


































 

Chapter 3: Treasury | 45 

PROTECTED 

PROTECTED 

3.4 Treasury departmental budget 
s 47C, s 47E(d)

HYE
Cross-Out

HYE
Cross-Out




























































































































































































	Page 45 2025 Red Book document set Redacted.pdf
	1. IGB Treasurer-marked up.pdf
	Incoming Government Brief 2025
	Policy volume
	Chapter 1: Economic and fiscal outlook
	1.1 Economic and fiscal outlook
	The global economic outlook has rapidly deteriorated, with implications for Australia
	While global turmoil will be a focus in the near term, the medium-term fiscal position needs to be strengthened to be ready for uncertainty and volatility
	Reform of the tax system is necessary to strengthen economic resilience and the fiscal position
	Managing the net zero transformation will require more effort
	Significant domestic policy challenges remain, and housing affordability has far-reaching consequences
	A more productive economy can be achieved with competition reform and streamlined regulation
	Policies around the digital economy and AI will be critical for productivity
	Conclusion

	Chapter 2: The international environment
	2.1 Emerging tensions and international engagement
	State of play
	Your agenda
	Escalating trade tensions
	International engagement
	Engagement in the region


	2.2 Economic security and supply chains
	State of play
	Your agenda
	Opportunities to build on your agenda
	Defence expenditure
	Shoring up critical minerals supply chains
	Continuing your foreign investment strengthening agenda


	Chapter 3: Fiscal sustainability and tax reform
	3.1 Fiscal sustainability
	State of play
	Your agenda
	Opportunities to build on your agenda
	A fiscal strategy that supports fiscal sustainability
	Budget improvement actions
	Improvements to the budget will need to come from economic growth, additional revenue and spending reductions
	Tax should be raised as part of broader tax reform
	Sustainable, medium-term improvements to the budget should be the focus
	Strengthening decision-making processes to support fiscal sustainability



	3.2 Tax reform
	State of play
	Your agenda
	Opportunities to build on your agenda
	Rebalancing personal tax to increase workforce participation and give workers a fair go
	Building on your reforms to superannuation tax
	Modernising the taxation of business income to improve real living standards through greater investment and productivity
	Reforming the indirect tax system to support budget repair and the fiscal sustainability of Commonwealth and State governments


	Chapter 4: Fostering growth and improved productivity
	4.1 Australia’s productivity challenge
	The productivity puzzle
	What are the competing pressures in your policy agenda?
	What is your role?


	4.2 Competition policy to unlock productivity and resilience
	State of play
	Your agenda
	Opportunities to build on your agenda
	Expanding National Competition Policy
	Improving policy processes for decision makers
	Strong institutions to support your agenda


	4.3 A modern digital economy
	State of play
	Your agenda
	Opportunities to build on your agenda
	Recalibrate the regulatory approach to AI
	Enhancing the availability of data across the economy
	Introduce a targeted ex-ante digital competition regime
	Reassess the privacy law reform agenda to focus on high-risk uses and relieve compliance costs


	4.4 Investment and capital deepening
	State of play
	Your agenda
	Opportunities to build on your agenda
	Ensuring the suitability of FMA investments
	Further industry support
	Better targeting of the public investment pipeline
	Using the Front Door to address regulatory coordination and barriers to investment
	Continuing your foreign investment streamlining agenda
	Streamlining your Sustainable Finance Roadmap


	4.5 Human capital
	State of play
	Your agenda
	Opportunities to build on your agenda

	4.6 A well-functioning financial system
	State of play
	Your agenda
	Opportunities to build on your agenda
	An ambitious future agenda for modern payments and financial market infrastructure
	Supporting markets to address climate-related risks and opportunities
	Protecting Australian retirement incomes


	4.7 Sustainable migration for a stronger Australia
	State of play
	Your agenda
	Building on your agenda
	Size and composition of the Permanent Migration Program
	International student caps
	Managing migrant departures
	Migration strategy


