29 November 2023
Sustainable Finance Unit
Climate and Energy Division
Treasury

Langton Cres

Parkes ACT 2600

Via email sustainablefinanceconsultation@treasury.gov.au

Dear Sir/Madam,
Response to Sustainable Finance Strategy - Consultation paper

| write to provide a submission to the Sustainable Finance Unit on the Sustainable Finance Strategy
following the release of the paper for public consultation.

This submission is in my personal capacity. | am also a finance academic researcher from the School of
Economics, Finance and Marketing at RMIT University.

The consultation paper addresses issues that are of great significance to Australia's shift to a net-zero
economy. The proposed Sustainable Finance Strategy aims to catalyse private investment, empower
businesses to secure capital for transitions, and adeptly manage financial risks and opportunities
associated with climate change and broader sustainability concerns. The strategy centres on furnishing
markets with high-quality information, involving the implementation of a climate-related disclosure
regime and sustainable finance taxonomy (Pillar 1). Additionally, it emphasizes bolstering support for
financial regulators in addressing climate impacts (Pillar 2) and advocates for active government
leadership in shaping global developments in sustainable finance (Pillar 3). | support the Sustainable
Finance Strategy.

Detailed responses to individual consultation questions are included in Annexure 1. My submission
makes the following key points across 4 areas:

Opportunities for Government Support in Sustainable Finance Education:

e | recommend enhancing and expanding support for the inclusion of sustainable finance
education, both within university curricula and through the provision of short courses tailored
for industry professionals.

e |suggest government funding for specialized education in sustainable finance in collaboration
with industry for practical alignment.

Preparations for Global Sustainability Standards:

e It is crucial to support capacity building and education to understand and implement global
sustainability standards.

e | underscore the importance of financial and technical support for companies, especially
smaller ones, in adapting to new standards.

Priorities for a Sustainable Finance Taxonomy:

e My submission stresses the need for robust green asset certification, standardized ESG ratings,
and harmonized sustainability performance metrics.

e It is equally important to learn from international experiences to address challenges and
ensure effectiveness.


mailto:sustainablefinanceconsultation@treasury.gov.au

e My submission proposes independent regulatory oversight, multi-stakeholder advisory
councils, and transparent, accountable processes.

e My submission also suggests collaboration with international bodies and periodic impact
assessments for continuous improvement.

Strategies to Combat Greenwashing:

e My submission recommends fortifying regulatory oversight and enforcement mechanisms.
e |t is essential to prioritize education and awareness campaigns to inform investors and the
public.

Please do not hesitate to contact us if you have any questions. | look forward to working with the
Treasury and other stakeholders on this critical issue.

Kind regards,

Dr Angel Zhong

Associate Professor of Finance
RMIT University



Annexure 1 Responses to Consultation Questions
Pillar 1

Question 1 What are the opportunities for Government, regulators and industry to support
companies to develop the required skills, resources and capabilities to make climate disclosures
under the proposed new obligations?

In response to the proposed new obligations for climate disclosures, there are significant opportunities
for the government, regulators, and industry to collaborate and support companies in developing the
requisite skills, resources, and capabilities. As an educator in the higher education industry, | have
undertaken an analysis across education offerings in Australia and find that there is a lack of courses
that equip Australians with the requisite skills to navigate the increasing complexity in sustainable
finance, across finance, accounting and corporate governance. A key focus can be placed on advocating
for the integration of sustainable finance, accounting, and governance courses into curricula. This
involves increased government funding for specialized education, ensuring regulatory recognition of
such programs, and fostering collaboration with industry for curriculum design that aligns with
practical needs. Additionally, initiatives such as internships, professional certification programs, and
public-private partnerships can enhance student experiences and address the skills gap. By promoting
continuous learning and public awareness, the education sector can contribute to building a workforce
well-equipped to navigate and excel in the evolving landscape of climate-related financial reporting.

I would like to highlight the following opportunities for government, regulators, and industry to
support companies in developing the necessary skills, resources, and capabilities for climate
disclosures:

1. Curriculum Development and Integration:

| encourage the government to collaborate with educational institutions to develop and integrate
courses in sustainable finance, accounting, and governance into higher education curricula. | suggest
the inclusion of climate-related financial reporting standards and frameworks in accounting and
finance programs to prepare students for the evolving demands of the business environment. The
government should play a pivotal role in supporting the development and implementation of
educational programs and training initiatives to build the capacity of companies, finance, banking and
investment professionals, auditors, and other stakeholders in understanding and implementing global
sustainability standards.

