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AUSTRALIAN SHAREHOLDERS’ ASSOCIATION — POST IMPLEMENTATION
REVIEW ON THE REMOVAL OF THE STAMPING FEE EXEMPTION

Dear Sir or Madam

The Australian Shareholders’ Association (ASA) represents its members to promote and
safeguard their interests in the Australian equity capital markets. The ASA is an independent
not-for-profit organisation funded by and operating in the interests of its members,
primarily individual and retail investors, self-managed superannuation fund (SMSF) trustees
and investors generally seeking ASA’s representation and support. ASA also represents
those investors and shareholders who are not members, but follow the ASA through various
means, as our relevance extends to the broader investor community.

Thank you for the opportunity to submit comments to the Post implementation review on
the removal of the stamping fee exemption (consultation paper).

We will briefly address 4 of the 5 questions posed, grouping 1 and 3:
1. What impact has the policy change had upon retail investors;
3. How have consumers’ investment choices been affected;

4. Has the policy beneficially changed competition settings in the managed funds sector;
and

5. Have there been unintended consequences resulting from the policy changes?



1 and 3. What impact has the policy change had upon retail investors and how have
consumers’ investment choices been affected?

We maintain the policy stance enunciated in our submission in 2020 on the merits of the
current stamping fee exemption in relation to listed investment entities, that there be no
carve out of a subset of listed entities from the overarching exemption. We remain
concerned that access to initial public offers (IPOs) is denied to many retail shareholders,
denying them the ability to access risk- and price-appropriate assets.

We consider the removal of the stamping fee exemption has reduced the number of listed
investment companies (LICs) and listed investment trusts (LITs) coming to market and
hampered the creation of new and innovative listed entities designed to meet perceived
investor need.

Since the policy change in May 2020, there have been few IPOs of LICs and LITs, with fewer
being made available as general offers.! The Magellan Global Fund (MGF) listed in
November 2020 and was a compliance listing merger of two pre-existing funds; Salter
Brothers Emerging Companies Limited (SB2) listed in June 2021; WAM Strategic Value
Limited (WAR) listed in June 2021; Touch Ventures Limited (TVL) listed in September 2021
(and had no general offer); and Cadence Opportunity Fund Limited (CDO) listed in
November 2021 after commencing as an unlisted fund in January 2019.

The overall statistics in the three tables below, show a reduction of the number of listings of
LICs and LITs, and modest growth of $0.08b in the 12-month average transaction value from
2020 to 2022. This compares to an increase in number and lift in the 12-month average
transaction value of $7.63b for selected unlisted managed funds available via the ASX (m-
Funds) and $2.49b for exchange traded products (ETPs).

LICs & LITs May-22 May-21 May-20
Market Cap (Sbn) 51.61 55.19 45.19
12 months change -6.5% 22.1% 4.0%
Number listed (actual) 95 101 111
12 months change -5.9% -9.0% -1.8%
12-month avg transactions 123,997 104,997 121,317
12 months change 18.1% -13.5% 69.2%
12-month avg value (Sb) 0.92 0.76 0.84
12 months change 21.1% -9.5% 50.0%

Source: ASA and ASX %3

1 ASX funds statistics
2 ASX Investment Products - May 2022
3 ASX Investment Products - May 2020
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4. Has the policy beneficially changed competition settings in the managed funds sector?

There has been an increase in the number and the market capitalisation of m-Funds as
shown in the table below and for unlisted funds. ICI Global, in its Worldwide Public Tables
for the end of 2021, stated the total assets in Australian unlisted managed funds were
valued at about $3.5 trillion (t)*, or in US$2.6t and increase from USS$2.5t°

m-Funds May-22 May-21 May-20
Market Cap (Sbn) 1707.27 1692.64 1125.04
12 months change 0.9% 50.5% 24.3%
Number listed (actual) 238 239 234
12 months change -0.4% 2.1% 5.9%
12-month avg transactions 2,814 2,972 2,279
12 months change -5.3% 30.4% 35.3%
12-month avg value (Sb) 70.31 83.91 62.68
12 months change -16.2% 33.9% 47.5%

Source: ASA and ASX®

5. Have there been unintended consequences resulting from the policy changes?

It is our understanding from reading the initial consultation paper that the intention of the
removal of the stamping fee exemption was intended to relatively advantage managed
funds compared to LICs and LITs. It also appears to have advantaged exchange traded

products.
ETPs (Exchange Traded
Products) May-22 May-21 May-20
Market Cap (Sbn) 128.33 109.49 63.46
12 months change 17.2% 72.5% 31.3%
Number listed (actual) 247 221 195
12 months change 11.8% 13.3% -5.3%
12-month avg transactions 509,194 370,717 282,884
12 months change 37.4% 31.0% 158.6%
12-month avg value (Sb) 9.27 7.15 6.78
12 months change 29.7% 5.5% 111.2%

Source: ASA and ASX’

4 Despite the focus on ETFs, unlisted funds still dominate, Graham Hand, Morningstar, 27 Jan 2022

5ICl Global Worldwide Public tables

67 ASX Investment Products - May 2022, ASX Investment Products - May 2020
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In summary, ASA considers the removal of the stamping fee exemption should end, and
retail investors be allowed to choose appropriate investments.

We also flag the short eight working day consultation period, with the notification email
received at 5pm Tuesday, 28 June and comments required by Sunday, 10 July. We believe
short notice periods act to limit the consultation, reducing the number and depth of
submissions. We request that longer consultation be considered for future stakeholder
engagement on important matters to retail investors.

If you have any questions about these comments or other matters, please do not hesitate to
contact me, or Fiona Balzer, Policy & Advocacy Manager on (02) 9252 4244.

Yours sincerely
77 /
«Z’(A leptoowe s &

Rachel Waterhouse
Chief Executive Officer
Australian Shareholders’ Association
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