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On a related issue we are aware of occurring are Mulitinational’s importing products from their
sister or parent companies’ overseas and then adjusting the cost of those imported products
depending upon how much profit the Australian based entity intend to make in the given
country.

In the situation we were aware of the company imported mining equipment from their parent
company overseas, adjusted the cost paid to the parent company higher to reduce profitability
and then company income tax paid in Australia. And as the accountant explained it to me it was
all totally legal and just playing the game.
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