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KEY MESSAGE 

• The legislated Stage 3 income tax cuts aren’t due to commence until 
1 July 2024.  

– The Government has not changed its position on the Stage 3 tax cuts.  

• The Government’s immediate priority is to focus on dealing with the economic 
challenges facing us now, particularly cost of living. 

– On tax, our focus is on ensuring multinationals pay their fair share of tax, 
our modest but meaningful changes to super balances above $3 million 
and the Petroleum Resource Rent Tax. 

• We've said in principle that returning bracket creep is a worthy objective of 
governments of both political persuasions. 

• We've always said providing tax relief, particularly to low and middle income 
earners, is a worthy objective of governments when it’s affordable. These tax 
cuts kick in at $45,000. 

• The Government is improving the budget position in a measured way by 
strengthening the fairness and sustainability of the tax system.  

• [SPIEL ON WASTED DECADE] 

KEY FACTS AND FIGURES 

• Stage 3 of the former government’s PIT Plan is scheduled to come into effect 
from 1 July 2024 and will grant a tax reduction to taxpayers earning greater 
than $45,000.  

– The 37 per cent tax bracket will be removed;  

– the 32.5 per cent marginal tax rate will be reduced to 30 per cent; and  

– the threshold for the 45 per cent tax rate will be increased from $180,000 
to $200,000.  

– In 2024-25 around 95 per cent of taxpayers will face a marginal tax rate of 
30 per cent or less.  
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• The 2023-24 Budget projections incorporate the impacts of all current policies, 
including the 'Stage 3' tax cuts as legislated. 

– It has been publically disclosed that these tax cuts are estimated to cost 
around $69 billion over the forward estimates period (to 2026-27). This 
estimate is higher than previously provided and reflects an additional year 
in the forecast period, along with updates to economic parameters.  

• The PBO published updated costs on 16 May 2023, conducted for the Greens, 
which estimates the tax cuts to cost around $69 billion over the forward 
estimates period (to 2026-27), and around $313 billion over the medium-term 
projection period (to 2033-34).  
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