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16 February 2023  

 

Societe Generale Australia’s Response to the Australian Government, 

Department of the Treasury’s Consultation Paper on Climate-Related 

Financial Disclosure 

 

Dear Sir/Madam 

 

Thank you for your invitation. We welcome the opportunity to respond to the Department of the 

Treasury’s (“Treasury”) consultation paper on ‘Climate-Related Financial Disclosure’ (the 

“Consultation Paper”).  

 

Societe Generale, as a founding member of the Net-Zero Banking Alliance (NZBA), committed in 2021 

to aligning our portfolios with trajectories aiming at carbon neutrality by 2050 with the ambitious goal 

of limiting global warming to 1.5 C.  As a further demonstration of our commitments to align with the 

Paris Agreement, we have set ourselves a new ambitious target towards the achievement of the United 

Nation’s Sustainable Development Goals (SDGs) by committing to raise €300 billion in sustainable 

finance between 2022 and 2025 and we commend Australia’s efforts to guide companies through a green 

transition. 

 

We share the following high-level considerations for sustainable finance regulation as a general 

commentary to better frame our responses on the Consultation Paper:  

▪ We welcome the Treasury’s commitment to introduce standardized, internationally aligned reporting 

requirements as we believe that consistency and global alignment on disclosure frameworks and 

standards are crucial for effective implementation of supervisory policies.  

 

▪ We welcome a phased approach to allow time for banks to establish relevant capabilities, 

methodologies, and obtain quality data. 

 

▪ We strongly recommend that the Treasury allow foreign financial institutions operating in Australia the 

ability to leverage Group frameworks/processes to meet climate-related disclosure requirements. 

 

▪ We acknowledge the Australian Government’s ongoing efforts to develop a taxonomy and we 

encourage continued collaboration to ensure that it is interoperable with other jurisdictions, to avoid 

market fragmentation and to ensure an efficient and robust sustainable finance market.  
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▪ We encourage the Treasury to work with other regulators to develop a taxonomy that is interoperable 

with other jurisdictions to avoid market fragmentation and to ensure an efficient and robust sustainable 

finance market.  

 

▪ Recognizing the complexity that improving interoperability and regime establishment by each 

jurisdiction represents, we would like to draw the Treasury’s attention to some key aspects of taxonomy 

design: 

 

o Common set of high-level principles: identifying common principles is necessary to develop 

taxonomies that are interoperable. For example, the Do No Significant Harm (“DNSH”) is a 

principle that banks, verifiers, investors are using more and more to analyze sustainable 

proceeds. 

 

o Purpose and application: Identifying clearly what is the use/purpose of the taxonomies in 

each region/country and what are the regulatory requirements, the enforcement timeline and to 

what extent the classification framework will impact the green themed financial 

products/service. The ecosystem of use-cases must be clarified (use of the taxonomy for 

standard or label for financial products, disclosure requirements, climate stress-testing, 

prudential and monetary policies, etc.)  

 

o Political targets and objectives: taxonomies could be considered equivalent if 

countries/regions are reaching the same objectives (recognizing the existence of different 

transition pathways). We are of the view that, one key principle for interoperability and 

comparability is that taxonomies are calibrated with the same ambitious high-level targets (e.g., 

Net Zero). However, recognizing the different transition pathways, the interim targets and 

pathways to those targets could be tailored to specific regions, and economies within those 

regions, as starting points of various countries are not the same. 

 

o International recognition schemes in relevant jurisdictions: providing a basis for regulators 

to work with in setting up regimes for the recognition of other taxonomies. For example, the 

EU taxonomy and associated reporting regime for financial institutions currently only 

considers activities/counterparties in the EU, where international sustainable project finance is 

essential to ensure a transition to a more sustainable global economy. As such, the recognition 

of non-EU exposures in line with local taxonomies with the same objective will be essential to 

encourage EU institutions to finance and invest in sustainable projects also outside the EU and 

vice-versa. Such an exercise has the potential to help regulators to identify which standards are 

applying in foreign countries and recognizes, if any, equivalence of those standards. Hence not 

only the local activities could be recognized under a taxonomy but also foreign activities. As 

the climate is not only a “local” question, it would also help market participants to support the 

transition of other countries. 

 

o Transition: accompanying the highly emitting companies towards lower emission business 

models and activities as well as robustly framing such a transition based on scientific evidence 

is essential to support the collective goal of a Net Zero economy. 
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▪ When exploring the question of optimal structure design to improve the effectiveness and efficiency of 

the financial reporting system, the NGFS’ Guide for Supervisors is a valuable resource for guidance on 

operational models that supervisors can adopt.  

 

Societe Generale thanks the Treasury for the opportunity to provide feedback and for considering our 

comments.  

We believe that collaborating with other global regulators on topics like climate risk integration, sharing 

climate risk data, alignment of reporting frameworks and standards, capacity building and awareness 

raising, and development of a green taxonomy would be instrumental for the future policy and regulatory 

development in Australia. 

 


