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16 December 2022 

Corporations Branch 
Market Conduct Division 
Treasury 
Langton Cres 
Parkes ACT 2600 

 

Dear Sir / Madam, 

Invitation to Comment Exposure Draft: Treasury Laws Amendment (Measures for Consultation) 
Bill 2022: Sustainability Standards. 

Deloitte Touche Tohmatsu (‘Deloitte’) is pleased to respond to Treasury’s Invitation to Comment - 
Treasury Laws Amendment (Measures for Consultation) Bill 2022: Sustainability Standards 
(hereinafter – ‘the Amendments’). 

Deloitte welcomes the creation of an International Sustainability Standards Board (ISSB) by the 
International Financial Reporting Standards (IFRS) Trustees, and its proposals for the creation of 
global standards for sustainability reporting. The issuance of IFRS Sustainability Disclosure Standards 
by the ISSB will be integral to driving the system change necessary to create a global baseline of 
sustainability information that addresses the needs of global capital markets. To be effective, the 
standards need to be accepted as the global baseline and therefore brought into use by jurisdictions 
around the world. Deloitte welcomes the potential adoption of such standards into the Australian 
jurisdiction subject to appropriate due process. 

We commend Treasury for recognising the urgency of addressing climate change and other 
sustainability issues and taking steps via the proposed Amendments to allow: 

• The Australian Accounting Standards Board (AASB) to make sustainability standards for 
Australia by potentially adopting the proposed ISSB standards 

• The Auditing and Assurance Standards Board (AUASB) to make auditing and assurance 
standards for sustainability purposes, and 

• The Financial Reporting Council (FRC) to provide oversight of the process of developing 
sustainability standards in addition to accounting and auditing standards. 

Deloitte welcomes the Amendments to the Australian Securities and Investment Commission (ASIC) 
Act 2001 (hereinafter ‘the ASIC Act’) in addressing the need for the Australian financial reporting 
system to be extended to include the development and assurance of sustainability standards and 
climate-related financial disclosures. We also welcome the expansion of the qualification 
requirements of the AASB and AUASB to take into account the expertise relevant to sustainability 
standards. 
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We believe that the changes proposed by Treasury to the ASIC Act would have a positive impact on 
the Australian financial reporting system and capital markets.   

We would also like to highlight suggestions for additional amendments in the Appendix that we 
consider important to bring to your attention, while further work on the Amendments to the ASIC 
Act is undertaken.  

We look forward to engaging in further consultation to support the adoption of sustainability 
standards into the Australian financial reporting system. 

Should you wish to discuss our responses in this letter, please reach out to me at 
jogorton@deloitte.com.au or email sjansz@deloitte.com.au. 

Yours sincerely, 

 

 
Joanne Gorton  

Managing Partner, Audit & Assurance  

Deloitte Touche Tohmatsu 

 

 
Steve Jansz  

Managing Partner, Risk Advisory 

Deloitte Touche Tohmatsu 
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Appendix  

We believe it is important that the below clarifications are considered to ensure the disclosures 
related to sustainability-related financial reporting are clear and concise.   

We also recommend clarifying in the guidance or explanatory materials to the Amendments that the 
term ‘financial report’ and/or ‘financial information’ also include sustainability-related financial 
information /disclosures in the context of the ASIC Act. 

Below is the table with suggestions we consider important to bring to your attention while further 
work on the Amendments to the ASIC is undertaken. 

Reference   Current amendment Proposed amendment Comments 
Part 12—The 
Australian financial 
reporting system 

224 Main objects of 
this Part 

The main objects of this Part 
are:  

(a) to facilitate the 
development of 
accounting standards, and 
sustainability standards, 
that require the provision 
of financial information 
that: 

The main objects of this Part 
are: 

(a) to facilitate the 
development of 
accounting standards, 
and sustainability 
standards, that require 
the provision of financial 
information and 
sustainability-related 
financial information 
that: 

 

The clarification will allow 
setting up boundaries for 
the information expected 
to be disclosed in 
sustainability standards in 
the context of the ASIC.  

