(*")
2,022 o
2,023
2,024

Count_|Individuals
2,023
2,024

522

Excluding the outliers from 2023 data in the growth rate calc
2023 total minus the outliers

Estimating 2024 full year data with outlier adjusted 23 percentage

Current year all Iodgments point in time comparison

DateExtracted Form_Yr
1 4/10/2024
2 4/10/2024

Data Summary

2023 data extracted 04/10/2023

Main data

DateExtracted Form_Yr
4/12/2023
4/12/2023
4/12/2023
4/12/2023
4/12/2023

(& B NSV AN P

Lates
DateExtracted Form_Yr
1 4/12/2023
2 4/12/2023
3 4/12/2023

Capital gains schedule
s 22

point_in_time_total_lodgments
2,023 s22
2,024

Count_Individuals

2,019 §22
2,020
2,021
2,022
2,023

ProcessingPeriod2020
2,021 a. Before 04/12/2021
2,021 b. 04/12/2020 to 04/12/2022
2,021 ¢, After 04/12/2022



Source Data

DateExtracted Form_Yr Count(*)
1 4/12/2023 2,019

DateExtracted Form_Yr Count(*)
1 411212023 2.020
2 4/12/2023 2,021
3 4/12/2023 2,022
4 4/12/2023 2.023

[CufERTYEaRaataieaiiyipoint in time comparisons

DateExtracted Form_Yr Count_Individuals
1 4/12/2023 2,022
2 4/12/2023 2,023

Excluding the outliers from 2023 data in the growth rate calc

Estimating 2023 full year data _
Estimating 2023 full year data with the outliers

Current year all lodgments point in time comparison
DateExtracted Form_Yr point_in_time_total_lodgms
i 4/12/2023 2,022
2 4/12/2023 2,023

_ DateExtracted Form_Yr

1 19/10/2022 2,018
2 19/10/2022 2,019
3 19/10/2022 2,020
4  19/10/2022 2,021

5  19/10/2022 2,022

DateExtracted Form_Yr ProcessingPeriod2019
1 19/10/2022 2,020 a. Before 19/10/2020
2 19/10/2022 2,020 b. 16/12/2019 to 19/10/2021
3 19/10/2022 2,020 c. After 19/10/2021

DateExtracted Form_Yr Count(*)
1 3112022 2,018
2 31112022 2,019
1 3112022 2,020
2 31112022 2,021
3 31112022




Gains_Amt OriginalGrossTax NewGrossTax AMTR
54, 118,815 BSO 00 61 ,256 429 857 58 85 2543,624 168 15 .,

NetCapitalGains_Amt

3,889,311,286.00

42,410,902,148.00
7,818,402,1

NetCapitalGains._ Amt point_in_time_Net CG_point_in_ime_Net CG  gno
37,263,635,820 ( ,2:737,308,769.00 ¢

7.9% excluding outliers in point in time share of fin
2023 outliers processed after point in time




31,082,438,872.65




CG_before_Disc  Total Disounted % of CG related to discount
101,434,384207  93,792,842,542 92.47% data for 2020 and 2021 removed
71,741,260,317  67,481,014,768

including outliers

al amt




68,770,299,221 61,056,205,192 i ______%_BE %g

CG_before_Disc  Total Disounted % of CG related to discount




Capital gains tax discount for individuals and trusts

AS 7‘_!=_L__I—=E:__:E-: __,

Growth (net capital gains)

Average marginal tax rate

Proportion of discount method from Net Capital Gains on CGT schedule

Lates rate 16.9%
Timing in-year 0%

Net capital gains
Amount claimed through individual tax retums (net capital gains)
Cost fo revenue




£22

s22

2019-20 2020-21 2021-22 202223  2023-24 202425 _ 2025-26
29% 720% 423%  -204%  200% -34.2% 7.8%
436% 43.7% 44.3% 444%  449%  419%  423%
91.0% 88.8% 925% 94.1%  941%  94.1%  94.1%
2019-20 2020-21 2021-22 202223 2023-24 2024-25 _ 2025-26
‘With Lates

