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Abbreviations and conventions
The following notationmay be used:
NEC/nec notelsewhere classified

- nil
notzero, butrounded to zero

na notapplicable (unless otherwise specified)
nfp notfor publication
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Figures in tables and in the text may be rounded. Figures in text are generally rounded
to one decimal place, whereas figures in tables are generally rounded to the nearest
thousand. Discrepanciesin tables between totals and sums of components are due to
rounding.
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USER GUIDE

The purpose of the 2020-21 Portfolio Budget Statements (PB Statements) is to inform
Senators and Members of Parliament of the proposed allocation of resources to
government outcomes by entities within the portfolio. Entitiesreceiveresources from
the annual appropriations acts, special appropriations (including standing
appropriations and special accounts), and revenue from other sources.

A key role of the PB Statements is to facilitate the understanding of proposed annual
appropriations in Appropriation Bills (No. 1 and No. 2) 2020-21 (or Appropriation
(Parliamentary Departments) Bill (No.1)2020-21 for the parliamentary departments).
In this sense, the PB Statements are Budget related papers and are declared by the
Appropriation Acts to be ‘relevant documents’ to the interpretation of the Acts
according to section 15AB of the Acts Interpretation Act 1901.

The PB Statements provide information, explanation and justification to enable
Parliament to understand the purpose of each outcome proposed in the Bills.

As required under section 12 of the Charter of Budget Honesty Act 1998, only entities
within the general government sector are included as part of the Commonwealth
general government sector fiscal estimates and produce PB Statements where they
receive funding (either directly or via portfolio departments) through the annual
appropriationacts.

The Commonwealth Performance Framework

The following diagram outlines the key components of the enhanced Commonweal th
performance framework. The diagramidentifies the content of each of the publications
and therelationshipbetween them. Links to the publications for each entity withinthe
portfolio can be found in the introduction to Section 2: Outcomes and planned
performance.
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Commonwealth Performance Framework
Key components of relevant publications

Portfolio Budget Statements
(October)
Portfolio based

SupportsAnnual Appropriations. Informs
Senatorsand Membersof Parliament of
the proposed allocation of other resources
to government outcomes and
programs.

Provideslinksto relevant programs
undertaken by other Commonwealth

Corporate Plan
(August)
Entity based

A

entities.

Provideshigh level performance
informationfor current, ongoing programs
particularly a forecast of performance
for the currentyear.

Providesdetailed prospective
performance information for proposed
new budget measuresthat require a new
program or significantly change an
existing program.

v

Primary planning document of a
Commonwealth entity.

Sets out the purposes of the entity, the
activities it willundertake to achieve its
purposes and the results it expectsto
achieve overa minimumfouryear period.

Describes the environmentin which the
entity operates, the capability it requires
to undertake activitiesand a discussion
of risk.

Explainshow the entity’sperformance
will be measured and assessed.

Annual Performance Statement (October follow ing year)

Entity based

performance.

performance results.

Included inthe Commonwealth entity’sAnnual Report. Focuseson recent

Reports on the actual performance results forthe yearagainst the

forecasts made in the corporate plan and Portfolio Budget Statements,
and providesother performance information relevantto the entity.

Providesan analysis of the factorsthat contributed to the entity’s
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PORTFOLIO OVERVIEW
Ministers and portfolio responsibilities

The Treasury portfolio undertakes a range of activities aimed at achieving strong
sustainable economic growth for the good of Australians. This entails the advice to
portfolio Ministers as well as the effective implementation and administration of
policies thatfall within the portfolio Ministers’ responsibilities.

The Treasury portfolio comprises 17 entities in the general government sector.

The Department of the Treasury is the Australian Government’s pre-eminent
economic adviser. Treasury provides advice, analysis and legislation to Government to
deliver economic policiesand programs, supporting the effective management of the
Australian economy.

The Australian Bureau of Statistics is Australia’s official statisticalentity. It provides
statistics on a widerange of economic, environmental, populationandsocial matters,
covering government, businessand the community in general.

The Australian Competition and Consumer Commission is an independent statutory
authority which administers the Competition and Consumer Act 2010 and performs
functions under other Commonwealthlegislationand State and Territory Competition
Policy Reform Acts.

The Australian Office of Financial Managementis responsible for the management of
Australian Government debtand financial assets.

The Australian Prudential Regulation Authority is the financial supervisor
responsible for the prudential regulation of the banking, other deposit taking,
insurance and superannuationindustries.

The Australian Securities and Investments Commission (ASIC) is Australia’s
corporate, markets, financial services and credit regulator. It is responsible for
consumer protection and market integrity. As part of its remit, ASIC also regulates
investment management and superannuation, insurance, deposit taking, financial
reporting, auditors and insolvency practitioners. ASIC promotes investor and
consumer trust and confidence, fair and efficient markets and provides efficient
registration services.

The Australian Taxation Office is the Australian Government’s principal revenue
collection agency and administers Australia’s tax system and significant aspects of
Australia’s superannuation system. It administers legislation governing tax,
superannuation and the Australian Business Register and supports the delivery of
government benefits to the community.



Portfolio Overview

The Commonwealth Grants Commission provides advice to the
Australian Government on the equitable distribution of GST revenue to State and
Territory governments.

The Infrastructure and Project Financing Agency providesindependentcommercial
and financial advice to support the delivery of Australian Governmentinfrastructure

projects and programs.

The Inspector-General of Taxation seeks to improve the administration of the tax laws
for the benefit of all taxpayers.

The National Competition Council is an independentadvisory body for all Australian
governments that advises and makes recommendations under the National Access
Regime and recommendationsand decisions in relation to natural gas pipelines.

The National Housing Finance and Investment Corporation’s objectiveis toimprove
housing outcomes by operating an affordable housing bond aggregator to provide
loans to registered community housing providers financed by the issue of bonds on the
commercial market; and a National Housing Infrastructure Facility to provide loans,
grants and investments to overcome impediments to the provision ofhousing that is
dueto the lack of necessary infrastructure.

The Office of the Auditing and Assurance Standards Board’'s objectiveis to develop,
issueand maintain in the public interest, principle-based, independent auditing and
assurance standards for all sectors of the Australian economy that meet user needs,
contribute to the development of international auditingand assurance standards and
assist in maintaining confidence in the Australian economy, including its capital
markets.

The Office of the Australian Accounting Standards Board’s roleis to develop, issue
and maintain principle-based independent financial reporting standards for all sectors
of the Australian economy that meet user needs, contribute to the development of
international accounting standards and assist in maintaining confidence in the
Australian economy, including its capital markets.

The Productivity Commission is the Australian Government’s independent research
and advisory body on a range of economic, social and environmental issues affecting
the welfare of Australians.

The Royal Australian Mint manufactures and sells circulating coins to meet the
coinage needs of the Australian economy, and collector coins and other minted
products for Australiaandforeign countries.

The Financial Advisers Standards and Ethics Authority Ltd and the National
Housing Finance and Investment Corporation do notappear in the Portfolio Budget
Statements as they are not directly appropriated by government. The Australian
Reinsurance Pool Corporation and the Reserve Bankof Australia do not appearin
the Portfolio Budget Statements as they are not part of the general government sector.
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Portfolio Overview

For information on resourcing across the portfolio, refer to Part 1: Agency Financial
Resourcingin Budget Paper No. 4 - Agency Resourcing.



Portfolio Overview

Figure 1: Treasury portfolio structure and outcomes

Portfolio Minister — Treasurer
The Hon Josh Frydenberg MP

Minister for Population, Cities and Urban Infrastructure
The Hon Alan Tudge MP

Minister for Housing and Assistant Treasurer
The Hon Michael Sukkar MP

Assistant Minister for Superannuation, Financial Services and Financial Technology
Senatorthe Hon Jane Hume

Assistant Minister for Finance, Charities and Electoral Matters
Senatorthe Hon Zed Seselja

Department of the Treasury
Portfolio Secretary: Dr Steven Kennedy PSM
Outcome 1: Supporting andimplementing informed decisionson policiesfor the good of the Australian
people, including forachieving strong, sustainable economic growth, through the provision of advice to
Treasury Ministersand the efficient administration of Treasury’sfunctions

Australian Bureau of Statistics
Australian Statistician: Dr David Gruen
Outcome 1: Decisionson important mattersmade by governments, businessand the broader community are
informed by objective, relevant and trusted official statistics produced through the collection and integration
of data, itsanalysis, and the provision of statistical information

Australian Competition and Consumer Commission
Chair: MrRod Sims
Outcome 1: Lawful competition, consumer protection, and regulated national infrastructure marketsand
services through regulation, including enforcement, education, price monitoringand determining the termsof
access to infrastructure services

Australian Office of Financial Management
Chief Executive Officer: MrRob Nicholl
Outcome 1: The advancement of macroeconomic growth and stability, and the effective operation of finandal
markets, through issuing debt, investingin financial assets and managingdebt, investmentsand cash forthe
Australian Government

Australian Prudential Regulation Authority
Chair: MrWayne Byres
Outcome 1: Enhanced public confidence in Australia'sfinancial institutionsthrough a framework of prudential
regulation which balancesfinancial safety and efficiency, competition, contestability and competitive
neutrality and, inbalancing these objectives, promotesfinancial system stability in Australia

Australian Reinsurance Pool Corporation
Chief Executive Officer: Dr Christopher Wallace
Purpose: To protect Australia from economic losses cause by terrorism catastrophe

Australian Securities and Inv estments Commission
Chair: MrJamesShipton

Outcome 1: Improved confidence in Australia'sfinancial marketsthrough promotinginformed investorsand
financial consumers, facilitating fairand efficient marketsand delivering efficientregistry systems
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Australian Taxation Office
Commissioner: Mr ChrisJordan AO
Outcome 1: Confidence in theadministration of aspectsof Australia'staxationand superannuation
systems through helping people understand theirrightsand obligations, improving ease of compliance
and access to benefits, and managing non-compliance withthe law

Commonw ealth Grants Commission
Secretary: MrMichael Willcock

Outcome 1: Informed Government decisionson fiscal equalisation betweenthe statesand territories
through advice andrecommendationson the distribution of GST revenue

Financial Adviser Standards and Ethics Authority Limited
Chief Executive Officer: Mr Stephen Glenfield
Outcome 1: Strengthenthe professional and ethical standards of financial advisersthrough enhancing
educational and trainingrequirementsand ethical standardsto improve consumer outcomes

Infrastructure and Project Financing Agency
Chief Executive Officer: MsLeilani Frew
Outcome 1: To leverage additional private sectorinvestmentininfrastructure and secure betterreturns
from the Commonwealth'sinvestment by assisting the government to identify, assess, and broker
financing opportunitiesforinfrastructure and projects, including through engagement with Commonwealth
entities, State and Territory governments, and the private sector

Inspector-General of Taxation
Inspector-General of Taxation: MsKaren Payne
Outcome 1: Improved tax administration through investigation of complaints, conducting reviews, public
reporting and independent advice to Governmentand itsrelevant entities

National Competition Council
President: MsJulie-Anne Schafer
Outcome 1: Competition inmarketsthat are dependenton accessto nationally significant monopoly
infrastructure, through recommendationsand decisionspromoting the efficient operation of, use of and
investmentin infrastructure

National Housing Finance and Investment Corporation
Chair: MrBrendan Crotty
Outcome 1: Improved housing outcomesfor Australians, including through financial and other assistance
to improve the efficiency and scale of the community housing sector, aswell asfor critical infrastructure
thatincreaseshousing supply

Office of the Auditing and Assurance Standards Board
Chair: Prof. Roger Simnett AO

Outcome 1: The formulation and making of auditingand assurance standardsthat are used by auditorsof
Australian entity financial reportsor for otherauditing and assurance engagements

Office of the Australian Accounting Standards Board
Chair: Dr Keith Kendall

Outcome 1: The formulation and making of accounting standardsthat are used by Australian entitiesto
prepare financial reportsand enable usersof these reports to make informed decisions

Productivity Commission
Chair: MrMichael Brennan
Outcome 1: Well-informed policy decision-making and public understanding on mattersrelating to
Australia’sproductivity and living standards, based on independent and transparent analysisfrom a
community-wide perspective
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Reserve Bank of Australia
Govemor: MrPhilipLowe
Purpose: Initsrole asAustralia’scentral bank, the Reserve Bank of Australia determinesand implements
monetary policy, fostersfinancial stability, undertakesa range of activitiesin financial markets, actsas a
bankerto the Australian Government, issues Australia’sbanknotesand haspolicy, supervisory and
operationalrolesin the paymentssystem

Royal Australian Mint
Chief Executive Officer: Mr Ross MacDiarmid
Outcome 1: The coinage needsof the Australian economy, collectorsand foreign countriesare met through
the manufacture and sale of circulating coins, collector coinsand other minted like products
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DEPARTMENT OF THE TREASURY

Section 1: Entity overview and resources

1.1 STRATEGIC DIRECTION STATEMENT

The Treasury is the pre-eminent economic adviser to the Government.

The Treasury’s purpose is to support and implement informed decisions on policies for
the good of the Australian people, consistent with achieving strong, sustainable
economic growth and fiscal settings.

Our work includes promoting a sound economic environment, effective Government
spending arrangements and regulations, well-functioning markets to serve consumers
and investors, and sustainable taxation and revenue arrangements.

The Treasury achieves this through providing policy advice, analysis and the delivery
of economic policies and programs, including legislation and administrative payments
which support the effective management of the Australian economy.

In 2020-21, The Treasury will continue to support the Government’s COVID-19
economic response and recovery plan, including delivery of economic updates, response
programs, economic updates, and payments to the states and territories.

13
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1.2 ENTITY RESOURCE STATEMENT

Table 1.1 shows the total funding from all sources available to the entity for its
operations and to deliver programs and services on behalf of the Government.

The table summarises how resources will be applied by outcome (government strategic
policy objectives) and by administered (on behalf of the Government or the public) and
departmental (for the entity’s operations) classification.

For more detailed information on special accounts and special appropriations, please
refer to Budget Paper No. 4 — Agency Resourcing.

Information in this table is presented on a resourcing (that is, appropriations/cash
available) basis, whilst the ‘Budgeted expenses by Outcome 1’ tables in Section 2 and the
financial statements in Section 3 are presented on an accrual basis.

Table 1.1: Department of the Treasury resource statement — Budget estimates for
2020-21 as at Budget October 2020

2019-20 2020-21
Estimated Estimate
actual
$'000 $'000
Departmental
Annual appropriations - ordinary annual services (a)

Prior year appropriations available (b) 52,496 72,957

Departmental appropriation (c) 210,135 246,499

s74 External Revenue (d) 15,766 15,156

Departmental capital budget (e) 10,160 10,573
Annual appropriations - other services - non-operating (f)

Equity injection 1,456 -
Total departmental annual appropriations 290,013 345,185
Total departmental resourcing 290,013 345,185
Administered
Annual appropriations - ordinary annual services (a)

Outcome 1 122,550 130,986
Annual appropriations - other services - non-operating (f)

Administered assets and liabilities 165,000 165,000
Total administered annual appropriations 287,550 295,986
Special appropriations

Asian Development Bank (Additional Subscription) Act 2009 25,467 -
Asian Infrastructure Investment Bank Act 2015 215,376 -
Federal Financial Relations Act 2009 93,086,036 82,697,582
International Monetary Arrangements Act 2015 368,204 1,546,410
Public Governance, Performance and Accountability Act 2013 1,000 1,000
Australian Business Growth Fund - 10,930
Total administered special appropriations 93,696,083 84,255,922

14
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Table 1.1: Department of the Treasury resource statement — Budget estimates
for 2020-21 as at Budget October 2020 (continued)

2019-20 2020-21
Estimated Estimate

actual
$'000 $'000

Special accounts (g)
Appropriation receipts 47,648,721 58,096,811
Non-appropriation receipts 1,592,278 2,426,070
Total special account receipts 49,240,999 60,522,881
Total administered resourcing 143,224,632 145,074,789
Total resourcing for Department of the Treasury 143,514,645 145,419,974
2019-20 2020-21
Average staffing level (number) 926 1,092
Third party payments from and on behalf of other entities

2019-20 2020-21
Estimated Estimate

actual
$'000 $'000

Payments made on behalf of another entity (h)
Department of Finance 1,650,529 2,338,147
Attorney-General’s Department - 12,306
Department of Social Services 41,749 45,617
Department of Agriculture, Water and Environment - 30,000
Payments made to corporate entities within the Portfolio (i)

NHFIC (Annual appropriation) 61,762 59,031

Prepared on a resourcing (i.e. appropriations available) basis.
All figures shown above are GST exclusive - these may not match figures in the cash flow statement.

(a)
(b)
(c)
(d)
(e)

()
(9)

(h)
(i)

Appropriation Bill (No. 1) 2020-21.

Adjusted appropriation carried forward from previous year.

Excludes departmental capital budget (DCB). 2019-20 includes supplementation of $3.837 million for
revenue recognised in 2018-19 but not appropriated in that year.

Estimated External Revenue receipts under section 74 of the Public Governance, Performance and
Accountability Act 2013 (PGPA Act).

Departmental capital budgets are not separately identified in Appropriation Bill (No.1) and form part of
ordinary annual services items. Please refer to Table 3.5 for further details. For accounting purposes, this
amount has been designated as a 'contribution by owner'.

Appropriation Bill (No. 2) 2020-21.

Excludes trust moneys held in Services for Other Entities and Trust Moneys (SOETM) and other special
accounts. For further information on special accounts, please refer to Budget Paper No. 4 - Agency
Resourcing. Please also see Table 2.1 for further information on outcome and program expenses broken
down by various funding sources, e.g. annual appropriations, special appropriations and special accounts.
These payments relate to National Partnership payments to the states and territories.

Corporate entities' are corporate Commonwealth entities and Commonwealth companies as defined under
the PGPA Act.
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1.3 BUDGET MEASURES

Budget measures relating to the Treasury are detailed in Budget Paper No. 2 and are summarised below.

Table 1.2: Treasury 2020-21 Budget Measures
Measures announced after the Economic and Fiscal Update July 2020

2020-21 2021-22 2022-23 2023-24
Program $'000 $'000 $'000 $'000
Expense measures
Additional funding to address serious and organised crime in the tax and
superannuation system
Administered payment 1.4 - 600 1,700 1,500
COVID-19 Response Package — Relief and Recovery Fund — additional projects (a)
Administered payment 1.9 32,737 - - -
COVID-19 Response Package — supporting our hospitals — continuation
Administered payment 1.9 1,103,101 - - -
Disaster Relief — Northern Territory and South Australia
Administered payment 1.9 19,906 - - -
Drought Response, Resilience and Preparedness Plan — extended support
Administered payment 1.9 50,000 - - -
Funding for Remote Indigenous Housing In Queensland
Administered payment 1.9 - - - -
Humanitarian Program 2020-21
Administered payment 1.4 (1,000) (3,000) (7,000) (11,000)
Implementation of the 2019 Monsoon Trough: A Strategy for Long-Term Recovery
Administered payment 1.9 - - - -
JobMaker Plan — deregulation package
Departmental payment 1.1 1,223 - - -
JobMaker Plan — Digital Business Plan
Departmental payment 1.1 2,375 = - =

(a) Figures will not align with Budget Paper No. 2 due to offsetting savings from the Contingency Reserve.

SjuaaivI§ J98png Ainsval] ayj Jo juaiugivda(q
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Table 1.2: Treasury 2020-21 Budget Measures
Measures announced after the Economic and Fiscal Update July 2020 (continued)

2020-21 2021-22 2022-23 2023-24
Program $'000 $'000 $'000 $'000
JobMaker Plan — driving jobs through housing
Departmental payment 1.1 501 = - =
Administered payment 1.1 - - - 59
JobMaker Plan — improving energy affordability and reliability
Administered payment 1.9 15,000 - - -
JobMaker Plan — infrastructure investment — Australian Capital Territory
Administered payment 1.9 2,500 12,000 25,000 35,000
JobMaker Plan — infrastructure investment — New South Wales (a)
Administered payment 1.9 479,222 561,644 640,353 554,706
JobMaker Plan — infrastructure investment — Northern Territory
Administered payment 1.9 15,800 35,800 48,800 47,101
JobMaker Plan — infrastructure investment — Queensland
Administered payment 1.9 125,870 293,274 317,198 312,912
JobMaker Plan — infrastructure investment — road safety and upgrades
Administered payment 1.9 1,000,000 1,000,000 - -
JobMaker Plan — infrastructure investment — South Australia
Administered payment 1.9 101,066 154,737 138,100 118,600
JobMaker Plan — infrastructure investment — Tasmania
Administered payment 1.9 12,248 31,894 66,500 124,000
JobMaker Plan — infrastructure investment — Victoria
Administered payment 1.9 80,000 429,950 691,950 491,550
JobMaker Plan — infrastructure investment — Western Australia
Administered payment 1.9 94,800 314,350 421,250 223,700
JobMaker Plan — investment in new energy technologies
Administered payment 1.9 13,500 - - -
JobMaker Plan — National Water Grid — investing in a long-term approach to
water infrastructure
Administered payment 1.9 18,000 199,000 325,000 480,000

(a) Figures will not align with Budget Paper No. 2 due to offsetting savings from the Contingency Reserve.

SjuaLLaIVIS Ja8png Aiansval] ayj Jo juarugivdaq
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Table 1.2: Treasury 2020-21 Budget Measures
Measures announced after the Economic and Fiscal Update July 2020 (continued)

2020-21 2021-22 2022-23 2023-24
Program $'000 $'000 $'000 $'000
Migration Program — 2020-21 planning levels
Administered payment 1.4 - (10,000) (20,000) (25,000)
Murray-Darling Communities Investment Package
Administered payment 1.9 (43,600) 30,700 29,700 23,600
Perth City Deal
Administered payment 1.9 38,125 89,625 74,625 67,125
Public Safety Mobile Broadband
Administered payment 1.9 8,030 - - -
Refocusing Australia’s Approach to Financial Capability
Departmental payment 1.1 1,822 1,759 1,761 1,767
Rum Jungle Rehabilitation Project — additional funding
Administered payment 1.9 1,251 2,251 - -
Schools Pathways Program
Administered payment 1.9 1,200 1,200 - -
Strengthening Australia's Foreign Investment Framework
Departmental payment 1.1 6,663 28,271 22,614 4,034
Superannuation Reform
Departmental payment 1.1 1,922 269 100 101
Administered payment 1.1 15,000 = - =
Treasury Portfolio — additional funding
Departmental payment 1.1 14,865 31,859 23,938 20,740
Administered payment 1.1 15,000 - - -
Total 3,327,127 3,206,183 2,801,589 2,470,495
Total expense measures
Administered 3,197,756 3,144,025 2,753,176 2,443,853
Departmental 29,371 62,158 48,413 26,642
Total 3,227,127 3,206,183 2,801,589 2,470,495

SjuaaivI§ J98png Ainsval] ayj Jo juatugivda(q
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Section 2: Outcomes and planned performance

Government outcomes are the intended results, impacts or consequences of actions by
the Government on the Australian community. Commonwealth programs are the
primary vehicle by which government entities achieve the intended results of their
outcome statements. Entities are required to identify the programs which contribute to
government outcomes over the Budget and forward years.

The Treasury’s outcome is described below together with its related programs. The
following provides detailed information on expenses for each outcome and program,
further broken down by funding source.

Note:

Performance reporting requirements in the Portfolio Budget Statements are part of the
enhanced Commonwealth performance framework established by the Public
Governance, Performance and Accountability Act 2013. It is anticipated that the performance
criteria described in Portfolio Budget Statements will be read with broader information
provided in an entity’s corporate plans and annual performance statements - included
in Annual Reports - to provide an entity’s complete performance story.

The most recent corporate plan for the Treasury can be found at: https:/ /corporate-
plan.treasury.gov.au/

The most recent annual performance statement can be found at:
http:/ /treasury.gov.au/publication/
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2.1 BUDGETED EXPENSES AND PERFORMANCE FOR OUTCOME 1

Outcome 1: Supporting and implementing informed decisions on policies for
the good of the Australian people, including for achieving strong, sustainable
economic growth, through the provision of advice to Treasury Ministers and
the efficient administration of Treasury’s functions.

Linked programs

Contribution made by Outcome 1

Treasury Outcome 1 contributes to the following programs by making payments to
the states and territories under National Partnership agreements, National Specific
Purpose Payments (SPP) and bilateral agreements that support the delivery of the
programs. Details of the individual National Partnership agreements within
Program 1.9 are set out in Table 2.2 for each Portfolio.

Attorney-General’s Department

Programs

e Program 1.4 - Justice Services
e Program 1.6 - Indigenous Legal and Native Title Assistance

e Program 2.3 - Social and Community Service

Department of Agriculture, Water and the Environment

Programs

e Program 1.1 - Sustainable Management - Natural Resources and
Environment

e Program 1.4 - Conservation of Australia’s Heritage and Environment
e Program 1.5 - Environmental Regulation

e Program 1.6 - Management Of Hazardous Wastes, Substances And
Pollutants

e Program 3.2 - Sustainable Management - Natural Resources
e Program 3.3 - Forestry Industry

e Program 3.4 - Fishing Industry

e Program 3.10 - Agricultural Resources

e Program 3.11 - Drought Programs

e Program 4.2 - Plant and Animal Health

e Program 5.1 - Water Reform
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Department of Defence

Program
e Program 2.1 - Strategic Policy and Intelligence

Department of Education, Skills and Employment

Programs
e Program 1.5 - Early Learning and Schools Support
e Program 3.1 - Building Skills and Capability

Department of Finance

Program

e Program 2.4 - Insurance and Risk Management

Department of Foreign Affairs and Trade

Programs

* Program 1.2 - Programs to promote Australia’s export and other
international economic interests

Department of Health

Programs
e Program 1.1 - Health Policy, Research and Analysis
e Program 1.3 - Health Infrastructure
e Program 2.1 - Mental Health
e Program 2.2 - Aboriginal and Torres Strait Islander Health
e Program 2.4 - Preventative Health and Chronic Disease
e Program 2.7 - Hospital Services
e Program 4.6 - Dental Services
e Program 5.2 - Health Protection and Emergency Response
e Program 5.3 - Immunisation

e Program 6.2 - Aged Care Services

Department of Home Affairs

Program

e Program 1.7 - National Security and Criminal Justice
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Department of Industry, Science, Energy and Resources

Program
e Program 1.3 - Supporting a strong resources sector

e Program 2.1 - Reducing Australia’s greenhouse gas emissions

Department of Infrastructure, Regional Development and Cities

Programs
e Program 1.1 - Infrastructure Investment
e Program 3.1 - Regional Development
e Program 3.3 - Cities

e Program 5.1 - Digital Technologies and Communications Services

Department of the Prime Minister and Cabinet

Programs
e Program 1.2 - Children and Schooling
e Program 1.3 - Safety and Wellbeing
e Program 1.4 - Culture and Capability
e Program 1.5 - Remote Australia Strategies

e Program 1.6 - Evaluation and Research

Department of Social Services

Programs
e Program 1.10 - Working Age Payments
e Program 2.1 - Families and Communities
e Program 2.3 - Social and Community Services
e Program 3.2 - National Disability Insurance Scheme

e Program 4.1 - Housing and Homelessness

Department of Veterans’ Affairs

Program

e Program 2.2 - Veterans’ Hospital Services
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Budgeted expenses for Outcome 1

This table shows how much the Treasury intends to spend (on an accrual basis) on achieving the outcome, broken down by program,
as well as by Administered and Departmental funding sources.

Table 2.1: Budgeted expenses for Outcome 1

2019-20 2020-21 2021-22 2022-23 2023-24
Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000
Program 1.1: Department of the Treasury
Departmental expenses
Departmental appropriation 206,298 246,499 243,004 221,997 201,531
s74 External Revenue (a) 15,766 15,156 15,156 15,156 15,251
Expenses not requiring appropriation in the Budget year (b) 23,767 17,827 18,203 17,609 17,609
Departmental total 245,831 279,482 276,363 254,762 234,391
Administered expenses
Ordinary annual services (Appropriation Bill No. 1)
National Housing Finance and Investment Corporation 61,762 59,031 41,169 43,466 5,487
Other 60,006 68,829 897 - -
Special appropriations
Special appropriation -PGPA Act 2013 - s77 repayments - 1,000 1,000 - -
Special accounts
Special account - Medicare Guarantee Fund 37,961,055 41,024,052 41,221,416 42,865,270 44,709,410
Payments to corporate entities
Expenses not requiring appropriation in the Budget year (c) 6,735 20,888 5,082 2,983 (2)
Administered total 38,089,558 41,173,800 41,269,564 42,911,719 44,714,895
Total expenses for program 1.1 38,335,389 41,453,282 41,545,927 43,166,481 44,949,286

(a) Estimated expenses incurred in relation to receipts retained under section 74 of the PGPA Act 2013.
(b) Expenses not requiring appropriation in the Budget year are made up of depreciation expenses, amortisation expenses, make good expenses and audit fees.

(c) Expenses not requiring appropriation in Budget year relate to revaluation of grants provision and loan amounts.
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Table 2.1: Budgeted expenses for Outcome 1 (continued)

2019-20 2020-21 2021-22 2022-23 2023-24
Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000
Program 1.2: Payments to International Financial Institutions
Administered expenses
Special appropriations
Special appropriation - International Monetary 37577 43,406 44.501 50,985 57397
Agreements Act 1947
Expenses not requiring appropriation in the Budget year (d) 736,021 133,825 - 43,032 16,597
Administered total 773,598 177,231 44,501 94,017 73,994
Total expenses for program 1.2 773,598 177,231 44,501 94,017 73,994
Program 1.3: Support for Markets and Business
Administered expenses
Ordinary annual services (Appropriation Bill No. 1)
Payment to IFRS - 2,000 1,000 1,000 1,000
Other 63 7,759 7,509 2,500 -
Expenses not requiring appropriation in the Budget year 93,385 - - - -
Administered total 93,448 9,759 8,509 3,500 1,000
Total expenses for program 1.3 93,448 9,759 8,509 3,500 1,000
Program 1.4: General Revenue Assistance
Special appropriations
GST Revenue Entitlements - Federal Financial Relations
Act 2009 60,235,053 59,920,000 66,140,000 70,751,837 74,586,625
Special accounts - - - - -
COAG Reform Fund - - - - -
ACT municipal services 40,677 41,247 41,865 42,535 43,216
Compensation for reduced royalties 19,223 14,918 9,398 2,683 1,611
Royalties 666,220 403,460 323,204 215,075 169,535
GST Transitional assistance 1,066,299 1,546,593 1,520,020 1,794,698 1,920,087
Administered total 62,027,472 61,926,218 68,034,487 72,806,828 76,721,074
Total expenses for program 1.4 62,027,472 61,926,218 68,034,487 72,806,828 76,721,074

(d) Expenses not requiring appropriation in Budget year relate to foreign exchange losses.
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Table 2.1: Budgeted expenses for Outcome 1 (continued)

2019-20 2020-21 2021-22 2022-23 2023-24
Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000
Program 1.5: Assistance to the States for Healthcare Services
Special appropriations
National Health Reform funding - Federal Financial
Relations Act 2009 22,560,368 23,606,916 25,191,526 26,651,476 28,241,159
Administered total 22,560,368 23,606,916 25,191,526 26,651,476 28,241,159
Total expenses for program 1.5 22,560,368 23,606,916 25,191,526 26,651,476 28,241,159
Program 1.6: Assistance to the States for Skills and Workforce Development
Special appropriations
National Skills and Workforce Development SPP - Federal
Financial Relations Act 2009 1,538,566 1,560,568 1,575,003 1,593,194 1,615,260
Administered total 1,538,566 1,560,568 1,575,003 1,593,194 1,615,260
Total expenses for program 1.6 1,538,566 1,560,568 1,575,003 1,593,194 1,615,260
Program 1.7: Assistance to the States for Disability Services
Special appropriations
National Disability Services SPP (e) - Federal Financial ) ) ) )
Relations Act 2009 174,405
Administered total 174,405 - - - -
Total expenses for program 1.7 174,405 - - - -
Program 1.8: Assistance to the States for Affordable Housing
Special appropriations
National Affordable Housing SPP - National Housing and
Homelessness 1,564,907 1,594,523 1,553,244 1,571,884 1,593,888
Administered total 1,564,907 1,594,523 1,553,244 1,571,884 1,593,888
Total expenses for program 1.8 1,564,907 1,594,523 1,553,244 1,571,884 1,593,888

(e) A zero entitlement to National Disability SPP funding indicates that the National Disability Insurance Scheme (NDIS) has been fully rolled out.
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Table 2.1: Budgeted expenses for Outcome 1 (continued)

2019-20 2020-21 2021-22 2022-23 2023-24
Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000
Program 1.9: National Partnership Payments to the States
Special appropriations
National General Health Services SPP - Federal Financial ) ) )
Relations Act 2009 2,955,207 1,811,392
Special accounts
COAG Reform Fund 9,393,988 16,049,352 16,108,648 15,387,951 15,359,568
Expenses not requiring appropriation (f) 241,674 - - - -
Administered total 12,590,869 17,860,744 16,108,648 15,387,951 15,359,568
Total expenses for program 1.9 12,590,869 17,860,744 16,108,648 15,387,951 15,359,568
Outcome 1 Totals by appropriation type
Departmental expenses
Departmental appropriation 206,298 246,499 243,004 221,997 201,531
s74 External Revenue (a) 15,766 15,156 15,156 15,156 15,251
Expenses not requiring appropriation in the Budget year (b) 23,767 17,827 18,203 17,609 17,609
Departmental total 245,831 279,482 276,363 254,762 234,391
Administered expenses
Ordinary annual services (Appropriation Bill No. 1) 121,831 137,619 50,575 46,966 6,487
Special appropriations 89,066,083 88,537,805 94,505,274 100,619,376 106,094,329
Special accounts 49,147,462 59,079,622 59,224,551 60,308,212 62,203,427
Expenses not requiring appropriation in the Budget year 1,077,815 154,713 5,082 46,015 16,595
Administered total 139,413,191 147,909,759 153,785,482 161,020,569 168,320,838
Total expenses for Outcome 1 139,659,022 148,189,241 154,061,845 161,275,331 168,555,229

(a) Estimated expenses incurred in relation to receipts retained under section 74 of the PGPA Act 2013.
(b) Expenses not requiring appropriation in the Budget year are made up of depreciation expenses, amortisation expenses, make good expenses and audit fees
(f) Table 2.2 provides details of specific payments linked to programs administered by other portfolios.
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Table 2.1: Budgeted expenses for Outcome 1 (continued)

2019-20 2020-21 2021-22 2022-23 2023-24
Movement of administered funds between years (g) ESt":SLeaC: Budget g;mzzg g;m;g g;mzzg
$'000 $'000 $'000 $'000 $'000
Outcome 1:

Program 1.1 - Department of Treasury - 353 - - -
Program 1.9 - National Partnership Payments to the States - (884,945) (925,914) 260,115 462,084
Total movement of administered funds - (884,592) (925,914) 260,115 462,084

2019-20 2020-21

Average staffing level (number) 926 1,092

(g) Figures displayed as a negative (-) represent a decrease in funds and a positive (+) represent an increase in funds.