There is a critical gap in the proposed sustainable finance strategy by not explicitly addressing the
development of green finance skills. These skills, spanning from a foundational understanding of
unsustainable business activities to specialized expertise in scenario analysis for climate risk
assessment, are deemed indispensable for a successful transition to net zero. In LinkedIn's recent
Green Skills Report, which positions the global finance sector behind other industries in cultivating
green skills, it emphasizes Australia's ranking at 30th globally for its share of talent in green finance.?
Urgency is stressed for Australia's financial system to transform, analogous to catching up in a bicycle
race and now needing to take the lead. Incorporating these insights positions Australia as a frontrunner
in fostering the essential capabilities for a sustainable and resilient financial future.

2. Government Funding for Educational Programs:

! https://economicgraph.linkedin.com/research/global-green-skills-report.
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| suggest dedicated government funding or grants to support the development and expansion of
educational programs focused on sustainable finance and accounting. It is crucial to establish
partnerships between government agencies and academic institutions to create specialized courses,
workshops, and training modules that address the specific skills needed for sustainable finance.

3. Industry Collaboration on Curriculum Design:

It is important that education providers collaborate with industry associations and professionals to
ensure that the content of educational programs aligns with the practical needs and expectations of
companies in terms of climate disclosures.

| encourage the development of continuous learning and professional development programs for
industry professionals to stay updated on evolving climate disclosure standards.

Question 2

How should the Government, regulators and industry prepare for global developments in
sustainability-related financial disclosure frameworks and standards, including the TNFD?

Preparing for global developments in sustainability-related financial disclosure frameworks and
standards, including the Task Force on Nature-related Financial Disclosures (TNFD), requires a
collaborative and proactive approach from the government, regulators, and industry. Key steps to
prepare for these developments include:

Capacity Building and Education:

Develop educational programs and training initiatives to build the capacity of companies, auditors, and
other stakeholders in understanding and implementing global sustainability standards, with a specific
focus on the TNFD framework. Support educational institutions in incorporating sustainability-related
topics into business and finance curricula. Education and awareness initiatives should be at the
forefront of our preparation strategy. This is where my role as an educator in higher education becomes
particularly pertinent. By doing so, we not only equip the current workforce with the necessary skills
but also prepare the next generation of professionals to navigate these evolving landscapes adeptly.

Government Support for Implementation

Financial and technical support from the Government for the implementation of these standards is
crucial. Companies, especially smaller ones, may need assistance in adapting their reporting systems
and processes. This support is not just a financial investment; it's an investment in the long-term
sustainability of our economy and businesses.

Priority 2
Question 1

What are the most important policy priorities and use cases for an Australian sustainable finance
taxonomy? What are the key insights from international experience to date?

Green asset certification, labelling and definition emerge as a critical use case within this taxonomy
framework. Drawing from international experiences, particularly in Europe, where green bonds and
loans have gained significant traction, Australia can adopt a similar certification approach. Establishing
stringent criteria for what qualifies as a green asset and ensuring a rigorous certification process will
enhance investor confidence, encouraging more substantial investments in sustainable projects.



However, international experiences also highlight challenges that Australia must proactively address.
One such challenge is the divergence in ESG (Environmental, Social, and Governance) ratings. We
observe that different agencies can assign varying ESG scores to the same entity, creating confusion
for investors. The Australian sustainable finance taxonomy should prioritize a standardized ESG rating
system, fostering consistency and comparability. Learning from initiatives in the European Union,
where efforts are underway to standardize ESG disclosure requirements, Australia can leverage these
insights to create a unified and transparent ESG rating framework.

Furthermore, the lack of standardization in measuring sustainability performance poses a significant
hurdle. Various metrics and reporting standards can make it challenging for investors and businesses
alike to assess and compare sustainable practices accurately. To address this, the Australian sustainable
finance taxonomy should aim for a harmonized set of metrics and reporting standards, drawing
inspiration from the experiences of jurisdictions such as Canada and Singapore, which have made
strides in standardizing sustainability reporting.

In summary, the most important policy priorities for an Australian sustainable finance taxonomy
involve robust green asset certification, standardized ESG ratings, and a harmonized approach to
measuring sustainability performance. By learning from international experiences, particularly the
successes and challenges faced by pioneers in sustainable finance, Australia can shape a taxonomy
that not only aligns with global standards but also addresses the unique nuances of our local context.

Question 3

What are appropriate long-term governance arrangements to ensure that the taxonomy is
effectively embedded in Australia’s financial and regulatory architecture?