	4.8 More homes for Australians
	State of play
	Your agenda
	Opportunities to build on your agenda
	Continue to focus on increasing market supply
	Leverage existing policies and commitments to incentivise state and territory reform
	Improve labour productivity by getting regulatory settings right
	Increase labour supply through skill development and improvements to the migration system

	Deliver a coherent and well-prioritised forward housing agenda
	The 1.2 million new homes target will not be met



	4.9 Net zero and energy transformation
	State of play
	Your agenda
	Emissions and climate change

	Opportunities to build on your agenda
	Encouraging strong leadership by other ministers on adaptation and disaster management issues


	Appendix: Near-term economic management
	State of play
	US-China decoupling
	Signposts to watch regarding the extent of US-China decoupling:

	Uncertainty
	Uncertainty is likely to feed into the global economy through multiple channels:

	Loss of confidence in financial markets
	Loss of confidence in the US dollar and Federal Reserve
	Signposts that the market is losing confidence in the US dollar as the reserve currency:
	The loss of investor confidence in the US dollar’s reserve currency status would:

	Leveraged hedge fund trading strategies exacerbate volatility
	Signposts that hedge funds may be becoming stressed:
	Stresses in hedge funds would:

	Vulnerabilities in private equity and credit markets spill over into other sectors
	Signposts that private market vulnerabilities are crystallising:
	Crystallisation of private market vulnerabilities would:

	Ability of the US to manage a loss of confidence in financial markets
	Global fallout
	Table 1. Major Australian export and inward investment partners in 2023
	Table 2. Exposures of top Australian trade and investment partners to the US in 2023 

	Response framework 
	Objectives of policy response and tools

	If the impact is contained to trade, with limited spillovers to broader demand and financial markets
	If uncertainty and a sharp decline in confidence result in a severe downturn, fiscal policy may need to provide direct support
	Where direct support is needed, it should be:

	Ensuring financial markets continue to operate smoothly 
	If liquidity interventions and other immediate responses are insufficient 
	Any intervention by the Government or regulators should: 
	Options for regulators to intervene more directly include: 
	Policy support options that you may consider include:

	Global coordination will also be important for outcomes
	Facilitating longer-term adjustment 

	Attachment 1: Technical Modelling – Trade, uncertainty and financial market disruption scenarios
	1. Escalating tariff scenario
	2. Uncertainty scenario
	3. Financial disruption scenario
	4. Worst case scenario
	Summary of modelled shocks for each scenario
	Table 3: Scenario parameters

	Breakdown of Financial Disruption scenario
	US sovereign risk increases by 200 basis points
	Fed loss of independence
	Modelling notes
	Table 4. Comprehensive results


	Attachment 2: Policy interventions
	Table 5. Direct fiscal policy interventions used in previous crises in Australia
	Table 6. Select policy levers to maintain financial stability


	Portfolio volume
	Chapter 1: Implementing your agenda
	1.1 Priority decisions (first month)
	Table 1.1: First month – urgent actions

	1.2 Key stakeholder list
	State and territory treasurers
	New South Wales
	Victoria
	Queensland
	Western Australia
	South Australia
	Tasmania
	Australian Capital Territory
	Northern Territory

	Bilateral engagements
	Council of Financial Regulators
	Others

	1.3 Second and third months
	Table 1.2: Second and third months – priority actions

	1.4 Your term of government: snapshot
	First Year: 2025–26
	Second Year: 2026–27
	Third Year: 2027–28

	1.5 Legislation program
	Implementing the Government’s legislative agenda
	The size and dynamics of the Treasury legislation program
	Chart 1.1: Percentage of Bills by portfolio
	Snapshot of the legislation program at the end of the 47th Parliament

	1.6 Schedule of events and travel
	Table 1.3: Schedule of events and travel for 2025


	Chapter 2: Implementation briefs
	2.1 Extending the $20,000 instant asset write-off
	Legislation
	Implementation considerations
	Risks and Sensitivities
	Resourcing


