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Table 2: Tty impact of final changes
 Jun-

24
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Impact of final
CRA policy

- -0.01 -0.06 -0.06 -0.06 -0.04 0.01 0.01 0.00 -0.00 - - - - - - -

Note: the impact of each policy reflects their contribution to annual inflation relative to the current CPI profile in MFRED.
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Impact of the final CRA profile

Consistent with Government decisions made yesterday, we have included the impact of a 10 per cent increase to maximum CRA rates in the inflation
outlook. To do this we have:

•           Used the same methodology as last year to derive an expected impact of this policy.
•           Notable difference this year involve:

–           Scaling the impact observed for a 15 per cent increase last year for a 10 per cent increase this Budget.
–           Adjusted the timing of impact consistent with the was observed last year: 20 per cent of the direct initial impact occurring in the September

quarter 2024 followed by the other 80 per cent in the December quarter.
•           Importantly, we have still retained our assumption regarding the indirect, offsetting impact of this policy. That is, we expect 30 per cent of the direct

impact of the policy to be unwound over the four quarters following initial implementation in the September quarters as leases are renegotiated
over the following year.
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• The expanded fund is expected to detract around half a percentage point from 
headline inflation in 2024-25 as rebates are applied directly to electricity bills. 
This is separate to any further bill relief by state governments.

– This means households and eligible small businesses will face lower out-
of-pocket energy bill costs, resulting in lower overall inflation.
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