Establishing enduring governance arrangements is pivotal to ensure the effective integration of a
sustainable finance taxonomy into Australia's financial and regulatory architecture. Drawing from
international best practices and considering the unique Australian context, the following are
appropriate long-term governance arrangements:

Independent Regulatory Oversight:

Formulate an independent regulatory body responsible for overseeing the sustainable finance
taxonomy. This body should have the authority to develop, review, and update taxonomy-related
guidelines and standards. Independence is crucial to prevent conflicts of interest and ensure unbiased
decision-making.

Multi-Stakeholder Advisory Councils:

Establish multi-stakeholder advisory councils comprising representatives from government, industry,
academia, and civil society. This inclusive approach ensures diverse perspectives and fosters
collaborative decision-making. Advisory councils can provide insights into emerging trends,
technological advancements, and societal expectations, enriching the taxonomy's relevance.

Regular Consultations and Reviews:
Integrate mechanisms for regular consultations and reviews involving key stakeholders. This iterative

process allows for continuous feedback, adaptation to evolving market dynamics, and ensures that the
taxonomy remains reflective of current sustainability standards and practices.



Transparency and Accountability:

Institute transparent processes for taxonomy development and updates, providing clear justifications
for decisions. Transparency builds trust among stakeholders and enhances the credibility of the
taxonomy. The governing body should be accountable for its decisions, with mechanisms for
addressing grievances and appeals.

Collaboration with International Bodies:

Foster collaboration with international organizations, leveraging global expertise and aligning with
international standards. Regular engagement with bodies like the European Union's Technical Expert
Group on Sustainable Finance can ensure Australia remains in sync with global developments and
avoids unnecessary divergence.

Periodic Impact Assessments:

Conduct periodic impact assessments to evaluate the effectiveness and consequences of the taxonomy.
These assessments should consider economic, social, and environmental impacts, allowing for
adjustments and improvements based on real-world outcomes.

Priority 4

Question 1 What should be the key considerations for the design of a sustainable investment
product labelling regime?

Crafting a sustainable investment product labelling regime involves navigating a complex landscape.
Here are key considerations for the design of such a regime:

Clarity and Consistency in Definitions:

In the establishment of a sustainable investment product labelling regime, the clarity of definitions is
of utmost importance. It is imperative to articulate these definitions with precision, enabling
stakeholders such as investors, managers, and regulatory bodies to develop a shared and unambiguous
understanding of the specific criteria that characterize an investment as sustainable. This ensures that
the labelling regime operates on a foundation of transparency and common understanding, facilitating
informed decision-making and fostering trust among all relevant parties.

Alignment with Global Standards

Ensuring the seamless alignment of the labelling regime with established international standards
emerges as a foundational consideration. Collaboration with globally recognized frameworks such as
the Global Reporting Initiative (GRI), the Task Force on Climate-related Financial Disclosures (TCFD),
and the Principles for Responsible Investment (PRI) is imperative, fostering a universal language in
sustainable investment discourse.

Mandating Transparency and Disclosure Precision

Transparency stands as a non-negotiable facet of the labelling regime. Comprehensive information
dissemination regarding the methodology employed and the sources of data utilized is indispensable.
Such an approach engenders a robust understanding among investors, underlining the intricacies of
sustainability assessments.



Integrating Independent Verification Protocols

The incorporation of independent verification processes fortifies the credibility of the labelling regime.
Third-party authentication serves as a mark of assurance for investors, assuring them that a rigorous
evaluation has been conducted by a trusted external entity.

Flexibility as a Pillar of Adaptability

Flexibility in the design of the labelling regime is paramount, reflecting an inherent adaptability to the
dynamic landscape of sustainability practices. An agile framework that can accommodate changes in
best practices ensures the perpetual relevance of the labelling criteria.

Empowering Investors Through Education

The implementation of a comprehensive investor education program assumes pivotal significance.
Informed investors are empowered investors. The program elucidates the significance of sustainability
criteria, establishing a clear connection with investor values and financial objectives.

Regulatory Oversight and Enforcement Mechanisms

Finally, the establishment of robust regulatory oversight and enforcement mechanisms is
indispensable. These safeguards ensure compliance with the labelling regime, with penalties
calibrated to deter non-compliance and uphold the integrity of the sustainability assessment process.
In the synthesis of these considerations, the objective is not merely to devise a labelling regime but to

articulate a comprehensive blueprint for a sustainable investment landscape characterized by
transparency, credibility, and a steadfast alignment with investor expectations.