Note: Departmental appropriation splits and totals are indicative estimates and may change in the course of the budget year as government priorities change.
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Table 2.2: Program 1.9: expenses

2019-20 2020-21 2021-22 2022-23 2023-24
Agency Estimated Budget Fomard Fomard Fomard
PBS actual estimate estimate estimate
Program $'000 $'000 $'000 $'000 $'000
Special accounts
COAG Reform Fund
Agriculture, Water and the Environment portfolio
COVID-19 World and National Heritage 1.4 - 32,737 - - -
Bushfire Wildlife and Habitat Recovery 1.1 13,000 = - - -
Environmental assessment systems upgrade 1.5 - 3,630 7,470 - -
Environment Restoration Fund 11 - 4,250 2,180 1,197 -
Fishing and Camping Facilities Program 3.4 - 10,000 5,000 5,000 -
Forestry Industries Bushfire Salvage
Transport Assistance 3.3 - 15,000 - - -
Future Drought Fund
Farm Business Resilience 3.1 - 20,000 - - -
Regional Drought Resilience Planning 3.11 - 10,000 - - -
Great Artesian Basin Sustainability Initiative 5.1 2,689 7,252 7,500 8,000 4,000
Horticulture Netting Trial Scheme 3.10 - 23,600 - - -
Implementing water reform in the
Murray-Darling Basin 51 20,000 5,000 20,000 20,000 20,000
Management of established pest and weeds 3.2 4,000 4,600 4,500 2,900 -
National forestry industry plan 3.3 - 1,750 1,750 - -
On-farm Emergency Water Infrastructure Rebate 5.1 30,706 61,905 - - -
Pest and disease preparedness and
response programs 4.2 29,069 61,869 26,430 26,572 36,805
Recycling Infrastructure 1.6 - 59,743 59,743 49,743 19,635
Securing Forestry Resources for Economic
Security 33 - 10,000 - - -
Sustainable rural water use and infrastructure
program 5.1 46,180 144,000 205,200 184,850 154,627

Water Efficiency Program 5.1 344 1,955 - - -
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Table 2.2: Program 1.9: expenses (continued)

2019-20 2020-21 2021-22 2022-23 2023-24
Agency Estimated Budget Fomard Fomard Fomard
PBS actual estimate estimate estimate
Program $'000 $'000 $'000 $'000 $'000
Water for Fodder program 5.1 28,000 5,000 - - -
World Heritage Sites 14 12,582 9,482 9,482 9,482 -
Yellow crazy ant control 1.1 3,000 3,000 3,000 - -
Total 189,570 494,773 352,255 307,744 235,067
Attorney-General's portfolio
Bushfire Response Package 1.4 2,915 5,830 - - -
COVID-19 Legal Assistance Funding 1.4 27,893 31,073 - - -
Family advocacy and support services 1.5 9,742 9,893 10,044 - -
Family law information sharing 1.5 2,749 2,793 2,835 - -
Legal assistance services 1.4 264,186 - - - -
National Legal Assistance Partnership
Aboriginal and Torres Strait Islander
Legal Services 1.6 - 79,479 86,683 88,202 89,612
Community legal centres 1.4 - 48,472 55,884 56,725 57,633
Domestic Violence Units and Health
Justice Partnerships 1.4 - 9,922 10,081 10,222 10,386
Legal aid commissions 1.4 - 234,320 237,843 241,418 245,281
State and territory legal assistance
administration 1.4 - 3,937 3,996 4,057 4,120
307,485 425,719 407,366 400,624 407,032
Defence portfolio
School pathways program 2.1 1,200 1,200 1,200 - -
Total 1,200 1,200 1,200 - -
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Table 2.2: Program 1.9: expenses (continued)

2019-20 2020-21 2021-22 2022-23 2023-24
Agency Estimated Budget Fomard Fomard Fomard
PBS actual estimate estimate estimate
Program $'000 $'000 $'000 $'000 $'000
Education, Skills and Employment portfolio
National school chaplaincy program 1.5 63,152 61,435 61,435 61,435 61,435
Universal access to early childhood education 1.5 433,186 450,605 317,221 - -
Energising Tasmania 3.1 2,251 4,565 4,629 4,698 -
JobTrainer Fund 3.1 - 500,000 - - -
National Infection Control Training Fund 3.1 8,400 31,593 - - -
Revitalising TAFE campuses across Australia 3.1 - 25,000 25,000 - -
Skilling Australians Fund 3.1 172,263 138,829 135,758 - -
Total 679,252 1,212,027 544,043 66,133 61,435
Finance portfolio
Provision of fire services 2.4 22,559 23,348 24,167 - -
Total 22,559 23,348 24,167 - -
Foreign Affairs and Trade portfolio
National Tourism Icons Package 1.1 5,170 17,500 9,730 - -
Total 5,170 17,500 9,730 - -
Health portfolio
Hepatitis C settlement fund 1.1 - 87 89 92 95
Achieving better health outcomes 1.3 250 1,900 500 500 -
Additional assistance for public hospitals 27 4,057 2,427 - - -
Adult mental health centres 2.1 2,000 - 4,000 4,000 4,000
Comprehensive palliative care
across the life course 24 3,930 15,045 9,439 9,813 10,233
Expansion of the BreastScreen
Australia program 2.4 15,152 15,364 - - -
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Table 2.2: Program 1.9: expenses (continued)

Agency
PBS
Program
Hummingbird House 2.4
Management of Torres Strait / Papua New
Guinea cross-border health issues 5.2
Mosquito control and cross border liaison
in the Torres Strait 52
National Bowel Cancer Screening
Program — participant follow-up function 2.4
Mums, Dads and bubs check 2.1
OzFoodNet 5.2
Royal Darwin Hospital — equipped,
prepared and ready 5.2
Specialist dementia care 6.2
Vaccine-preventable diseases
surveillance 5.2
Victorian Cytology Service 2.4
Grace's Place 2.1
Hospital infrastructure projects 1.3
Proton beam therapy facility 1.3
Redevelopment of Strathalbyn
residential aged care facility 6.2
Addressing blood-borne viruses and
sexually transmissible infections
in the Torres Strait 5.2
Improving trachoma control services for
Indigenous Australians 2.2
Northern Territory Remote Aboriginal
investment - health component 2.2

2019-20 2020-21 2021-22 2022-23 2023-24
Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000
800 800 800 800 -
4,854 5,142 5,224 5,307 5,391
1,032 844 858 872 886
8,911 9,121 9,048 - -
- 6,000 7,000 7,000 -
1,824 1,856 1,886 1,916 1,947
16,507 16,771 17,024 17,313 -
1,535 3,905 3,964 9,388 9,529
876 1,016 1,032 1,048 1,065
10,464 10,611 - - -
4,100 2,000 - - -
17,109 - - - -
- 40,720 - 27,280 -

700 700 - - -
1,120 1,120 1,120 1,120 1,120
5,184 5,307 - - -
6,739 7,042 7,359 - -
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Table 2.2: Program 1.9: expenses (continued)

2019-20 2020-21 2021-22 2022-23 2023-24
Agency Estimated Budget Fomard Fomard Fomard
PBS actual estimate estimate estimate
Program $'000 $'000 $'000 $'000 $'000
Rheumatic fever strategy 2.2 3,224 3,272 - - -
CCTV trial in aged care facilities 6.3 500 - - - -
Community Health, Hospitals and
Infrastructure projects 1.3 34,605 148,063 165,615 212,808 190,458
Encouraging more clinical trials in Australia 1.1 1,800 1,500 - - -
Essential vaccines 5.3 13,987 17,889 19,639 19,893 19,837
Health Innovation Fund 2.7 - 115,200 16,700 1,700 1,700
Lymphoedema garments
and allied therapy 2.4 2,001 2,000 2,000 2,000 2,000
National Coronial Information System 2.4 400 406 412 419 425
Public dental services for adults 4.6 107,749 107,772 - - -
Suicide prevention 2.1 620 3,000 - - -
Tasmania Health Package 1.3 - 4,000 4,000 - -
Additional health services in North-western
Tasmania 1.3 - 1,500 4,000 10,000 10,000
Total 272,030 552,380 281,709 333,269 258,686
Home Affairs portfolio
Disaster Recovery Funding Arrangements 1.7 1,621,237 482,449 831,790 155,242 -
Disaster risk reduction 17 20,880 20,880 20,880 20,880 20,880
Household resilience program 1.7 10,000 = - - -
Preparing Australia package 1.7 408 = - - -
Public Safety Mobile Broadband 1.7 - 8,030 - - -
Total 1,652,525 511,359 852,670 176,122 20,880
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Table 2.2: Program 1.9: expenses (continued)

2019-20 2020-21 2021-22 2022-23 2023-24
Agency Estimated Budget Fomard Fomard Fomard
PBS actual estimate estimate estimate
Program $'000 $'000 $'000 $'000 $'000
Infrastructure, Regional Development and Cities portfolio
Infrastructure Growth Package
New investments 1.1 46,473 7,499 4,930 - 24
Western Sydney Infrastructure Plan 1.1 529,539 541,728 173,318 314,793 253,000
Infrastructure Investment Programme
Black Spot Projects 1.1 81,568 137,048 137,048 117,832 110,000
Bridges Renewal Program 1.1 90,115 89,740 108,500 91,127 91,127
Developing Northern Australia
Improving Cattle Supply Chains 1.1 46,103 9,070 140 3,490 -
Northern Australia Roads 1.1 186,504 90,944 70,180 5,000 5,600
Heavy Vehicle Safety and Productivity
Program 1.1 51,640 77,423 87,160 69,336 69,336
Major Projects Business Case Fund 1.1 13,500 70,470 76,310 51,800 25,830
National Rail Program 1.1 40,592 854,220 1,349,857 1,807,257 1,632,827
Rail investment component 1.1 342,683 696,472 1,031,037 1,054,372 1,401,000
Road investment component 1.1 2,578,090 4,784,117 6,010,743 6,454,092 7,469,744
Roads of Strategic Importance 1.1 128,375 489,624 950,678 887,760 737,498
Urban Congestion Fund 1.1 148,065 483,251 1,234,830 1,237,110 580,098
City and Regional Deals
Adelaide City Deal 3.3 3,200 10,800 27,000 23,000 90,000
Albury Wodonga Regional Deal 3.1 - 3,200 - - -
Barkly Regional Deal 3.1 1,265 8,400 6,835 4,500 -
Darwin City Deal 3.3 25,000 45,000 27,300 - -
Geelong City Deal 3.3 1,450 81,800 56,600 32,650 4,500
Hinkler Regional Deal 3.1 - 10,750 - - -
Launceston City Deal 3.3 2,500 8,800 12,350 16,300 7,550
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Table 2.2: Program 1.9: expenses (continued)

2019-20 2020-21 2021-22 2022-23 2023-24

Agency Estimated Budget Fomard Fomard Fomard
PBS actual estimate estimate estimate
Program $'000 $'000 $'000 $'000 $'000

Perth City Deal 3.3 - 36,793 77,786 63,671 59,000

Townsville City Deal 3.3 - 175,000 75,000 20,000 -

Western Sydney City Deal 3.3 6,304 42,802 18,144 - -
Other National Partnership Payments

Townsville Stadium 3.3 35,000 5,000 - - -

National Water Infrastructure Development

Fund
Capital 3.3 34,017 178,853 452,264 635,350 686,400
Feasibility studies 3.3 17,400 58,389 37,000 12,000 4,000

Lindenow Valley Water Security Fund 3.3 1,000 9,000 - - -

WiFi and Mobile Coverage on Trains 5.1 - 10,000 - - -
Total 4,410,383 9,016,193 12,025,010 12,901,440 13,227,534
Industry, Science, Energy and Resources portfolio
Environmental management of the former

Rum Jungle site 1.3 5,332 1,251 2,251 - -
Hydrogen energy supply chain pilot project 1.3 17,500 12,500 - - -
Western Australia Energy and Emissions -

Reduction Deal 2.1 - 28,500 - - -
Total 22,832 42,251 2,251 - -
Prime Minister and Cabinet portfolio
COVID-19 Self-isolation for Remote

Communities 1.6 - 3,649 - - -
Northern Territory remote Aboriginal investment

Children and schooling 1.2 29,947 26,622 25,641 - -
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Table 2.2: Program 1.9: expenses (continued)

2019-20 2020-21 2021-22 2022-23 2023-24
Agency Estimated Budget Fomard Fomard Fomard
PBS actual estimate estimate estimate
Program $'000 $'000 $'000 $'000 $'000
Community safety 1.3 44,355 34,629 35,710 - -
Remote Australia strategies component 1.4 3,536 3,651 3,694 - -
Remote Housing 1.5 82,785 237,216 185,000 110,000 -
Total 160,623 302,118 250,045 110,000 -
Social Services portfolio
National Legal Assistance Partnership
Social and Community Services Sector
supplementation 23 5,826 12,306 - - -
Social Impact Investments
Vulnerable priority groups 1.10 - 531 1,062 531 531
Youth at risk of homelessness 41 - 531 1,062 531 531
Specialist disability services 3.2 28,216 - - - -
COVID-19 Domestic Violence Support 2.1 32,500 97,500 - - -
National Regulatory System for Community Housing 4.1 150 - - - -
NDIS Strategic Investment in QLD 3.2 3,500 8,875 7,625 - -
Pay equity for the social and community services sector 2.3 35,923 33,311 - - -
Payments from the DisabilityCare Australia Fund 3.2 1,550,528 2,338,147 1,341,952 1,086,742 1,143,377
Women's Safety Package-Technology Trials 2.1 770 - - - -
Total 1,657,413 2,491,201 1,351,701 1,087,804 1,144,439
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Table 2.2: Program 1.9: expenses (continued)

2019-20 2020-21 2021-22 2022-23 2023-24
Agency Estimated Budget Fomard Fomard Fomard
PBS actual estimate estimate estimate
Program $'000 $'000 $'000 $'000 $'000
Treasury portfolio
Financial assistance for police officers 1.9 199 5,080 2,150 390 -
Homebuilder - 680,000 - - -
MoneySmart teaching 1.1 140 1,310 - - -
North Queensland strata title inspection
scheme 1.9 5,300 2,900 - - -
Small business regulatory reform 1.9 - 261,000 - - -
Total 5,639 950,290 2,150 390 -
Veterans' Affairs
Veteran Wellbeing Centre Program 2.4 4,950 5,050 - - -
Total 4,950 5,050 - - -
Total Program expenses 9,393,988 16,049,352 16,108,648 15,387,951 15,359,568

Total figures include other items not for publication due to ongoing negotiations with states.
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Table 2.3: Performance criteria for Outcome 1
Table 2.3 below details the performance criteria for each program associated with
Outcome 1. It also summarises how each program is delivered.

Outcome 1 - Supporting and implementing informed decisions on policies for the good
of the Australian people, including for achieving strong, sustainable economic growth,

through the provision of advice to Treasury Ministers and the efficient administration of
Treasury’s functions.

Program 1.1 — Department of the Treasury
The objective of this program is to support Ministers to effectively manage the Australian economy by:
providing analysis to promote a sound macroeconomic environment;

e promoting effective Government spending arrangements that contribute to overall fiscal outcomes and
influence strong sustainable economic growth;

e developing effective taxation and retirement income arrangements consistent with the Government'’s
reform priorities; and

e developing well-functioning markets that support business, investor and consumer confidence.

Delivery

The Treasury provides economic forecasts, analysis and authoritative advice to Ministers
relating to the economy, budget and fiscal strategy, financial system, markets and
productivity, foreign investment, structural reform, taxation, superannuation and
retirement income, social, consumer and international economic policy.

The Treasury also works with State and Territory Governments on key policy areas.

Performance information

Treasury Ministers, underpinned by modelling,
forecasting and engagement with stakeholders.

Year Performance criteria (a) 2019-20 Actual
Achievement/2020-21 Targets

2019-20 Feedback from the Treasury portfolio ministers and | Criteria met

assistant ministers shows satisfaction with the

overall quality of advice received.

Management, development and delivery of the Criteria met

legislative program in accordance with the relevant

legislative requirements and guidance, including

timeframes.

All Budget documentation required by the Charter Criteria met

is delivered.
2020-21 Treasury provides informed and impactful advice to | e Ministers and relevant

stakeholders indicate a
constructive and positive
contribution to economic
policy outcomes, in line with
government priorities.

e Policy advice considers the
views of relevant
stakeholders; including other
Australian Government
entities, state and territory
Government entities, industry
and regulators, as required.

e Models and forecasting
activities are based on
best-practice and deliver
outcomes that inform our
economic policy advice.
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2021-22 and
beyond

As per 2020-21

As per 2020-21

2020-21

Delivery of the Government’s economic
agenda, through efficient, effective and timely
administration of Treasury’s functions including
legislation and administration of payments.

e Our delivery of the
Government’s economic
agenda is timely, in line with
the priorities of the
Government, and realises the
intended benefits and
objectives.

e Our foreign investment
regulatory performance meets
whole-of-Government
standards.

e The legislative program is
delivered within the required
timeframe and the quality of
legislation implemented meets
a satisfactory standard, in line
with Government priorities.

e Delivery of the Budget, in line
with the Charter of Budget
Honesty Act 1998 (the
Charter).

2021-22 and
beyond

As per 2020-21

As per 2020-21

Purposes

To support and implement informed decisions on policies for the good of the
Australian people, consistent with achieving strong, sustainable economic growth

and fiscal settings.

Program 1.2 — Payments to International Financial Institutions
The objective of this program is to make payments to international financial institutions on behalf of

Government to:

e promote international monetary cooperation;

e promote stability of the international financial system and orderly exchange arrangements;

e foster economic growth and high levels of employment;

e provide temporary financial assistance to countries to help ease balance of payments adjustments;

o facilitate the achievement of Government objectives in international forums, including support for
development objectives and improved infrastructure in the Asian region; and

e support multilateral debt relief

Delivery

The Treasury makes payments to the International Monetary Fund (IMF), under the
International Monetary Agreements Act 1947. Payments are also made to
multilateral development banks to which Australia is a member, specifically the World
Bank Group, the Asian Development Bank, the European Bank for Reconstruction
and Development and the Asian Infrastructure Investment Bank.

Performance information

Year Performance criteria (a) 2019-20 Actual
Achievement/2020-21 Targets

2019-20 Payment to international financial institutions. Criteria met

2020-21 Payment to international financial institutions. Payments to international financial

institutions are facilitated in
accordance with relevant
legislation and agreements.
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2021-22 and As per 2020-21 As per 2020-21
beyond
Purposes To support and implement informed decisions on policies for the good of the

Australian people, consistent with achieving strong, sustainable economic growth
and fiscal settings

Program 1.3 — Support for Markets and Business

The objective of this program is to make payments on behalf of the Australian Government to support
markets and business

Delivery The Treasury makes payments to support the operation of the Global Infrastructure
Hub (the Hub), in accordance with relevant agreements

Performance information

Year Performance criteria (a) 2019-20 Actual
Achievement/2020-21 Targets

2019-20 Payments to the Hub. Criteria met

2020-21 Payments to the Hub. Payments to the Hub are made

in accordance with the
Commonwealth Grant

Agreement
2021-22 and As per 2020-21 As per 2020-21
beyond
Purposes To support and implement informed decisions on policies for the good of the

Australian people, consistent with achieving strong, sustainable economic growth
and fiscal settings

Program 1.4 to 1.9 — Financial Support to States and Territories

The objectives of programs 1.4 to 1.9 are to make payments which provide financial support to the States
and Territories on a wide range of activities under the Intergovernmental Agreement on Federal Financial
Relations (IGAFFR) and other relevant agreements between the Commonwealth and the States and
Territories. Since these programs have common performance criteria, they have been presented together
below.

Program 1.4 — General Revenue Assistance. The Treasury, on behalf of the Government, will make
general revenue assistance payments to the States and Territories.

Program 1.5 — Assistance to the States for Healthcare Services. The Treasury, on behalf of the
Government, provides financial support to the States and Territories to be spent in the delivery of
healthcare services.

Program 1.6 — Assistance to the States for Skills and Workforce Development. The Treasury, on
behalf of the Government, provides financial support to the States and Territories to be spent in the
delivery of skills and workforce development services.

Program 1.7 — Assistance to the States for Disability Services. The Treasury, on behalf of the
Government, provides financial support to the States and Territories to be spent in the delivery of
disability services.

Program 1.8 — Assistance to the States for Affordable Housing. The Treasury, on behalf of the
Government, provides financial support to the States and Territories to be spent in the delivery of
affordable housing services.

Program 1.9 — National Partnership Payments to the States. The Treasury, on behalf of the
Government, provides financial support to the States and Territories to be spent on improving outcomes in
the areas specified in each of the National Partnership agreements. These payments support the delivery
of specified outputs or projects, facilitate reforms or reward jurisdictions that deliver on nationally significant
reforms. This program is linked to programs administered by a number of other portfolios, as noted in Table
2.2, which provides further details of specific payments. This contributes to the linked programs by making
payment on behalf of the following:
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Attorney-General’s Department

Department of Agriculture, Water and the Environment
Department of Defence

Department of Education, Skills and Employment
Department of Finance

Department of Health

Department of Home Affairs

Department of Industry, Science, Energy and Resources
Department of Infrastructure, Transport, Cities and Regional Development
Department of the Prime Minister and Cabinet
Department of Social Services, and

Department of Veterans’ Affairs.

Delivery The Treasury delivers payments to the States and Territories.

Performance information

Year Performance criteria (a) 2019-20 Actual Achievement/2020-21 Targets

2019-20 Payments to state and territory Criteria met

Governments are timely, and meet
the requirements of the IGAFFR.

2020-21 Payments to States and Territories Payments to the states and territories are made

in accordance with the Intergovernmental
Agreement on Federal Financial Relations

2021-22 and As per 2020-21 As per 2020-21
beyond
Purposes To support and implement informed decisions on policies for the good of the Australian

people, consistent with achieving strong, sustainable economic growth and fiscal
settings

(a) The Treasury’s performance criteria will be set out in full in the Treasury 2020-21 Corporate Plan and

reported in the 2020-21 Annual Performance Statements.
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Section 3: Budgeted financial statements

Section 3 presents budgeted financial statements which provide a comprehensive
snapshot of entity finances for the 2020-21 budget year, including the impact of budget
measures and resourcing on financial statements.

3.1 BUDGETED FINANCIAL STATEMENTS

3.1.1 Differences between entity resourcing and financial statements

The entity resource statement is prepared on a cash basis and provides a view of
cash/appropriations resources available to the Treasury whilst the financial statements
are prepared on an accrual basis.

3.1.2 Explanatory notes and analysis of budgeted financial statements

The Treasury is budgeting for a break-even operating result, after non-appropriated
expenses such as depreciation are removed, in 2020-21 and over the forward estimates.

The Treasury has a sound financial position and has sufficient cash reserves to fund
provisions and payables, and asset replacement, as they fall due.
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3.2. BUDGETED FINANCIAL STATEMENTS TABLES

Table 3.1: Comprehensive income statement (showing net cost of services)

for the period ended 30 June

EXPENSES
Employee benefits
Suppliers
Grants
Depreciation and amortisation (a)
Finance costs
Losses from asset sales
Other expenses
Total expenses
LESS:
OWN-SOURCE INCOME
Own-source revenue
Sale of goods and rendering of
services
Other
Total own-source revenue
Gains
Other
Total gains
Total own-source income
Net (cost of)/contribution by
services
Revenue from Government

Surplus/(deficit) attributable to the

Australian Government

Total comprehensive income/(loss)

attributable to the Australian
Government

2019-20 2020-21 2021-22 2022-23 2023-24
Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000
152,138 174,638 167,719 159,912 152,449
57,631 78,993 82,562 69,479 56,476
609 958 958 958 958
17,188 13,694 14,070 13,476 13,476
1,664 1,949 1,838 1,723 1,723
740 - - - -

8 - - - -
229,978 270,232 267,147 245,548 225,082
9,750 10,251 10,251 10,251 10,251
6,016 4,905 4,905 4,905 5,000
15,766 15,156 15,156 15,156 15,251
96 - - - -

96 - - - -
15,862 15,156 15,156 15,156 15,251
(214,116) (255,076) (251,991) (230,392) (209,831)
206,298 246,499 243,004 221,997 201,531
(7,818) (8,577) (8,987) (8,395) (8,300)
(7,818) (8,577) (8,987) (8,395) (8,300)
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Table 3.1: Comprehensive income statement (showing net cost of services)
for the period ended 30 June (continued)

Note: Impact of net cash appropriation arrangements

2019-20  2020-21 2021-22  2022-23  2023-24
$'000 $'000 $'000 $'000 $'000

Total comprehensive income/(loss)
excluding depreciation/
amortisation expenses previously
funded through revenue
appropriations, depreciation on
ROU, principal repayments on
leased assets 7,054 - - - 95

less: Depreciation/amortisation
expenses previously funded through

revenue appropriations (a) 8,741 6,948 7,523 7,181 7,181
less: depreciation/amortisation expenses

for ROU assets (b) 8,447 6,746 6,547 6,295 6,295
add: Principal repayments on leased

assets (b) 2,316 5,117 5,083 5,081 5,081

Total comprehensive income/(loss)
- as per the statement of
comprehensive income (7,818) (8,577) (8,987) (8,395) (8,300)

Prepared on Australian Accounting Standards basis.

(@) From 2010-11, the Government introduced net cash appropriation arrangements. This involved Bill 1
revenue appropriations for the depreciation/amortisation expenses of non-corporate Commonwealth
entities (and select corporate Commonwealth entities) were replaced with a separate capital budget (the
Departmental Capital Budget, or DCB) provided through Bill 1 equity appropriations. For information
regarding DCBs, please refer to Table 3.5 Departmental Capital Budget Statement.

(b) Applies leases under AASB 16 Leases.
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Table 3.2: Budgeted departmental balance sheet (as at 30 June)

2019-20 2020-21 2021-22 2022-23 2023-24

Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000

ASSETS
Financial assets
Cash and cash equivalents 651 651 651 651 651
Trade and other receivables 80,052 80,322 75,784 76,521 76,521
Total financial assets 80,703 80,973 76,435 77,172 77,172
Non-financial assets
Land and buildings 137,650 132,439 123,893 115,779 107,691
Property, plant and equipment 11,447 11,234 13,707 16,269 18,835
Intangibles 13,163 15,466 16,409 17,372 17,371
Other non-financial assets 5,264 5,264 5,264 5,264 5,264
Total non-financial assets 167,524 164,403 159,273 154,684 149,161
Assets held for sale
Total assets 248,227 245,376 235,708 231,856 226,333
LIABILITIES
Payables
Suppliers 10,775 10,775 10,775 10,775 10,775
Other payables 2,920 2,929 2,760 2,790 2,790
Total payables 13,695 13,704 13,535 13,565 13,565
Interest bearing liabilities
Leases 122,800 117,683 112,600 107,519 102,438
Total interest bearing liabilities 122,800 117,683 112,600 107,519 102,438
Provisions
Employee provisions 63,174 63,435 59,066 59,773 59,773
Other provisions 4,229 4,229 4,229 4,229 4,229
Total provisions 67,403 67,664 63,295 64,002 64,002
Total liabilities 203,898 199,051 189,430 185,086 180,005
Net assets 44,329 46,325 46,278 46,770 46,328
EQUITY*
Parent entity interest
Contributed equity 97,890 108,463 117,403 126,290 134,243
Reserves 12,676 12,676 12,676 12,676 12,676
Retained surplus (accumulated
deficit) (66,237) (74,814) (83,801) (92,196) (100,591)
Total equity 44,329 46,325 46,278 46,770 46,328

Prepared on Australian Accounting Standards basis.
*Equity’ is the residual interest in assets after deduction of liabilities.
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Table 3.3: Departmental statement of changes in equity — summary of
movement (Budget year 2020-21)

Retained Asset Contributed Total
earnings revaluation equity/ equity
reserve capital
$'000 $'000 $'000 $'000
Opening balance as at 1 July 2020
Balance carried forward from
previous period (66,237) 12,676 97,890 44,329
Adjusted opening balance (66,237) 12,676 97,890 44,329
Comprehensive income
Surplus/(deficit) for the period (8,577) - - (8,577)
Total comprehensive income (8,577) - - (8,577)
Transactions with owners
Contributions by owners
Departmental Capital Budget (DCB) - - 10,573 10,573
Sub-total transactions with
owners - - 10,573 10,573
Estimated closing balance as at
30 June 2021 (74,814) 12,676 108,463 46,325
Closing balance attributable to
the Australian Government (74,814) 12,676 108,463 46,325

Prepared on Australian Accounting Standards basis.
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Table 3.4: Budgeted departmental statement of cash flows

(for the period ended 30 June)

2019-20 2020-21 2021-22 2022-23 2023-24
Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000
OPERATING ACTIVITIES
Cash received
Appropriations 156,733 246,229 247,542 221,260 201,531
Sale of goods and rendering of 4070 10251 10251 10,251 10,251
Net GST received 4,537 - - - -
Other 3,809 772 772 772 772
Total cash received 169,149 257,252 258,565 232,283 212,554
Cash used
Employees 87,139 174,368 172,257 159,175 152,449
Suppliers 43,324 74,860 78,429 65,346 52,343
Net GST paid 5,659 - - - -
Interest payments on lease liability 1,579 1,949 1,838 1,723 1,723
s74 External Revenue
transferred to the OPA 23,877 - - - -
Other 224 958 958 958 958
Total cash used 161,802 252,135 253,482 227,202 207,473
Net cash from/(used by)
operating activities 7,347 5,117 5,083 5,081 5,081
INVESTING ACTIVITIES
Cash received
Total cash received - - - - -
Cash used
Purchase of property, plant and
equipment and intangibles 11,528 10,573 8,940 8,887 7,953
Total cash used 11,528 10,573 8,940 8,887 7,953
Net cash from/(used by)
investing activities (11,528)  (10,573) (8,940) (8,887) (7,953)
FINANCING ACTIVITIES
Cash received
Contributed equity 12,102 10,573 8,940 8,887 7,953
Other (2,772)
Total cash received 9,330 10,573 8,940 8,887 7,953
Cash used
Principal payments on lease liability 7,270 5,117 5,083 5,081 5,081
Total cash used 7,270 5,117 5,083 5,081 5,081
Net cash from/(used by)
financing activities 2,060 5,456 3,857 3,806 2,872
Net increase/(decrease) in cash
held (2,121) - - - -
Cash and cash equivalents at the
beginning of the reporting period 2,772 651 651 651 651
Cash and cash equivalents at
the end of the reporting period 651 651 651 651 651

Prepared on Australian Accounting Standards basis.
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Table 3.5: Departmental capital budget statement (for the period ended 30 June)

2019-20 2020-21 2021-22 2022-23 2023-24

Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000
NEW CAPITAL APPROPRIATIONS

Capital budget - Bill 1 (DCB) 10,160 10,573 8,940 8,887 7,953

Equity injections - Bill 2 1,456 - - - -
Total new capital appropriations 11,616 10,573 8,940 8,887 7,953
Provided for:

Purchase of non-financial assets 11,616 10,573 8,940 8,887 7,953
Total items 11,616 10,573 8,940 8,887 7,953
PURCHASE OF NON-FINANCIAL

ASSETS

Funded by capital appropriations (a) 1,456 - - - -

Funded by capital appropriation -

DCB (b) 10,160 10,573 8,940 8,887 7,953
TOTAL 11,616 10,573 8,940 8,887 7,953
RECONCILIATION OF CASH USED

TO ACQUIRE ASSETS TO ASSET
MOVEMENT TABLE

Total purchases 11,528 10,573 8,940 8,887 7,953

Total cash used to acquire assets 11,528 10,573 8,940 8,887 7,953

Prepared on Australian Accounting Standards basis.

