


Policy options that promise growth, jobs and investment

Increasing the craft
distiller refund

The revenue gains delivered by implementing
the proposed changes to spirits excise could
also be used to help address the disparity
between the tax incentives available to
emerging craft distillers.

This policy change will achieve equivalency

in the rebate currently offered to small wine
producers under the Wine Equalisation Tax
(WET), while enabling distillers to re-invest in
capital, expand their business towards tourism

and export, including by potentially opening a

We recommend providing much needed relief to tasting room or tourism experience onsite, as

craft distillers by increasing the current excise
refund limit from $100,000 to $350,000 for two
years at a full 100 per cent of the excise duty
paid. Analysis completed by PwC shows that
this would increase rebate expenditure by $33
million over two years; a 47 per cent increase
from current arrangements for those years.

well as to maintain employment and create
new supply chain opportunities in regional and
rural Australia in their recovery from COVID-19.

Table 5: Total Federal Government refund expenditure to craft distillers and brewers
(2018-19 to 2023-24, S millions)

Current refund scheme arrangements

Distillers

Brewers

Total

Proposed refund scheme arrangements

Distillers
Brewers
Total

Net increases
in refund payments

Note: Totals may not sum due to rounding. These are refund estimates, but they are presented on
an accrual basis (i.e. the year in which the excise is paid) and not when the cash refund is received,
which may be delayed. On a cash basis, the vast majority of the net increase in refunds will occur
in 2020-21 (delayed lump sum for 2019-20 and then monthly payments for 2020-21), with a small
amount in 2021-22 (any delayed monthly payments from 2020-21).

Additional information is available at Appendix A.

Tax reform

to unleash
our industry’s
otential and fuel

ustralia’s COVID
comeback
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If you would like further
information please contact:

Spirits & ....ADA...

Cocktails

AUSTRALIA AUSTRALIAN DISTILLERS
ASSOCIATION
INC.