Priority 5
Question 1

Are Australia’s existing corporations and financial services laws sufficiently flexible to address
greenwashing? What are the priorities for addressing greenwashing?

Yes the existing laws are sufficiently flexible to address greenwashing. The relevant regulators have the
flexibility to provide regulatory guidance to address emerging areas in financial markets and have
demonstrated success in doing so in a series of regulatory guidance and information sheets issued by
ASIC.

Priorities for Addressing Greenwashing:

Strengthening Regulatory Oversight:



Bolster regulatory oversight and enforcement mechanisms. This involves empowering regulatory
bodies with increased authority and resources to monitor, investigate, and penalize instances of
greenwashing. Stringent penalties for non-compliance act as a deterrent.

Educating Investors and the Public:

Prioritize education and awareness campaigns aimed at investors and the general public. Many
instances of greenwashing thrive on a lack of understanding. By fostering a more informed investor
base, regulators can create a demand for accurate and transparent sustainability information.

Engaging Stakeholders:

Facilitate active engagement with stakeholders, including investors, industry experts, and
environmental organizations. Collaborative efforts can contribute to the development of robust
standards and practices, reducing the likelihood of greenwashing.

Incentivizing Best Practices:

Explore the introduction of incentives for companies that demonstrate genuine commitment to
sustainability. This can be achieved through tax breaks, grants, or other financial rewards for
businesses that go above and beyond in adopting environmentally and socially responsible practices.

Question 2 Is there a case for regulating ESG ratings as financial services?

The case for regulating Environmental, Social, and Governance (ESG) ratings as financial services is
rooted in the increasing significance of ESG considerations in investment decision-making and the
potential impact of these ratings on financial markets.

ESG ratings play a crucial role in shaping investor perceptions of a company's sustainability practices.
Regulating ESG ratings as financial services enhances market integrity by ensuring the accuracy,
transparency, and consistency of these ratings. This, in turn, fosters investor confidence in the
reliability of ESG information.

ESG factors have become material considerations for investors as they assess long-term risks and
opportunities. Regulating ESG ratings recognizes the materiality of these factors and their potential
impact on financial performance. This aligns with the growing recognition that ESG considerations are
integral to a comprehensive understanding of a company's value.

Regulation can address concerns related to greenwashing—misleading or exaggerated claims about a
company's ESG practices. Standardizing the methodologies used in ESG ratings and ensuring
adherence to consistent criteria help mitigate greenwashing and promote a more accurate
representation of a company's sustainability performance.

Regulating ESG ratings as financial services necessitates adherence to certain standards and
qualifications. This ensures that ESG rating agencies possess the competence and expertise required
to assess complex sustainability factors. It sets a baseline for the quality of ESG analysis, reducing the
risk of uninformed or biased assessments.

However, prominent ESG rating agencies operate globally, and a single-country regulatory approach
may face challenges in terms of jurisdiction and enforcement. International collaboration and



alignment may be necessary for effective regulation. ESG factors are dynamic and subject to change
based on evolving societal expectations and global events. Regulatory frameworks need to be
adaptable to accommodate these changes.

Priority 6

Are there specific areas where the Government or regulators could further contribute to market-
wide understanding of systemic sustainability related risks, including climate-related financial risks?

Enhanced Data Collection and Reporting:

Government and regulators could play a pivotal role in establishing standardized frameworks for
collecting and reporting sustainability-related data. This includes climate-related financial data from
various sectors, enabling a more comprehensive understanding of the risks and opportunities.
Scenario Analysis and Stress Testing:

Facilitating scenario analysis and stress testing exercises, similar to the Climate Vulnerability
Assessment, across various industries would provide valuable insights into potential systemic risks.
Regulators can work collaboratively with financial institutions to develop and implement standardized
climate scenarios, ensuring consistency in assessments.
Integration of Climate Risks in Regulatory Frameworks:

Governments and regulators can actively integrate climate-related financial risks into existing
regulatory frameworks. This involves incorporating climate risk considerations into risk management
practices, stress testing procedures, and disclosure requirements to create a more robust and
consistent approach across the financial sector.

Public-Private Partnerships:

Collaboration between government agencies, financial institutions, and private entities is crucial for a
holistic understanding of systemic risks. Initiatives like the Hazards Insurance Partnership, where public
and private sectors jointly analyse physical climate risks and insurer responses, can serve as a model
for other sectors to enhance collective knowledge.