(a) Includes both current Bill 2 and prior Act 2/4/6 appropriations and special capital appropriations.

(b) Does not include annual finance lease costs. Includes purchases from current and previous years’
Departmental Capital Budgets (DCBs).
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Table 3.6: Statement of asset movements (Budget year 2020-21)

Buildings Other Computer Total
property, software
plant and and
equipment intangibles
$'000 $'000 $'000 $'000
As at 1 July 2020
Gross book value 25,145 18,943 35,490 79,578
Gross book value - ROU assets 126,876 34 - 126,910
Accumulated depreciation/
amortisation and impairment (5,935) (7,523) (22,327) (35,785)
Accumulated depreciation/amortisation and
impairment - ROU assets (8,436) (7) - (8,443)
Opening net book balance 137,650 11,447 13,163 162,260
Capital asset additions
Estimated expenditure on new
or replacement assets
By purchase - appropriation equity (a) 3,614 2,316 4,643 10,573
Total additions 3,614 2,316 4,643 10,573
Other movements
Depreciation/amortisation expense (2,376) (2,232) (2,340) (6,948)
Depreciation/amortisation on
ROU assets (6,449) (297) - (6,746)
Total other movements (8,825) (2,529) (2,340) (13,694)
As at 30 June 2021
Gross book value 28,759 21,259 40,133 90,151
Gross book value - ROU assets 126,876 34 - 126,910
Accumulated depreciation/
amortisation and impairment (8,311) (9,755) (24,667) (42,733)
Accumulated depreciation/amortisation and
impairment - ROU assets (14,885) (304) - (15,189)
Closing net book balance 132,439 11,234 15,466 159,139

Prepared on Australian Accounting Standards basis.
(a) 'Appropriation equity' refers to equity injections appropriations provided through Appropriation Bill (No. 2)
2020-21, including CDABs.
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Table 3.7: Schedule of budgeted income and expenses administered on behalf of Government (for the period ended 30 June)

EXPENSES
Grants
Payments to the Medicare Guarantee Fund
Interest
Suppliers
Foreign exchange
Other expenses
Total expenses administered on behalf of Government
LESS:
OWN-SOURCE INCOME
Own-source revenue

Non-taxation revenue
Sale of goods and rendering of services

Fees and fines
Interest
Dividends

COAG revenue from government entities
Other revenue

Total non-taxation revenue
Total own-source revenue administered on behalf of Government
Gains
Foreign exchange
Total gains administered on behalf of Government
Total own-sourced income administered on behalf of Government
Net (cost of)/contribution by services
Total comprehensive income/(loss)

2019-20 2020-21 2021-22 2022-23 2023-24
Estimated Budget Forward Forward Forward
actual estimate estimate estimate

$'000 $'000 $'000 $'000 $'000
100,520,174 106,619,834 112,511,650 118,055,276 123,537,377
37,961,055 41,024,052 41,221,416 42,865,270 44,709,410
37,577 108,943 44,501 50,985 57,397
58,244 67,727 1,906 - -
736,021 68,288 - 43,033 16,597
100,120 20,915 6,009 6,005 57
139,413,191 147,909,759 153,785,482 161,020,569 168,320,838
649,062 623,850 676,573 672,428 487,400

- 475 949 949 1,018

15,597 26,949 33,701 36,300 38,294
3,071,501 2,184,000 2,926,000 - 1,167,000
1,592,278 2,426,070 1,341,952 1,086,742 1,143,377
112,511 94,477 94,000 93,401 93,435
5,440,949 5,355,821 5,073,175 1,889,820 2,930,524
5,440,949 5,355,821 5,073,175 1,889,820 2,930,524
187,533 9,518 - 112,613 43,771
187,533 9,518 - 112,613 43,771
5,628,482 5,365,339 5,073,175 2,002,433 2,974,295
133,784,709 142,544,420 148,712,307 159,018,136 165,346,543
133,784,709 142,544,420 148,712,307 159,018,136 165,346,543

Prepared on Australian Accounting Standards basis.
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Table 3.8: Schedule of budgeted assets and liabilities administered on behalf of
Government (as at 30 June)

2019-20 2020-21 2021-22 2022-23 2023-24

Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000

ASSETS
Financial assets
Cash and cash equivalents 449,817 684,935 905,639 919,639 919,639
Advances and loans 376,098 1,372,741 1,259,035 1,177,547 1,131,545
Receivables 7,743,565 2,181,950 2,933,521 7,221 1,174,727
Investments 46,312,170 46,547,292 46,773,850 47,112,424 47,217,778
Total financial assets 54,881,650 50,786,918 51,872,045 49,216,831 50,443,689
Total assets administered on
behalf of Government 54,881,650 50,786,918 51,872,045 49,216,831 50,443,689
LIABILITIES
Payables
Suppliers 7,992 - - - -
Grants 126,752 34,676 20,188 15,799 12,563
Other payables 649,480 16,281 22,353 26,304 27,380
Unearned income 3,658 1,566 708 - -
Total payables 787,882 52,523 43,249 42,103 39,943
Interest bearing liabilities
Loans 10,057,690 10,264,016 10,264,016 10,264,467 10,264,467
Other 6,198,575 6,189,057 6,189,057 6,232,090 6,248,687

Total interest bearing liabilities 16,256,265 16,453,073 16,453,073 16,496,557 16,513,154
Provisions

Provision for grants 1,880,653 992,284 989,122 989,122 989,122
Other provisions 100,120 115,267 115,323 115,379 115,377
Total provisions 1,980,773 1,107,551 1,104,445 1,104,501 1,104,499

Liabilities included in disposal
groups held for sale

Total liabilities administered on
behalf of Government 19,024,920 17,613,147 17,600,767 17,643,161 17,657,596
Net assets/(liabilities) 35,856,730 33,173,771 34,271,278 31,573,670 32,786,093

Prepared on Australian Accounting Standards basis.
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Table 3.9: Schedule of budgeted administered cash flows (for the period ended 30 June)

OPERATING ACTIVITIES
Cash received
Sales of goods and rendering of
services
Interest
Dividends
COAG receipts from government entities
Net GST received
Other
Total cash received
Cash used
Grant payments
Suppliers
GST on grants
Payments to the Medicare Guarantee Fund
Interest paid
Other
Total cash used
Net cash from/(used by) operating activities
INVESTING ACTIVITIES
Cash received
IMF maintenance of value
Repayments of advances and loans
Other
Total cash received

2019-20 2020-21 2021-22 2022-23 2023-24
Estimated Budget Forward Forward Forward
actual estimate estimate estimate

$'000 $'000 $'000 $'000 $'000

2,572 2,402 937 801 -
17,709 19,301 24,692 27,223 29,112
1,694,718 2,573,000 2,174,000 2,926,000 -
23,903,259 24,339,861 25,748,615 26,985,569 28,303,557
1,390,649 1,284,435 1,465,678 1,545,009 1,613,167
112,509 94,952 94,949 94,350 94,453
27,121,416 28,313,951 29,508,871 31,578,952 30,040,289
126,430,340 123,717,621 136,260,263 143,286,792 150,213,393
50,200 75,719 1,906 - -
1,392,051 1,284,435 1,465,678 1,545,009 1,613,167
37,961,055 41,024,052 41,221,416 42,865,270 44,709,410
48,178 33,559 43,455 49,961 56,321

- 27 927 3,022 59
165,881,824 166,135,413 178,993,645 187,750,054 196,592,350
(138,760,408) (137,821,462) (149,484,774) (156,171,102) (166,552,061)
318,790 473,051 122,223 91,563 55,248
318,790 473,051 122,223 91,563 55,248
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Table 3.9: Schedule of budgeted administered cash flows (for the period ended 30 June) (continued)

Cash used
Purchase of investments
Advances and loans
Other Investments
Total cash used
Net cash from/(used by)
investing activities
FINANCING ACTIVITIES
Cash received
Contributed equity
Other
Total cash received
Net cash from/(used by) financing activities
Net increase/(decrease) in cash held
Cash and cash equivalents at beginning of reporting period
Cash from Official Public Account for:
- Appropriations
- Special accounts
Total cash from Official Public Account
Cash to Official Public Account for:
- Appropriations
- Special accounts
Total cash to Official Public Account
Cash and cash equivalents at end of reporting period

2019-20 2020-21 2021-22 2022-23 2023-24
Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000
560,869 575,689 61,559 61,989 62,153
311,860 1,536,143 - - -
165,000 165,000 165,000 165,000 -
1,037,729 2,276,832 226,559 226,989 62,153
(718,939) (1,803,781) (104,336) (135,426) (6,905)
375,140 573,237 497,263 290,989 112,153
375,140 573,237 497,263 290,989 112,153
375,140 573,237 497,263 290,989 112,153
(139,104,207)  (139,052,006) (149,091,847) (156,015,539) (166,446,813)
239,677 449,817 718,935 976,031 1,045,051
93,601,835 84,175,709 93,679,398 99,921,618 105,542,340
49,453,000 60,792,887 59,499,300 60,381,620 62,035,814
143,054,835 144,968,596 153,178,698 160,303,238 167,578,154
(1,936,210) (2,791,952) (2,432,099) (3,117,937) (158,813)
(1,804,278) (2,855,520) (1,397,656) (1,100,742) (1,143,377)
(3,740,488) (5,647,472) (3,829,755) (4,218,679) (1,302,190)
449,817 718,935 976,031 1,045,051 874,202

Prepared on Australian Accounting Standards basis.

Note: A new Special Account has been established for the Treasury. This Special Account provides the line of credit funding for the National Housing Finance and

Investment Corporation’s Affordable Housing Bond Aggregator.
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Table 3.10: Administered capital budget statement (for the period ended 30 June)
2019-20 2020-21  2021-22  2022-23  2023-24

Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000
NEW CAPITAL APPROPRIATIONS
Capital budget - Bill 1 (ACB)
Administered Assets and Liabilities
- Bill 2 165,000 165,000 165,000 - -
Special Appropriation 560,843 1,512,811 - - -
Total new capital appropriations 725,843 1,677,811 165,000 - -
Provided for:
Funding for National Housing Finance
and Investment Corporation 165,000 165,000 165,000 - -
International Financial Institutions 560,843 1,512,811
Total items 725,843 1,677,811 165,000 - -

Prepared on Australian Accounting Standards basis.
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AUSTRALIAN BUREAU OF STATISTICS

Section 1: Entity overview and resources

11 STRATEGIC DIRECTION STATEMENT

The Australian Bureau of Statistics (ABS) provides independentand trusted official
statistics on a range of economic, social, population and environmental matters of
importance to governments, industry, and the wider Australiancommunity. The ABS
plays a central role in developing statistical standards, including throughliaison with
international organisations.

The ABS purposeis toinform Australia’simportant decisions by delivering relevant,
trusted and objective data, statistics and insights. The ABS willmaintainits emphasis
on the delivery of high-quality official statistics and drawing new informationinsights
from effective and safe use of available data. In 2020-21, the ABS will continue to
deliver additional vital statistical information to help government, business, and the
community understand the impact of the COVID-19 pandemic.

The ABS works within a complex and dynamicenvironment. Within this environment,
the ABS is responding to an increasing demand for quality data, emergent alternate
sources of data, opportunities for innovation through new technologies, growing
competition for analytical capability, and increased vigilance around cyber security.

Each year, in setting its priorities, the ABS also takes into consideration the needs of

key information users, current and emerging risks, the burden placed on data
providers, and the importance of improving access to statistical information.
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1.2 ENTITY RESOURCE STATEMENT

Table 1.1 shows the total funding from all sources available to the entity for its
operations and to deliver programs and services on behalf of the Government.

The table summarises how resources will be applied by outcome (government strategic
policy objectives) and by administered (on behalf of the Government or the public) and
departmental (for the entity’s operations) classification.

Information in this table is presented on a resourcing basis (i.e.appropriations/cash
available), while the ‘Budgeted expenses by Outcome 1’ tables in Section 2 and the
financial statementsin Section3 are presented on an accrual basis.

Table 1.1: Australian Bureau of Statistics resource statement — Budget
estimates for 2020-21 as at Budget October 2020

2019-20 2020-21
Estimated Estimate
actual
$'000 $'000
Departmental
Annual appropriations-ordinary annual services(a)
Prioryearappropriationsavailable 62,974 74,562
Departmental appropriation (b) 378,506 413,370
s74 External Revenue (c) 32,832 58,424
Departmental capital budget (d) 14,494 12,741
Annual appropriations- other services - non-operating (e)
Prioryearappropriationsavailable 2,930 -
Equity injection (f) 6,218 27,645
Total departmental annual appropriations 497,954 586,742
Total departmental resourcing 497,954 586,742
Total resourcing for Australian Bureau of Statistics 497,954 586,742
2019-20 2020-21
Av erage staffing lev el (number) 2,619 2,835

All figuresshown above are GST exclusive -these may not match figuresin the cash flow statement.

Prepared on a resourcing (i.e. appropriationsavailable) basis.

a) AppropriationBill (No. 1)2020-21.

b) Excludesdepartmental capital budget (DCB).

c) Estimated retainedrevenuereceiptsundersection 74 of the PGPAAct 2013.

d) Departmental capital budgetsare not separately identified in Appropriation Bill (No.1)and form part of
ordinary annual servicesitems. Please referto Table 3.5 forfurther details. Foraccounting purposes,
thisamount hasbeen designated asa 'contributionby owner'.

(e) AppropriationBill (No.2)2020-21.

(f) The 2020-21 figuresinclude a movement of $12.4 million from 2022-23t0 2020-21 and $2.4 million
recognised asEquity injectionin 2019-20but appropriated in 2020-21.

(
(
(
(
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1.3 BUDGET MEASURES

Budget measures relating to the ABS are detailed in Budget Paper No. 2 and are
summarised below.

Table 1.2: ABS 2020-21 Budget measures
Measures announced after the Economic and Fiscal Update July 2020

2020-21  2021-22 2022-23 2023-24

Program $'000 $'000 $'000 $'000
Payment measures
JobMaker Plan — deregulation package 1.1
Departmental payment 1,572 220 - -
Treasury Portfolio — additional funding 1.1
Departmental payment - 82,975 81,855 76,391
Total payment measures 1,572 83,195 81,855 76,391

Prepared on a Government Finance Statistics (Underlying Cash)basis.
Figuresdisplayed asa negative (-)represent a decrease in fundsand a positive (+)representanincrease in
funds.
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Section 2: Outcomes and planned performance

Government outcomes are the intended results, impacts or consequences of actions by
the Government on the Australian community. Commonwealth programs are the
primary vehicle by which government entities achieve the intended results of their
outcome statements. Entitiesare required to identify the programs which contribute to
government outcomes over the Budgetand forward years.

The ABS’ outcomeis described below together with its related program. The following
provides detailed information on expenses for each outcome and program, further
broken down by funding source.

Note:

Performancereporting requirements in the Portfolio Budget Statements are part of the
enhanced Commonwealth performance framework established by the Public
Governance, Performance and Accountability Act 2013. It is anticipated that the
performance criteria described in Portfolio Budget Statements will be read with
broader information provided in an entity’s corporate plans and annual performance
statements - included in Annual Reports - to provide an entity’s complete performance

story.

The mostrecentcorporate plan for the ABS can be found at:
https:/ /www .abs.gov.au/ ausstats/abs@.nsf/ mf/1005.0

The mostrecentannual performance statement can be found in the latest ABS Annual

Reportlocated on the Government’s Transparency Portal at:
https:/ /www.transparency.gov.au/ publications
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21 BUDGETED EXPENSES AND PERFORMANCE FOR OUTCOME 1

Outcome 1: Decisions on important matters made by govemments, business
and the broader community are informed by objective, relevant and trusted
official statistics produced through the collection and integration of data, its
analysis, and the provision of statistical information.

Linked programs

Many programs rely on ABS statistics to inform decision-making. Many ABS statistics
rely on data held by state, territory and other Australian government agencies.

Australian Taxation Office

Programs

e Program1.3 - Australian Business Register

Contribution to Outcome 1 made by linked programs

Program1.3 - Australian Business Register provides essential infrastructure to the
operation of ABS businesssurveys.
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Budgeted expenses for Outcome 1

This table shows how much the entity intends to spend (on an accrual basis) on
achieving the outcome, broken down by program, as well as by Administered and
Departmental funding sources.

Table 2.1: Budgeted expenses for Outcome 1

2019-20 2020-21 2021-22 2022-23 2023-24

Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000

Program 1.1: Australian Bureau of Statistics

Departmental expenses
Departmental appropriation 402,623 417,729 572,477 336,834 333,305
s74 External Revenue (a) 36,698 52,355 72,782 75,613 41,046

Expenses notrequiring
appropriation inthe Budget

year(b) 29,490 33,408 30,016 29,571 27,637
Departmental total 468,811 503,492 675,275 442,018 401,988

Total expenses for program 1.1 468,811 503,492 675,275 442,018 401,988
Total expenses for Outcome 1 468,811 503,492 675,275 442,018 401,988

2019-20 2020-21
Av erage staffing lev el (number) 2,619 2,835

(a) Estimated expensesincurred in relationto receiptsretained undersection 74 of the PGPA Act 2013.

(b) Expenses not requiring appropriation in the Budget year are made up of depreciation expenses,
amortisationexpensesand resources received free of charge.

Note: Departmental appropriation splitsand totalsare indicative estimatesand may change over the course

of the budget yearasgovernment prioriieschange.
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Table 2.2: Performance criteria for Outcome 1

Table 2.2 below details the performance criteria for each program associated with
Outcome 1. It also summarises how each program is delivered and where 2020-21
Budget measures have created new programs or materially changed existing
programs.

Outcome 1 — Decisions on important matters made by governments, business and
the broader community are informed by objective, relevant and trusted official
statistics produced through the collection and integration of data, its analysis, and
the provision of statistical information.

Program 1.1 — Australian Bureau of Statistics

Thisprogram contributesto the outcome through delivery of high-quality statistical information to inform
Australia’smostimportantissuesand through engaging with userswithin government, businessand the
community to ensure they have the confidence inthe statistical resourcesavailable to enable them to
make informed decisions.

Delivery In 2020-21 and onwards, the ABS will:

1. Provide high quality statistics, across key economic, population, socialand
environment subjectmatter areasthat meet the needsof key users in
government, businessand the community.

Performance information

Year Performance criteria (a) 2019-20 Actual Achievement

2019-20 Decision making by governments, business The ABS continuesto produce
and the community isinformed by highquality | key economic and population
statistics. statistics with appropriate

coverage, frequency and
timelinessas assessed by the
International Monetary Fund
against the Special Data
Dissemination Standard (b);
exceptwhere the ABS hasmade
an explicitdecision not to do so,
following consultation with
stakeholders, based on
Australian needsand
circumstances.

Status: Achieved
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Performance information (continued)

Year Performance criteria (a) Targets

2020-21 Decision making by governments, business ABS continuesto produce key
and the community isinformed by highquality | economic and population
statistics. statistics with appropriate

coverage, frequency and
timelinessas assessed bythe
International Monetary Fund
against the Special Data
Dissemination Standard (b);
exceptwhere the ABS hasmade
an explicitdecision not to do so,
following consultation with
stakeholders, based on
Australian needsand
circumstances.

2021-22 and beyond | As per 2020-21 Asper 2020-21

Purpose The purpose that contributes to Program 1.1 — ABS is: to inform Australia’s
important decisionsby deliveringrelevant, trusted, objective data, statistics and
insights.

Material changes to Program 1.1 res ulting from the following measures:

There are nobudget measures that materially impacton Program 1.1 — Australian Bureau of Statistics.

(a) New or modified performance criteria that reflect new or materially changed programs are shown in
italics.

(b) The Special Data Dissemination Standard (SDDS)isproduced and managed by the International
Monetary Fund (IMF). The IMF monitorsand reportson how well countriescomply with SDDS
requirementsforthe range of statisticsproduced and the coverage, frequency, andtimelinessof the
statistics that are produced. The statisticsrequired by the SDDS include national accounts, labour force,
unemployment,consumer pricesand estimatesof resident population. The latest information on
Australia'scompliance with the SDDS isavailable on the IMF website:
http://dsbb.imf.org/Pages/SDDS/SOOCtyCtgL.ist.aspx?ctycode=AUS.
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Section 3: Budgeted financial statements

Section 3 presents budgeted financial statements that provide a comprehensive
snapshot of entity finances for the 2020-21 budget year, including theimpact of budget
measures and resourcing on financial statements.

3.1 BUDGETED FINANCIAL STATEMENTS

3.1.1 Differences between entity resourcing and financial statements

The entity resource statement, refer Table 1.1, is prepared on a cash basis and provides
a view of cash/appropriations resources available to the ABS whilst the financial
statements are prepared on an accrualbasis.

3.1.2 Explanatory notes and analysis of budgeted financial statements

The ABS is budgeting for a breakeven operating result in 2020-21 after adjusting for
non-appropriated expenses of depreciationandamortisation, and omitting theimpact
of AASB16 Leases.

Total appropriation revenue in 2020-21 is estimated to be $413.4 million. This has
increased from $345.7 millionas reported in the 2019-20 Portfolio Budget Statements. The
increaseis largely associated withadditional fundingreceived tosupport the ABS to
continue producing key statistical products and new measuresas outlined in Table 1.2.

Total operating expenses in 2020-21 are estimated to be $503.5 million. This has
increased from $416.0 millionas reported in the 2019-20 Portfolio Budget Statements. The
increasereflects activitiesrelating to the 2021 Census, and expenditure from the new
measures as summarised in Table1.2.

The total capital budgetin 2020-21is estimated to be $40.4 million. This hasincreased
from $25.8 millionas reported in the 2019-20 Portfolio Budget Statements. The increase
is due to the movementof $12.4 million capitalinjection from2022-23 to 2020-21 and
the $2.4 million of capitalinjection recognised in 2019-20 but appropriated in 2020-21.
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3.2. BUDGETED FINANCIAL STATEMENTS TABLES

Table 3.1: Comprehensive income statement (showing net cost of services) for
the period ended 30 June

201920 2020-21  2021-22  2022-23 2023-24
Estimated Budget Forward Forward Forward

actual estimate estimate  estimate
$'000 $'000 $'000 $'000 $'000
EXPENSES
Employee benefits 308,585 342,039 491,193 290,420 276,868
Suppliers 87,885 106,588 131,394 102,166 77,763
Depreciationand amortisation (a) 47,055 53,066 51,036 47,913 46,005
Finance costs 1,952 1,799 1,652 1,519 1,352
Write-down and impairment of assets 23,334 - - - -
Total expenses 468,811 503,492 675,275 442,018 401,988
LESS:
OWN-SOURCE INCOME
Own-source revenue
Sale of goodsand rendering of 33,282 51,400 71,800 74,600 40,000
services
Sublease income 173 735 762 793 826
Otherrevenue 205 - - - -
Total own-source revenue 33,660 52,135 72,562 75,393 40,826
Gains
Sale of assets 81 100 100 100 100
Other 2,957 120 120 120 120
Total gains 3,038 220 220 220 220
Total own-source income 36,698 52,355 72,782 75,613 41,046
Net (cost of)/contribution by
services (432,113) (451,137) (602,493) (366,405) (360,942)
Revenue from Government 378,506 413,370 567,827 335,664 333,000
Surplus/(deficit) attributable to the
Australian Government (53,607) (37,767) (34,666) (30,741) (27,942)
OTHER COMPREHENSIVE INCOME
Changesin asset revaluation surplus 807 - - - -
Total other comprehensive income 807 - - - -
Total comprehensive income/(loss) (52,800) (37,767) (34,666) (30,741) (27,942)

Total comprehensive income/(loss)
attributable to the Australian

Government
(52,800) (37,767) (34,666) (30,741) (27,942)
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Table 3.1: Comprehensive income statement (showing net cost of services) for

the period ended 30 June (continued)

Note: Impact of net cash appropriation arangements

2019-20
$'000

2020-21
$'000

2021-22
$'000

2022-23
$'000

2023-24
$'000

Total comprehensive income/(loss)
excluding depreciation/
amortisation expenses previously
funded through revenue
appropriations, depreciation on
ROU, principal repayments on
leased assets

less: Depreciation/amortisation

expensespreviously funded through
revenue appropriations(a)

(18,428)

29,490

less: depreciation/amortisation expenses
forROU assets (b)

add: Principal repaymentson leased
assets (b)

17,565

12,683

33,408 30,016 29,571 27,637

19,658 21,020 18,342 18,368

15,299 16,370 17,172 18,063

Total comprehensive income/(loss)
- as per the statement of
comprehensive income (52,800)

(37,767)  (34,666)  (30,741)  (27,942)

Prepared on Australian Accounting Standardsbasis

(a) From 2010-11, the Government infroduced net cash appropriationarrangementswhere Bill 1 revenue
appropriationsforthe depreciation/amortisation expensesof non-corporate Commonwealth entities(and
select corporate Commonwealth entities) were replaced with a separate capital budget (the
Departmental Capital Budget, or DCB) provided through Bill 1 equity appropriations. For information
regarding DCBs, please referto Table 3.5 Departmental Capital Budget Statement.

(b) Appliesleasesunder AASB 16 Leases.
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Table 3.2: Budgeted departmental balance sheet (asat 30 June)

2019-20 2020-21 2021-22 2022-23 2023-24

Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000
ASSETS
Financial assets
Cash and cash equivalents 6,087 3,500 3,500 3,500 3,500
Trade and otherreceivables 82,711 82,427 87,545 88,403 90,642
Total financial assets 88,798 85,927 91,045 91,903 94,142
Non-financial assets
Land and buildings 148,340 133,059 121,981 111,106 92,738
Property, plantand equipment 48,054 47,931 50,638 49,353 44,618
Intangibles 95,656 105,374 97,515 86,119 78,021
Othernon-financial assets 12,941 12,959 14,820 11,740 11,740
Total non-financial assets 304,991 299,323 284,954 258,318 227,117
Total assets 393,789 385,250 375,999 350,221 321,259
LIABILITIES
Payables
Suppliers 23,121 24,020 26,102 25,611 25,596
Otherpayables 41,472 43,137 48,824 48,703 49,866
Total payables 64,593 67,157 74,926 74,314 75,462
Interestbearing liabilities
Leases 151,936 139,876 132,367 121,623 103,560
Total interestbearing liabilities 151,936 139,876 132,367 121,623 103,560
Provisions
Employee provisions 109,477 110,808 112,544 113,090 114,166
Otherprovisions 1,417 1,853 1,453 1,468 1,483
Total provisions 110,894 112,661 113,997 114,558 115,649
Total liabilities 327,423 319,694 321,290 310,495 294,671
Net assets 66,366 65,556 54,709 39,726 26,588
EQUITY*
Parent entity interest
Contributed equity 372,481 410,490 435,386 452,302 467,106
Reserves 30,338 30,338 30,338 30,338 30,338
Retained surplus(accumulated
deficit) (336,453) (375,272) (411,015) (442,914) (470,856)
Total parententity interest 66,366 65,556 54,709 39,726 26,588
Total equity 66,366 65,556 54,709 39,726 26,588

Prepared on Australian Accounting Standardsbasis.
* Equity’ isthe residual interest in assets after deduction of liabilities.
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Table 3.3: Departmental statement of changes in equity — summary of movement
(Budget year2020-21)

Retained Asset Contributed Total
earnings revaluation equity/ equity
reserve capital
$'000 $'000 $'000 $'000
Opening balance as at1 July 2020
Balance carried forward from
previousperiod (336,453) 30,338 372,481 66,366
Adjustment forchangesin
accounting policies (1,052) - - (1,052)
Adjusted opening balance (337,505) 30,338 372,481 65,314
Comprehensive income
Surplus/(deficit) forthe period (37,767) - - (37,767)
Total comprehensive income (37,767) - - (37,767)
Contributions by owners
Equity injection- Appropriation - - 25,268 25,268
Departmental Capital Budget(DCB) 12,741 12,741
Sub-total transactions with
owners - - 38,009 38,009
Estimated closing balance as at
30 June 2021 (375,272) 30,338 410,490 65,556
Closing balance attributable to
the Australian Government (375,272) 30,338 410,490 65,556

Prepared on Australian Accounting Standardsbasis.
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Table 3.4: Budgeted departmental statement of cash flows

(for the period ended 30 June)

2019-20 2020-21 2021-22 2022-23 2023-24
Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000
OPERATING ACTIVITIES
Cashreceived
Appropriations 380,581 406,861 564,508 331,871 330,514
Sale of goodsand rendering of
services 35,304 55,565 72,584 79,854 42,190
Net GST received 10,575 11,451 8,466 7,962 7,739
Other 378 2,440 361 - -
Total cashreceived 426,838 476,317 645,919 419,687 380,443
Cashused
Employees 296,472 340,897 486,359 292,685 276,071
Suppliers 84,386 107,307 133,579 101,613 77,643
Net GST paid 11,346 11,132 7,981 7,453 7,376
Interest paymentson lease liability 1,950 1,799 1,652 1,519 1,352
s74 External Revenue
transferred to the OPA 13,400 - - - -
Total cash used 407,554 461,135 629,571 403,270 362,442
Net cash from/(used by)
operating activities 19,284 15,182 16,348 16,417 18,001
INVESTING ACTIVITIES
Cashreceived
Proceedsfrom sales of property,
plantand equipment 85 100 100 100 100
Total cashreceived 85 100 100 100 100
Cashused
Purchase of property, plant and
equipment and intangibles 29,177 43,037 24,896 16,916 14,804
Total cash used 29,177 43,037 24,896 16,916 14,804
Net cash from/(used by)
investing activities (29,092)  (42,937) (24,796)  (16,816)  (14,704)
FINANCING ACTIVITIES
Cashreceived
Contributed equity 23,378 40,467 24,818 17,571 14,766
Total cashreceived 23,378 40,467 24,818 17,571 14,766
Cashused
Principal paymentson lease liability 12,683 15,299 16,370 17,172 18,063
Total cash used 12,683 15,299 16,370 17,172 18,063
Net cash from/(used by)
financing activities 10,695 25,168 8,448 399 (3,297)
Net increase/(decrease)in cash
held 887 (2,587) - - -
Cash and cash equivalentsat the
beginning of the reporting period 5,200 6,087 3,500 3,500 3,500
Cash and cash equivalents at
the end of the reporting period 6,087 3,500 3,500 3,500 3,500

Prepared on Australian Accounting Standardsbasis.
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Table 3.5: Departmental capital budget statement (for the period ended 30 June)

2019-20 2020-21 2021-22 2022-23 2023-24
Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000
NEW CAPITAL APPROPRIATIONS

Capital budget-Bill 1 (DCB) 14,494 12,741 15,760 14,382 14,438

Equity injections-Bill 2 6,218 27,645 9,136 2,534 366
Total new capital appropriations 20,712 40,386 24,896 16,916 14,804
Provided for:

Purchase of non-financial assets 20,712 40,386 24,896 16,916 14,804
Total items 20,712 40,386 24,896 16,916 14,804
PURCHASE OF NON-FINANCIAL

ASSETS

Funded by capital appropriation -

DCB (a) 18,185 15,392 15,760 14,382 14,438

Funded bycapltalapproprlatlons(b) 8,128 27,645 9,136 2,534 366
TOTAL 26,313 43,037 24,896 16,916 14,804

Prepared on Australian Accounting Standardsbasis.

