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Dear Taskforce Manager

The Queensland Government welcomes the opportunity to respond to the exposure draft
legislation for the establishment of a reinsurance pool for cyclones and related flood

damage.

Natural disasters not only cause significant damage to public and private infrastructure,
but their impact can also lead to insurance becoming unaffordable or unavailable.
Under-insurance and non-insurance can jeopardise the resilience and strength of local
communities and the broader economy.

Matters raised in the draft legislation will affect a significant number of Queenslanders in
cyclone-impacted areas. The enclosed attachment provides detailed comments on
several areas of concern in the draft legislation, informed by consultation with stakeholders
and other Queensland Government agencies.

The draft legislation also notes that the Australian Reinsurance Pool Corporation could
offer incentives to mitigate the risk of losses. | encourage the Corporation to consider
synergies with the Queensland Government’'s Household Resilience Program. The
Program has already helped to reduce premiums for Queenslanders who have replaced
roofs, reinforced external structures or made other improvements to their buildings.

It is critical that the design of the reinsurance pool ensures that cost savings to insurers
are delivered immediately and passed on in full to consumers. The Australian Government
should provide a guarantee about insurance premiums for consumers in North
Queensland, and subsidise premiums if this guarantee is not delivered. A clear statement
of expected premium reductions will also assist in the monitoring of the pool by the
Australian Competition and Consumer Commission.
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| would also appreciate if the Commonwealth Treasurer could inform state and territory
Treasurers of appointments of members to the Cyclone Reinsurance Corporation, or
appointments of Observers from the Australian Prudential Regulation Authority and the
Australian Government Actuary.

If you require any further information, please contact

Yourg sincerely

Leon Allen
Under Treasurer
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