22,118 38,042 54,119 43,102 51,721 34039 36,678
20,118 33775 50,042 40,542 48650 32,018 34,500
8,773 14751 22,180 17,988 21,838 13426 14,604
452 712 1,069 1,074 953 953 953

40 128 210 -61 -65 -64 -69
9,265 15592 23,460 19,001 22725 14315 15488
9244 9,265 15,592 23,460 19001 22,725 14,315
9,240 9,270 15,590 23460 19,000 22,730 14,310







L ]
TES 2024 Estimates

TEIS 2024 Amounts
The following table shows TEIS 2024 figures:
2020-21] 2021-22] 2022-23] 2023-24] 2024-25] 2025-26] 2026-27
$m $m $m $ $m $m|
TEIS 2024 Amounts 9,270] 15580] 23460 19,000 22.7 14,3100 15,490
Variation § ious TEIS

10 0 -1.790 -50 7,230 -340 280

s 22
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Reliability

Reliability of quantified TaB

1. DATA
Consider

a. the quality of the data. Most ATO tax return data is of high quality whereas some labels from ott
sources may be less reliable. e.qg. labels on the payment summary where the income is exempt.

b. detail of the data. Is the data well suited to the purpose it is being used? e.g. some external aggi
may not exactly match our modelling requirements.

¢. frequency of the data. How old is the data that is being used?

2. ASSUMPTIONS
Consider
a. the reliance on assumptions in the modelling. Is there a heavy reliance on assumptions?

b. are the calculations sensitive to the assumptions?

3. FUTURE TAXPAYER BEHAVIOUR
Consider

a. the volatility in the growth rates over time. Is it hard to determine a growth rate for the out year

b. is there any legislative change likely to impact on taxpayer behaviour?

¢. how long has the concession been available? Are takeup rates still changing? Is it too early to de
long term growth rate?

The reliability rating for this TaB is
Reliability rating scale

0 Very low

1 Low

2 Low

3 Low

4 Medium-low
5 Medium

6 Medium

7 Medium

8 Medium-high
9 High

522
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FOI1 4197
TAX EXPENDITURE AND INSIGHTS STATEMENT (TES) 2024 Document 7
NAME OF TES: Capital gains tax discount for individuals and trusts
E15 in TES 2023

TES Type: Exemption

Legislative Reference: Division 115 of the Income Tax Assessment Act 1997
Commencement Date: 15 Sepfember 1999

Expiry Date:

Modelling Method
« Revenue forgone approach

Supplementary Revenue Gain Estimate required

+ No

Benchmark
Capital gains tax

Brief Description/Backaround

A capital gains tax (CGT) exemption applies to 50 per cent of any nominal capital gain made by a resident
individual or trust where the asset has been owned for at least 12 months. For assets acquired before 21
September 1999 and held for at least one year, an individual or trust may instead choose fo be taxed on the
difference between the disposal price and the indexed cost base frozen as at 30 September 1999.

JES Amounts &9
2020-21 | 2021-22 | 2022-23 | 2023-24 | 2024-25 | 2025-26 | 2026-27 | 2027-28
$m $m $m $m $m $m $m $m
TES 2024 9260 | 15590 23520| 18880 | 22540| 21490] 22310| 23460
TES 2023 9260 | 15590 25250 19050| 15500) 14650| 15200
Viigiition Aralvi

A Reasons for variation

= Updated data and growth rates (2021-22 data lower than forecast, 2023-24 data suggests growth larger than
forecast)
* Growth rates higher than prior year.

Data

¢ |ndividual tax return data 2021-22 to 2023-24

¢ CGT Schedule data 2021-22 to 2023-24

« TES C12 - Exemption for small business assets held for more than 15 years (TES 2023)
e TES E31 - Scrip-for-scrip roll-over

Methodology and Assumptions
Methodology

¢« The net capital gain (NCG) amount {label 18A) was extracted from the individual tax retumn.
e An estimate of the full year data for 2023-24 is done using point in time data and adjusted to account for
outliers



o riCACTJerrsitives 20f3

= An assumed proportion was applied to label 18A to estimate the amount of NCG for the discount method
(and the value of the discount). An average MTR was applied.