(a) Does not include annual finance lease costs. Includes purchases from current and previous years

Departmental capital budgets (DCBs).

(b) 2020-21 includesa movement of $12 .4 million from 2022-23t0 2020-21 and $2.4 million recognised in
2019-20 but appropriatedin 2020-21. Includesboth current Bill 2 and prioryear Act 2/4/6 appropriations.
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Table 3.6: Statement of asset movements (Budget year 2020-21)

As at1 July2020
Gross book value
Gross book value -ROU assets

Accumulated depreciation/
amortisationand impairment

Accumulated depreciation/amortisation
and impairment - ROU assets

Opening net book balance
Capital assetadditions
Estimated expenditure on new
or replacement assets
By purchase - appropriation equity (a)
By purchase - appropriation
ordinary annual services(b)
By purchase - appropriation ordinary
annual services-ROU assets
Total additions
Other movements
Depreciation/amortisation expense
Depreciation/amortisationon
ROU assets
Total other movements
As at30 June 2021
Gross book value
Gross book value - ROU assets
Accumulated depreciation/
amortisationand impairment

Accumulated depreciation/amortisation
and impairment - ROU assets

Closing net book balance

Buildings Other Computer Total
property, software and
plantand intangibles
equipment

$'000 $'000 $'000 $'000

- 68,036 277,250 345,286
165,890 107 - 165,997
- (20,074) (181,594) (201,668)
(17,550) (15) - (17,565)
148,340 48,054 95,656 292,050
- 6,542 21,103 27,645

- 5,966 9,426 15,392

4,343 - - 4,343
4,343 12,508 30,529 47,380

- (12,597) (20,811) (33,408)
(19,624) (34) - (19,658)
(19,624) (12,631) (20,811) (53,066)
- 80,544 307,779 388,323
170,233 107 - 170,340
- (32,671) (202,405) (235,076)
(37,174) (49) - (37,223)
133,059 47,931 105,374 286,364

Prepared on Australian Accounting Standardsbasis.

(a) ‘Appropriation equity' refersto Equity injection appropriationsprovided through Appropriation Bill (No. 2)

2020-21.

(b) ‘Appropriation ordinary annual services' refers to funding provided through Appropriation Bill (No.1)
2020-21 for Departmental Capital Budgets (DCBs).
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AUSTRALIAN COMPETITION AND CONSUMER
COMMISSION

Section 1: Entity overview and resources

11 STRATEGIC DIRECTION STATEMENT

The Australian Competition and Consumer Commission (ACCC) is an independent
Commonwealth statutory authority whose role is to enforce the Competition and
Consumer Act 2010 (CCA) and a range of additional legislation, promoting competition,
fair trading and regulating national infrastructure for the benefit of all Australians.

The Australian Energy Regulator (AER) regulates energy markets and networks under
nationallegislation and rules. The AER hasan independent Board.

The ACCC and AER sharesstaff, resourcesand facilities.

The roles of the ACCC and AER should be seen in the context of the thinking that
underpins National Competition Policy — that competition provides the bestincentive
for businesses to become more efficient, innovative and flexible and to operate in the
long-term interests of consumers. Together the ACCC and AER champion strong,
efficientand effective markets.

The ACCC is selective in the matters it investigates and the sectors thatitengages with
for education and marketanalysis. The ACCC’s roleis to focus on those circumstances
thatwill, or have the potential to harm the competitive process or resultin widespread
consumer detriment. The ACCC therefore exercises discretion to direct resources to
matters that provide the greatest overall benefit for competition and consumers. Each
year the ACCC reviews its compliance and enforcement priorities, as set out in the
ACCC Compliance and Enforcement Policy.

The ACCCalso annually updates its consumer product safety priorities so as to identify
and address the risk of serious injury and death from safety hazards in consumer
products.

The ACCCwill continue to assess and review mergers via the informal clearance process
to preventstructural changes that substantiallylessen competition, and will continue to
assess and make decisions about applications for authorisation and notification of
certain anti-competitive conduct.

The ACCC is the national regulator of natural monopoly infrastructure services in
communication, postal services and rail industries, and has specific regulatory roles in
relation to bulk water and bulk wheat port facilities. The ACCC also has a role in
enforcing industry-specific competition and market rules in some infrastructure-based
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markets, such as retail electricity. Fostering efficient infrastructure provision through
industry-specific regulation and access conditions — under the umbrella of the long
term interest of consumers — is the major focus of the economic regulatory role.

The ACCC also monitors other sectors (such as major airports, container stevedoring
petrol and communications) where there is limited competition or high consumer
concern to provide informationabout the operation of the relevant markets.

In 2020-21 the ACCCwill continue to focus on markets where additional measures and
analysis are required to deliver efficient and competitive outcomes. This includes
undertaking a number of inquiries, industry analysis and reporting activities covering a
broad range of sectors, including gas and electricity, digital platforms, domestic
aviation, agriculture, financial services, private health insurance and residential
insurancein Northern Australia.

The ACCC will also focus on its role in relation to implementing and enforcing the
Consumer Data Right.

The ACCC will continue to engage extensively with a wide range of stakeholders to
achieve our purpose to make markets work for consumers, now and in the future,
especially as we operate through the COVID-19 environment.

The AER exists so thatenergy consumers are better off, now and in the future. The AER
regulates wholesale and retail energy markets, and energy networks, under national
energy legislation and rules. Our functions mostly relate to energy markets in eastem
and southern Australia. We place consumers at the heart of our work, and are focused
on ensuringa secure, reliable and affordable energy future for Australia.

The AER’s objectives have been updated in 2020 and are designed to support the
outcomes outlined by the COAG Energy Council’s Strategic Energy Plan: affordable
energy and satisfied consumers; secure electricity and gas system; reliable and low
emissions electricity and gas supply; effective development of open and competitive
markets; and efficientand timely investment in networks.

The AER’s objectives, thatis the steps we will take to achieve the outcomes, are:
» protect vulnerable consumers while enabling consumers to participate in energy

markets;

+ effectively regulate competitive markets through monitoring and reporting
enforcementand compliance;

+ deliver efficientregulation of monopoly infrastructure while incentivising networks
to become platforms for energy services; and

* use our expertise to inform debate about Australia’s energy future and support the
energy transition.
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1.2 ENTITY RESOURCE STATEMENT

Table 1.1 shows the total funding from all sources available to the ACCC for its
operations and to deliver programs and services on behalf of the Government.

The table summariseshow resources will be applied by outcome (government strategic
policy objectives) and by administered (on behalf of the Government or the public) and
departmental (for the entity’s operations) classification.

For more detailed information on special accounts and special appropriations, please
refer to Budget Paper No. 4 - Agency Resourcing.

Information in this table is presented on a resourcing (that is, appropriations/cash
available) basis, whilst the ‘Budgeted expenses by Outcome 1’ tables in Section 2 and the
financial statementsin Section3 are presented on an accrual basis.

Table 1.1: Australian Competition and Consumer Commission resource statement
— Budget estimates for 2020-21 as at Budget October 2020

2019-20 2020-21
Estimated Estimate
actual
$'000 $'000
Departmental
Annual appropriations-ordinary annual services(a)
Prioryearappropriationsavailable 48,198 50,764
Departmental appropriation (b) 259,215 270,156
s74 External Revenue (c) 4,932 1,599
Departmental capital budget (d) 14,602 32,286
Annual appropriations-other services - non-operating (e)
Prioryearappropriationsavailable 11,100 1,100
Equity injection (f) 1,100 36,200
Total departmental annual appropriations 339,147 392,105
Total departmental resourcing 339,147 392,105
Special appropriations(g) 20 20
Total administered resourcing (h) 20 20
Total resourcing for ACCC 339,167 392,125
2019-20 2020-21
Av erage staffing level (number) 1,113 1,184
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Third party payments from and on behalf of the National Competition Council
(NCC)

Third party payments from and on behalf of other entities

2019-20 2020-21

Estimated Estimate
actual

$'000 $'000

Paymentsmade on behalf of NCC
(as disclosed in the NCC's resource statement) 1,700 1,701

Receiptsreceived from the NCC for the provision of services
(disclosed above in s74 Retained revenue receipts
section above) 850 850

All figuresshown above are GST exclusive -these may not match figuresin the cash flow statement.

Prepared on a resourcing (thatis, appropriationsavailable) basis.

(a) AppropriationBill (No. 1)2020-21.

(b) Excludesdepartmental capital budget (DCB).

(c) Estimated External Revenue receiptsundersection 74 of the Public Governance, Performance and
Accountability Act 2013 (PGPA Act).

(d) Departmental capital budgets are not separately identified in Appropriation Bill (No.1) and form part of
ordinary annual servicesitems. Please referto Table 3.5 forfurther details. Foraccounting purposes, this
amounthasbeen designated asa 'contribution by owner'.

(e) AppropriationBill (No.2)2020-21.

(f) Relatesto repaymentsnot provided for underotherappropriationsthrough section 77 of the PGPA Act.

(9) Excludestrust moneysheld in Servicesfor Other Entitiesand Trust Moneys (SOETM)and other spedial
accounts. For further information on special accounts, please refer to Budget Paper No. 4 - Agency
Resourcing. Please also see Table 2.1 forfurtherinformation on outcome and program expensesbroken
down by variousfunding sources, e.g. annual appropriations, special appropriationsand special accounts
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1.3 BUDGET MEASURES

Budget measures in Part1 relating to the ACCCare detailed in Budget Paper No.2 and
aresummarised below.

Table 1.2: ACCC 2020-21 Budget measures
Measures announced after the Economic and Fiscal Update July 2020

2020-21  2021-22 2022-23 2023-24
$'000 $'000 $'000 $'000

Program

Receipt measures
Treasury Portfolio — additional funding

Administered receipt 1.1 - - 7,379 19,985
Total receiptmeasures - - 7,379 19,985
Payment measures

ACCC Inquiry into the Supply Chains
of Perishable Agricultural Goods

Departmental payment 1.1 419 - - -
JobMaker— Digital BusinessPlan

Departmental payment 1.1 23,905 - - -

Departmental payment 1.2 625 - - -
Treasury Portfolio — additional funding

Departmental payment 1.1 20,589 27,260 34,451 34,239
JobMaker Plan — Infrastructure

Investment —road safety
and upgrades
Departmental payment 1.1 436 - - -
Total payment measures 45,974 27,260 34,451 34,239
Prepared on a Government Finance Statistics (fiscal) basis.

Figuresdisplayed asa negative (-)represent a decrease in fundsand a positive (+) represent an increase in
funds.
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Section 2: Outcomes and planned performance

Government outcomes are the intended results, impacts or consequences of actions by
the Government on the Australian community. Commonwealth programs are the
primary vehicle by which government entities achieve the intended results of their
outcome statements. Entities arerequired to identify the programs which contribute to
government outcomes over the Budgetand forward years.

Each outcome is described below together with its related programs. The following
provides detailed information on expenses for each outcome and program, further
broken down by funding source.

Note:

Performance reporting requirements in the Portfolio Budget Statements are part of the
Commonwealth performance framework established by the Public Governane,
Performance and Accountability Act 2013. It is anticipated that the performance criteria
described in Portfolio Budget Statements will be read with broader information
provided in an entity’s corporate plans and annual performance statements - included
in Annual Reports - to provide a complete picture of an entity’s planned and actual
performance.

The mostrecent corporate plan for the ACCC can be found at:
http:/ /www.accc.gov.au/ publications/ corporate-plan-priorities

Themostrecentannual performance statement can be found at:
http:/ /www.accc.gov.au/ annualreports
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21 BUDGETED EXPENSES AND PERFORMANCE FOR OUTCOME 1

Outcome 1: Lawful competition, consumer protection, and regulated national
infrastructure markets and services through regulation, including
enforcement, education, price monitoring and determining the terms of access
to infrastructure services.

Budgeted expenses for Outcome 1

This table shows how much the entity intends to spend (on an accrual basis) on
achieving the outcome, broken down by program, as well as by Departmental funding
sources.

Table 2.1: Budgeted expenses for Outcome 1
2019-20 202021  2021-22 202223  2023-24

Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000

Program 1.1: Australian Competition and Consumer Commission

Departmental expenses
Departmental appropriation 191,754 205,769 187,445 175,060 174,044
s74 External Revenue (a) 4,930 1,599 1,335 575 1,372

Expenses notrequiring
appropriation inthe Budget

year (b) 40,242 11,305 10,039 9,816 9,242
Departmental total 236,926 218,673 198,819 185,451 184,658
Total expenses for program 1.1 236,926 218,673 198,819 185,451 184,658

Program 1.2: Australian Energy Regulator

Departmental expenses
Departmental appropriation 67,461 64,387 63,289 63,325 63,570
s74 Extemal Revenue(a) 2 - - - -

Expenses notrequiring
appropriation inthe Budget

year (b) 1,269 - - - -
Departmental total 68,732 64,387 63,289 63,325 63,570
Total expenses for program 1.2 68,732 64,387 63,289 63,325 63,570
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Table 2.1: Budgeted expenses for Outcome 1 (continued)
201920  2020-21  2021-22  2022-23  2023-24

Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000

Outcome 1 Totals by appropriation type

Departmental expenses
Departmental appropriation 259,215 270,156 250,734 238,385 237,614
s74 External Revenue (a) 4,932 1,599 1,335 575 1,372

Expenses not requiring
appropriation in the Budget

year (b) 41,511 11,305 10,039 9,816 9,242
Departmental total 305658 283,060 262,108 248,776 248,228
Total expenses for Outcome 1 305,658 283,060 262,108 248,776 248,228

2019-20 2020-21
Average staffing level (number) 1,113 1,184

Figures displayed as a negative (-) represent a decrease in funds and a positive (+) represent an increase in

funds.

(a) Estimated expenses incurred in relation to receipts retained under section 74 of the PGPA Act.

(b) Expenses not requiring appropriation in the Budget year are made up of depreciation expenses,
amortisation expenses, make good expenses, audit fees and Litigation Contingency Fund payments
funded from equity

Note: Departmental appropriation splits and totals are indicative estimates and may change in the course of

the budget year as government priorities change.
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Table 2.2: Performance criteria for Outcome 1

Table 2.2 below details the performance criteria for each program associated with
Outcome 1. It also summarises how each program is delivered and where 202021
Budget measures have created new programs or materially changed existing programs.

Outcome 1 — Lawful competition, consumer protection, and regulated national
infrastructure markets and senvices through regulation, including enforcement,
education, price monitoring and determining the terms of access to infrastructure
senices.

Program 1.1 — Australian Competition and Consumer Commission

To achieve compliance with the Conpetition and ConsumerAct 2010 and other legislation to protect,
strengthen and supplement the way competitionworks in Australian marketsand industriesto improve the
efficiency of the economy andto increase the welfare of Australians.

Delivery The ACCC achievesOutcome 1 by:
1. Maintainingand promoting competition through:

* delivering outcomesto addressharm to consumers and businesses resulting from
anti-competitive conduct focusing in particular on the ACCC’sidentified priorities

* assessing mergers to prevent structural changesthat substantially lessen
competition

* making decisionson authorisation, notification and certification trademark
applicationsin the publicinterest, and

* reliably supportingthe operation of the Consumer Data Right forbankingand
delivering change programto expandthe Consumer Data Right.

2. Protecting the interestsand safety of consumers, and supporting fairtrading in markets
affecting consumersand small businessthrough:

* delivering outcomesto addressharm to consumers and small businessesresulting
from non-compliance with the Australian ConsumerLaw and Industry Codes

» enhancingthe effectivenessof the ACCC’s compliance and enforcementinitiatives
through partnerships;

+ identifying and addressing the riskof serious injury and death from safety hazardsin
consumer products;

* supporting a vibrant small businesssector; and

* empoweringconsumersbyincreasing theirawarenessof theirrightsunderthe
Australian ConsumerLaw.
3. Promoting the economically efficient operation of, use of, and investment in
infrastructure; and identifying market failure through:
» delivering networkregulationthat promotescompetitionin the long-term interests of
end-users;
» providing industry monitoring reportsto Government inrelation to highly
concentrated, newly deregulated oremerging markets; and
» improvingthe efficient operation of marketsby enforcingindustry-specific
competitionand market rules.
4. Undertaking market studiesand inquiriesto support competition, consumerand
regulatory outcomesto:
+ develop a sophisticated understanding of how well competition and marketsare
working in particular sectors, and

* provide adviceon a broad range of competitionand consumerissues.
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Performance information

Year Performance criteria (a) 2019-20 Actual
Achievement/
2020-21 Targets
2019-20 Number of competition enforcement interventions (court proceeding 6
commenced, section 87B undertakingsaccepted,administrative
resolutions)
Percentage of merger mattersconsidered (underthe informal merger 89%
review process) that were finalised by pre-assessment
Percentage of authorisation applicationsassessed within statutory 100%
timeframe(s) (excludingtime periodswhere information isoutstanding)
Number of Australian Consumer Law enforcementinterventions(court 50
proceedingcommenced, section 87B undertakingsaccepted,
infringement noticesissued, administrative resolutions)
Number of initial and in depthinvestigations of emerging product 12
safety hazards
Number of small businessInfocentre contactsserved 12143
Number of Infocentre contactsserved (includesInfocentre contacts
: 312773
served and webformsreceived)
Number of majorregulatory decisions 1
Number of annual monitoring reports 7
Number of reportson monitoring of unleaded petroleum products 6
Number of reportson broadband markets 10
Numberof completed marketsstudiesand inquiries 3
2020-21 Number of competition enforcement interventions (court proceeding 4-6
commenced, section 87B undertakingsaccepted,administrative
resolutions)
Percentage of merger mattersconsidered (under the informal merger 80%
review process) that were finalised by pre-assessment
Percentage of authorisation applicationsassessed within statutory 100%
timeframe(s) (excludingtime periodswhere information isoutstanding)
Number of Australian Consumer Law enforcementinterventions(court 35
proceedingcommenced, section 87B undertakingsaccepted,
infringement noticesissued, administrative resolutions)
Number of initial and in depthinvestigations of emerging product 10
safety hazards
Number of small businessInfocentre contactsserved 12000
Number of Infocentre contacts served (includesInfocentre contacts
; 200000
served and web formsreceived)
Number of majorregulatory decisions 5
Number of annual monitoring reports 6
Number of reportson monitoring of unleaded petroleum products 6
Number of reportson broadband markets 10
Numberof completed marketsstudiesand inquiries 3

84




Australian Competition and Consumer Commission Budget Statements

Performance information

Year Performance criteria (a) 2019-20 Actual
Achievement/
2020-21 Targets

Purpose The ACCC enforcesthe CCA and a range of additional legislation, promoting competition,

fairtrading and regulating national infrastructure forthe benefitof all Australians.

The ACCC’s purpose is to make markets work forconsumers, now and in the future.

The above program is linked to the Department of Health (Program 5.1 - Protect the
Health and Safety of the Community through Regulation) and the Department of
Industry, Science, Energy and Resources (Program1.2 - Growing Business Investment
and Improving Business Capability and Program 3.1 -Energy).
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Table 2.2: Performance criteria for Outcome 1 (continued)

Program 1.2 - Australian Energy Regulator

The AER’s prioritiesand workprogram are guided by the objectivesof national energy legislation and rules
and the five core outcomesforthe energy system established by the COAG Energy Council’s Strategic Plan.
The commonobijective throughthe legislationisto promote efficient investmentin, and efficient operation and
use of, energy services forthe long-term interestsof end users of energy with respect to price, quality, safety,
reliability and security.

price comparator website within two businessdaysof receipt from
retailers

Delivery The AER achievesOutcome 1 by:

e Wholesale energy market regulation: monitoring, investigating and enforcing compliance
with national energy legislationand rulesin wholesale electricity and gasmarkets. We
monitor participant biddingand rebidding, market dispatch and prices, networkconstraints
and outages, demand forecastsand forecasts of production and capacity. We also report
on market activity.

o Energy networks regulation: regulating electricity networksand natural gaspipelinesby
setting the maximum amountof revenue they can eam, with reference to factorsincluding
projected demand, age of infrastructure, operating andfinancial costs, and network
reliability and safety standards.

e Retail energy market regulation: regulating retail electricity and gasmarketsin jurisdictions
that have commencedthe National Energy Retail Law: Tasmania (for electricity customers
only), the Australian Capital Territory, South Australia, New South Walesand Queensland.

e Consumerprotection: empowering consumersto make informed choicesabout their
energy supplier, including through a price comparison website, Energy Made Easy, setting
the Default Market Offerto protect consumersfrom high pricesand encourage
participation inthe market, approving retailer policiesto assist customers facing financial
hardship, and operating a retailer of last resort scheme if a retailerfails.

e Policy and advocacy: advocating forimprovementsto energy lawsacross participating
jurisdictions, aswell aspositive changesto the behaviour of energy businesses and
consumers. Thisincludessimplifying the retail market regulatory frameworkto encourage
effective competitionand reduce cost to serve.

Performance information

Year Performance criteria (a) 2019-20 Actual
Achievement/
2020-21 Targets

2019-20 Numperqfcompleted revenue decisionsforelectricity networksand 5

gas pipelines

Number of annual benchmarking reportson electricity networks 2

Percentage of disputesresolved withinlegislated timeframes, n{a

includingon networkaccess and connections, and regulatory (zero disputes)

investment tests

Number of electricity distribution annual pricing (tariff) proposalsand 21

annual gastariff variationsapproved

Number of annual reportson compliance in, and performance of, 2

retail energy markets

Percentage of retail authorisation and exemptionsapplicationsto 50%

sell energy assessed within 12 weeks of receiving all relevant

information

Percentage of new retailer hardship policiesapprovedwithin 12 100%

weeks of receiving the submitted policy

Percentage of offerspublished on the AER’sEnergy Made Easy 100%
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Performance information

(b)

Year Performance criteria (a) 2019-20 Actual
Achievement/
2020-21 Targets
Percentage of reportson wholesale electricity market high price 100%
eventsand significant price variationsin spot gasmarkets activity
published within statutory timeframes
Number of reportson effective competitionin the wholesale 3
electricity market
Proportion of survey respondents that Strongly Agree / Agree with
2020-21 ;
the statements:
e The AERequips consumers to participate effectively, and
protects those who are unable to safeguard theirown interests > 2018 stakeholder
survey (51%)
o The AER supports and protects energy consumers, particularly
those in vulnerable circumstances > 2018 stakehoolder
survey (60%)
e The AER demonstrates a sound knowledge and understanding > 2018 stakeholder
of energy consumers survey (71%)
Number of people completing their search on Energy Made Easy >2019-20 figure
(EME) (666,573)
Percent of new and amended retailer hardship policies assessed 100%
within 12 weeksof AER receiving all relevant information
Percent of retail authorisationand exemptionsapplicationsto sell 100%
energy assessed within 16 weeks of receiving all relevant
information (c)
0,
All market reportspublished within agreed/statutory timeframes: 100%
o Weeky Wholesale Markets
e Quarterly Retail & Wholesale Market Performance
e Annual Retail Compliance
e Annual Stateof the Energy Market
e Biennial Wholesale Electricity Market
e High Price Events.
Revenue reset determinationsfor electricity networksand gas .
pipelinescompleted within statutory timeframes 100%
Number of completed revenue decisionsfor electricity networksand
gas pipelines 8
2021-22 and | Asper2020-21, with furthermeasuresto be designed.
beyond
Purposes

The AERexists so that energy consumersare betteroff, now and in the future.

The AERIsstriving to be a high high-performing regulator thatisindependent, openand

accountable; buildstrust in Australia’senergy system; takes considered risks; ensures the

regime isfit for purpose; and engagesactively with stakeholders.

(a) New ormod

(c) Timescale in measure amended dueto significant increase in number of applications.

fied performance criteria that reflect new or materially changed programsare shown in italics.
(b) Refers to updated purpose in the ACCC and AER 2020-21 Corporate Plan.

The above program is linked to the Department of Industry, Science, Energy and
Resources (Program3.1-Energy).
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Section 3: Budgeted financial statements

Section 3 presents budgeted financial statements which provide a comprehensive
snapshot of entity finances for the2020-21 budget year, including the impact of budget
measures and resourcing on financial statements.

3.1 BUDGETED FINANCIAL STATEMENTS

3.1.1 Differences between entity resourcing and financial statements

There are no material differences between agency resourcing and financial statements.

3.1.2 Explanatory notes and analysis of budgeted financial statements

Total appropriation revenue for 2020-21 is estimated to be $270.2 million. This has
increased from $238.6 million as reported in the Portfolio Additional Estimates Statements
2019-20. Theincreaseis due to additional funding received from new budget measures.
Refer to Table 1.2 and the July 2020 Economic and Fiscal Update
(https:/ /budget.gov.au/2020-efu/ economic-fiscal-update.htm) for further details.

The ACCC also received an increase in its 2020-21 equity injection of $35.1 million to
supplement the Litigation Contingency Fund (LCF). This has been reported under Table
3.5 as “Equity Injections - Bill 2”.

On 23 August 2018, legislation passed (https://www.accc.gov.au/media-
release/consumer-law-penalties-set-to-increase) to increase maximum financial
penalties under the Australian Consumer Law (ACL). As a result, Tables 3.7 and 39
have been updated to align with the expected increase in ‘Fines and costs’ (2020-21:
$40.0 million increase; 2021-22: $64.0 million increase; 2022-23: $73.3 million increase;
and 2023-24: $77.5 million increase). This update is in addition to the administered
receipt measurereported under Table1.2.
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3.2 BUDGETED FINANCIAL STATEMENTS TABLES

Table 3.1: Comprehensive income statement (showing net cost of services) for
the period ended 30 June

201920  2020-21 202122  2022-23  2023-24
Estimated Budget Forward Forward Forward

actual estimate  estimate estimate
$'000 $'000 $'000 $'000 $'000
EXPENSES
Employee benefits 160,436 157,842 151,294 142,064 141,709
Suppliers 126,656 100,855 86,808 82,422 82,483
Depreciationand amortisation (a) 17,704 23,419 23,195 23,375 23,341
Finance costs 844 944 811 915 695
Otherexpenses 18 - - - -
Total expenses 305,658 283,060 262,108 248,776 248,228
LESS:
OWN-SOURCE INCOME
Own-source rev enue
Sale of goodsand rendering of
services 1,279 1,532 1,277 526 1,333
Rental income 193 = - - -
Sublease interestincome 84 67 58 49 39
Otherrevenue 3,261 = - - -
Total own-source revenue 4,817 1,599 1,335 575 1,372
Gains
Other 115 94 94 94 94
Total own-source income 4,932 1,693 1,429 669 1,466
Net (cost of)/contribution by
services (300,726) (281,367) (260,679) (248,107) (246,762)
Revenue from Government 259,215 270,156 250,734 238,385 237,614
Surplus/(deficit) attributable to the
Australian Government (41,511) (11,211) (9,945) (9,722) (9,148)
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Table 3.1: Comprehensive income statement (showing net cost of services) for
the period ended 30 June (continued)

Note: Impact of net cash appropriation arangements

2019-20  2020-21  2021-22 2022-23 2023-24
$'000 $'000 $'000 $'000 $'000

Total comprehensive income/(loss)
excluding depreciation/
amortisation expenses previously
funded through revenue
appropriations, depreciation on
ROU, principal repayments on
leased assets (36,676) (732) (778) (825) (875)

less: Depreciation/amortisation
expensespreviously funded through

revenue appropriations(a) 6,010 10,427 9,967 9,370 9,355
less: depreciation/amortisation expenses

forROU assets (b) 11,694 12,992 13,228 14,005 13,986
add: Principal repaymentson leased

assets (b) 12,869 12,940 14,028 14,478 15,068

Total comprehensive income/(loss)
- as per the statement of
comprehensive income (41,511) (11,211) (9,945) (9,722) (9,148)

Prepared on Australian Accounting Standardsbasis.

(a) From 2010-11, the Government infroduced net cash appropriation arrangements where Bill 1 revenue
appropriationsforthe depreciation/amortisation expensesof non-corporate Commonwealth entities (and
select corporate Commonwealth entities) were replaced with a separate capital budget(the Departmental
Capital Budget, or DCB) provided through Bill 1 equity appropriations. For information regarding DCBs
please referto Table 3.5Departmental Capital Budget Statement.

(b) Appliesleasesunder AASB 16 Leases.
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Table 3.2: Budgeted departmental balance sheet (asat 30 June)
201920 202021  2021-22 202223  2023-24

Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000
ASSETS
Financial assets
Cash and cash equivalents 1,164 1,164 1,164 1,164 1,164
Trade and otherreceivables 63,842 80,031 76,470 72,563 72,188
Total financial assets 65,006 81,195 77,634 73,727 73,352
Non-financial assets
Land and buildings 79,808 82,878 69,843 78,010 61,558
Property, plantand equipment 3,177 6,196 5,440 7,370 9,075
Intangibles 19,451 38,856 40,237 44,005 47,860
Othernon-financial assets 1,627 1,627 1,627 1,627 1,627
Total non-financial assets 104,063 129,557 117,147 131,012 120,120
Total assets 169,069 210,752 194,781 204,739 193,472
LIABILITIES
Payables
Suppliers 17,309 17,163 16,989 16,432 16,432
Otherpayables 3,658 7,714 4,848 4,848 4,848
Total payables 20,967 24,877 21,837 21,280 21,280
Interestbearing liabilities
Leases 75,076 78,163 64,631 75,038 59,970
Total interestbearing liabilities 75,076 78,163 64,631 75,038 59,970
Provisions
Employee provisions 48,227 47,089 47,188 44,163 44,163
Otherprovisions 25,824 4,373 4,031 4,031 4,031
Total provisions 74,051 51,462 51,219 48,194 48,194
Total liabilities 170,094 154,502 137,687 144,512 129,444
Net assets (1,025) 56,250 57,094 60,227 64,028
EQUITY*
Parent entity interest
Contributed equity 114,985 183,471 194,260 207,115 220,064
Reserves 4,198 4,198 4,198 4,198 4,198
Retained surplus (accumulated
deficit) (120,208) (131,419) (141,364) (151,086) (160,234)
Total equity (1,025) 56,250 57,094 60,227 64,028

Prepared on Australian Accounting Standardsbasis.
*Equity’ isthe residual interest in assets after deduction of liabilities.
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Table 3.3: Departmental statement of changes in equity —
summary of movement (Budget year 2020-21)

Retained Asset Other  Contributed Total
earnings revaluation reserves equity/ equity
reserve capital
$'000 $'000 $'000 $'000 $'000
Opening balance as at1 July 2020
Balance carried forward from
previousperiod (120,208) 4,198 - 114,985 (1,025)
Adjusted opening balance (120,208) 4,198 - 114,985 (1,025)
Comprehensive income
Surplus/(deficit) forthe period (11,211) - - - (11,211)
Total comprehensive income (11,211) - - - (11,211)
Transactions with owners
Contributions by owners
Equity injection- Appropriation - - - 36,200 36,200
Departmental Capital Budget(DCB) - - - 32,286 32,286
Sub-total transactions with
owners - - - 68,486 68,486
Estimated closing balance as at
30 June 2021 (131,419) 4,198 - 183,471 56,250
Closing balance attributable to
the Australian Government (131,419) 4,198 - 183,471 56,250

Prepared on Australian Accounting Standardsbasis
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Table 3.4: Budgeted departmental statement of cash flows
(for the period ended 30 June)

2019-20 2020-21 2021-22 2022-23 2023-24

Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000
OPERATING ACTIVITIES
Cashreceived
Appropriations 274,770 279,114 264,896 251,480 247,614
Sale of goodsand rendering of
services 1,223 2,331 2,113 1,400 2,247
Net GST received 10,022 9,170 8,910 8,513 8,000
Other 3,965 185 185 - -
Total cashreceived 289,980 290,800 276,104 261,393 257,861
Cashused
Employees 151,004 157,740 151,593 145,089 141,709
Suppliers 91,268 103,378 88,952 82,945 82,389
Net GST paid 10,892 9,355 9,095 8,513 8,000
s74 External Revenue
transferred to the OPA 25,193 11,879 11,379 10,013 10,000
Other 15,223 17,108 1,557 855 695
Total cash used 293,580 299,460 262,576 247,415 242,793
Net cash from/(used by)
operating activities (3,600) (8,660) 13,528 13,978 15,068
INVESTING ACTIVITIES
Cashreceived
Other 2,194 - - - -
Total cashreceived 2,194 - - - -
Cashused
Purchase of property, plantand
equipment and intangibles 19,018 32,886 10,289 12,355 12,449
Other 224 - - - -
Total cashused 19,242 32,886 10,289 12,355 12,449
Net cash from/(used by)
investing activities (17,048) (32,886) (10,289)  (12,355)  (12,449)
FINANCING ACTIVITIES
Cashreceived
Contributed equity 32,282 54,486 10,789 12,855 12,449
Other 743 - - - -
Total cashreceived 33,025 54,486 10,789 12,855 12,449
Cashused
Principal paymentson lease liability 12,869 12,940 14,028 14,478 15,068
Total cashused 12,869 12,940 14,028 14,478 15,068
Net cash from/(used by)
financing activities 20,156 41,546 (3,239) (1,623) (2,619)
Net increase/(decrease)incash
held (492) - - - -
Cash and cash equivalentsat the
beginning of the reporting period 1,656 1,164 1,164 1,164 1,164
Cash and cash equivalents at
the end of the reporting period 1,164 1,164 1,164 1,164 1,164

Prepared on Australian Accounting Standardsbasis.
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Table 3.5: Departmental capital budget statement (for the period ended 30 June)
201920  2020-21 202122  2022-23  2023-24

Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000
NEW CAPITAL APPROPRIATIONS
Capital budget-Bill 1 (DCB) 14,602 32,286 9,689 11,755 11,849
Equity injections-Bill 2 (a) 1,100 36,200 1,100 1,100 1,100
Total new capital appropriations 15,702 68,486 10,789 12,855 12,949
Provided for:
Purchase of non-financial assets 15,202 32,886 10,289 12,355 12,449
Other ltems 500 35,600 500 500 500
Total items 15,702 68,486 10,789 12,855 12,949
PURCHASE OF NON-FINANCIAL
ASSETS
Funded by capital appropriations(a) 600 600 600 600 600
Funded by capital appropriation -

DCB (b) 14,602 32,286 9,689 11,755 11,849
TOTAL 15,202 32,886 10,289 12,355 12,449
RECONCILIATION OF CASH USED

TO ACQUIRE ASSETS TO ASSET
MOVEMENTTABLE
Total purchases 15,202 32,886 10,289 12,355 12,449
Total cash usedto acquire assets 15,202 32,886 10,289 12,355 12,449

Prepared on Australian Accounting Standardsbasis.