Capacity Building and Education:

Investing in capacity building within regulatory bodies and financial institutions is essential. This
includes training programs to enhance the understanding of sustainability-related risks, climate
scenarios, and risk management practices. Education initiatives can also be extended to market
participants to ensure a shared understanding of systemic risks.

International Collaboration:

Actively participating in international forums and collaborations, such as the Network of Central Banks
and Supervisors for Greening of the Financial System (NGFS), allows for the exchange of best practices
and the alignment of approaches. This ensures that Australia remains connected to global efforts in

understanding and addressing systemic sustainability-related risks.

Consistent and Transparent Disclosure Standards:



Governments and regulators can establish clear and consistent disclosure standards for financial
institutions. This involves specifying the information that should be disclosed regarding sustainability-
related risks, ensuring transparency and comparability across different entities.

Incorporating Climate in Economic Modelling:

Building on the initiative to restore Treasury's capability to model climate opportunities and risks, the
government can further integrate climate considerations into economic modelling. This holistic
approach allows for a more thorough assessment of how climate-related factors impact the broader
economy.

Coordination Across Government Departments:

Ensuring coordination among various government departments, including Treasury and regulatory
bodies, is crucial. This involves aligning modelling processes, methodologies, and assessments to
provide a coherent and comprehensive understanding of systemic financial and macroeconomic risks
related to sustainability.

Public Communication and Engagement:

Government and regulators can actively communicate their findings and initiatives to the public. This
fosters transparency, builds public awareness about sustainability-related risks, and encourages a
collective effort in addressing these challenges.

By focusing on these areas, the Government and regulators can contribute significantly to market-wide
understanding of systemic sustainability-related risks, fostering a resilient and informed financial
system.

Priority 7

Question 1

What are the priorities for ensuring that data-related initiatives already underway are tailored to
meet the needs of firms and investors?

Ensuring that data-related initiatives underway are tailored to meet the needs of firms and investors
involves a strategic approach that considers the specific challenges and requirements of the financial
sector. Here are some priorities to achieve this:

Stakeholder Engagement:

Foster ongoing dialogue and collaboration with firms, investors, and industry stakeholders. Regular
engagement ensures that data-related initiatives align with the practical needs and challenges faced
by financial institutions and investors.

Identification of Key Use Cases:

Prioritize the identification of key use cases for sustainability-related data in the financial sector.
Understanding how firms and investors intend to use the data allows for more targeted and effective

solutions.

Customization for Different Entities:
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Recognize the diversity among financial entities, including size, sector, and scope of operations. Tailor
data-related initiatives to accommodate the specific needs of different entities, ensuring that solutions
are scalable and relevant to both large institutions and smaller entities.

Focus on Materiality and Relevance:

Emphasize the materiality and relevance of sustainability data to financial decision-making. Ensure
that the data provided addresses the most critical aspects of climate and sustainability risks, aligning
with the financial materiality of the information for firms and investors.

Integration with Existing Processes:

Integrate sustainability data initiatives with existing financial processes. This includes incorporating
data seamlessly into risk management, investment decision-making, and disclosure practices to
minimize disruption and enhance adoption.

Capacity Building and Education:

Invest in capacity building within financial institutions to enhance their understanding of sustainability-
related data. Educational programs can empower firms and investors to effectively utilize the data in
their decision-making processes.

Standardization and Interoperability:

Encourage standardization and interoperability in sustainability data. Establishing common standards
facilitates easier adoption and integration of data-related initiatives across the financial sector,
promoting consistency and comparability.

Accessibility for Smaller Entities:

Address the challenges faced by smaller entities in accessing reliable data. Consider measures to
reduce the cost and complexity associated with data access, ensuring that even smaller firms can
benefit from sustainability-related data initiatives.

Clarity in Reporting and Disclosure Requirements:

Provide clear guidance on reporting and disclosure requirements related to sustainability data. Firms
and investors need clarity on what is expected of them, fostering transparency and consistency in
reporting practices.

Feedback Mechanisms:

Establish feedback mechanisms to continuously assess the effectiveness of data-related initiatives.
Regularly solicit input from firms and investors to understand evolving needs and make necessary
adjustments to the initiatives.

Technology Infrastructure:

Invest in robust technology infrastructure that supports the storage, analysis, and dissemination of

sustainability-related data. Ensure that the technological capabilities align with the scale and
complexity of financial operations.
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Alignment with Global Standards:
Align data-related initiatives with global standards and best practices. This alignment enhances
international comparability and facilitates the integration of global data into the decision-making
processes of firms and investors.