= Estimates of the small business 15 year exemption for frusts and individuals and capital gain scrip-for-scrip
rallover relief were added to the NCG cost to revenue amount to provide realistic estimates of the value of
benefits that individuals and trusts receive from the CGT concessions (Note: The CGT concessions have
been reduced by 50% in their respective TESs to account for the fact that if those concessions were not in
place, the 50% concession would apply).

Assumptions:

Lates: 16.9%
Timing in year: 0%
Individuals Marginal Tax Rates s27

2020-21 | 2021-22 | 2022-23 | 2023-24 | 2024-25 | 2025-26 | 2026-27 | 2027-28

43.7% 44 3% 44 4% 44.9% 41.9% 42.3% 42.8% 43.2%
522

(Please view clarification of each category at Reliability of estimates - Table 4.1.doc).
Reliability rating:

Low- Medium-
Very low Low Medium Medium High High
X

Using the ANADC recommendations in the Preparation of the Tax Expenditures Statement — Performance Audit
Report No.32 2007-08.

Actions for TES 2025
s Obtain updated estimates from TES C12 and TES E31

« Obtain growth rates for net capital gains from Individual Analysis team
* Check given growth rates against actual growth rates from previous years

Yersion Control
Author Version Version Date Comments/changes made
522 1 11/10/2024 Updated for TES 2024, Assessed

growth rates




Sign Off

Policy officer's name

EL1 name (if routine)

EL1 signature

Date

EL2 name (all others) 522
EL2 signature

Date 17/10/24
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Control
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s22

Yersion

Version Date

Commenlsichanges made

20241

18-Ocl-24

Updaled base data and assumplions
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Reliability of quantified TEIS

1. DATA
Consider

a. the guality of the data. Most ATO tax return data is of high quality whereas some labels from ott
sources may be less reliable. e.g. labels on the payment summary where the income is exempt.

b. detail of the data. Is the data well suited to the purpose it is being used? e.g. some external agg
may not exactly match our modelling requirements.

c. frequency of the data. How old is the data that is being used?

2. ASSUMPTIONS
Consider
a. the reliance on assumptions in the modelling. |s there a heavy reliance on assumptions?

b. are the calculations sensitive to the assumptions?

3. FUTURE TAXPAYER BEHAVIOUR
Consider

a. the volatility in the growth rates over time. Is it hard to determine a growth rate for the out year

b. is there any legislative change likely to impact on taxpayer behaviour?

c. how long has the concession been available? Are takeup rates still changing? Is it too early to de
long term growth rate?

The reliability rating for this TEIS is
Reliability rating scale

0 Very low

1 Low

2 Low

3 Low

4 Medium-low
5 Medium

6 Medium

7 Medium

8 Medium-high
9 High

OFFICIAL
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FOI 4197
TAX EXPENDITURE AND INSIGHTS STATEMENT (TES) 2025 Document 9
NAME OF TES: Capital gains tax discount for individuals and trusts
E15in TES 2024

TES Type: Exemption

Legislative Reference: Division 115 of the Income Tax Assessment Act 1997
Commencement Date: 15 September 1999

Expiry Date:

Modelling Method
 Revenue forgene approach
fementary Revenue Gain Estimate requir

s No
Benchmark
Capital gains tax

rief Descripti rou
A capital gains tax (CGT) exemption applies to 50 per cent of any nominal capital gain made by a resident
individual or frust where the asset has been owned for at least 12 months. For assets acquired before 21

September 1999 and held for at least one year, an individual or trust may instead choose to be taxed on the
difference between the disposal price and the indexed cost base frozen as at 30 September 1999.

TES Amounts

522
2021-22 | 2022-23 | 2023-24 | 2024-25 | 2025-26 | 2026-27 | 2027-28 | 2028-29
$m $m $m $m $m $m $m $m
TEIS 2025 15,580 23,460 17.430 19,060 20,880 21,680 22680 | 23,790 |
TES 2024 15500 | 23520 18880 22540 21400 22310] 23460 522 '

Variation Analysis
A Reasons for vanation

e Updated data and growth rates, lates relating to 2022-23 income year didn't end up being as large as
expected.