(@) Includesboth current Bill 2 appropriations.

(b) Does not include annual finance lease costs. Includes purchases from current and previous years
Departmental capital budgets (DCBs).
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Table 3.6: Statement of asset movements (Budget year 2020-21)

Buildings Other Computer Total
property, software
plantand and
equipment intangibles
$'000 $'000 $'000 $'000
As at1 July2020
Gross book value 23,581 6,324 25,536 55,441
Gross book value -ROU assets 73,062 - - 73,062
Accumulated depreciation/
amortisationand impairment (5,141) (3,147) (6,085) (14,373)
Accumulated depreciation/amortisation and
impairment- ROU assets (11,694) - - (11,694)
Opening net book balance 79,808 3,177 19,451 102,436
Capital assetadditions
Estimated expenditure on new
orreplacementassets
By purchase - appropriation equity (a) - - 600 600
By purchase - appropriation
ordinary annual services(b) 4,075 4,711 23,500 32,286
By purchase - other- ROU assets 16,027 - - 16,027
Total additions 20,102 4,711 24,100 48,913
Other movements
Depreciation/amortisation expense (4,040) (1,692) (4,695) (10,427)
Depreciation/amortisationon
ROU assets (12,992) - - (12,992)
Total other movements (17,032) (1,692) (4,695) (23,419)
As at30 June 2021
Gross book value 27,656 11,035 49,636 88,327
Gross book value - ROU assets 89,089 - - 89,089
Accumulated depreciation/
amortisation and impairment (9,181) (4,839) (10,780) (24,800)
Accumulated depreciation/amortisation and
impairment- ROU assets (24,686) - - (24,686)
Closing net book balance 82,878 6,196 38,856 127,930

Prepared on Australian Accounting Standardsbasis.

(a) ‘Appropriation equity’ refersto equity injectionsappropriationsprovided through Appropriation Bill (No. 2)
2020-21.

(b) ‘Appropriation ordinary annual services refers to funding provided through Appropriation Bill (No. 1)
2020-21.
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Table 3.7: Schedule of budgeted income and expenses administered on behalf of
Government (for the period ended 30 June)

2019-20 2020-21 2021-22 2022-23  2023-24
Estimated Budget Forward Forward Forward

actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000
EXPENSES
Impairment andrepayment of fees
and fines 26,445 - - - -
Total expenses administered on
behalf of Government 26.445 . . _ _
LESS:
OWN-SOURCE INCOME
Own-source revenue
Non-taxation revenue
Finesand costs 203,769 80,000 104,028 120,724 137,498
Otherrevenue 2 - - - -
Total non-taxation revenue 203,771 80,000 104,028 120,724 137,498

Total own-source revenue
administered on behalf of
Government 203,771 80,000 104,028 120,724 137,498

Total own-sourced income
administered on behalf of

Government 203,771 80,000 104,028 120,724 137,498
Net (cost of)/contribution by

services (177,326) (80,000) (104,028) (120,724) (137,498)
Surplus/(deficit) 177,326 80,000 104,028 120,724 137,498

Prepared on Australian Accounting Standardsbasis.
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Table 3.8: Schedule of budgeted assets and liabilities administered on behalf of
Government (as at 30 June)

2019-20 2020-21 2021-22 2022-23 2023-24

Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000
ASSETS
Financial assets
Cash and cash equivalents 500 500 500 500 500
Trade and otherreceivables 37,553 37,553 37,553 37,553 37,553
Total financial assets 38,053 38,053 38,053 38,053 38,053
Total assets administered on
behalf of Government 38,053 38,053 38,053 38,053 38,053
Net assets/(liabilities) 38,053 38,053 38,053 38,053 38,053

Prepared on Australian Accounting Standardsbasis.
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Table 3.9: Schedule of budgeted administered cash flows (for the period ended

30 June)
2019-20 2020-21  2021-22 202223  2023-24
Estimated Budget Forward Forward Forward
actual estimate estimate  estimate
$'000 $'000 $'000 $'000 $'000
OPERATING ACTIVITIES
Cashreceived
Finesand costs 162,743 80,000 104,028 120,724 137,498
Total cashreceived 162,743 80,000 104,028 120,724 137,498
Net cash from/(used by)
operating activities 162,743 80,000 104,028 120,724 137,498
Net increase/(decrease) incash
held 162,743 80,000 104,028 120,724 137,498
Cash and cash equivalentsat
beginning of reporting period - 500 500 500 500
Cash to Official Public Account for:
- Transfers to otherentities
(Finance - Whole of
Govemnment) (162,243)  (80,000) (104,028) (120,724) (137,498)
Total cash to Official Public Account (162,243) (80,000) (104,028) (120,724) (137,498)
Cash and cash equivalents at
end of reporting period 500 500 500 500 500

Prepared on Australian Accounting Standardsbasis.
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AUSTRALIAN OFFICE OF FINANCIAL MANAGEMENT

Section 1: Entity overview and resources

11 STRATEGIC DIRECTION STATEMENT

The Australian Office of Financial Management (AOFM) is responsible for the
management of Australian Government debt and certain financial assets. It issues
Treasury Bonds, Treasury Indexed Bonds and Treasury Notes, manages the
government’s cash balancesandinvestsin high quality financialassets.

The AOFM aims to meet the government’s financing needs in a cost effective manner
subject to acceptablerisk and to meet the government’s policy objectives of maintaining
liquid and efficient Treasury Bond and Treasury Bond futures markets. Treasury Bonds
are the main issuance instrument used by the AOFM to meet the Australian
Government's financing needsand to support bond markets.

The AOFM primarily manages the cost structure of the debt portfolio through the choice
of Treasury Bond series when issuing debt. An annual debt issuance strategy is informed
by qualitative and quantitative factors to achieve an interest rate profile that
appropriately balances costand cost variability, the refinancing task and the promotion
of financial market efficiency. In recent years the AOFM has lengthened the duration of
its Treasury Bond portfolio through longer term issuance and by extending the yield
curve as a means of reducing risk. Givenlow yields, the high degree of uncertainty about
the extent of the impact of the coronavirus pandemic on the Australian economy, and
the government’s fiscal position the AOFM will retain (subject to investor demand) a
long-dated issuance bias. In July 2020 the AOFM again extended the Treasury Bond
yield curve to maintain a 30 year benchmark with the syndicated issuance of a new
series - the June 2051 Treasury Bond. Since 2016, as a means of reducing refinancing risk
the AOFM conducted regular buy-backs of short dated bonds. This program was
suspended in March 2020 and continues to be suspended indefinitely so as not to
increase thealready elevated currentand forecast financing needs.

The use of Treasury Indexed Bonds facilitates diversification of the investor base by
tappinginto additional sources of investor demand. The development of this market has
also, attimes, been used to facilitate the development of the Treasury Bond market.
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In managing the government’s cash balances, the AOFM aims to ensure that the
governmentis able to meet its financial obligations when they fall due, while seeking to
minimise the netcost of funding. The use of deposits and issuance of Treasury Notes is
used to manage cash flow variability arising from the governments’ within year
financing task. The heightened liquidity risks due to the level of the financing task,
potential further downside risks to the Budget position and the potential for market
volatility, means that the AOFM will continue to adopt a conservative approach to
liquidity management.

In 2018-19, the Government announced the establishment of the Australian Business
Securitisation Fund (ABSF). In 2019-20, the Government announced the establishment
of the Structured Finance Support Fund (SFSF). The AOFM is responsible for the
administration of these funds.

Australian Business Securitisation Fund

The ABSF is a $2 billion investment fund established in April 2019 by the Australian
Business Securitisation Fund Act 2019. The policy aims to enhance access to finance for
SMEs through targeted investments in the securitisation market. Investments from the
ABSF will allow for smaller lenders to compete more effectively against the major banks,
and tofill niche gapsin thelending market that are otherwise underserved in Australia.

The securitisation market for residential mortgages in Australiais considered to be well
developed. However, at present, the Australian SME securitisation market is
constrained by a lack of scale, whilelow issuance creates a situation whereby potential
investors are unwilling to conduct the due diligence needed to enter the market. The
AOFM is aiming for the ABSF to invest in SME loan securitisations that will help to
establisha trackrecord in lending against the type of collateralnew to the securitisation
market, and where the ability to obtain creditratingsand attract broad investor interest
is severely limited.

Structured Finance Support Fund

Through the Structured Finance Support (Coronavirus Economic Response Package)
Bill 2020 the Government established the Structured Finance Support Fund (SFSF). It
provides for up to $15 billion to ensure continued access to funding markets by SME
lenders impacted by the economic effects of the COVID-19 pandemic. In particular, the
policy aim is to compensate for where smaller lenders lose access to funding from
markets during the period of pandemic disruption. This is achieved through targeted
governmentinvestments in structured finance markets.
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There are three key elements to the SFSFimplementationstrategy:

1.

supportnew issuance of public securitisations sponsored by smaller lenders. This
has included the AOFM purchasing existing securities through the secondary
market, with the proceeds used by investors to facilitate participationin new
primary transactions;

investin revolving warehouse facilities of small lenders (primarily tofill the gaps
in existing facilitiesarising frominvestors exiting these arrangements; and / or
being unable to meet additional funding calls; and/ or being required to elevate the
level of creditenhancement within the facilities they finance ostensibly to meet
prudential regulation requirements); and

establish a “forbearance trust’ to enable the SFSF to investin trust-issued securities,
the proceeds of which areadvanced to eligible smalllenders against capitalised
intereston loans thatare in COVID-19 related hardship, via their existing
warehouse and public securitisation vehicles.
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1.2 ENTITY RESOURCE STATEMENT

Table 1.1 shows the total funding from all sources available to the entity for its
operations and to deliver programs and services on behalf of the Government.

The table summarises how resources will be applied by outcome (government strategic
policy objectives) and by administered (on behalf of the Government or the public) and
departmental (for the entity’s operations) classification.

For more detailed information on special accounts and special appropriations, please
refer to Budget Paper No. 4 - Agency Resourcing.

Information in this table is presented on a resourcing (that is, appropriations/cash

available) basis, whilst the ‘Budgeted expenses for Outcome 1’ tables in Section 2 and
the financial statements in Section 3 are presented on an accrual basis.
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Table 1.1: Australian Office of Financial Management resource statement —
Budget estimates for 2020-21 as at Budget October 2020

2019-20 2020-21
Estimated Estimate
actual
$'000 $'000
Departmental
Annual appropriations-ordinary annual services(a)
Prioryearappropriationsavailable 25,003 27,465
Departmental appropriation (b) 13,808 16,499
s74 External Revenue (c) 384 394
Departmental capital budget (d) 359 366
Total departmental annual appropriations 39,554 44,724
Total departmental resourcing 39,554 44,724
Administered
Total administered special appropriations(e) 1,913,352633 1,573,814,413
Special accounts(f)
Opening balance 42 13,551,374
Appropriation receipts(g) 15,250,000 250,000
Non-appropriationreceipts 28,159 656,928
Adjustments - -
Total specialaccount receipts 15,278,201 14,458,302
Total administered resourcing 1,928,630,834 1,588,272,715
Total resourcing for AOFM 1,928,670,388 1,588,317,439
2019-20 2020-21
Av erage staffing lev el (number) 40 50

All figuresshown above are GST exclusive -these may not match figuresin the cash flow statement.

Prepared on a resourcing (thatis, appropriationsavailable)basis.

(a) AppropriationBill (No. 1)2020-21.

(b) Excludesdepartmental capital budget (DCB).

(c) Estimated External Revenue receiptsundersection 74 of the PGPA Act.

(d) Departmental capital budgets are not separately identified in Appropriation Bill (No.1) and form part of
ordinary annual servicesitems. Please referto Table 3.5 for further details. Foraccounting purposes, this
amounthasbeen designated asa 'contribution by owner'.

(e) Special Appropriations comprise funding to meet estimated operating expenditures such as interest on
Australian Government Securities (AGS), investing expendituressuch asacquisition of term deposits and
financing expendituressuch as maturity of AGS.

(f) The AOFM administers three special accounts - the Debt Retirement Reserve Trust Account (DRRTA),
the Australian Business Securitisation Fund Special Accountand the Structured Finance Support Fund
Special Account.Figuresinclude all special accounts. Forfurtherinformation on special accounts, please
refer to Budget Paper No. 4 - Agency Resourcing. Please also see Table 2.1 for further information on
outcome and program expenses broken down by various funding sources, e.g. annual appropriations
special appropriationsand special accounts.

(9) Includesamountscreditedto the Australian Business Securitisation Fund Special Account under section
14 of the Australian Business Securitisation Fund Act 2019 and the Structured Finance Support Fund
Special Accountunder section 13 of the Structured Finance Support (Coronavirus Economic Response
Package) Act 2020.

1.3 BUDGET MEASURES

The AOFM has nonew budget measures.
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Section 2: Outcomes and planned performance

Government outcomes are the intended results, impacts or consequences of actions by
the Government on the Australian community. Commonwealth programs are the
primary vehicle by which government entities achieve the intended results of their
outcome statements. Entities are required to identify the programs which contribute to
government outcomes over the Budgetand forward years.

Each outcome is described below together with its related programs. The following
provides detailed information on expenses for each outcome and program, further
broken down by funding source.

Note:

Performance reporting requirements in the Portfolio Budget Statements are part of the
Commonwealth performance framework established by the Public Governanc,
Performance and Accountability Act 2013. It is anticipated that the performance criteria
described in Portfolio Budget Statements will be read with broader information
provided in an entity’s corporate plans and annual performance statements - included
in Annual Reports - to provide a complete picture of an entity’s planned and actual
performance.

The mostrecent corporate plan for AOFM can be found at:
https:/ /www.aofm.gov.au/ publications /corporate-plan-2020-2021

Themostrecentannual performance statement can be found at:

https:/ /www.aofm.gov.au/ publications /annual-reports/ part-2-performance-and-
outcome
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21 BUDGETED EXPENSES AND PERFORMANCE FOR OUTCOME 1

Outcome 1: The advancement of macroeconomic growth and stability, and
the effective operation of financial markets, through issuing debt, investing
in financial assets and managing debt, investments and cash for the
Australian Government.

Budgeted expenses for Outcome 1

This table shows how much the entity intends to spend (on an accrual basis) on
achieving the outcome, broken down by program, as well as by Administered and
Departmental funding sources.

Table 2.1.1: Budgeted expenses for Outcome 1
201920  2020-21 2021-22 202223  2023-24

Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000

Program 1.1: Commonw ealth Debt Management
Administered expenses
Ordinary annual services
(Appropriation Bill No. 1) - = - - -
Otherservices (Appropriation
Bill No. 2) - = - - -
Special appropriations
Commonwealth Inscribed

Stock Act 1911 16,773371 16,803,656 17,365016 17,774435 17,812,026
Financial Agreement
Act 1994 8 8 8 8 8

Special accounts
Special account-ABSF - = - - -

Special account - SFSF - = - - -
Special account-DRRTA - = - - -
Expenses notrequiring

appropriation in the
Budget year (b) 543,062 51,915 55,653 66,764 40,199
Administeredtotal 17,316441 16,855579 17,420677 17,841207 17,852,233

Total expenses for

program 1.1 17,316441  16,855579 17,420,677 17,841,207 17,852,233
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Table 2.1.1: Budgeted expenses for Outcome 1 (continued)
2019-20  2020-21 2021-22 2022-23  2023-24

Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000

Program 1.2: AOFM - Departmental - Outcome 1

Departmental expenses
Ordinary annual services
(Appropriation Bill No. 1) 9,993 16,274 16,150 16,169 16,220
s74 External Revenue (a) 350 394 406 418 418

Expenses notrequiring
appropriationin the Budget

year (b) 986 1,162 1,112 1,112 1,112
Departmental total 11,329 17,830 17,668 17,699 17,750

Total expenses for
program 1.2 11,329 17,830 17,668 17,699 17,750

Total expenses for Outcome 1 17,327,770  16,873409 17,438345 17,858,906 17,869,983

(a) Estimated expensesincurred in relationto receiptsretained under section 74 of the PGPA Act 2013.

(b) Expenses not requiring appropriation in the Budget year include depreciation expenses, amortisation
expenses, make good expenses, audit fees, netlosseson asset revaluations, provisionsfor credit losses
and accounting losses on repurchasesof debt prior to maturity.

Note: Departmental appropriation splitsand totalsare indicative estimatesand may change in the course of

the budget yearasgovernmentprioritieschange.
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Table 2.1.2: Performance criteria for Outcome 1

Table 2.1.2 below details the performance criteria for each program associated with
Outcome 1. It also summarises how each program is delivered and where 202021
Budget measures have created new programs or materially changed existing programs.

Outcome 1 — The advancement of macroeconomic growth and stability, and the
effective operation of financial markets, through issuing debt, investing in financial
assets and managing debt, investments and cash for the Australian Government.

Program 1.1 — Australian Office of Financial Management

Delivery The AOFM issues AGS debt and makesinvestmentsand managesthe debtand
investmentsin accordance with policy objectives.

Performance information

Performance criteria Targets for 2019-20 2019-20 Actual
and beyond Achievement

Meet the budget financing task in a cost-effective manner subjectto acceptable risk

Term issuance - Shortfall in volume ($) between Zero Met
actual Treasury Bond issuance and planned
issuance announced at the Budget and subsequent
releases.

Financing cost (portfolio) - The cost of the long-term | Lower Met
debt portfolio comparedto the 10-year average of the
10-yearbond rate.

Financingcost (issuance)- The cost of Treasury Lower Met
Bond issuance overthe past 12 monthscompared to
the average 10-yearbond rate overthe same period.

Tenderissuance yields- Weighted averageissue Issuance yieldsator Met
yield at Treasury Bond and Treasury Indexed Bond below the market rate
tenderscompared to prevailing mid-market
secondaryyields.

Facilitate the government’s cash outlay requirements as and when they fall due

Use of the overdraft facility -Numberof instancesthe | Zero Met
RBA overdraft facility wasutilised to the extent that it
required Ministerial approval during the assessment
period.

A credible custodian of the Australian Government Securities market and other portfolio
responsibilities

Aliquid and efficient secondary market - Annual Greaterthan previous Met for Treasury

turnoverin the secondary market for Treasury Bonds | year Bondsbut not for

and Treasury Indexed Bonds. Treasury Indexed
Bonds

Market commitments- Numberof timesthe AOFM Zero Met

failed to take actionsconsistent with public

announcements.
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Performance criteria (continued)

Targets for 2019-20
and beyond

2019-20 Actual
Achievement

Efficiently and effectively implementthe ABSF and

the SFSF programs (a)

ABSEF rate of return — Accrual eamings(net of
losses) divided by averagedrawn (invested) amount.

Greaterthan orequal
to the investment
mandate benchmark
(Bloomberg AusBond
Treasury 0-1 year
index)

Not applicable for
2019-20

SME loan level data templatein use for securitisation
sector investment analysis— SME loan level data
template:

(i) was agreed to by the industry body; and

(ii) populated by sponsorof ABSF investment.

(i) Agreementby 31
March 2021;

(ii)data collection
commencedby 30
June 2021

Not applicable for
2019-20

SFSF warehouse proposalsprocessed — Numberof
warehouse proposalsexecuted/declined from small
lenders.

Up to 20 perquarter
while there are, atany
time, outstanding
proposalswith AOFM
forconsideration

Not applicable for
2019-20

SESF leverage ratio — Private sectorinvestmentin
primary transactionsof small lenders, in which AOFM
was engaged, divided by SFSF moniesappliedto
public (primary plussecondary)investments.

> 4 forthe yearoverall

Not applicable for
2019-20

Purposes

and

(SFSF). (b)

The AOFM’spurpose is articulated through itsobjectives, which are to:

e meetthe Budgetfinancingtaskwhile managing the trade-offsbetween cost
and risks forthe cash and debt portfoliosoverthe medium-long term;

e facilitate government cash outlay requirementsasand when they fall due;

e beacredible custodian of the Australian Government Securities (AGS)
market and other portfolio responsibilities, including the Australian Business
Securitisation Fund (ABSF)and the Structured Finance Support Fund

(@) New performance criteria addedforthe first time.
(b) Updated purposesthat are reflected inthe 2020-21
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Section 3: Budgeted financial statements

Section 3 presents budgeted financial statements which provide a comprehensive
snapshot of entity finances for the 2020-21 budget year and three forward years,
including theimpact of budget measures and resourcing on financial statements.

3.1 BUDGETED FINANCIAL STATEMENTS

3.1.1 Differences between entity resourcing and financial statements
Departmental

The comprehensive income statement (Table 3.1) includes resources received free of
charge from the Australian National Audit Office for audit services. Departmental entity
receipts as recorded in the entity resource statement (Table 1.1) exclude the estimated
value of these services received free of charge.

The AOFM estimated departmental expenses as shown in Table 2.1 areitemised in the
departmental comprehensive income statement (Table 3.1).

Administered

The AOFM receives administered appropriations to meet operating expenditures and
for capital expenditure purposes arising from managing a portfolio of debt and assets.
This is reflected in the entity resource statement (Table 1.1). The schedule of budgeted
administered cashflows (Table 3.9) itemises these expenditures and classifies them into
operating, investing and financing activities.

The AOFM'’s estimated administered expensesasshown in Table 2.1 are itemised in the
schedule of budgeted administered income and expenses (Table 3.7).

3.1.2 Explanatory notes and analysis of budgeted financial statements
Administered

The AOFM produces budget estimates of Australian Government Securities (AGS) debt
and certain financial assets. The projections of AGS debt are a consequence of the
expenditure, investment and revenue decisions and assumptions made by the
government in producing its estimates. Annual debt servicing costs on AGS debt are
largely determined after taking into account changes in the volume of AGS debt over
the projection period, yields on existing debt and assumptions about yields on new debt
issuance over the projection period.

The estimated budgeting impacts of the ABSF and the SFSF are incorporated in the
administered budgeted financial statements.
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3.2. BUDGETED FINANCIAL STATEMENTS TABLES

Table 3.1: Comprehensive income statement (showing net cost of services) for

the period ended 30 June

201920 2020-21 2021-22 2022-23 2023-24
Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000
EXPENSES
Employee benefits 7,026 8,419 8,643 8,875 9,044
Suppliers 3,554 8,505 8,172 7,975 7,860
Depreciationand amortisation (a) 671 842 792 792 792
Finance costs 61 64 61 57 54
Write-down and impairment of assets 17 - - - -
Total expenses 11,329 17,830 17,668 17,699 17,750
LESS:
OWN-SOURCE INCOME
Own-source revenue
Sale of goodsand rendering of
services 350 394 406 418 418
Other 298 320 320 320 320
Total own-source revenue 648 714 726 738 738
Gains
Other 10 - - - -
Total gains 10 - - - -
Total own-source income 658 714 726 738 738
Net (cost of)/contribution by
services (10,671) (17,116) (16,942) (16,961) (17,012)
Revenue from Government 13,808 16,499 16,382 16,410 16,473
Surplus/(deficit) attributable to the
Australian Government 3,137 (617) (560) (551) (539)
OTHER COMPREHENSIVE INCOME
Changesin asset revaluation surplus 338 - - - -
Total other comprehensive income 338 - - - -
Total comprehensive income/(loss) 3,475 617) (560) (551) (539)
Total comprehensive income/(loss)
attributable to the Australian
Government 3,475 (617) (560) (551) (539)
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Table 3.1: Comprehensive income statement (showing net cost of services) for

the period ended 30 June (continued)

Note: Impact of net cash appropriation arangements

2019-20
$'000

2020-21 2021-22
$'000 $'000

2022-23 2023-24
$'000 $'000

Total comprehensive income/(loss)
excluding depreciation/
amortisation expenses previously
funded through revenue
appropriations, depreciation on
ROU, principal repayments on
leased assets 3,926
less: Depreciation/amortisation
expensespreviously funded through

revenue appropriations(a) 378 550 500 500 500
less: depreciation/amortisation expenses
forROU assets (b) 293 292 292 292 292
add: Principal repaymentson leased
assets (b) 220 225 232 241 253
Total comprehensive income/(loss)
- as per the statement of
comprehensive income 3,475 (617) (560) (551) (539)

Prepared on Australian Accounting Standardsbasis.

(a) From 2010-11, the Government introduced net cash appropriation arrangements where Bill 1 revenue
appropriationsforthe depreciation/amortisation expensesof non-corporate Commonwealth entities (and
select corporate Commonwealth entities) were replaced with a separate capital budget(the Departmental
Capital Budget, or DCB) provided through Bill 1 equity appropriations. For information regarding DCBs
please referto Table 3.5 Departmental Capital Budget Statement.

(b) Appliesleasesunder AASB 16 Leases.
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Table 3.2: Budgeted departmental balance sheet (asat 30 June)

2019-20 2020-21 2021-22 2022-23 2023-24
Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000
ASSETS
Financial assets
Cash and cash equivalents 100 100 100 100 100
Trade and otherreceivables 27,448 27,494 27,542 27,593 27,593
Total financial assets 27,548 27,594 27,642 27,693 27,693
Non-financial assets
Proper[y’ p|antandequ|pment 6,478 6,152 5,833 5,521 5,029
Othernon-financial assets 152 152 152 152 152
Total non-financial assets 7,249 6,773 6,347 5,925 5,505
Total assets 34,797 34,367 33,989 33,618 33,198
LIABILITIES
Payables
Suppliers 177 177 177 177 177
Personal benefits 117 118 118 118 118
Total payables 294 295 295 295 295
Interest bearing liabilities
Leases 4,600 4,375 4,143 3,902 3,649
Total interestbearing liabilities 4,600 4,375 4,143 3,902 3,649
Provisions
Employee provisions 2,556 2,601 2,650 2,701 2,701
Otherprovisions 460 460 460 460 460
Total provisions 3,016 3,061 3,110 3,161 3,161
Total liabilities 7,910 7,731 7,548 7,358 7,105
Net assets 26,887 26,636 26,441 26,260 26,093
EQUITY*
Parent entity interest
Contributed equity (8,556) (8,190) (7,825) (7,455) (7,083)
Reserves 338 338 338 338 338
Retained surplus (accumulated
deficit) 35,105 34,488 33,928 33,377 32,838
Total parententity interest 26,887 26,636 26,441 26,260 26,093
Total equity 26,887 26,636 26,441 26,260 26,093

Prepared on Australian Accounting Standardsbasis

*Equity’ isthe residual interest in assets after deduction of liabilities.
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Table 3.3: Departmental statement of changes in equity — summary of
movement (Budget year 2020-21)

Retained Asset Other Contributed Total
earnings revaluation reserves equity/ equity
reserve capital
$'000 $'000 $'000 $'000 $'000
Opening balance as at1 July 2020
Balance carried forward from
previousperiod 35,105 338 - (8,556) 26,887
Adjusted opening balance 35,105 338 - (8,556) 26,887
Comprehensive income
Surplus/(deficit) for the period (617) 617)
Total comprehensive income (617) - - - (617)
of which:
Attributable to the Australian
Government (617) - - - (617)
Transactions with owners
Contributions by owners
Departmental Capital Budget(DCB) - - - 366 366
Sub-total transactions with
owners - - - 366 366
Estimated closing balance as at
30 June 2021 34,488 338 - (8,190) 26,636
Closing balance attributable to
the Australian Government 34,488 338 - (8,190) 26,636

Prepared on Australian Accounting Standardsbasis.
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Table 3.4: Budgeted departmental statement of cash flows (for the period ended

30 June)
2019-20 2020-21 2021-22 2022-23 2023-24
Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000
OPERATING ACTIVITIES
Cashreceived
Appropriations 11,070 16,848 16,739 16,777 16,891
Sale of goodsand rendering of
services 382 394 406 418 418
Net GST received 5 - - - -
Total cashreceived 11,457 17,242 17,145 17,195 17,309
Cashused
Employees 7,378 8,374 8,594 8,824 9,044
Suppliers 3,384 8,185 7,852 7,655 7,540
Net GST paid 3 - - - -
Interest paymentson lease liability 61 64 61 57 54
s74 External Revenue
transferred to the OPA 384 394 406 418 418
Total cashused 11,210 17,017 16,913 16,954 17,056
Net cash from/(used by)
operating activities 247 225 232 241 253
INVESTING ACTIVITIES
Cashreceived
Proceedsfrom sales of property,
plantand equipment - - - - -
Total cashreceived - - - - -
Cashused
Purchase of property, plant and
equipment and intangibles 10 366 365 370 372
Total cashused 10 366 365 370 372
Net cash from/(used by)
investing activities (10) (366) (365) (370) (372)
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Table 3.4: Budgeted departmental statement of cash flows (for the period ended
30 June) (continued)

2019-20 2020-21 2021-22 2022-23 2023-24

Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000
FINANCING ACTIVITIES
Cashreceived
Contributed equity 10 366 365 370 372
Total cashreceived 10 366 365 370 372
Cashused
Principal paymentson lease liability 220 225 232 241 253
Total cashused 220 225 232 241 253
Net cash from/(used by)
financing activities (210) 141 133 129 119
Net increase/(decrease)incash
held 27 - - - -
Cash and cash equivalentsat the
beginning of the reporting period 73 100 100 100 100
Cash and cash equivalents at
the end of the reporting period 100 100 100 100 100

Prepared on Australian Accounting Standardsbasis.
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Table 3.5: Departmental capital budget statement (for the period ended 30 June)

2019-20  2020-21 2021-22  2022-23  2023-24
Estimated Budget Forward Forward Forward

actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000
NEW CAPITAL APPROPRIATIONS

Capital budget-Bill 1 (DCB) 359 366 365 370 372
Total new capital appropriations 359 366 365 370 372
Provided for:

Purchase of non-financial assets 10 366 365 370 372
Total items 10 366 365 370 372
PURCHASE OF NON-FINANCIAL

ASSETS

Funded by capital appropriation -

DCB (a) 10 366 365 370 372
TOTAL 10 366 365 370 372
RECONCILIATION OF CASH USED

TO ACQUIRE ASSETS TO ASSET
MOVEMENTTABLE

Total purchases 10 366 365 370 372

Total cash usedto acquire assets 10 366 365 370 372

Prepared on Australian Accounting Standardsbasis.
(a) Does not include annual finance lease costs. Includes purchases from current and previous years
Departmental capital budgets (DCBs).
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Table 3.6: Statement of asset movements (Budget year 2020-21)

Other Total
property, Computer
plantand software and
equipment intangibles
$'000 $'000 $'000
As at1 July 2020
Gross book value 2,279 1,520 3,799
Gross book value - ROU assets 4,820 - 4,820
Accumulated depreciation/
amortisation and impairment (328) (901) (1,229)
Accumulated depreciation/amortisation
and impairment-ROU assets (293) - (293)
Opening net book balance 6,478 619 7,097
Capital assetadditions
Estimated expenditure on new
orreplacementassets
By purchase - appropriation
ordinary annual services(a) 166 200 366
Total additions 166 200 366
Other movements
Depreciation/amortisation expense (200) (350) (550)
Depreciation/amortisationon
ROU assets (292) - (292)
Total other movements (492) (350) (842)
As at30 June 2021
Gross book value 2,445 1,720 4,165
Gross book value - ROU assets 4,820 - 4,820
Accumulated depreciation/
amortisation and impairment (528) (1,251) (1,779)
Accumulated depreciation/amortisation
and impairment- ROU assets (585) - (585)
Closing net book balance 6,152 469 6,621

(a) Appropriation ordinary annual services refers to funding provided through Appropriation Bill (No. 1)
2020-21.
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AUSTRALIAN PRUDENTIAL REGULATION AUTHORITY

Section 1: Entity overview and resources

11 STRATEGIC DIRECTION STATEMENT

The role of the Australian Prudential Regulation Authority (APRA) is to regulate
relevant financial institutions in accordance with the laws of the Commonwealth that
provide for prudential regulation or retirement income standards. Under the legislation
that APRA administers, APRA is tasked with protecting the interests of depositors,
policyholders and superannuation fund members. In performing and exercising its
functions, APRA is to balance the objectives of financial safety and efficiency,
competition, contestability and competitive neutrality, and, in balancing these
objectives, is to promote financial systemstability in Australia.