	2.2 Tax Reform for Easier, Faster, Better Tax Returns
	Legislation
	Implementation considerations
	Detailed design features
	Timeframe for implementation
	Risks and sensitivities
	Resourcing


	2.3 Supermarket excessive pricing regime
	Legislation
	Implementation considerations

	2.4 Embedding safety in Commonwealth systems
	Legislation
	Implementation considerations
	Coerced directorships
	Broader vulnerabilities in the tax system
	Perpetrators’ access to victims’ superannuation



	Chapter 3: Treasury
	3.1 Treasury overview
	Our purpose and priorities
	Figure 3.1: Treasury at a glance

	3.2 Executive Board biographies
	3.3 Treasury organisational chart
	3.4 Treasury departmental budget
	Figure 3.2 Treasury’s operating funding from 2020–21 to 2028–29 (2025 PEFO)
	Declining funding from 2024–25
	Table 3.1: Treasury’s operating funding over the forward estimates period (2025 PEFO)
	Recent funding growth to 2024–25
	Table 3.2: Treasury’s operating funding over the five years to 2024–25

	3.5 Significant legal issues and litigation
	Management of legal risk

	3.6 Decision making responsibilities
	3.7 International responsibilities
	Table 3.3: International roles

	3.8 Stakeholder engagement
	Domestic engagement
	International engagement
	Figure 3.3: Treasury’s international posts


	Chapter 4: Treasury  portfolio
	4.1 Treasury portfolio agencies
	Portfolio agencies including Accountable Authorities and term expiry dates
	Key


	4.2 Portfolio agencies remit
	4.3 Treasury portfolio bodies and appointees
	4.4 Treasury portfolio appointments and upcoming expirations
	Our appointment context
	Table 4.1: List of vacant and expiring appointees (0 – 3 months) – Total 15
	Table 4.2: List of expiring appointees (3 – 6 months) – Total 17
	Table 4.3: List of expiring appointees (early engagement recommended) – Total 4




	2. IGB Housing Minister-marked up.pdf
	Incoming Government Brief 2025
	Policy volume
	Contents
	Chapter 1: Strategic Outlook for Housing
	1.1 Current conditions and outlook
	Table 1.1: New housing demand and new housing supply
	Chart 1.1: Forecast nominal rent growth
	Chart 1.2 Forecast dwelling price toincome ratio
	Chart 1.3: Dwelling completions
	Chart 1.4: Gross new supply of higherdensity housing, by jurisdiction

	1.2 Housing affordability
	Chart 1.7: Home ownership rate by age group

	1.3 Delivering your agenda
	Your election commitments
	Implementing your 2025-26 Budget commitments
	Other opportunities to address key policy issues and risks


	Chapter 2: Economic Outlook
	Chapter: 3 Policy Briefs
	3.0 Recommendations
	Summary of recommendations
	National Housing Accord and New Homes Bonus
	Barriers to Housing supply
	Commonwealth-state relations
	Housing Australia and successful delivery
	Finance for social and affordable housing
	Home ownership
	Rental affordability and conditions for renters
	First Nations housing
	Housing research


	3.1 National Housing Accord and New Homes Bonus
	State of play
	Policy reform opportunities
	Adjust the 1.2 million homes target
	Sensitivities
	Way forward

	Reallocate the New Homes Bonus
	Sensitivities

	Recommendations

	3.2 Barriers to housing supply
	State of play
	Labour shortages
	Low and declining productivity
	Planning and other regulatory inefficiencies
	Dysfunctional enabling infrastructure funding model
	Policy reform opportunities
	Increasing labour supply to build more homes
	Sensitivities

	Increasing labour productivity
	Sensitivities

	A more fit for purpose planning and regulatory framework
	Sensitivities

	Funding enabling infrastructure more sustainably:
	Recommendation

	3.3 Commonwealth-state relations
	State of play
	Table 3.1 Housing-related ministerial councils
	Table 3.2 Current major housing-related Federation Funding Agreements
	Policy reform opportunities
	Convening an ad-hoc Ministerial forum of Commonwealth and state housing, planning and building ministers, to agree on shared priorities for Commonwealth-state relations to support housing.
	Leveraging the new National Housing Delivery Coordinator to deliver your $10bn commitment to build 100,000 homes