Individual tax retum data 2022-23 fo 2023-24

CGT Schedule data 2022-23 to 2024-25

TES C12 - Exemption for small business assets held for more than 15 years (TES 2024)
TES E31 - Scrip-for-scrip roll-over (TES 2024)

=

Methodology and Assumptions
Methodology

The net capital gain (NCG) amount (label 18A) was extracted from the individual tax retumn.

An estimate of the full year data for 2024-25 is done using point in time data (growth rate adjusted for limited
data available to end of Aug)

e An assumed proportion was applied to label 18A to estimate the amount of NCG for the discount method
(and the value of the discount), An average MTR was applied.

=SSR -Bensitve——
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= Estimates of the small business 15 year exemption for trusts and individuals and capital gain scrip-for-serip
rollover relief were added to the NCG cost to revenue amount to provide realistic estimates of the value of
benefits that individuals and frusts receive from the CGT concessions (Note: The CGT concessions have
been reduced by 50% in their respective TESs to account for the fact that if those concessions were not in
place, the 50% concession would apply). 2024 TES estimates are used this year.

Assumptions:

Lates: 16.6%
Timing in year: 0%
Individuals Marginal Tax Rates

§22

2021-22 | 2022.23 | 2023-24 | 2024-25 | 2025-26 | 2026-27 | 2027-28 | 2028-29
44.3% 44.4% 44.1% 41.4% 41.7% 41.9% 42.2% 427%

522
Reliabiiity
(Please view clarification of each category at Reliability of estimates - Table 4.1.doc).
Reliability rating:
Low- Medium-
Very low Low Medium Medium High High
X

Using the ANAQ recommendations in the Preparation of the Tax Expenditures Statement — Performance Audit
Report No.32 2007-08.

Actions for TES 2026

¢ Obtain updated estimates from TES C12 and TES E31
e Obtain growth rates for net capilal gains from Individual Analysis team
¢ Check given growth rates against actual growth rates from previous years

Vi trol

Author Version Version Date Comments/changes made

522 1 18/08/2025 Updated for TES 2025

Sign Off

Policy officer's name s22

EL1 name (if routine)

EL1 signature

Date




EL2 name (all others) 522
EL2 signature
Date 28/8/2025
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Control
|ﬁ;thor Version Version Date |Comments/changes made
s2 1 21/06/2024|Updated for TEIS 2024
CEanges [ates rate to be
s 97 based on counts rather
® 2 27/06/2024than amounts
s 22
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Lates {I&T) % 35%

NOTE: we are trialling using the counts as the basis of t
*Check the TES 2024 Email and Research Folder for wor

Data Summary

DateExtracted incm_yr

entity_type Client_Count ScripforScrip_Amt

L




1e lates rate due to the overestimation of the TEIS in recent years
king '




Capital gains tax scrip-for-scrip roll-over relief

0% Growth rate not used, volatile TES

Lates (individuals & trusts) 35.4%
No of people reoeimg 50% discount 100% * This TES taxes the capital gains
; / i 10
50%
AMTR lndmduals & Trusts
Average marginal tax rate

All entities - Serip for Serip rollover

Individuals & Trusts - Scrip for Serip rollover
Discount for Individuals & Trusts




522

Total capital gains

s22

Value of clawback ($m)

Income year (rounded)

_Budget year (rounded)

Value of Concession

Clawback - Individuals

Profile
Year 1
Year 2
Year 3
Year 4
Year 5
Year6
Year7
Year 8
Year 9
Year 10

s22

2016-17
2017-18
2018-19
2019-20
2020-21
2021-22
2022-23
2023-24
2024-25
2025-26
2026-27
2027-28
2028-29

§22

& Trusts

(<-- Hidden cells) Capital Gains
22 '