APRA's mandateis to protect the Australian community by establishing and enforcing
prudential standards and practices designed to ensure that, under all reasonable
circumstances, financial promises made by institutions APRA supervises are met within
a stable, efficientand competitive financial system.

APRA works closely with other regulatory agencies to achieve its mandate including
those that form part of the Council of Financial Regulators (CFR) which includes the
Department of the Treasury (the Treasury), the Reserve Bank of Australia (RBA), and
the Australian Securities and Investments Commission (ASIC) in achieving its mandate.

APRA places a strong emphasis on an active program of prudential supervision.
APRA’s supervisory approach is forward-looking, primarily risk-based, consultative,
consistentand in line with international best practice. APRA's approachis based on the
fundamental premise that the primary responsibility for financial soundness and
prudentrisk management within an APRA-regulated institution rests with its board of
directors and senior management. APRA's role is to promote prudent behaviour by
institutions through a robust prudential framework of legislation, prudential standards
and prudential guidance, which aims to ensure that risk-taking is conducted within
reasonable boundsandthatrisksare clearly identified and well-managed.

Consistent with the Government's expectations, APRA does not pursue a zero failure
objective. APRA cannot eliminate the risk that any institution might failand it recognises
that attempting to do so would impose an unnecessary burden on institutions and the
financial system. APRA seeks to maintaina low incidence of failure of APRA-regulated
institutions whilst not unduly hindering efficiency, competition or otherwise impeding
the competitive neutrality or contestability of the financial system. APRA's aim is to
identify likely failure of an APRA-regulated institution early enough so thatcorrective
action can be promptly initiated or an orderly exitachieved.
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Thestructure of the Australianfinancial system continues to evolve and risks to APRA,
the institutions and industries it regulates or financial system stability can emerge
quickly. Each year, in setting its strategic priorities and initiatives, APRA takes into
consideration its operating environment and the Government's policy priorities to
ensureitcontinues to effectively deliver on its mandate.

In light of the emergence of COVID-19 and subsequent ongoing uncertainty in the
external environment, APRA’s 2020-2024 Corporate Plan has been formulated so as to
maintaina commitmentto APRA’slongerterm strategic objectives to maintain financial
system resilience; improve outcomes for superannuation members; transform
governance, culture, remuneration and accountability across all regulated institutions;
and improve cyber resilience across the financial system; together with uplifting its
internal capabilitiesin key areas, while at the same time maximising the ability of APRA
to actively respond to the pandemic and its near-term impacts on the industries and
institutions that APRA regulates.

To serve the interests of the Australian community and address the increasing risk of
failure of one or more APRA-regulatedinstitutions, APRA’s priority over thenext12-18
months is to maintain financial systemresilience by: protecting the safety and soundness
of APRA-regulated institutions; fostering their operational resilience during a period of
significant disruption; and enhancing contingency plans for adverse events.
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1.2 ENTITY RESOURCE STATEMENT

Table 1.1 shows the total funding from all sources available to the entity for its
operations and to deliver programs and services on behalf of the Government.

The table summarises how resources will be applied by outcome (government strategic
policy objectives) and by administered (on behalf of the Government or the public) and
departmental (for the entity’s operations) classification.

For more detailed information on special accounts and special appropriations, please
refer to Budget Paper No. 4 — Agency Resourcing.

Information in this table is presented on a resourcing (that is, appropriations/cash
available) basis, whilst the ‘Budgeted expenses by Outcome 1’ tables in Section 2 and the
financial statementsin Section3 are presented on an accrual basis.

Table 1.1: Australian Prudential Regulation Authority resource statement —
Budget estimates for 2020-21 as at Budget October 2020

2019-20 2020-21
Estimated Estimate
actual
$'000 $'000
Departmental
Annual appropriations-ordinary annual services(a)
Departmental appropriation - 3,630
s74 External Revenue (b) 5,439 4,187
Total departmental annual appropriations 5,439 7,817
Special accounts
Opening balance (c) 71,678 72,828
Appropriation receipts(d) 5,439 7,817
Non-appropriationreceiptsto Special Accounts 188,087 182,570
Total specialaccounts 265,204 263,215
less departmental appropriations drawn fromannual/special
appropriations and credited to special accounts 5,439 7,817
Total departmental resourcing 265,204 263,215
Administered
Special accounts
Opening balance (c) 835 835
Non-appropriationreceiptsto Special Accounts(e) 472,666 450,000
Total special account receipts 473,501 450,835
Total administered resourcing 473,501 450,835
Total resourcing for APRA 738,705 714,050
2019-20 2020-21
Av erage staffing lev el (number) 734 785
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Table 1.1: Australian Prudential Regulation Authority resource statement —
Budget estimates for 2020-21 as at Budget October 2020 (continued)

Third party payments from and on behalf of other entities

2019-20 2020-21

Estimated Estimate
actual

$'000 $'000

Receiptsreceived from other entitiesforthe provision of
services (disclosed in s74 Retained revenuereceipts
section above) 702 805

All figuresshown above are GST exclusive -these may not match figuresin the cash flow statement.

Prepared on a resourcing (thatis, appropriationsavailable) basis.

(a) Appropriation Bill (No. 1)2020-21.

(b) Estimated Retained Revenue receipts under section 74 of the Public Goverance, Performance and
Accountability Act 2013 (PGPA Act).

(c) Excludes 'Special Public Money". For further information on special appropriations and special accounts
refer to Budget Paper No. 4 - Agency Resourcing. Please also see Table 2.1 for further information on
outcome and program expenses broken down by various funding sources, e.g. annual appropriations
special appropriationsand special accounts.

(d) Appropriation receipts include receipts from the Department of Foreign Affairs and Trade, the Resene
Bank of Australia, the Australian Bureau of Statistics, and the Department of Agriculture, Water and the
Environment.

(e) Comprises Private Health Insurance riskequalisation receiptswhich are redistributed to industry.
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1.3 BUDGET MEASURES

Budget measures in Part1 relating to APRA are detailed in Budget Paper No.2 and are
summarised below.

Table 1.2: APRA 2020-21 Budget measures

Measures announced after the Economic and Fiscal Update July 2020
2020-21 202122 202223 2023-24

Program $'000 $'000 $'000 $'000

Receipt measures
Superannuation Reform 1.1

Administered receipt - 1,492 652 655
Treasury Portfolio — additional funding 1.1

Administered receipt - 28,803 - -
Total receiptmeasures - 30,295 652 655
Payment measures
Superannuation Reform 1.1

Departmental payment 710 920 610 610
Treasury Portfolio — additional funding 11

Departmental payment 12,447 16,356 - -
Total payment measures 13,157 17,276 610 610

Prepared on a Government Finance Statistics (Underlying Cash)basis.
Figures displayed as a negative (-) represent a decrease in funds and a positive (+) represent an increase in
funds
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Section 2: Outcomes and planned performance

Government outcomes are the intended results, impacts or consequences of actions by
the Government on the Australian community. Commonwealth programs are the
primary vehicle by which government entities achieve the intended results of their
outcome statements. Entities are required to identify the programs which contribute to
government outcomes over the Budgetand forward years.

APRA’s outcome is described below together with its related program. The following
provides detailed information on expenses for each outcome and program, further
broken down by funding source.

Note:

Performance reporting requirements in the Portfolio Budget Statements are part of the
enhanced Commonwealth performance framework established by the Public
Governance, Performance and Accountability Act 2013. Itis anticipated that the performance
criteria described in Portfolio Budget Statements will be read with broader information
provided in an entity’s corporate plans and annual performance statements - included
in Annual Reports - to provide an entity’s complete performance story.

The most recent corporate plan for APRA can be found at:
https:/ /www .apra.gov.au/news-and-publications/ apra-2020-2024-corporate-plan

The most recent annual performance statement can be found at:
https:/ /www .apra.gov.au/news-and-publications/ apra-annual-reports
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2.1 BUDGETED EXPENSES AND PERFORMANCE FOR OUTCOME 1

Outcome 1: Enhanced public confidence in Australia’s financial institutions
through a framework of prudential regulation which balances financial safety
and efficiency, competition, contestability and competitive neutrality and, in
balancing the se objectives, promotes financial system stability in Australia.

Budgeted expenses for Outcome 1

This table shows how much APRA intends to spend (on an accrual basis) on achieving
the outcome, broken down by program, as well as by Administered and Departmental
fundingsources.

Table 2.1: Budgeted expenses for Outcome 1
2019-20  2020-21  2021-22  2022-23  2023-24

Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000

Program 1.1: Australian Prudential Regulation Authority
Administered expenses
Special appropriations(a) 472,666 450,000 450,000 450,000 450,000
Expenses notrequiring
appropriation inthe Budget
year 55 55 55 55 55
Administered total 472,721 450,055 450,055 450,055 450,055

Departmental expenses

Special accounts 191,948 197,228 209,417 196,663 197,034
s74 External Revenue (b) 4,041 4,187 4,587 4,542 4,542
Ordinary annual services

(AppropriationBillNo. 1) - 3,630 2,071 988 1,024

Expenses notrequiring
appropriation inthe Budget

year(c) 240 390 240 240 240
Departmental total 196,229 205,435 216,315 202,433 202,840

Total expenses for program 1.1 668,950 655,490 666,370 652,488 652,895
Total expenses for Outcome 1 668,950 655,490 666,370 652,488 652,895

2019-20 2020-21

Av erage staffing lev el (number) 734 785

(a) Private Health Insurance riskequalisation payments.

(b) Estimated expensesincurred in relationto receiptsretained under section 74 of the PGPA Act 2013.

(c) Expensesnot requiring appropriation in the Budget year are made up of ANAO audit services that are
received free of charge and for2020-21 only $0.150m discount from a supplier, howeverthe expense is
recognised alongwith an equal and offsetting income stream.

Note: Departmental appropriation splitsand totalsare indicative estimatesand may change in the course of

the budget yearasgovernmentprioritieschange.
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Table 2.2: Performance criteria for Outcome 1
Table 2.2 below details the performance criteria for each program associated with
Outcome 1. It also summarises how each program is delivered and where 202021
Budget measures have created new programs or materially changed existing programs.

Outcome 1 — Enhanced public confidence in Australia’s financial institutions through
a framework of prudential regulation which balances financial safety and efficiency,
competition, contestability and competitive neutrality and, in balancing these
objectives, promotes financial system stability in Australia.

Corporate Plan.

Program 1.1 — Australian Prudential Regulation Authority

To enhance public confidence in Australia’'sfinancial institutionsthrough establishingand enforcing
prudential standardsand practice anddelivering on APRA’sstrategic objectivesset outin its2020-2024

Delivery

APRA will focus delivery on its strategic objectives to maintain financial system
resilience; improve outcomesfor superannuation members; transform governance,
culture, remuneration and accountability across all regulated institutions; and
improve cyberresilience acrossthe financial system; together with uplifting intemal
capabilitiesin key areas. To serve the interests of the Australian community and
address the increasing risk of failure of one or more APRA-regulated institutions
APRA’s priority over the next 12-18 months is to maintain financial system
resilience by: protecting the safety and soundnessof APRA-regulated institutions
fostering their operational resilience during a period of significant disruption; and
enhancing contingency plansforadverse events.

Performance information

Year

Performance criteria

Targets

2019-20

Performing Entity Ratio (PER) — the
PERis anindicator of the incidence of
failure amongst regulated institutions. It
is determined asthe number of
regulated institutionsthat met their
commitmentsto beneficiariesin a given
yeardivided by the total number of
regulated institutions. The higherthe
percentage, thelower the incidence of
failure.

Money Protection Ratio (MPR)—the
MPRis an indicator of the incidence of
loss in the financial sector. Itis
determined asthe dollarvalue of
liabilitiesto beneficiariesheld in
Australia in regulated institutionsless
any prudential losses to beneficiariesin
a given year, divided by the total dollar
value of liabilitiesto beneficiariesin
Australia in regulated institutions. The
higherthe percentage, the lowerthe
incidence of loss.

Consistent with the
Government’'sexpectations,
APRA doesnot pursue a ‘zero
failure’ target. Rather, APRA’s
objectiveisto maintaina low
incidence of failure of regulated
institutionswhile not
unnecessarily hindering
efficiency, competition or
otherwise impedingthe
competitive neutrality or
contestability of the financial
system.
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Year

Performance criteria

Targets

2020-21 and beyond

As per 2019-20, plus:

. Percentage of Financial Claims Scheme
(FCS) paymentspaid to accountholders
within seven calendardaysofan FCS
declaration.

e  Numberofoutstandingclaimsin the
event of an FCS declaration.

As per 2019-20, plus:

APRA measures the efficiency
with which it performsitsfunction
in relationto the FCS for banks,
building societiesand credit
unionsby measuring the
percentage of FCS payments
paid to account holderswithin
seven calendardaysofan FCS
declaration. Although the
circumstance of each declaration
will vary the timeliness of
payment, thismeasure is
consistent with APRA’s
endeavoursto pay most account
holders, orenable themto
access, their FCS payment
within seven days. Given the
long tail nature of general
insurance claimswhich do not
easily lend themselvesto
measures of efficiency, APRA
reports on the numberof
outstanding claimsin the event
of an FCS declaration.

Purposes

The Australian Prudential Regulation Authority (APRA)isan independent
statutory authority established forthe purpose of prudential supervision of
financial institutionsand for promoting financial system stability in Australia. In
performing thisrole, APRA isresponsible for protectingthe interestsof depositors
insurance policyholdersand superannuation fund members.
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Section 3: Budgeted financial statements

Section 3 presents budgeted financial statements which provide a comprehensive
snapshot of APRA’s finances for the 2020-21 budget year, including the impact of budget
measures and resourcing on financial statements.

3.1 BUDGETED FINANCIAL STATEMENTS

3.1.1 Differences between entity resourcing and financial statements

There are no material differences between APRA’s resourcing and its financial
statements.

3.1.2 Explanatory notes and analysis of budgeted financial statements

The departmental comprehensive income statement (Table 3.1) indicates a decrease in
revenue from Government for 2020-21 as a consequence of new budget measures being
appropriated in 2021-22 (Table 1.2) combined witha small return to industry of an over-
collection of industry leviesin 2019-20.

Employee benefits of $145.3 million support an average staffing level (ASL) of 785 in
2020-21. The estimated staffing will enable APRA to supervise regulated institutions,
evolve APRA’s prudential and supervisory frameworks and practices to respond to
emerging risks, continue to deliver on its longer-term strategic objectives and to serve
the interests of the Australian community and address the increasing risk of failure of
one or more APRA-regulated institutions by protecting the safety and soundness of
APRA-regulated institutions; fostering their operational resilience during a period of
significant disruption; and enhancing contingency plans for adverse events.

Supplier costs in 2020-21 of $41.0 million reflect office leasing costs, IT support and
maintenance, travel, training and other non-peoplerelated expenditures.

Depreciationand Amortisation of $18.1 millionreflects the amortisation of APRAs fixed
assets over their useful life.

The budgeted departmental balance sheet (Table 3.2) shows that APRA will maintain
sufficient financial assets to meet all known employee and supplier commitments asand

when they fall due.

The budgeted departmental statement of cash flows (Table 3.4) reflects the source and
applicationof appropriationsand other revenue, as detailed in Table 3.1.

Theschedule of budgeted income and expenses administered on behalf of Government
(Table3.7) shows theamounts APRA collects in supervisory levies (thelevies) fromthe
finance industry on behalf of the Government under the Financial Institutions Supervisory
Levies Collection Act1998.
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Apart fromthe amountrequired to fund APRA, thelevies also include amounts to fund
the activities of the Australian Taxation Office (ATO) for unclaimed monies, lost
member functions and for the administration of claims for early release of
superannuation benefits on compassionate grounds; the Gateway Network Governance
Body Ltd (GNGB) for governing and maintaining the superannuation transactions
network; the Australian Securities and Investments Commission (ASIC) to manage
superannuation complaints and the Australian Competition and Consumer
Commission (ACCC) to enhance competitionin the financial system.

In addition, the receipts and distributions relating to the administration of the Private
Health Insurance industry risk equalisation processes under the Private Health Insurance
(Risk Equalisation Levy) Act 2003 are included.

The schedule of budgeted assets and liabilities administered on behalf of Government
(Table 3.8) reflects residual Financial Assistance Levy funds, the Financial Claims
Scheme special accountand a $2.0 million Lloyds security depositas required by section
92Q of the Insurance Act 1973.

The schedule of budgeted administered cash flows (Table 3.9), indicates that cash
collected is swept daily from the APRA account to the Official Public Account (OPA),
from which APRA, in turn, draws down the amounts appropriated to it by the
Parliament (as per Table 3.1), or returns it to the Private Health Insurance industry as

quarterly risk equalisation payments. The residual is retained in the OPA to meet the
Treasurer’s Determinations for the ATO, GNGB, ASIC and the ACCC.
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3.2. BUDGETED FINANCIAL STATEMENTS TABLES

Table 3.1: Comprehensive income statement (showing net cost of services) for the
period ended 30 June

2019-20 2020-21 202122  2022-23 2023-24
Estimated Budget Forward Forward Forward

actual estimate estimate  estimate
$'000 $'000 $'000 $'000 $'000
EXPENSES
Employee benefits 132,774 145,314 158,699 148,077 149,577
Suppliers 44,333 41,144 33,022 29,373 28,246
Grants and scholarships 103 _ . . .
Depreciationand amortisation 17,961 18,100 23,877 24,435 24,645
Finance costs 1,011 877 717 548 372
Losses from asset sales 47 - - - -
Total expenses 196,229 205,435 216,315 202,433 202,840
LESS:
OWN-SOURCE INCOME
Own-source revenue
Sale of goodsand rendering of
Services 3,573 2,957 3,357 3,312 3,312
Other 708 1,620 1,470 1,470 1,470
Total own-source revenue 4,281 4,577 4,827 4,782 4,782
Total own-source income 4,281 4,577 4,827 4,782 4,782
Net (cost of)/contribution by
services (191,948) (200,858) (211,488) (197,651) (198,058)
Revenue from Government 188,086 186,200 221,598 195297 195,703
Surplus/(deficit) attributable to the
Australian Government (3,862) (14,658) 10,110  (2,354)  (2,355)
OTHER COMPREHENSIVE INCOME
Changesin asset revaluation surplus 42 42 - - -
Total other comprehensive income 42 42 - - -
Total comprehensive income/(loss) (3,820) (14,616) 10,110 (2,354) (2,355)
Total comprehensive income/(loss)
attributable to the Australian
Government (3,820) (14,616) 10,110 (2,354) (2,355)
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Table 3.1: Comprehensive income statement (showing net cost of services) for the
period ended 30 June (continued)

Note: Impact of net cash appropriation arangements

2019-20 2020-21  2021-22 2022-23 2023-24
$'000 $'000 $'000 $'000 $'000

Total comprehensive income/(loss)
excluding depreciation/
amortisation expenses previously
funded through revenue
appropriations, depreciation on
ROU, principal repayments on
leased assets 14,141 3,484 33,987 22,081 22,290
less: Depreciation/amortisation
expensespreviously funded through
revenue appropriations 17,961 18,100 23,877 24,435 24,645
Total comprehensive income/(loss)
- as per the statement of
comprehensive income (3,820) (14,616) 10,110 (2,354) (2,355)
Prepared on Australian Accounting Standardsbasis.
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Table 3.2: Budgeted departmental balance sheet (asat 30 June)

2019-20 2020-21 2021-22 2022-23 2023-24
Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000
ASSETS
Financial assets
Cash and cash equivalents 72,828 40,501 58,348 67,499 75,584
Trade and otherreceivables 2,071 2,071 2,071 2,071 2,071
Total financial assets 74,899 42,572 60,419 69,570 77,655
Non-financial assets
Land and buildings 50,822 41,887 34,634 26,540 18,236
Property, plantand equipment 18,863 15,875 13,351 10,827 10,362
Intangibles 37,604 53,727 52,028 45,611 37,985
Othernon-financial assets 3,756 3,756 3,756 3,756 3,756
Total non-financial assets 111,045 115,245 103,769 86,734 70,339
Total assets 185,944 157,817 164,188 156,304 147,994
LIABILITIES
Payables
Suppliers 6,555 6,555 6,555 6,555 6,555
Otherpayables 2,937 3,957 4,956 5,456 6,456
Total payables 9,492 10,512 11,511 12,011 13,011
Interest bearing liabilities
Leases 52,232 43,327 35,789 27,059 17,404
Total interestbearing liabilities 52,232 43,327 35,789 27,059 17,404
Provisions
Employee provisions 49,697 53,116 55,916 58,616 61,316
Otherprovisions 12,752 3,752 3,752 3,752 3,752
Total provisions 62,449 56,868 59,668 62,368 65,068
Total liabilities 124,173 110,707 106,968 101,438 95,483
Net assets 61,771 47,110 57,220 54,866 52,511
EQUITY*
Parent entity interest
Contributed equity 16,657 16,657 16,657 16,657 16,657
Reserves 19,591 13,633 14,633 15,633 16,633
Retained surplus (accumulated
deficit) 25,523 16,820 25,930 22,576 19,221
Total parententity interest 61,771 47,110 57,220 54,866 52,511
Total equity 61,771 47,110 57,220 54,866 52,511

Prepared on Australian Accounting Standardsbasis.

*Equity’ isthe residual interest in assets afterthe deduction of liabilities.

140



Australian Prudential Regulation Authority Budget Statements

Table 3.3: Departmental statement of changes in equity — summary of
movement (Budget year 2020-21)

Retained Asset Other Contributed Total
earnings revaluation reserves equity/ equity
reserve capital
$'000 $'000 $'000 $'000 $'000
Opening balance as at1 July 2020
Balance carried forward from
previousperiod 25,523 7,591 12,000 16,657 61,771
Adjusted opening balance 25,523 7,591 12,000 16,657 61,771
Comprehensive income
Surplus/(deficit) forthe period (14,658) - - - (14,658)
Total comprehensive income (14,658) - - - (14,658)
Transfers between equity
Transfers between equity
components 5,955 42 (6,000) - (3)
Estimated closing balance as at
30 June 2021 16,820 7,633 6,000 16,657 47,110
Closing balance attributable to
the Australian Government 16,820 7,633 6,000 16,657 47,110

Prepared on Australian Accounting Standardsbasis.
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Table 3.4: Budgeted departmental statement of cash flows (for the period ended

30 June)
201920  2020-21  2021-22 202223  2023-24
Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000
OPERATING ACTIVITIES
Cashreceived
Appropriations 200,767 195,401 229,487 202,776 203,070
Sale of goodsand rendering of
services 4,380 4,187 4,587 4,542 4,542
Net GST received 6,099 5,314 3,602 3,237 3,125
Other 447 390 240 240 240
Total cashreceived 211,693 205,293 237,917 210,796 210,976
Cashused
Employees 126,077 140,877 154,899 144,877 145877
Suppliers 39,545 55,157 36,327 32,310 31,071
Interest paymentson lease liability 981 877 717 548 372
Net GST paid 271 300 300 300 300
s74 External Revenue
transferred to the OPA 11,410 9,201 7,889 7,479 7,367
Total cashused 178,284 206,413 200,133 185,515 184,986
Net cash from/(used by)
operating activities 33,409 (1,120) 37,784 25,281 25,990
INVESTING ACTIVITIES
Cashused
Purchase of property, plantand
equipment and intangibles 25,028 22,300 12,400 7,400 8,250
Total cashused 25,028 22,300 12,400 7,400 8,250
Net cash from/(used by)
investing activities (25,028)  (22,300) (12,400) (7,400) (8,250)
FINANCING ACTIVITIES
Cashused
Principal paymentson lease liability 7,231 8,905 7,538 8,730 9,655
Total cashused 7,231 8,905 7,538 8,730 9,655
Net cash from/(used by)
financing activities (7,231) (8,905) (7,538) (8,730) (9,655)
Net increase/(decrease)in cash
held 1,150  (32,326) 17,846 9,151 8,085
Cash and cash equivalentsat the
beginning of the reporting period 71,678 72,828 40,502 58,348 67,500
Cash and cash equivalents at
the end of the reporting period 72,828 40,502 58,348 67,500 75,584

Prepared on Australian Accounting Standardsbasis.
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Table 3.5: Departmental capital budget statement (for the period ended 30 June)
201920  2020-21 202122 202223  2023-24

Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000

PURCHASE OF NON-FINANCIAL
ASSETS
Funded internally from departmental
resources 23,301 22,300 12,400 7,400 8,250
TOTAL 23,301 22,300 12,400 7,400 8,250
RECONCILIATION OF CASH USED
TO ACQUIRE ASSETS TO ASSET
MOVEMENTTABLE
Total purchases 23,301 22,300 12,400 7,400 8,250
Total cash usedto acquire assets 23,301 22,300 12,400 7,400 8,250

Prepared on Australian Accounting Standardsbasis.
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Table 3.6: Statement of asset movements (Budget year 2020-21)

Buildings Other Computer Total
property, software
plantand and
equipment intangibles
$'000 $'000 $'000 $'000
As at1 July2020
Gross book value - 31,707 87,127 118,834
Gross book value -ROU assets 59,516 - - 59,516
Accumulated depreciation/
amortisationand impairment - (12,844) (49,523) (62,367)
Accumulated depreciation/amortisation
and impairment- ROU assets (8,694) - - (8,694)
Opening net book balance 50,822 18,863 37,604 107,289
Capital assetadditions
Estimated expenditure on new
orreplacementassets
By purchase - other - 1,190 21,110 22,300
Total additions - 1,190 21,110 22,300
Other movements
Depreciation/amortisation expense - (4,178) (4,987) (9,165)
Depreciation/amortisationon
ROU assets (8,935) - - (8,935)
Total other movements (8,935) (4,178) (4,987) (18,100)
As at30 June 2021
Gross book value - 32,897 108,237 141,134
Gross book value -ROU assets 59,516 - - 59,516
Accumulated depreciation/
amortisation and impairment - (17,022) (54,510) (71,532)
Accumulated depreciation/amortisation
and impairment- ROU assets (17,629) - - (17,629)
Closing net book balance 41,887 15,875 53,727 111,489

Prepared on Australian Accounting Standardsbasis.
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Table 3.7: Schedule of budgeted income and expenses administered on behalf
of Government (for the period ended 30 June)

2019-20 2020-21 202122  2022-23 2023-24
Estimated Budget Forward Forward Forward

actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000
EXPENSES
Finance costs 55 55 55 55 55
Risk equalisation distributions 472,666 450,000 450,000 450,000 450,000
Total expenses administered on
behalf of Government 472,721 450,055 450,055 450,055 450,055
LESS:
OWN-SOURCE INCOME
Own-source rev enue
Non-taxation revenue
Financial Institutions Supervisory
Levies CollectionAct 1998 237,877 223,408 259,206 231,301 232,534
Interest 55 55 55 55 55
Finesand penalties 1,611 - - - -
Risk equalisation receipts 472,666 450,000 450,000 450,000 450,000
Total non-taxation revenue 712,209 673,463 709,261 681,356 682,589

Total own-source revenue
administered on behalf of

Government 712,209 673,463 709,261 681,356 682,589

Total own-sourced income
administered on behalf of

Government 712,209 673,463 709,261 681,356 682,589
Net (cost of)/contribution by

services (239,488) (223,408) (259,206) (231,301) (232,534)
Surplus/(deficit) 239,488 223,408 259,206 231,301 232,534

Prepared on Australian Accounting Standardsbasis.
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Table 3.8: Schedule of budgeted assets and liabilities administered on behalf of
Government (as at 30 June)

2019-20 2020-21 2021-22 2022-23  2023-24

Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000
ASSETS
Financial assets
Cash and cash equivalents 835 835 835 835 835
Receivables 2,197 2,197 2,197 2,197 2,197
Total financial assets 3,032 3,032 3,032 3,032 3,032
Total assets administered on
behalf of Government 3,032 3,032 3,032 3,032 3,032
LIABILITIES
Payables
LloydsSecurity Trust Deposit 2,000 2,000 2,000 2,000 2,000
Total payables 2,000 2,000 2,000 2,000 2,000
Total liabilities administered on
behalf of Government 2,000 2,000 2,000 2,000 2,000
Net assets/(liabilities) 1,032 1,032 1,032 1,032 1,032

Prepared on Australian Accounting Standardsbasis.
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Table 3.9: Schedule of budgeted administered cash flows (for the period ended
30 June)

2019-20  2020-21 2021-22 2022-23 2023-24

Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000

OPERATING ACTIVITIES
Cash received
Financial Institutions Supervisory
Levies 237,880 223,408 259,206 231,301 232,534
Interest - 55 55 55 55
Risk equalisation levy collections 472,666 450,000 450,000 450,000 450,000
Fines 1,611 - - - -
Total cash received 712,157 673,463 709,261 681,356 682,589
Cash used
Borrowing costs - 55 55 55 55
Risk equalisation levy payments 472,666 450,000 450,000 450,000 450,000
Total cash used 472,666 450,055 450,055 450,055 450,055
Net cash from/(used by)
operating activities 239,491 223,408 259,206 231,301 232,534
Net increase/(decrease) in cash
held 239,491 223,408 259,206 231,301 232,534
Cash and cash equivalents at
beginning of reporting period 835 835 835 835 835
Cash from Official Public Account for:
- Risk equalisation collections 472,666 450,000 450,000 450,000 450,000

- Special accounts - - - - -
Total cash from Official Public Account 472,666 450,000 450,000 450,000 450,000
Cash to Official Public Account for:

- Financial Institutions Supervisory

Levies (239,491) (223,408) (259,206) (231,301) (232,534)
Risk equalisation payments (472,666) (450,000) (450,000) (450,000) (450,000)
Total cash to Official Public Account (712,157)  (673,408) (709,206) (681,301) (682,534)

Cash and cash equivalents at
end of reporting period 835 835 835 835 835

Prepared on Australian Accounting Standards basis
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AUSTRALIAN SECURITIES AND INVESTMENTS
COMMISSION

Section 1: Entity overview and resources

11 STRATEGIC DIRECTION STATEMENT

The Australian Securities and Investments Commission (ASIC) is an independent
governmentbody established under the Australian Securities and Investments Commission
Act2001.

ASIC’s objectives, as set out in the Australian Securities and Investments Commission Act
2001, areto:

* maintain, facilitate and improve the performance of the financial system and the
entities within that systemin the interests of commercial certainty, reducing business
costs, and the efficiency and development of the economy;

* promote the confidentand informed participation of investors and consumers in the
financial system;

* administer the laws that confer functions and powers on it effectively and with a
minimum of procedural requirements;

* receive, process and store, efficiently and quickly, the information given to ASIC under
thelaws that confer functions and powers on it;

* ensure thatinformationis available assoonas practicable for access by the public; and

¢ take whatever actionitcan take, andis necessary, to enforce and give effect to the laws
of the Commonwealth thatconfer functions and powers on it.

