Director,

Corporate Tax Policy Unit,
Treasury,

Langton Cres,

PARKES ACT 2600.

Dear Director,

Thank you for the opportunity to submit a response to the consultation on the proposed legislation relating to
FRANKED DISTRIBUTIONS AND CAPITAL RAISING.

We believe the draft legislation is enequitable to Australian companies and shareholders and it could inadvertently
impact situations of legitimate company operations.

The draft legislation fails to recognise the fundamental principle underlying the franking regime and the reason for
its creation, the avoiodance of double taxation on company earnings.

The franked distribution and capital raising draft legislation, if widely implied will lead to the demise of the franking
system. It will stop Australian companies who issue new shares under a dividend reinenvestment plan from paying
franked dividends and significantly increase the cost of capital for all franked dividend paying Australian companies.
It will also risk the stability and integrity of the Australian banking system by inhibiting effective capital raising during
challenging economic periods such as the start of the coronavirus pandemic.

IF PASSED ITS APPLICATION WOULD ALSO UNFAIRLY BURDEN AUSTRALIAN INVESTORS WITH RETROSPECTIVE TAX
DEBTS, TO BE PAID AT A TIME OF ECONOMIC UNCERTAINITY.

The labour party stated they were not going to look at this legislation before going to elections, WHY NOW.

Yours sincerely,

Robert John Lawrie and Rebecca Dorothy Maria Burton





