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Parkes, ACT 2600

Email: daniel.mcauliffe@treasury.gov.au

Dear Mr McAuliffe,

BNPL REGULATORY REFORMS

The Australian Finance Industry Association (AFIA) is the only peak body representing the entire
finance industry in Australia. We appreciate the opportunity to respond to Treasury’s consultation on
the BNPL Regulatory Reforms (‘the consultation’).’

We represent over 1560 members, including bank and non-bank lenders, finance companies, fintechs,
providers of vehicle and equipment finance, car rental and fleet providers, and service providers in
the finance industry. We are the voice for advancing a world-class finance industry and our members
are at the forefront of innovation in consumer and business finance in Australia. Our members

finance Australia’s future.

We collaborate with our members, governments, regulators and customer representatives to
promote competition and innovation, deliver better customer outcomes and create a resilient,
inclusive and sustainable future. We provide new policy, data and insights to support our advocacy in

building a more prosperous Australia.
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For the avoidance of doubt, this submission is made with reference to the following materials:
e The Treasury Laws Amendment Bill 2024: Buy Now, Pay Later (‘the bill’) and the
accompanying explanatory memorandum (‘the explanatory memorandum’).

e The National Consumer Credit Protection Amendment (Low Cost Credit) Regulations 2024

(‘the regulations’) and the accompanying explanatory statement (‘the explanatory

statement’).

CLOSING COMMENTS
| would appreciate the opportunity to discuss our recommendations with you further.

AFIA looks forward to continuing to work with the Government on the new regime for BNPL.
Concurrently, we will continue to work with our members on updating AFIA’s BNPL Code of Practice
to adopt the recommendations of the independent review and ensure that it explains the legislation
and continues to reflect best practices in the BNPL sector. '®

AFIA encourages all BNPL providers to become a code signatory, recognising the important role of
industry codes in complementing laws and regulations and promoting good consumer and industry
outcomes, especially due to the rapid changes taking place across the finance industry.

Should you wish to discuss our submission or require additional information, please contact me at

_or AFIA Policy Director, Sebastian Reiner, at

Yours sincerely

%/
> G

Roza Lozusic
Executive Director, Policy and Public Affairs
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AFIA
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ATTACHMENT A: AFIA'S DETAILED RECOMMENDATIONS
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