10%
10%
10%
10%
10%
10%
10%
10%
10%
10%

Income year (rounded ¢

b1 million)

s 22

Budget year (rounded §

b1 million)




i, unguantifiable in out years

at 100%, with a component for the CGT discount being removed. This is consistent with the benchmark

Includes lates

1122 1,754 2,418
561 877 1,209




179 213 227 232 230
179 213 221 232 230






166

SURE

31
42
17
17

17




Reliability of quantified TaB

1. DATA
Consider

a. the guality of the data. Most ATO tax return data is of high quality whereas some labels from ott
sources may be less reliable. e.g. labels on the payment summary where the income is exempt.

b. detail of the data. Is the data well suited to the purpose it is being used? e.g. some external agg!
may not exactly match our modelling requirements.

c. frequency of the data. How old is the data that is being used?

2. ASSUMPTIONS
Consider

a. the reliance on assumptions in the modelling. Is there a heavy reliance on assumptions?

b. are the calculations sensitive to the assumptions?

3. FUTURE TAXPAYER BEHAVIOUR
Consider

a. the volatility in the growth rates over time. Is it hard to determine a growth rate for the out year

b, is there any legislative change likely to impact on taxpayer behaviour?

¢. how long has the concession been available? Are takeup rates still changing? Is it too early to de
long term growth rate?

The reliability rating for this TaB is
Reliability rating scale

0 Very low

1 Low

2 Low

3 Low

4 Medium-low
5 Medium

6 Medium

7 Medium

8 Medium-high
9 High
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Control
Author Version Version Date |Comments/ichanges made
522 1 18/08/2025|Updated for TES 2025
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Source Data

Data Summary
2025 data extracted 18/08/2025
Main data
DateExfracted Form_Yr
3 18/08/2025
4  18/08/2025
5  18/08/2025
Lates
DateExtracted Form_Yr
1 18/08/2025
2  18/08/2025
3 18/08/2025
Capital gains schedule
DateExtracted Form_Yr
3 18/08/2025
4  18/08/2025
5  18/08/2025

Bint in time comparisons
DateExtracted Form_Yr

1 18/08/2025

2 18/08/2025

Estimating 2025 full year data

Current year all lodgments point in time comparison

DateExtracted Form_Yr

1 18/08/2025
2 18/08/2025
Data Summary
2024 data extracted 04/10/2024
‘Main data
DateExtracted Form_Yr
3 411012024
4 4/10/2024
5 4/10/2024
Lates

DateExtracted Form_¥r
1 4/10/2024
2 4/10/2024
3 4/10/2024

Capital gains schedule
DateExtracted Form_Yr
<} 4/10/2024

Count_Individuais
2,023 522
2,024

2,025

ProcessingPeriod2024
2,023 a. Before 18/08/2023
2.023 b. 18/08/2023 to 18/08/2024
2,023 c. After 18/08/2024

Count(*) £22
2,023
2,024
2,025

Count_|ndividuals _
2,024 s§22
2,025

point_in_time_total lodaments
2,024 s22
2,025

Count_Individuals _
2,022 22
2,023
2,024

ProcessingPeriod2020
2,022 a. Before 04/10/2022
2,022 b. 04/10/2022 to 04/10/2023
2,022 c. After 04/10/2023

Count{*}
2022 522
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Source Data
4 4/10/2024 2,023
5 4/10/2024 2,024
SRt YESRaatEaHESint in time comparisons
DateExtracted Form_Yr ~Count_Individuals
1 4/10/2024 2,023
2 4/10/2024 2,024

Excluding the outliers from 2023 data in the growth rate caic
2023 total minus the outliers

Estimating 2024 full year data with outlier adjusted 23 percentage

Current year ali lodgments point in time comparison
DateExtracted Form_Yr point_in_time_total
1 4/10/2024 2,023
2 4/10/2024 2,024