Priority 9

What are the key expectations of the market around issuance of, and reporting against, sovereign
green bonds? What lessons can be learned from comparable schemes in other jurisdictions?

Key Expectations of the Market for Sovereign Green Bonds:

Transparency and Disclosure:

The market expects a high level of transparency in the issuance of sovereign green bonds. This includes
comprehensive disclosure of the projects funded, environmental impact assessments, and the
alignment with defined green criteria. Transparent reporting instils confidence in investors and
provides clarity on the use of proceeds.

Alignment with International Standards:

Investors typically expect sovereign green bonds to align with recognized international standards and
frameworks, such as the Green Bond Principles (GBP) or Climate Bonds Standard. Adherence to these
standards ensures consistency, comparability, and credibility in the green bond market.

Use of Proceeds for Sustainable Projects:

Market participants anticipate that the proceeds from sovereign green bonds will be exclusively used
for projects with clear environmental benefits. These projects often focus on climate change mitigation
and adaptation, natural resource conservation, biodiversity preservation, and pollution reduction.
Independent Certification:

A crucial expectation is the involvement of independent certification parties to verify and validate the
green credentials of the sovereign green bonds. Independent certification enhances credibility,
providing assurance to investors and the market that the bonds meet established environmental
criteria.

Continuous Engagement with Stakeholders:

There is an expectation for ongoing engagement with stakeholders, including investors, climate experts,
and environmental organizations. Regular communication enhances transparency, allows for feedback
on the green bond program, and demonstrates a commitment to sustainability.

Secondary Market Liquidity:

The market expects sovereign green bonds to demonstrate secondary market liquidity, making them
attractive to a broad investor base.
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Lessons Learned from Comparable Schemes in Other Jurisdictions:
Independent Certification Enhances Credibility:

Experience from other jurisdictions highlights the critical role of independent certification in enhancing
the credibility of green bonds. In schemes like those in the European Union, third-party verification by
recognized certifiers is a common practice, providing an unbiased assessment of the green credentials.

Clear Green Bond Frameworks and Guidelines:

Successful sovereign green bond programs have clear frameworks and guidelines defining eligible
projects and green criteria. Australia can benefit from adopting and adapting established frameworks
to ensure consistency and alignment with international best practices.

Stakeholder Consultation and Engagement:

Engaging with a diverse set of stakeholders during the development of the Green Bond Framework is
crucial. Lessons from other jurisdictions emphasize the importance of consulting with climate and
nature policy experts, state agencies, and international counterparts to ensure a comprehensive and
inclusive approach.

Capacity Building within Government Agencies:

Building internal capacity within government agencies, such as the Australian Office of Financial
Management (AOFM), is a valuable lesson. Ensuring that relevant agencies have the expertise and
understanding of green finance principles is essential for effective program implementation.

Early Engagement with Investors:

Early engagement with investors and financial market participants is key. Learning from experiences in
countries like France, involving potential investors from the early stages of program development helps
understand market expectations and tailor the program accordingly.

Priority 12 What are other key near-term opportunities for Australia to position itself as a global
leader in sustainable finance and global climate mitigation and adaptation?

Enhancing Sustainable Investment Ecosystem:

Australia can further develop its sustainable investment ecosystem by fostering collaboration between
financial institutions, investors, and government agencies. Establishing platforms for knowledge-
sharing, best practices, and showcasing successful sustainable finance initiatives can attract global
attention.

International Partnerships and Collaborations:
Strengthening international partnerships and collaborations with governments, multilateral
development banks, and private sector entities is crucial. Australia can leverage its expertise in

sustainable finance to co-develop and co-finance projects in the Indo-Pacific region, showcasing its
commitment to global climate action.
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Capacity Building in the Region:

Offering capacity-building initiatives and technical assistance to countries in the Indo-Pacific region can
enhance their ability to attract and manage sustainable finance. This includes supporting the
development of local financial markets, building regulatory frameworks, and providing training for
financial professionals in sustainable finance practices.

Showcasing Successful Transition Projects:

Highlighting and sharing success stories of Australia's own transition projects can inspire other
countries and investors. Demonstrating the economic, social, and environmental benefits of successful
sustainable initiatives can contribute to shaping global discussions on climate and sustainability.
Integration of Sustainable Finance in Trade Agreements:

Embedding sustainable finance considerations in trade agreements and collaborations can create a

framework for promoting sustainability in cross-border investments. This integration aligns with
Australia's commitment to global sustainability and climate goals.
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