ASIC regulates financial markets, Australian companies, disclosure, financial services
organisations and professionals who deal and advise in investments, superannuation,
insurance, deposit takingand credit.

As the financial services and consumer credit regulator, ASIC administers the Australian
financial services (AFS) and creditlicensing regime and monitors financial services and
credit businesses to ensure that they operate efficiently, honestly and fairly. These
businesses typically deal in superannuation, managed funds, deposit and payment
products, personallending, insurance, sharesand company securities, and derivatives.
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As the markets regulator, ASIC assesses how effective operators of financial markets are
at ensuring their markets operate in a fair, orderly and transparent way. ASIC also
exercises delegated authority from the Minister in authorising new markets and
approving important changes to market structure. It has responsibility for the
supervisionof trading on Australia’s domestic licensed equity, derivatives markets.

As the corporate regulator, ASIC ensures that companies, schemes and related entities
meet their conduct and disclosure obligations under the Corporations Act 2001
(Corporations Act). ASIC registers and regulates companies at every point from their
incorporation through to their winding up, and ensures that company officers comply
with their responsibilities. It also registers and, where necessary, takes disciplinary
action against company auditors and liquidators. ASIC monitors public companies’
financial reporting and disclosure and fundraising activities.

ASIC also operates a public register that provides information about Australia’s
companies, business names, financial services licensees and other professionals
registered with ASIC.
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1.2 ENTITY RESOURCE STATEMENT

Table 1.1 shows the total funding from all sources available to the entity for its
operations and to deliver programs and services on behalf of the Government.

The table summarises how resources will be applied by outcome (government strategic
policy objectives) and by administered (on behalf of the Government or the public) and
departmental (for the entity’s operations) classification.

For more detailed information on special accounts and special appropriations, please
refer to Budget Paper No. 4 - Agency Resourcing.

Information in this table is presented on a resourcing (that is, appropriations/cash
available) basis, whilst the ‘Budgeted expenses by Outcome 1’ tables in Section 2 and the
financial statementsin Section3 are presented on an accrual basis.

Table 1.1: ASIC resource statement — Budget e stimates for 2020-21 as at Budget
October 2020

2019-20 2020-21
Estimated Estimate
actual
$'000 $'000
Departmental
Annual appropriations-ordinary annual services(a)

Prioryearappropriationsavailable 126,040 126,031

Departmental appropriation (b) 403,261 440,709

s74 External Revenue (c) 15,524 51,094

Departmental capital budget (d) 25,149 20,856
Annual appropriations-other services - non-operating (e)

Equity injection 13,426 6,904
Total departmental annual appropriations 583,400 645,594
Total departmental special appropriations (f)

Special accounts(f)

Appropriation receipts(g) 41,195 59,221

Non-appropriationreceipts 7,649 -
Total special accounts 48,744 59,221
less departmental appropriations drawn fromannual/special

appropriations and credited to special accounts 41,195 59,221
Total departmental resourcing 590,949 645,594
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Table 1.1: ASIC resource statement — Budget e stimates for 2020-21 as at Budget
October 2020 (continued)

2019-20 2020-21
Estimated Estimate
actual
$'000 $'000
Administered
Annual appropriations-ordinary annual services(a)

Outcome 1 10,261 9,708
Total administered annual appropriations 10,261 9,708
Total administered special appropriations 61,059 117,784
Total administered resourcing 71,320 127,492
Total resourcing for ASIC 662,269 773,086

2019-20 2020-21
Av erage staffing level (number) 1,982 2,084

All figuresshown above are GST exclusive -these may not match figuresin the cash flow statement.

Prepared on a resourcing (thatis, appropriationsavailable)basis.

(a) AppropriationBill (No. 1)2020-21.

(b) Excludesdepartmental capital budget (DCB).

(c) Estimated External Revenue receiptsundersection 74 of the PGPA Act.

(d) Departmental capital budgets are not separately identified in Appropriation Bill (No.1) and form part of
ordinary annual servicesitems. Please referto Table 3.5 forfurther details. Foraccounting purposes, this
amounthasbeen designated asa 'contribution by owner'.

(e) AppropriationBill (No.2)2020-21.

(f) Excludestrust moneysheld in Servicesfor Other Entitiesand Trust Moneys(SOETM)and other spedal
accounts. For further information on special accounts, please refer to Budget Paper No. 4 - Agency
Resourcing. Please also see Table 2.1 forfurtherinformationon outcome and program expensesbroken
down by variousfunding sources, e.g. annual appropriations, special appropriationsand special accounts

(9) Amountscredited to the special account(s) from ASIC’s annual and special appropriations.
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1.3 BUDGET MEASURES

Budget measures relating to ASIC are detailed in Budget Paper No.2 and are
summarised below.

Table 1.2: ASIC 2020-21 Budget measures

Measures announced after the Economic and Fiscal Update July 2020
202021 202122 202223 2023-24
$'000 $'000 $'000 $'000

Program

Receipt measures

JobMaker Plan - supporting small
business and responsible lending 11

Administeredreceipt 298 175 175 175

Refocusing Australia's Approach
to Financial Capability 1.1

Administeredreceipt - (482) (1,066) (1,067)
Total receiptmeasures 298 (307) (891) (892)
Payment measures
JobMaker - Digital BusinessPlan 11

Departmental payment 4,006 601 605 508
JobMakerPlan - supporting small

business and responsible lending 11

Departmental payment 298 175 - -
Refocusing Australia's Approach

to Financial Capability 1.1
Departmental payment (508) (1,122) (1,123) (1,128)

Total payment measures 3,796 (346) (518) (620)
Prepared on a Government Finance Statistics (Underlying Cash)basis.
Figuresdisplayed asa negative (-)represent a decrease in fundsand a positive (+) represent an increase in
funds.
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Section 2: Outcomes and planned performance

Government outcomes are the intended results, impacts or consequences of actions by
the Government on the Australian community. Commonwealth programs are the
primary vehicle by which government entities achieve the intended results of their
outcome statements. Entities are required to identify the programs which contribute to
government outcomes over the Budgetand forward years.

Each outcome is described below together with its related programs. The following
provides detailed information on expenses for each outcome and program, further
broken down by funding source.

Note:

Performance reporting requirements in the Portfolio Budget Statements are part of the
enhanced Commonwealth performance framework established by the Public
Governance, Performance and Accountability Act 2013. Itis anticipated that the performance
criteria described in Portfolio Budget Statements will be read with broader information
provided in an entity’s corporate plans and annual performance statements - included
in Annual Reports - to provide an entity’s complete performance story.

The mostrecent corporate plan for ASIC can be found at: https:/ /asic.gov.au/about-
asic/what-we-do/our-role/ asics-corporate-plan-2018-22/

The mostrecentannual performance statement can be found in the Annual Reports at:
http:/ /asic.gov.au/about-asic /corporate-publications /asic-annual-reports/
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21 BUDGETED EXPENSES AND PERFORMANCE FOR OUTCOME 1

Outcome 1: Improved confidence in Australia's financial markets through
promoting informed investors and financial consumers, facilitating fair and
efficient markets and delivering efficient registry systems.

Budgeted expenses for Outcome 1

This table shows how much the entity intends to spend (on an accrual basis) on
achieving the outcome, broken down by program, as well as by Administered and
Departmental funding sources.

Table 2.1: Budgeted expenses for Outcome 1
2019-20 202021  2021-22 202223  2023-24

Estimated Budget Forward Forward Forward
actual estimate estimate  estimate
$'000 $'000 $'000 $'000 $'000

Program 1.1: Australian Securities and Investments Commission
Administered expenses

Ordinary annual services
(AppropriationBillNo. 1) 6,820 7,692 7,668 5,192 5,210

Expensesnotrequiring
appropriation inthe Budget

year(a) 69,110 76,049 80,007 81,217 81,488
Administered total 75,930 83,741 87,675 86,409 86,698
Departmental expenses
Departmental appropriation 408,023 417,313 410,349 394,342 390,428
s74 Retained revenue receipts(b) 18,060 13,270 6,374 6,354 6,354
Expensesnot requiring
appropriation inthe Budget
year (c) 63,481 69,673 66,958 58,798 57,210
Departmental total 489,564 500,256 483,681 459,494 453,992
Total expenses for program 1.1 565,494 583,997 571,356 545,903 540,690

Program 1.2: Banking Act 1959, Life Insurance Act 1995, unclaimed monies and specialaccounts

Administered expenses
Companiesunclaimed monies-s77 of

the PGPA ACT 32,186 35,792 35,711 35,719 35,682
Ordinary annual services

(Appropriation Bill No. 1) 1,132 2,016 2,227 2,416 2,644
Special appropriations

Banking Act 1959-Banking
Unclaimed Moneys 82,849 59,431 59,448 59,711 59,788
Life Insurance Act 1995 - Life
Unclaimed Moneys 10,997 4,613 4,597 4,598 4,600

Administered total 127,164 101,852 101,983 102,444 102,714

Total expenses for program 1.2 127,164 101,852 101,983 102,444 102,714
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Table 2.1: Budgeted expenses for Outcome 1 (continued)
2019-20 202021 202122  2022-23  2023-24

Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000

Outcome 1 Totals by appropriation type
Administered expenses
Ordinary annual services

(AppropriationBill No. 1) 7,952 9,708 9,895 7,608 7,854
Special appropriations 93,846 64,044 64,045 64,309 64,388
Companiesunclaimed monies-s77

ofthe PGPA ACT 32,186 35,792 35,711 35,719 35,682

Expenses notrequiring
appropriation inthe Budget
year(a) 69,110 76,049 80,007 81,217 81,488
Administered total 203,094 185,593 189,658 188,853 189,412
Departmental expenses
Departmental appropriation 408,023 417,313 410,349 394,342 390,428
s74 Retained revenue receipts(b) 18,060 13,270 6,374 6,354 6,354

Expenses notrequiring
appropriation inthe Budget

year (c) 63,481 69,673 66,958 58,798 57,210
Departmental total 489,564 500,256 483,681 459,494 453,992
Total expenses for Outcome 1 692,658 685,849 673,339 648,347 643,404

2019-20 2020-21

Av erage staffing lev el (number) 1,982 2,084
(a) Expensesnotrequiringappropriationin the Budget yearare doubftful debts.
(b) Estimated expensesincurred in relationto receiptsretained under section 74 of the PGPA Act 2013.
(c) Expenses not requiring appropriation in the Budget year are made up of depreciation expenses and
amortisation expenses.
Note: Departmental appropriation splitsand totalsare indicative estimatesand may change in the course of
the budget yearasgovernmentprioritieschange.
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Table 2.2: Performance criteria for Outcome 1

Table 2.2 below details the performance criteria for each program associated with
Outcome 1. It also summarises how each program is delivered and where 202021
Budget measures have created new programs or materially changed existing programs.

Outcome 1 - Improved confidence in Australia's financial markets through promoting
informed investors and financial consumers, facilitating fair and efficient markets and
delivering efficient registry systems.

Program 1.1 — Australian Securities and Investments Commission

Program 1.1 contributesto Outcome 1 by strategically identifyingand responding to conduct which
presents the greatestrisk of harm. Thisincludes:

» detecting misconduct through risk-based surveillance, breach reports, reportsfrom the whistleblowers
and the public, monitoring trendsand emerging risks, data gathering and analysis;

» understanding and analysing the intelligence we receiveto assess harms early and respond quickly; and
* responding to misconduct orthe risk of misconduct through education, disrupting harmful behaviour,
enforcement, engaging with industry and stakeholders, and providing guidance and policy advice.

Thisprogram also seeks to improve ASIC’sregistry services and reduce costsfor businesses, consumers
and the public.

ASIC will deliver thisprogram through strategic use of a range of regulatory tools

Deli
clivery most appropriate to disrupt harm and poor behaviourin the financial system.

Performance information

Year Performance criteria Targets
2019-20 Change behavioursto drive good consumerand * Performance criteria met
investoroutcomes for2019-20. Please refer

to ASIC’s 2019-20 Annual

* investorsand consumershave trust and Report for full details.

confidencein the financial system

* fairand efficient processes are in place for the
resolution of disputes

¢ financial marketsare fair, orderly and
transparent

Act against misconduct to maintain trust and

integrity in the financial system

* identify,addressand determisconductin the
financial system

* take successful enforcementorother
regulatory action —including court
enforceableundertakingsand infringement
notices—in response to identified misconduct

e appropriately sanction individualswho commit
misconductincluding, where warranted,
banning them from providing financial
services or taking civil or criminal action
againstthem

e ourpublished reportson surveillance and
enforcement outcomesand industry
messages that are delivered to stakeholders
articulate our standardsand expectations
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Performance information

Year

Performance criteria

Targets

2019-20

Promote strong and innovative development of the
financial system

* the regulatory system supports the work of
innovative start-upsand the market testing of
novel productsand services

e promote improved efficiency and reduced
compliance costsamong ourregulated
population

* exercise ourdiscretionary powersto grant
relief ormake legislativeinstruments
appropriately, where there isa net regulatory
benefit

¢ advise the Governmenton policy issuesand
law reform optionsand support the
Govemment’sfinancial servicesreform
agenda

* propose and supportinternational policy
initiativesthatimprove regulatory outcomes
for Australia and support cross-border activity

Help Australiansto be in control of their financial
lives

* peoplecan take actionbased on ASIC’s
educational materials

* support betterfinancial education across
Australia’seducation system

* provide arange of toolsand resourcesto help
people understand money and how to
manage it

* coordinate with stakeholdersto support the
National Financial Capability Strategy

Provide efficient and accessible businessregisters
that make it easierto do business

* registration iscost-effective and easy for
businesses to manage

* businesses comply with theirongoing
registration obligations

* the publichaseasy access to information in
ASICregisters

* informationin ourregistersisaccurate and
up-to-date
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Performance information

Year

Performance criteria

Targets

2020-21

Change behavioursto drive good
consumerand investoroutcomes

Financial firmsand individuals
providing financial servicesact
professionally and treattheirclients
fairly
Entitiesimprovetheirbusiness
practicesin response to identified
areas of improvement

Fairand efficient processesare in
place forthe resolution of disputes
Financial marketsare fair, strong
and efficient

Ourpublished reportsand industry
messages on surveillance and
enforcement outcomesprovide
transparency to stakeholdersabout
good and poor practicesand
articulate our standardsand
expectations, includingnaming
entitieswhere appropriate

Evidenced by qualitative and quantitative
measures, including:

Change behavioursto drive good
consumerand investoroutcomes

e Stakeholderfeedback, measured
through external committeesand
panelssuch as the ASIC
Consultative Paneland Consumer
Advisory Panel

¢ Case studies of key matterswhere
entitieshave improved their
business practices

* External data (e.g. reportsand data
published by AFCA)

* Measures of the cleanlinessof the
Australian listed equity market

e Operational data (e.g. number of
meetingsand otherengagement
with stakeholders, regulatory
guidance and industry reports
published)

¢ Case studies and othermeasuresof
key matterswhere we have used
ourregulatory toolsto change
behaviourinthe financial system

* Where we exercise ourproduct
intervention power, we will evaluate
the resulting outcome after 18
months

* Project-specific measuresresulting
from the outputsof ourregulatory
actionswill include published reports
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Performance information

Year

Performance criteria

Targets

2020-21

Act against misconduct to maintain trus
and integrity in the financial system

* Financialfirmsand individuals
providing financial servicesmeet
theirobligations

* Misconductisdeterred and
community expectationsthat
wrongdoing ispunished and
consumerharm addressed are met

* Where consumers suffer loss as a
result of misconduct, culpable
entitiescompensate those
consumers appropriately

*  We take successful enforcementor
otherregulatory action (e.g.court
enforceable undertakings,
infingement notices, cancellation
or suspension of licences)in
response to identified misconduct

* We appropriately sanction
individualswho commit misconduct
including, when warranted, banning
them from providingfinancial
services or taking civil or criminal
action againstthem

Promote strong and innovative
development of the financial system

¢ Theregulatory system supports the
work of innovative start-upsand the
market testing of novel products
and services

* We promote improved efficiency
and reduced compliance costs
among ourregulated population

* We exercise ourdiscretionary
powers to grantrelief ormake a
legislative instrumentappropriately

* We advise the Governmenton
policy issuesand law reform
optionsin line with expected
community standards

* We propose and support
international policy initiativesthat
improve regulatory outcomesfor
Australia and support cross-border
activity

Act against misconduct to maintain trus
and integrity in the financial system

¢ Levelsof misconductcan be
measured through, forexample,
reports of misconduct madeto ASIC

* Remediationcan be measured
through, forexample,the amountof
compensationforwrongdoing
provided to investorsand
consumers

¢ Operational data (e.g. number of
surveillance and enforcement
actionsundertaken and results
achieved)

¢ Publicoutcomes(e.g. civil,criminal
and administrative actionstaken,
including bannings)

¢ Published ASICreports, including
the enforcement report and market
integrity report

* We publish reportsand otheroutputs
we plan to deliver

¢ Numberand nature of misconduct-
related complaints, including
through internal and extemnal dispute
resolution channels

Promote strong and innovative
development of the financial system

* Stakeholderfeedbackthroughthe
Digital Finance Advisory Panel

¢ Use ofthe ASIC Innovation Hub by
innovative financial firms, including
the enhanced regulatory sandbox

¢ Operational data, including relief
applicationsassessed and
legislative instrumentsmade

* Publication of consultation papersby
ASIC and submissionsmade by
ASIC to government policy
consultationprocesses

*  Publication of reportsby international
regulatory bodiesto which ASIC has
contributed

¢ Case studies and othermeasuresof
instanceswhere we have used our
regulatory toolsto promote the
strong and innovative development
of the financial system

* Project-specific measuresresulting
from the outputsof ourregulatory
actions

¢ We publish reportsand otheroutputs
we plan to deliver
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Performance information

Year Performance criteria Targets
2020-21 Provide efficientandaccessiblebusiness | Provide efficient and accessible business
registers that make it easier to do | registers that make it easier to do
business business
* Registration iscost-effective and * Stakeholderfeedbackthroughthe
easy forbusinesses to manage Business Advisory Panel
¢ Businesses comply with their ¢ Performance againstthe ASIC
ongoing registration service chartertargets
e obligations * Progress in migratingregistry
¢ The publichaseasyaccess to services online
informationin ASIC registers ¢ Operational data (e.g. volume and
* Information in ourregistersis efficiency of registry activity)
accurate and up to date
2021-22 and As per 2020-21 As per 2020-21
beyond
Purposes ASICis Australia’sintegrated corporate, financial servicesand consumer credit

regulator. Itsrole includes maintaining and facilitating the performance of the financial
system and promoting confident and informed participation by investorsand

consumersin that system.
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Table 2.2: Performance criteria for Outcome 1 (continued)

Program 1.2 — Banking Act 1959, Life Insurance Act 1995, unclaimed monies and special accounts.
ASICisresponsible forthe administration of unclaimed money from banking and deposit takinginstitutions
and life insuranceinstitutions

Delivery

Provide an accurate register of unclaimed money and special accounts

administered by ASIC.

Performance information

Year Performance criteria Targets

2019-20 « ensure thatrefundsof unclaimed monies Process claimswithin 28 daysof
are paid to successful claimantspromptly; receiving all necessary claim
and documentation.
» ensure that paymentsof money from special
accountsare paid out promptly inaccordance
with the specified purposesorappropriate
legislation.

2020-21 Asper2019-20 As per 2019-20

2021-22 and beyond

Asper2019-20

As per 2019-20

Purposes

ASICis Australia’sintegrated corporate, financial servicesand consumer credit
regulator. Itsrole includesmaintaining and facilitating the performance of the
financial system and promoting confident and informed participation by investors

and consumersin that system.
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Section 3: Budgeted financial statements

Section 3 presents budgeted financial statements which provide a comprehensive
snapshot of entity finances for the2020-21 budget year, including the impact of budget
measures and resourcing on financial statements.

3.1 BUDGETED FINANCIAL STATEMENTS

3.1.1 Differences between entity resourcing and financial statements

Section 3 presents explanatory tables and budgeted financial statements which provide
a comprehensive snapshot of entity finances for the 2020-21 budget year. It explains how
budget plans areincorporated into the financial statements and provides further details
of the reconciliation between appropriations and programme expenses, movements in
administered funds, special accountsand government indigenous expenditure.

3.1.2 Explanatory notes and analysis of budgeted financial statements
Budgeted departmental income statement

ASIC is budgeting for a $8.6 million operating loss for 2020-21, after adding back
non-appropriated depreciation and amortisation expenses, depreciation of right of use
assets and principal repayments of lease liabilities. The operatingloss is mainly due to
increased spending in enforcement activities funded from unspent prior year's
Enforcement Special Account (ESA) appropriation. Spending from available prioryear’s
ESA fundinghas created a technical operatingloss. ASICis budgeting for a break-even
operating result for the remainder of the forward estimates, after adding back
non-appropriated depreciation and amortisation expenses, depreciation of right of use
assets and principal repayments of lease liabilities.

Budgeted departmental balance sheet

This statement shows the financial position of ASIC. It helps decision-makers to track
themanagement of ASIC’s assetsand liabilities.

ASIC’s budgeted equity (or net asset position) for 2020-211s $134.2 million.

The 2020-21 equity positionreflects the cumulative effect of capital injections of
$2.9 million received during 2020-21.

Budgeted departmental statement of cash flows

The budgeted statement of cash flows providesimportant information on the extentand
nature of cash flows by categorising them into expected cash flows from operating
activities, investing activitiesand financing activities.
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Departmental statement of changes in equity — summary of movement

This statement shows the changes in the equity position of ASIC. It helps
decision-makers to track the management of ASIC’s equity.

Departmental Capital Budget statement

This statement shows details of capital appropriations received by ASIC. It helps
decision-makers to track the acquisition of new non-financial assets.

Statement of asset movements — departmental

This statement shows details of gross asset movements during the year. It helps
decision-makers to analyse movements of non-financial assets.

Schedule of administered activity

Schedule of budgeted income and expenses administered on behalf of
government

Theschedule of budgeted income and expenses administered on behalf of government
shows the revenue and expenses associated with the collection of revenue under the
Corporations Act 2001 and ASIC’s responsibilities in administering unclaimed monies
under the Banking Act 1959, the Life Insurance Act 1995 and s77 of the Public Governance,
Performance and Accountability Act2013 (PGPA Act).

In addition, ASIC collects taxation and non-taxation revenue under the ASIC Supervisory
Cost Recovery Levy Act2017and the ASIC Supervisory Cost Recovery Levy Regulations 2017.

Other non-taxation revenue represents the amount of fees and charges budgeted to be
levied under the Corporations Act 2001 and estimated receipts of unclaimed monies
under the Banking Act 1959, the Life Insurance Act 1995 and the Corporations Act 2001.

Expenses represent budgeted payments of unclaimed monies, refund of overpaid fees
and charges levied under the Corporations Act 2001, bad debt expense, administered
advertising expenses and grant payments to registered insolvency practitioners to
investigate breaches of directors” duties and fraudulent conduct.

Schedule of budgeted assets and liabilities administered on behalf of
government

The amount shown for receivables in 2020-21 and in the forward estimates is the
estimated amount of taxationrevenue fees and chargesremaining unpaid at30 June.

The amounts shown in other payables for 2020-21 and the forward estimates represent
the estimated amount of refunds relating to the overpayments of annual review and
other fees under the Corporations Act 2001, estimated claims payable under the Banking
Act 1959 and the Life Insurance Act 1995 and companies unclaimed monies under s77 of
the PGPA Act.
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Schedule of budgeted administered cash flows

Budgeted administered cash flows provide important information on the extent and
nature of cash flows by categorising them into expected cash flows from operating
activities, investing activitiesand financing activities.
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3.2 BUDGETED FINANCIAL STATEMENTS TABLES

Table 3.1: Comprehensive income statement (showing net cost of services) for
the period ended 30 June

2019-20 2020-21 202122  2022-23 2023-24
Estimated Budget Forward Forward Forward

actual estimate estimate  estimate
$'000 $'000 $'000 $'000 $'000

EXPENSES
Employee benefits 275,614 279,639 265,151 249,702 248,985
Suppliers 149,030 148,724 147,947 147,450 144,339
Depreciationand amortisation (a) 63,481 69,673 66,958 58,798 57,210
Finance costs 1,397 2,220 3,625 3,544 3,458
Write-down and impairment of assets 40 - - - -
Losses from asset sales 2 - - - -
Total expenses 489,564 500,256 483,681 459,494 453,992
LESS:
OWN-SOURCE INCOME
Own-source revenue
Sale of goodsand rendering of

services 1,703 2,000 2,000 2,000 2,000
Rental income 1,454 625 625 605 605
Royalties 232 165 165 165 165
Otherrevenue 14,671 10,480 3,584 3,584 3,584
Total own-source revenue 18,060 13,270 6,374 6,354 6,354
Gains
Othergains 57 = - - -
Total gains 57 - - - -
Total own-source income 18,117 13,270 6,374 6,354 6,354
Net (cost of)/contribution by

services (471,447) (486,986) (477,307) (453,140) (447,638)
Revenue from Government 403,261 441,007 443,809 428,063 429,374
Surplus/(deficit) attributable to the

Australian Government (68,186)  (45,979) (33,498) (25,077) (18,264)

OTHER COMPREHENSIVE INCOME
Total other comprehensive income - - - - -

Total comprehensive income/(loss) (68,186) (45,979) (33,498) (25,077) (18,264)

Total comprehensive income/(loss)
attributable to the Australian
Government (68,186) (45,979) (33,498) (25,077) (18,264)
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Table 3.1: Comprehensive income statement (showing net cost of services) for
the period ended 30 June (continued)

Note: Impact of net cash appropriation arrangements

2019-20  2020-21 2021-22  2022-23  2023-24
$'000 $'000 $'000 $'000 $'000

Total comprehensive income/(loss)
excluding depreciation/
amortisation expenses previously
funded through revenue
appropriations, depreciation on
ROU, principal repayments on
leased assets (19,167) (8,597) 307 307 307

less: depreciation/amortisation
expenses previously funded through

revenue appropriations (a) 47,431 36,057 32,602 23,673 21,287
less: depreciation/amortisation
expenses for ROU assets (b) 16,050 33,616 34,356 35,125 35,923
plus: Principal repayments on leased
assets (b) (14,462)  (32,291)  (33,153) (33,414) (38,639)

Total comprehensive income/(loss)
- as per the statement of
comprehensive income (68,186)  (45,979) (33,498) (25,077) (18,264)

Prepared on Australian Accounting Standards basis.

(a) From 2010-11, the Government introduced net cash appropriation arrangements where Bill 1 revenue
appropriations for the depreciation/amortisation expenses of non-corporate Commonwealth entities
(and select corporate Commonwealth entities) were replaced with a separate capital budget (the
Departmental Capital Budget, or DCB) provided through Bill 1 equity appropriations. For information
regarding DCBs, please refer to Table 3.5 Departmental Capital Budget Statement.

(b) Applies to leases under AASB 16 Leases.

169



Australian Securities and Investments Commission Budget Statements

Table 3.2: Budgeted departmental balance sheet (asat 30 June)

2019-20 2020-21 2021-22 2022-23 2023-24

Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000
ASSETS
Financial assets
Cash and cash equivalents 41,151 30,307 30,307 30,307 30,307
Trade and otherreceivables 170,493 132,315 132,315 132,315 132,315
Total financial assets 211,644 162,622 162,622 162,622 162,622
Non-financial assets
Land and buildings 236,404 255,688 243,126 229,111 217,657
Property, plant and equipment 19,511 14,881 10,963 8,966 8,848
Intangibles 74,007 76,364 69,418 69,225 68,768
Othernon-financial assets 17,706 17,706 17,706 17,706 17,706
Total non-financial assets 347,628 364,639 341,213 325,008 312,979
Total assets 559,272 527,261 503,835 487,630 475,601
LIABILITIES
Payables
Suppliers 31,011 28,754 27,618 26,482 25,346
Otherpayables 37,997 37,997 37,997 37,997 37,997
Total payables 69,008 66,751 65,615 64,479 63,343
Interest bearing liabilities
Leases 242,810 231,265 219,079 206,225 191,855
Total interestbearing liabilities 242,810 231,265 219,079 206,225 191,855
Provisions
Employee provisions 82,255 82,255 82,255 82,255 82,255
Otherprovisions 12,739 12,749 13,578 14,407 15,236
Total provisions 94,994 95,004 95,833 96,662 97,491
Total liabilities 406,812 393,020 380,527 367,366 352,689
Net assets 152,460 134,241 123,308 120,264 122,912
EQUITY*
Parent entity interest
Contributed equity 474,633 502,393 524,958 546,991 567,903
Reserves 22,500 22,500 22,500 22,500 22,500
Retained surplus(accumulated
deficit) (344,673) (390,652) (424,150) (449,227) (467,491)
Total parententity interest 152,460 134,241 123,308 120,264 122,912
Total equity 152,460 134,241 123,308 120,264 122,912

Prepared on Australian Accounting Standardsbasis.
*Equity isthe residual interest in assets afterthe deduction of liabilities.
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Table 3.3: Departmental statement of changes in equity — summary of
movement (Budget year 2020-21)

Retained Asset Contributed Total
earnings revaluation equity/ equity
reserve capital
$'000 $'000 $'000 $'000
Opening balance as at1 July 2020
Balance carried forward from
previousperiod (344,673) 22,500 474,633 152,460
Adjusted opening balance (344,673) 22,500 474,633 152,460
Comprehensive income
Othercomprehensive income -
Surplug/(deficit) forthe period (45,979) - - (45,979)
Total comprehensive income (45,979) - - (45,979)
Transactions with owners
Contributions by owners
Equity injection- Appropriation - - 6,904 6,904
Departmental Capital Budget(DCB) - - 20,856 20,856
Sub-total transactions with
owners - - 27,760 27,760
Estimated closing balance as at
30 June 2021 (390,652) 22,500 502,393 134,241
Closing balance attributable to
the Australian Government (390,652) 22,500 502,393 134,241

Prepared on Australian Accounting Standardsbasis.
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Table 3.4: Budgeted departmental statement of cash flows (for the period ended
30 June)

2019-20 2020-21 2021-22 2022-23 2023-24

Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000
OPERATING ACTIVITIES
Cashreceived
Receiptsfrom Government 426,545 441,007 443,809 428,063 429,374
Sale of goodsand rendering of
services 1,703 40,803 2,625 2,605 2,605
Net GST received 20,922 - - - -
Other 18,944 10,291 3,395 3,395 3,395
Total cashreceived 468,114 492,101 449,829 434,063 435,374
Cashused
Employees 262,990 279,639 265,151 249,702 248,985
Suppliers 194,067 150,627 148,729 148,232 145,121
Interest paymentson lease liability 1,209 2,210 2,796 2,715 2,629
s74 Extemal Revenue
transferred to the OPA 20,667 - - - -
Total cashused 478,933 432,476 416,676 400,649 396,735
Net cash from/(used by)
operating activities (10,819) 59,625 33,153 33,414 38,639
INVESTING ACTIVITIES
Cashused
Purchase of property, plantand
equipment and intangibles 34,756 65,938 22,565 22,033 20,912
Total cash used 34,756 65,938 22,565 22,033 20,912
Net cash from/(used by)
investing activities (34,756) (65,938) (22,565) (22,033) (20,912)
FINANCING ACTIVITIES
Cashreceived
Contributed equity 35,967 27,760 22,565 22,033 20,912
Total cashreceived 35,967 27,760 22,565 22,033 20,912
Cashused
Principal paymentson lease liability 14,462 32,291 33,153 33,414 38,639
Total cash used 14,462 32,291 33,153 33,414 38,639
Net cash from/(used by)
financing activities 21,505 (4,531) (10,588) (11,381) (17,727)
Net increase/(decrease)in cash
held (24,070) (10,844) - - -
Cash and cash equivalentsat the
beginning of the reporting period 65,221 41,151 30,307 30,307 30,307
Cash and cash equivalents at
the end of the reporting period 41,151 30,307 30,307 30,307 30,307

Prepared on Australian Accounting Standardsbasis.
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Table 3.5: Departmental capital budget state ment (for the period ended 30 June)
201920  2020-21 202122 202223  2023-24

Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000
NEW CAPITAL APPROPRIATIONS
Capital budget-Bill 1 (DCB) 25,149 20,856 20,813 20,831 20,912
Equity injections-Bill 2 13,426 6,904 1,752 1,202 -
Total new capital appropriations 38,575 27,760 22,565 22,033 20,912
Provided for:
Purchase of non-financial assets 36,976 27,750 21,736 21,204 20,083
Other ltems 1,599 10 829 829 829
Total items 38,575 27,760 22,565 22,033 20,912
PURCHASE OF NON-FINANCIAL
ASSETS
Funded by capital appropriations (a) 7,088 13,242 1,752 1,202 -
Funded by capital appropriation -
DCB (b) 25,149 20,856 20,813 20,831 20,912
Funded internally from departmental
resources (c) 2,700 38,178 - - -
TOTAL 34,937 72,276 22,565 22,033 20,912
RECONCILIATION OF CASH USED
TO ACQUIRE ASSETS TO ASSET
MOVEMENTTABLE
Total purchases 34,937 72,276 22,565 22,033 20,912
Total cash usedto acquire assets 34,937 72,276 22,565 22,033 20,912

Prepared on Australian Accounting Standardsbasis.
(@) Includesboth current Bill 2 and prior Act 2/4/6 appropriations.
(b) Does not include annual finance lease costs. Includes purchases from current and previous years
Departmental capital budgets (DCBs).
(c) Includesthe following sourcesof funding:
— currentBill 1 and prioryearAct 1/3/5 appropriations (excluding amountsfrom the DCB);
— intemally developed assets; and
—  s74 External Revenue.
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Table 3.6: Statement of asset movements (Budget year 2020-21)

Buildings Other Computer Total
property, software
plantand and
equipment intangibles
$'000 $'000 $'000 $'000
As at1 July2020
Gross book value 101,592 70,148 395,241 566,981
Gross book value -ROU assets 222,668 - - 222,668
Accumulated depreciation/
amortisation andimpairment (71,806) (50,637) (321,234)  (443,677)
Accumulated depreciation/amortisation
and impairment- ROU assets (16,050) - - (16,050)
Opening net book balance 236,404 19,511 74,007 329,922
Capital asset additions or replacement
assets
By purchase - appropriation equity (a) - - 13,242 13,242
By purchase - appropriation
ordinary annual services(b) - 1,150 16,262 17,412
By purchase - other- ROU assets 20,746 - - 20,746
By purchase - other 35,284 - - 35,284
Total additions 56,030 1,150 29,504 86,684
Other movements
Depreciation/amortisation expense (3,130) (5,780) (27,147) (36,057)
Depreciation/amortisationon
ROU assets (33,616) - - (33,616)
Total other movements (36,746) (5,780) (27,147) (69,673)
As at30 June 2021
Gross book value 136,876 71,298 424,745 632,919
Gross book value - ROU assets 243,414 - - 243,414
Accumulated depreciation/
amortisation andimpairment (74,936) (56,417) (348,381)  (479,734)
Accumulated depreciation/amortisation
and impairment- ROU assets (49,666) - - (49,666)
Closing net book balance 255,688 14,881 76,364 346,933

Prepared on Australian Accounting Standardsbasis.