	Table 3.3 Sample of interim Coordinator’s findings
	Sensitivities
	Way forward

	Bilateral agreements
	Sensitivities
	Way forward

	Recommendations

	3.4 Housing Australia and successful delivery
	State of play
	Challenge 1: The balance between independence, responsiveness to policy, and Ministerial oversight.
	Challenge 2: Organisational governance and capability
	Challenge 3: Speed and coordination of program delivery

	Policy reform opportunities
	Review Housing Australia
	Sensitivities

	Take steps to improve oversight and re-set the relationship with the CEO and Board.
	Sensitivities

	Recommendations

	3.5 Finance for social and affordable housing
	State of play
	Your agenda
	Opportunities to build on your agenda
	Focus the HAFF on delivering more houses, quickly
	Sensitivities
	Way forward

	Integration and improvement of Housing Australia’s offerings
	Sensitivities
	Way forward

	Lead a sustainable and modern CHP sector
	Sensitivities
	Way forward

	Recommendations

	3.6 Home ownership
	State of play
	Implementing your agenda
	Help to Buy
	Opportunities to build on your agenda
	Recommendations

	3.7 Rental affordability and conditions for tenants
	State of play
	Policy reform opportunities
	Undertake a review of Commonwealth Rent Assistance (CRA)
	Sensitivities
	Way forward

	Extend A Better Deal for Renters
	Sensitivities
	Way forward

	Fostering institutional investors
	Sensitivities
	Way forward

	Recommendations

	3.8 First Nations housing
	State of play
	Summary of current policies and programs:

	Table 3.4: Current Commonwealth policies and programs for First Nations housing
	Policy reform opportunities
	Improve the delivery of social and affordable housing finance to the First Nations cohort

	Recommendation

	3.9 Migration and housing
	State of play
	Your agenda
	Policy reform opportunities

	3.10 Housing research
	State of play
	Policy reform opportunities
	Deepening the evidence-base through NHSAC research

	Better targeting housing research
	Recommendations


	Chapter 4: Implementing your Agenda
	4.1 Priority decisions (30 days)
	Table 4.1: First 30 days – urgent actions

	4.2 The next 12 months
	Table 4.2: The next 12 months
	Housing supply
	Social and Affordable housing
	Home ownership
	Other

	Implementation Briefs
	4.3 $10 billion housing delivery fund
	Legislation
	Implementation considerations
	Proposal scope
	Next steps
	Opportunities for consideration
	Risks and challenges


	4.4 Expanding the Home Guarantee Scheme
	Legislation
	Implementation considerations
	Constitutional considerations
	Banking competition considerations
	Start date
	Sensitivities


	4.5  Fast track qualifications for 6,000 tradies
	Legislation
	Implementation considerations

	4.6 Contact details for industry and government stakeholders
	Statutory housing bodies
	Housing Industry
	Community and First Nations housing
	Housing finance
	Housing research

	4.7 State and territory Housing and Homelessness Ministers contact details


	Portfolio volume
	Contents
	Chapter 1: Treasury's housing policies and programs
	Table 1.1: Treasury housing policies and programs

	Chapter 2: Other portfolios' housing policies and programs
	Table 2.1: Housing policies and programs administered by other portfolios

	Chapter 3: Treasury portfolio information
	3.1 Treasury overview
	Our purpose and priorities
	Figure 3.1: Treasury at a glance

	3.2 Executive Board biographies
	3.3 Treasury organisational chart
	3.4 Housing and Treasury portfolio budgets
	Housing portfolio departmental funding and ASL
	Table 3.1: Housing portfolio summary departmental funding
	Treasury portfolio budget

	3.5 Legislation program
	Implementing the Government’s legislative agenda
	The size and dynamics of the Treasury legislation program
	Chart 3.1: Percentage of Bills by portfolio