Part 12—The 
Australian financial 
reporting system 

227 AASB’s functions 
and powers 

 

Functions 

(1) The functions of the AASB 
are: 

(a)  to develop conceptual 
frameworks, not having 
the force of standards, for 
the purpose of evaluating: 

(i) proposed accounting 
standards and 
international 
accounting standards; 
and 

(ii)  proposed 
sustainability 
standards and 
international 
sustainability 
standards; and 

(b) to make accounting 
standards under section 334 
of the Corporations Act for 
the purposes of the 
corporations legislation (other 
than the excluded provisions); 
and 

Functions 

(1) The functions of the AASB 
are: 

(a)  to develop conceptual 
frameworks, not having 
the force of standards, 
for the purpose of 
evaluating: 

(i) proposed accounting 
standards and 
international 
accounting standards; 
and 

(ii)  proposed 
sustainability 
standards and 
international 
sustainability 
standards; and 

(b) to make accounting 
standards under section 334 
of the Corporations Act for 
the purposes of the 
corporations legislation (other 
than the excluded provisions); 
and 

Stating “formulate 
sustainability standards” 
as a separate function of 
AASB shall acknowledge 
its importance and 
response to an expressed 
demand from Australian 
businesses, investors, 
users and preparers of 
financial information.  
Also removing the AASB’s 
power to set accounting 
standards for other 
purposes reduces the 
AASB’s powers to 
respond to potential 
changes in the future. 
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Reference   Current amendment Proposed amendment Comments 
(c) to formulate accounting 
standards for other purposes; 
and 

(ca) to formulate 
sustainability 
standards; and 

(d) to participate in and 
contribute to the 
development of each of the 
following for world-wide use: 

(i) a single set of 
accounting 
standards; 

(ii) a single set of 
sustainability 
standards; and 

(e) to advance and promote 
the main objects of this Part. 

(c) to formulate accounting 
standards for other purposes; 
and 

(d) to formulate 
sustainability standards; and 

(e) to participate in and 
contribute to the 
development of each of the 
following for world-wide use: 

(i) a single set of 
accounting standards; 

(ii) a single set of 
sustainability 
standards; and 

(f) to advance and promote 
the main objects of this Part. 

Part 12—The 
Australian financial 
reporting system 

227B AUASB’s 
functions and powers 

(1) The functions of the 
AUASB are: 

(a) to make auditing 
standards under section 336 
of the Corporations Act for 
the purposes of the 
corporations legislation; and 

(b) to formulate auditing and 
assurance standards for 
sustainability purposes;  and 

to formulate auditing and 
assurance standards for other 
purposes; and 

(c) to formulate guidance on 
auditing and assurance 
matters; and 

(d) to participate in and 
contribute to the 
development of a single set of 
auditing standards for world 
wide use; and 

(e) to advance and promote 
the main objects of this Part. 

(1) The functions of the 
AUASB are: 

(a) to make auditing 
standards under section 336 
of the Corporations Act for 
the purposes of the 
corporations legislation; and 

(b)  to formulate auditing 
and assurance standards for 
sustainability purposes;  and 

(c) to formulate auditing 
and assurance standards for 
other purposes; and 

(d) to formulate guidance on 
auditing and assurance 
matters; and 

(e) to participate in and 
contribute to the 
development of a single set of 
auditing standards for world 
wide use; and 

(f) to advance and promote 
the main objects of this Part. 

Reducing functions and 
powers of the AUASB may 
not allow it to respond to 
potential changes in audit 
and assurance 
methodology,  standards 
and purposes. 

Part 12—The 
Australian financial 
reporting system 

230 Comparative 
amounts 

The accounting standards for 
the preparation of financial 
reports for a period may 
require the inclusion in those 
reports of comparative 
amounts for earlier periods. 

The accounting and / or 
sustainability standards for 
the preparation of financial 
reports for a period may 
require the inclusion in those 
reports of comparative 
amounts for earlier periods. 

Sustainability-related 
financial disclosure may 
also require such 
information.  