Bl ITp = ¥, (Y T

DateExtracled Form_Yr Count_individuals

1 411212023 2,019
2 4/122023 2,020
3 4/12/2023 2,021
4 4/12/2023 2,022
5 4/12/2023 2,023
DateExtracted Form_Yr ProcessingPeriod2020
1 411212023 2,021 a. Before 04/12/2021
2 411212023 2,021 b. 04/12/2020 to 04/12/2022
3 4/12/2023 2,021 c. After 04/12/2022
DateExtracted Form_Yr Count(*)
1 4/12/2023 2,019
DateExtracted Form_Yr Count(*)
1 4/12/2023 2,020
2 411212023 2,021
3 411212023 2,022
4 4/12/2023 2,023
[CliffERtYEaraataanyipoint in time comparisons
DateExtracted Form_Yr Count_Individuals
1 4/12/2023 2,022
2 4/12/2023 2,023

Excluding the outliers from 2023 data in the growth rate caic



NefCapitalGains_Amt OriginalGrossTax ~ NewGrossTax
39,367,560,125.00  49,046,501,359.66  66,512,674,574.9
39,191,572,204.00  55,841,280,920.59  73,133,727.859.75

asess,zsa 332
35,325,475,530

39,191,572,204
. 1.,595,7701435

Neﬂ:apﬂateams Amt OngmaiGmmTax NewGrossTax




46,358,845,681.56




CG_before_Disc  Total D;sounte,d__ % of CG related to discount

data for 2020 &2021 removed

data for 202(




68,770,299,221  61,056,205,192




Mode!

Capital gains tax discount for individuals and trusts

capttal gams] -
‘Average marginal tax rate
Proportion of disccunt method from Net Capital Gains

Lates rate 16.6%
Timing in-year 0% _

Net capital gains

‘Amount claimed through individual tax retumns (net car
Cost of discount

Cost to revenue

Adjlstment for other TaBs
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Model

2020-21 2021-22 2022-23 2023-24 202425 202526202627 2027286 _2028-29
72.0%  423% -27.3% 16.0% NPT MEER VT )
437%  443%  444%  441%  414%  A1.7%  419%  422%  42.7%
88.8%  925%  940%  940%  940%  940%  94.0%  940%  94.0%

2020-21 2021-22 2022-23 2023-24 2024-25 2025-26 2026-27 2027-28 2028-29
With Lates

38,042 54119 39368 45685 54004 46595 47,955 49379 51,446
33,776 50,042 37,011 42965 50,789 43,821 45101 46439 48,383
14,751 22,180 16,421 18,957 21,024 18,286 18,895 19,698 20,675

15,692 23,460 17,433 19,720 21,788 19046 19,667 20,377 21,460
9,265 15,592 23460 17,433 19720 21,788 19.046 19,667 20,377

9,270 15,580 23460 17,430 19,720 21,790 19,050 19,670 20,330

s22
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TES 2025 Estimates

JEIS 2025 Amounts

-2 027.28

B S$mi m

23,460 ‘f“ I"ufJﬂ 22, 730 14, 15,480 16,520

0 ] -1,570 -3,010 7,480 3,560 3,150
0.0 0.0 -8.3 -13.2 52.3 230 18.1

822



TES 2025 Estimates
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Reliability

Reliability of quantified TaB

1. DATA
Consider

a. the quality of the data. Most ATO tax return data is of high quality whereas some labels from otk
sources may be less reliable. e.g. labels on the payment summary where the income is exempt.

b. detail of the data. Is the data well suited to the purpose it is being used? e.g. some external aggi
may not exactly match our modelling requirements.

c. frequency of the data. How old is the data that is being used?

2. ASSUMPTIONS
Consider

a. the reliance on assumptions in the modelling. s there a heavy reliance on assumptions?

b. are the calculations sensitive to the assumptions?

3. FUTURE TAXPAYER BEHAVIOUR
Consider

a. the volatility in the growth rates over time. Is it hard to determine a growth rate for the out year
b. is there any legislative change likely to impact on taxpayer behaviour?

c. how long has the concession been available? Are takeup rates still changing? Is it too early to de
long term growth rate?

The reliability rating for this TaB is
Reliability rating scale

0 Very low

1 Low

2 Low

3 Low

4 Medium-low
5 Medium

6 Medium

7 Medium

8 Medium-high
9 High
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