
18 July 2024 

Director 

Production Tax Incentives Unit 

Corporate and International Tax Division 

Treasury 

Langton Gres 

PARKES ACT 2600 

By email: criticalmineralsproductiontaxincentive@treasury.gov.au 

Dear Director 

The Minerals Council of Australia (MCA) representing Australia's minerals exploration, mining and 

processing industry appreciates the opportunity to provide feedback to the consultation on Future Made 

in Australia: Critical minerals production tax incentive. Australia is the world's largest exporter of 

minerals and metals, making it an essential part of global supply chains. The country ranks as the top 

exporter of iron ore, metallurgical coal, lithium and bauxite. Furthermore, Australia is the second-largest 

producer of gold and a leading producer of critical minerals including lithium, rare earth elements and 

cobalt. The minerals industry produces these minerals and metals through world leading sustainability 

standards, including leading-practice environmental management and community engagement. 

Consultation on Future Made in Australia: Critical Minerals Production Tax Incentive (CMPTI) 

We note that the Consultation Paper (CP) raises 30 questions for comment. The majority of these 

questions are seeking detailed responses addressing commercial and processing knowledge that is 

often specific to individual commodities and outputs. In our view, consultation would be best 

progressed with involvement of companies that have projects/facilities in consideration, or under 

development. Our response therefore, focuses on policy aspects associated with the incentive and 

related administrative and reporting issues raised by the CP. We note that the CP and government 

announcements to date are very high level. The MCA recommends that once Treasury has considered 

the responses to the CP, it undertakes a second round of consultation in relation to more detailed 

proposals as to how the CMPTI will operate and be administered. Appropriate consultation with 

industry will lead to better policy. 

Purpose of the CMPTI 

It is our understanding that the purpose of the CMPTI is to attract investment in downstream 

processing of the critical minerals in Australia. As stated in the CP, it is about value adding to our 

resources and investing in communities and services that will drive our national success. 

Production tax incentives are not a substitute for addressing policy impediments to investment, such as 

inefficient regulatory and policy settings. Australia faces high costs of labor, construction and 

regulation, and long approval timelines relative to mineral processing in many other countries. 

Production tax incentives should be used to address market failures and drive new capital investment 

that will lift productivity and wages along with achieving policy outcomes in the national interest. 
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