	3.6 Treasury portfolio
	Treasury portfolio agencies
	Figure 3.2: Portfolio agencies including Accountable Authorities and term expiry dates

	3.7 Key portfolio agencies with activities relevant to the Housing portfolio
	3.8 Treasury portfolio bodies and appointees
	Table 3.2 Treasury portfolio bodies relevant to the Housing portfolio

	3.9 Stakeholder engagement
	Domestic engagement
	International engagement
	Figure 3.3: Treasury’s international posts




	3. IGB Small Business Minister-marked up.pdf
	Chapter 1: Economic and fiscal outlook
	Chapter 2: Small business
	2.1: State of play
	Chart 1: Distribution of small businesses by industry, 2014–15 to 2023–24
	Chart 2: Small business share of net private sector employment growth, 2022–23
	Chart 3: Small business entries and exits, 2017–28 to 2023–24
	Chart 4: Age of small business owners, 2021

	2.2: Challenges

	Chapter 3: Policy briefs
	3.1: Building on your agenda
	3.2: Easing the pressure on small businesses
	Cutting red tape
	Insolvency
	Saving small businesses time and money
	Small business resilience
	Financial capability
	Access to finance

	3.3: Supporting small businesses to grow
	Productivity
	Innovation and digitalisation

	3.4: Levelling the playing field for small businesses
	Competition
	Small business protections


	Chapter 4: Priority actions
	4.1: Priority decisions (first month)
	4.2: First 3 months
	4.3: Key contacts
	4.4: State and territory Small Business Minister contacts
	Australian Capital Territory
	New South Wales
	Northern Territory
	Queensland
	South Australia
	Tasmania
	Victoria
	Western Australia


	Chapter 5: The Treasury portfolio
	5.1: Our purpose and priorities
	Figure 1: Treasury at a glance

	5.2: Executive Board biographies
	5.4: Legislation program
	Implementing the Government’s legislative agenda
	The size and dynamics of the Treasury legislation program
	Chart 5: Percentage of Bills by portfolio

	5.5: Significant legal issues and litigation
	Management of legal risk

	5.6: Stakeholder engagement
	5.7: Domestic engagement
	5.8: Treasury portfolio agencies
	Portfolio agencies including Accountable Authorities and term expiry dates
	Key


	5.9: Portfolio agencies remit
	5.10 Treasury portfolio bodies and appointees
	Key

	5.11 Treasury portfolio appointments and upcoming expirations
	5.12 List of expiring appointees (early engagement recommended)
	Key


	Appendix A: Payment Times Reporting Scheme
	About the Payment Times Reporting Scheme
	The Payment Times Reporting Regulator
	Ensuring the integrity of the Scheme
	Payment times are improving
	Average payments in 30 days by regulated entities

	State of play
	The payment times landscape
	International landscape


	Appendix B: Digital and cyber security supports
	Digital Solutions – Australian Small Business Advisory Services (ASBAS)
	Overview
	Funding
	Performance
	Additional information

	Cyber Wardens program
	Overview
	Funding
	Funding profile

	Performance
	Performance

	Additional information

	Small Business Cyber Resilience Service
	Overview
	Funding
	Funding profile

	Performance
	Additional information


	Appendix C: Small business wellbeing programs
	NewAccess for Small Business Owners (NASBO) program
	Overview
	Funding
	Funding profile

	Additional information

	Small Business Debt Helpline (SBDH)
	Overview
	Chart 6: SBDH case numbers, March 2020 to March 2025
	Funding
	Funding profile

	Additional information


	Appendix D: Australian Small Business and Family Enterprise Ombudsman (ASBFEO)
	Overview
	Remit

	ASBFEO Review 2025

	Appendix E: Franchising
	Overview
	Recent changes to the regulatory framework

	2023 Independent Review of the Franchising Code of Conduct
	Franchise Disclosure Register
	Future reviews
	Blank Page
	Blank Page