(a)'Appropriation ordinary annual services' refersto funding provided through Appropriation Bill (No.1) 2020-21
fordepreciation/amortisation expenses, DCBs or otheroperational expenses.

(b)'Appropriation ordinary annual services' refersto funding provided through Appropriation Bill (No.1) 202021
fordepreciation/amortisation expenses, DCBs or otheroperational expenses.
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Table 3.7: Schedule of budgeted income and expenses administered on behalf of
Government (for the period ended 30 June)

2019-20 2020-21 2021-22 2022-23 2023-24
Estimated Budget Forward Forward Forward

actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000
EXPENSES
Employee benefits
Suppliers 565 574 573 574 575
Grants 6,255 7,118 7,095 4,618 4,635
Write-down and impairment of assets 69,110 76,049 80,007 81,217 81,488
Interest expense 2,793 4,707 4,884 5,159 5,674
Otherexpenses 124,371 97,145 97,099 97,285 97,040
Total expenses administered on
behalf of Government 203,094 185,593 189,658 188,853 189,412
LESS:
OWN-SOURCE INCOME
Own-source revenue
Taxation revenue
Otherlevies 59,602 61,853 76,709 81,788 76,505
Othertaxes 814,537 855,473 883,980 906,694 930,053
Total taxation revenue 874,139 917,326 960,689 988,482 1,006,558
Non-taxation revenue
Finesand penalties 208,991 206,899 207,859 208,838 209,838
Otherfeesfrom regulatory services 213,941 153,541 153,327 153,327 153,327
Otherrevenue 263,288 271,791 301,247 300,223 286,224
Total non-taxation revenue 686,220 632,231 662,433 662,388 649,389

Total own-source revenue
administered on behalf of
Government 1,560,359 1,549,557 1,623,122 1,650,870 1,655,947

Total own-sourced income
administered on behalf of

Government 1,560,359 1,549,557 1,623,122 1,650,870 1,655,947
Net (cost of)/contribution by

services 1,357,265 1,363,964 1,433,464 1,462,017 1,466,535
Surplus/(deficit) 1,357,265 1,363,964 1,433,464 1,462,017 1,466,535

Total comprehensive income/(loss) 1,357,265 1,363,964 1,433,464 1,462,017 1,466,535
Prepared on Australian Accounting Standardsbasis.
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Table 3.8: Schedule of budgeted assets and liabilities administered on behalf

of Government (as at 30 June)

ASSETS

Financial assets

Cash and cash equivalents

Taxationreceivables

Trade and otherreceivables

Total financial assets

Total assets administered on
behalf of Government

LIABILITIES

Payables

Suppliers

Grants

Otherpayables

Total payables

Provisions

Otherprovisions

Total provisions

Total liabilities administered on

behalf of Government
Net assets/(liabilities)

2019-20 2020-21 2021-22 2022-23 2023-24
Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000
1,435 1,419 1,419 1,419 1,419
198,438 215,104 237,967 231,757 241,428
278,842 285,681 316,568 317,350 290,975
478,715 502,204 555,954 550,526 533,822
478,715 502,204 555,954 550,526 533,822
28,829 30,729 32,273 32,870 32,975
3,992 3,992 3,992 3,992 3,992
7,512 7,521 7,914 8,066 8,093
40,333 42,242 44,179 44,928 45,060
417,284 409,336 414,000 419,526 424,195
417,284 409,336 414,000 419,526 424,195
457,617 451,578 458,179 464,454 469,255
21,098 50,626 97,775 86,072 64,567

Prepared on Australian Accounting Standardsbasis.
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Table 3.9: Schedule of budgeted administered cash flows (for the period ended
30 June)

2019-20 2020-21 2021-22 2022-23 2023-24
Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000
OPERATING ACTIVITIES
Cashreceived
Salesofgoodsand rendering
of services 274,680 211,777 213,049 212,677 212,311
Taxes 804,113 829,216 862,624 918,356 920,294
Net GST received (315) - - - -
Other 369,679 409,510 413,692 444,048 458,558
Total cashreceived 1,448,157 1,450,503 1,489,365 1,575,081 1,591,163
Cashused
Grant 2,263 7,118 7,095 4,618 4,635
Suppliers (4,477) (826) 971) (23) 470
Borrowing costs 2,793 4,707 4,884 5,159 5,674
Other 55,287 105,084 92,042 91,607 92,344
Total cashused 55,866 116,083 103,050 101,361 103,123
Net cash from/(used by)
operating activities 1,392,291 1,334,420 1,386,315 1,473,720 1,488,040
Net increase/(decrease) in
cash held 1,392,291 1,334,420 1,386,315 1,473,720 1,488,040
Cash and cash equivalentsat
beginning of reporting period 1,860 1,435 1,419 1,419 1,419
Cash from Official Public
Account for:
- Appropriations 66,118 127,492 114,987 112,110 113,255
Total cash from Official Public
Account 66,118 127,492 114,987 112,110 113,255
Cash to Official Public
Account for:
- Appropriations (1,458,834) (1,461,928) (1,501,302) (1,585,830) (1,601,295)
Total cash to Official Public
Account (1,458,834) (1,461,928) (1,501,302) (1,585,830) (1,601,295)
Cash and cash equivalents
at end of reporting period 1,435 1,419 1,419 1,419 1,419

Prepared on Australian Accounting Standardsbasis.
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AUSTRALIAN TAXATION OFFICE
Section 1: Entity overview and resources

11 STRATEGIC DIRECTION STATEMENT

Therole of the Australian Taxation Office (ATO) s to effectively manage and shape the
tax and superannuation systems that support and fund services for Australians. Our
vision is to be a leading tax and superannuation administration, known for our
contemporary service, expertise andintegrity.

Our strategic direction centres on fostering community participationin the tax and
superannuation systems. We do this by ensuring integrity, building confidence in the
administration of these systems, and by being streamlined, integrated and data driven.

We will continue to work with the community and other government agencies to
support our country’seconomic recovery by delivering government stimulus measures,
improving smallbusiness tax performance and harnessing data and technology to make
interactions with the ATO and government more seamless. We will maintaina focus on
cyber security and strive to become a more purposeful organisation to maximise value
for the ATO and the community.

Our progress is monitored through the perspectives of our strategic objectives, focusing

on client experience and participation in the tax and superannuation systems as our
ultimate measures of success.
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1.2 ENTITY RESOURCE STATEMENT

Table 1.1 shows the total funding from all sources available to the entity for its
operations and to deliver programs and services on behalf of the Government.

The table summarises how resources will be applied by outcome (government strategic
policy objectives) and by administered (on behalf of the Government or the public) and
departmental (for the entity’s operations) classification.

For more detailed information on special accounts and special appropriations, please
refer to Budget Paper No. 4 — Agency Resourcing.

Information in this table is presented on a resourcing (that is, appropriations/cash

available) basis, whilst the ‘Budgeted expenses by Outcome 1’ tables in Section 2 and the
financial statementsin Section3 are presented on an accrual basis.
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Table 1.1: Australian Taxation Office resource statement — Budget e stimates for
2020-21 as at Budget October 2020

2019-20 2020-21
Estimated Estimate
actual
$'000 $'000
Departmental
Annual appropriations-ordinary annual services(a)

Prioryear appropriationsavailable (b) 286,437 373,081

Departmental appropriation (c) 3,461,261 3,885,177

s74 External Revenue (d) 119,233 134,697

Departmental capital budget (e) 117,737 118,644
Annual appropriations-other services - non-operating (f)

Prioryearappropriationsavailable (b) 5,242 41,456

Equity injection 74,618 126,249
Total departmental annual appropriations 4,064,528 4,679,304
Special accounts(g)

Opening balance 4,246 5,441

Appropriation receipts(h) 16,338 19,766
Total specialaccounts 20,584 25,207
less departmental appropriations drawn fromannual/special

appropriations and credited to special accounts (20,584) (25,207)
Total departmental resourcing 4,064,528 4,679,304
Administered
Annual appropriations-ordinary annual services(a)

Outcome 1 2,695 7,915
Total administered annual appropriations 2,595 7,915
Special appropriations

Public Govemance, Performance and Accountability Act 2013-s77 100,355 120,000

Product Grants and Benefits Administration Act 2000 - Product

stewardship foroil 90,832 84,800

Superannuation Guarantee (Administration) Act 1992 633,759 428,000

Small Superannuation Accounts Act 1995 176 200

Taxation Administration Act 1953 - section 16 (i) 160,515,053 234,445,856
Total administered special appropriations 161,340,175 235,078,856
Special accounts(g)

Opening balance 84,430 75,657

Appropriation receipts (h) 17,410 28,600
Total specialaccount receipts 101,840 104,257
less administered appropriations drawn fromannual/special

appropriations and credited to special accounts (17,410) (28,600)
Total administered resourcing 161,427,200 235,162,428
Total resourcing for Australian Taxation Office 166,491,728 239,841,732

2019-20 2020-21
Av erage staffing level (number) 16,873 18,368
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Table 1.1: Australian Taxation Office resource statement — Budget e stimates for
2020-21 as at Budget October 2020 (continued)

Third Party Payment from and on behalf of other entities

2019-20 2020-21
Estimated Estimate
actual
$'000 $'000
Paymentsmade to otherentitiesfor the provision of services
(disclosed above) 239,963 253,722
Receiptsreceived from other entitiesforthe provision of services
(disclosed above in s74 External Revenue section above) 110,057 122,606
Paymentsmade to corporate entitieswithin the Portfolio
Reserve Bank of Australia 99,977 111,371

Prepared on a resourcing (thatis, appropriationsavailable) basis.

All figuresshown above are GST exclusive -these may not match figuresin the cash flow statement.

(a) AppropriationBill (No. 1)2020-21.

(b) Excludes$15.7 millionsubjectto administrative quarantine by Finance orwithheld under section 51 of the

Public Govemance, Performance and Accountability Act 2013 (PGPA Act).

(c) Excludesdepartmental capital budget (DCB).
(d) Estimated External Revenue receiptsundersection 74 of the PGPA Act.
(e) Departmental capital budgets are not separately identified in Appropriation Bill (No.1) and form part of

ordinary annual servicesitems. Please referto Table 3.5 for further details. Foraccounting purposes, this
amounthasbeen designated asa 'contribution by owner'.

AppropriationBill (No. 2)2020-21.

Excludestrust moneysheld in Servicesfor Other Entitiesand Trust Moneys(SOETM)and other spedal
accounts. For further information on special accounts, please refer to Budget Paper No. 4 - Agency
Resourcing. Please also see Table 2.1 forfurtherinformation on outcome and program expensesbroken
down by variousfunding sources, e.g. annual appropriations, special appropriationsand special accounts
Amountscredited to the special account(s)from ATO’sannual and special appropriations.

These figures relate to administered expenses such as the Economic response to the coronavirus
payments, fuel tax credit, research and development tax incentives, and Australian Screen Production
Incentive. Estimated tax refundsfor2019-20 are $114.0 billion including $197.6 million made on behalf of
the ATO by the Department of Home Affairs. Estimated tax refund items for 2020-21 are $120.4 billion
including $15.0 million made on behalf of the ATO by the Departmentof Home Affairs.
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1.3 BUDGET MEASURES

Budget measures in Part1 relating to Australian Taxation Office are detailed in Budget
Paper No.2 and are summarised below.

Table 1.2: ATO 2020-21 Budget measures

Measures announced after the Economic and Fiscal Update July 2020

2020-21 2021-22 2022-23 2023-24
$'000 $'000 $'000 $'000

Program

Payment measures
Additional funding to address
serious and organised crime
in the taxand
superannuation
system

Departmental payment 1.1 - 7,533 7,547 -
Australian Charitiesand

Not-for-profits Commission

Review Program

Departmental payment 1.4 474 1,187 1,189 -
COVID-19 Response

Package — JobKeeper

Payment extension

Administered payment 1.19 15,600,000 - - -

JobMaker Plan — Digital
Business Plan

Administered payment 1.1 4,976 4,682 2,741 295

Departmental payment 1.1 181,725 180,570 86,848 40,818

Departmental payment 1.4 1,484 215 20 -
JobMaker Plan — JobMaker

Hiring Credit

Administered payment 1.19 850,000 2,900,000 250,000 -

JobMakerPlan — Research
and Development Tax
Incentive — supporting
Australia’seconomic
recovery

Administered payment 1.10 150,000 240,000 310,000 320,000
JobMaker Plan — Skills

Reform Package

Departmental payment 1.1 1,525 6,098 2,591 1,118

JobMakerPlan —temporary
loss carry back to support
cash flow (a)

Departmental payment 1.1 1,868 1,163 954 372

Media ReformsPackage —
screen sector support

Administered payment 1.5 - (700) (3,700) (2,100)
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Table 1.2: Entity 2020-21 Budget measures
Measures announced after the Economic and Fiscal Update July 2020 (continued)

2020-21 2021-22 2022-23 2023-24
Program $'000 $'000 $'000 $'000
Payment measures
Strengthening Australia's
Foreign Investment
Framework (b)
Departmental payment 1.1 9,052 10,429 2,654 2,155
Superannuation Reform (c)
Departmental payment 1.1 18,377 21,463 12,297 7,171
Treasury Portfolio —
additional funding
Departmental payment 1.1 256,151 32,933 15,975 823
Total 16,967,294 3,340,583 672,751 364,573
Total payment measures
Administered 16,604,976 3,143,982 559,041 318,195
Departmental 470,656 261,591 130,075 52,457
Total 16,967,294 3,340,583 672,751 364,573

Prepared on a Government Finance Statistics (Underlying Cash)basis.

Figuresdisplayed asa negative (-)represent a decrease in fundsand a positive (+)represent an increase in
funds.

(@) Thismeasure includescapital fundingforthe ATO of $1.4 millionin 2020-21.

(b) Thismeasure includescapital fundingforthe ATO of $12.2 million overthe Budget and forward years.
(c) Thismeasure includescapital fundingforthe ATO of $21.0 million overthe Budget and forward years.
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Section 2: Outcomes and planned performance

Government outcomes are the intended results, impacts or consequences of actions by
the Government on the Australian community. Commonwealth programs are the
primary vehicle by which government entities achieve the intended results of their
outcome statements. Entities are required to identify the programs which contribute to
government outcomes over the Budgetand forward years.

Each outcome is described below together with its related programs. The following
provides detailed information on expenses for each outcome and program, further
broken down by funding source.

Note:

Performance reporting requirements in the Portfolio Budget Statements are part of the
Commonwealth performance framework established by the Public Governanc,
Performance and Accountability Act 2013. It is anticipated that the performance criteria
described in Portfolio Budget Statements will be read with broader information
provided in an entity’s corporate plans and annual performance statements - included
in Annual Reports - to provide a complete picture of an entity’s planned and actual
performance.

The most recent corporate plan for the Australian Taxation Office can be found at:
https:/ /www .ato.gov.au/ About-ATO/ About/corporate-plan/

The most recent annual performance statement can be found at:

https:/ /www.ato.gov.au/ about-ato/ commitments-and-reporting/ annual-report-and-
other-reporting-to-parliament/ annual-report/
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Australian Taxation Office Budget Statements

21 BUDGETED EXPENSES AND PERFORMANCE FOR OUTCOME 1

Changes to program structure

The ATO has one additional administered program, Administered Program 1.19
Economic response to the coronavirus, in its structure for 2019-20 and 2020-21. This
incorporates the ATO administered measures designed to support individuals,
businesses and other entities during the economic downturn associated with COVID-19.

Outcome 1: Confidence in the administration of aspects of Australia’s
taxation and superannuation systems through helping people understand
their rights and obligations, improving ease of compliance and access to
benefits, and managing non-compliance with the law.

Linked programs

Australian Criminal Intelligence Commission

Program1.1 - Australian Criminal Intelligence Commission
Contribution to Outcome 1 made by linked programs

The Australian Criminal Intelligence Commission (ACIC) works collaboratively
with the ATO to protect the financial system from criminal abuse, including through
jointoperationsandtask forcesand the sharing of dataandintelligence. The ACIC's
special operations and investigations focus on the highest risk TSOC activities
impacting Australia, including money laundering and serious financial crime.

Australian Financial Security Authority

Program1.1 - Personal Insolvency and Trustee Services
Contribution to Outcome 1 made by linked programs

Australian Financial Security Authority exchanges information with the ATO and
administers the bankruptcy notices and payment arrangements to support this
service.

Australian Securities and Investments Commission

Program1.1 — Australian Securitiesand Investment Commission
Contribution to Outcome 1 made by linked programs

Australian Securities and Investments Commission (ASIC) exchanges information
with the ATOin relation to self-managed superannuation fund auditor registration,
and financial crime intelligence. ASIC contributes to the management and
governance of the Standard Business Reporting program.
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Australian Transaction Reports and Analysis Centre

Program1.1 — AUSTRAC
Contribution to Outcome 1 made by linked programs

Australian Transaction Reports and Analysis Centre (AUSTRAC) exchanges
information with the ATO and delivers financial crime intelligence that assist key
stakeholder agencies to make operational and intelligence decisions.

Department of Education, Skills and Employment

Program2.4 — Higher Education Loan Program
Program3.1 — Building Skills and Capability
Program3.2 — VET Student Loans

Contribution to Outcome 1 made by linked programs

The Department of Education, Skills and Employment and Training exchanges
information with the ATO in relation to the Higher Education Loans Program and
Trade Support Loans.

Department of Agriculture, Water and the Environment

Program1.6 — Managementof Hazardous Wastes, Substances and Pollutants
Program2.1 — Reducing Australia’s Greenhouse Gas Emissions
Contribution to Outcome 1 made by linked programs

The Department of Agriculture, Water and the Environment (DAWE) works with
the Australian Taxation Office in the following ways:

e ATO administers financial aspects of the Product Stewardship for Oil
program, pays the benefits on recycled motor oil and collects the levy on
new oil entering the market from domestic sources.

e DAWE shares information with the ATO to confirm trees meet certain
conditions when a taxpayer claims a deduction under the Carbon Sink
Forestmeasure.
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Services Australia

Program1.1 — Services to the Community — Social Security and Welfare
Program1.2 — Services to the Community — Health

Program1.3 — Child Support

Contribution to Outcome 1 made by linked programs

The Services Australia supports individuals, families and communities to achieve

greater self-sufficiency by providing administration and payments services on
behalf of the ATO.

Department of Home Affairs

Program3.1 — Border-Revenue Collection
Contribution to Outcome 1 made by linked programs

Department of Home Affairs exchangesinformation with the ATO, administers the
Tourist Refund Scheme and collects border revenue for: Excise Equivalent Goods,
Goods and Services Tax, Luxury Car Taxand Wine Equalisation Tax onbehalf of the
ATO.

Department of Industry, Science, Energy and Resources

Program1.1 — Investingin science, technology and commercialisation

Program 1.2 — Growing innovative and competitive businesses, industries and
regions

Contribution to Outcome 1 made by linked programs

Department of Industry, Innovation and Science work together with the ATO to
enable the growth and productivity for globally competitive industries through
supporting science and commercialisation, growing business investment and
improvingbusiness capability and streamlining regulation.

Department of the Treasury

Program1.1 — Department of the Treasury
Contribution to Outcome 1 made by linked programs

The Department of the Treasury (Treasury) contributes to theadministration of the
National Tax Equivalent Regime. Treasuryalso exchanges information and provides
advice to the ATOrelating to foreign investment applications (within the constraints
of the relevantlegislative provisions on protected information).
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Budgeted expenses for Outcome 1

This table showshowmuch the ATO intends to spend (onanaccrual basis) on achieving
the outcome, broken down by program, as well as by Administered and Departmental
fundingsources.

Table 2.1: Budgeted expenses for Outcome 1
2019-20 2020-21 202122 202223  2023-24

Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000

Program 1.1: Australian Taxation Office
Administered expenses
Ordinary annual services

(AppropriationBill No. 1) 2,595 7,915 4,682 2,741 295
Administered total 2,595 7,915 4,682 2,741 295

Departmental expenses
Departmental appropriation 3,299,093 3,704,605 3,463,641 3,254,132 2,739,901
s74 External Revenue (a) 119,233 133,524 166,013 153,896 156,909

Expenses notrequiring

appropriation inthe Budget

year (b) 221,159 209,507 199,258 196,105 183,136

Departmental total 3,639,485 4,047,636 3,828,912 3,604,133 3,079,946

Total expenses for

program 1.1 3,642,080 4,055,551 3,833,594 3,606,874 3,080,241
Program 1.2: Tax Practitioners Board
Departmental expenses

Departmental appropriation 20,116 22,954 20,799 19,423 19,479
Departmental total 20,116 22,954 20,799 19,423 19,479

Total expenses for
program 1.2 20,116 22,954 20,799 19,423 19,479

Program 1.3: Australian Business Register
Departmental expenses
Departmental appropriation 127,438 137,852 137,290 137,413 137,947
Departmental total 127,438 137,852 137,290 137,413 137,947
Total expenses for
program 1.3 127,438 137,852 137,290 137,413 137,947
Program 1.4: Australian Charities and Not-for-profit Commission
Departmental expenses
Special accounts

Australian Charitiesand
Not-for-profits Commission

Special Accounts 14,615 19,766 18,634 18,454 17,300
Departmental total 14,615 19,766 18,634 18,454 17,300

Total expenses for
program 1.4 14,615 19,766 18,634 18,454 17,300

(a) Estimated expensesincurred in relationto receiptsretained under section 74 of the PGPA Act.

(b) Expenses not requiring appropriation in the Budget year are made up of depreciation expenses
amortisation expenses, make good expenses, audit fees, and otherresourcesreceived free of charge.

Note: Departmental appropriation splitsand totalsare indicative estimatesand may change in the course of

the budget yearasgovernmentprioritieschange.
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Table 2.1: Budgeted expenses for Outcome 1 (continued)
2019-20 2020-21  2021-22  2022-23  2023-24

Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000

Program 1.5: Australian Screen Production Incentive
Administeredexpenses

Special Appropriations
Taxation Administration Act 1953 -
section 16 (Non-refund items) 292,804 420,000 467,600 423,300 453,300
Administered total 292,804 420,000 467,600 423,300 453,300
Total expenses for
program 1.5 292,804 420,000 467,600 423,300 453,300
Program 1.6: Junior Minerals Exploration Incentive
Administeredexpenses
Special Appropriations
Taxation Administration Act 1953 -

section 16 (Non-refund items) 26,113 27,200 - - -
Administered total 26,113 27,200 - - -

Total expenses for
program 1.6 26,113 27,200 - - -

Program 1.7: Fuel Tax Credit Scheme
Administeredexpenses

Special Appropriations

Taxation Administration Act 1953 -

section 16 (Non-refund items) 7,343,276 7,838,000 7,925,000 8,380,000 8,947,000
Administered total 7,343,276 7,838,000 7,925,000 8,380,000 8,947,000

Total expenses for

program 1.7 7,343,276 7,838,000 7,925,000 8,380,000 8,947,000

Program 1.8: National Rental Affordability Scheme
Administeredexpenses

Special Appropriations
Taxation Administration Act 1953 -
section 16 (Non-refund items) 138,909 198,203 152,606 124,022 90,518
Administered total 138,909 198,203 152,606 124,022 90,518
Total expenses for
program 1.8 138,909 198,203 152,606 124,022 90,518

Program 1.9: Product Stew ardship for Oil
Administeredexpenses

Special Appropriations
Product Grants and Benefits
Administration Act 2000 - product

stewardship (oil) benefits 99,464 84,800 77,000 78,000 78,000
Administered total 99,464 84,800 77,000 78,000 78,000

Total expenses for
program 1.9 99,464 84,800 77,000 78,000 78,000

Note: Departmental appropriation splitsand totalsare indicative estimatesand may change in the course of
the budget yearasgovernmentprioritieschange.
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Table 2.1: Budgeted expenses for Outcome 1 (continued)
2019-20 2020-21  2021-22  2022-23  2023-24

Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000

Program 1.10: Research & Dev elopment Tax Incentive
Administeredexpenses
Special Appropriations
Taxation Administration Act 1953 -
section 16 (Non-refund items) 2,232,270 2,463,753 2,456,866 2,585,123 2,854,969
Administeredtotal 2,232,270 2,463,753 2,456,866 2,585,123 2,854,969
Total expenses for
program 1.10 2,232,270 2,463,753 2,456,866 2,585,123 2,854,969
Program 1.11: Low Income Superannuation Tax Offset
Administeredexpenses
Special Appropriations
Taxation Administration Act 1953 -
section 16 (Non-refund items) 740,158 728,000 752,000 772,000 786,000
Administered total 740,158 728,000 752,000 772,000 786,000
Total expenses for
program 1.11 740,158 728,000 752,000 772,000 786,000
Program 1.12: Priv ate Health Insurance Rebate
Administeredexpenses
Special Appropriations
Taxation Administration Act 1953 -
section 16 (Non-refund items) 231,533 240,000 251,000 257,000 264,000
Administered total 231,533 240,000 251,000 257,000 264,000
Total expenses for
program 1.12 231,533 240,000 251,000 257,000 264,000
Program 1.13: Superannuation Co-contribution Scheme
Administeredexpenses
Special Appropriations
Taxation Administration Act 1953 -
section 16 (Non-refund items) 102,994 127,000 124,000 124,000 117,000
Administered total 102,994 127,000 124,000 124,000 117,000
Total expenses for
program 1.13 102,994 127,000 124,000 124,000 117,000
Program 1.14: Superannuation Guarantee Scheme
Administered expenses
Special Appropriations
Taxation Administration Act 1953 -
section 16 (Non-refund items) 746,483 428,000 396,000 426,000 461,000
Administered total 746,483 428,000 396,000 426,000 461,000
Total expenses for
program 1.14 746,483 428,000 396,000 426,000 461,000
Note: Departmental appropriation splitsand totalsare indicative estimatesand may change in the course of
the budget yearasgovernmentprioritieschange.
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Table 2.1: Budgeted expenses for Outcome 1 (continued)
2019-20 202021  2021-22  2022-23  2023-24

Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000

Program 1.15: Targeted assistance through the taxation system
Administered expenses

Special Appropriations

Taxation Administration Act 1953

- section 16 (Non-refund items) (30,549) 24,000 14,000 8,000 7,000
Administered total (30,549) 24,000 14,000 8,000 7,000

Total expenses for
program 1.15 (30,549) 24,000 14,000 8,000 7,000

Program 1.16: Interest on Overpaymentand Early Payments
Administered expenses

Special Appropriations

Taxation Administration Act 1953 -

section 16 (Non-refund items) 119,276 80,000 100,000 100,000 100,000
Administered total 119,276 80,000 100,000 100,000 100,000

Total expenses for
program 1.16 119,276 80,000 100,000 100,000 100,000

Program 1.17: Bad & Doubtful Debts & Remissions
Administered expenses

Expenses notrequiring
appropriationin the budget

year (b) 8,150,123 6,655,000 7,183,000 7,455,000 7,687,000
Administeredtotal 8,150,123 6,655,000 7,183,000 7,455,000 7,687,000

Total expenses for

program 1.17 8,150,123 6,655,000 7,183,000 7,455,000 7,687,000

Program 1.18: Seafarer Tax Offset

Administered expenses

Seafarer Tax Offset 9,204 9,000 9,000 9,000 9,000
Administered total 9,204 9,000 9,000 9,000 9,000

Total expenses for
program 1.18 9,204 9,000 9,000 9,000 9,000

Program 1.19: Economic Response to the Coronavirus
Administered expenses

Special Appropriations

Taxation Administration Act 1953 -

section 16
Boosting cash flow for _ _ _
enployers 23,619,777 11,886,025
JobKeeperPayment 31,558,887 69,741,000 - - -
Hiring Credit - 850,000 2,900,000 250,000 -

Administeredtotal 55,178664 82,477,025 2,900,000 250,000 -

Total expenses for
program 1.19 55,178,664 82,477,025 2,900,000 250,000 -

Note: Departmental appropriation splitsand totalsare indicative estimatesand may change in the course of
the budget yearasgovernmentprioritieschange.
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Table 2.1: Budgeted expenses for Outcome 1 (continued)

2019-20 2020-21 2021-22 2022-23 2023-24
Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000

Outcome 1 Totals by appropriation type

Administeredexpenses
Ordinary annual services
(AppropriationBill No. 1) 2,595 7,915 4,682 2,741 295
Special appropriations 67,230,59 95,144,981 15,625,07 13,536,44 14,167,78
Expenses notrequiring
appropriation inthe Budget
year (b) 8,150,123 6,655,000 7,183,000 7,455,000 7,687,000

Administered total 75,383,3 01,807,89 22,812,75 20,994,178  21,855,08

Departmental expenses
Departmental appropriation 3,446,646 3,865,411 3,621,730 3,410,968 2,897,327

s74 External Revenue (a) 119,233 133,524 166,013 153,896 156,909
Special appropriations
Special accounts 14,615 19,766 18,634 18,454 17,300

Expenses notrequiring
appropriation inthe Budget

year (b) 221,159 209,507 199,258 196,105 183,136
Departmentaltotal 3,801,653 4,228,208 4,005,635 3,779,423 3,254,672
Total expenses for Outcome 1 79,184,97 106,036,10 26,818,38 24,773,60 25,109,75

2019-20 2020-21
Av erage staffing level 16,873 18,368
(a) Estimated expensesincurred in relationto receiptsretained undersection 74 of the PGPA Act.
(b) Expenses not requiring appropriation in the Budget year are made up of depreciation expenses
amortisation expenses, make good expenses, audit fees, and otherresourcesreceived free of charge.
Note: Departmental appropriation splitsand totalsare indicative estimatesand may change in the course of
the budget yearasgovernmentprioritieschange.
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Table 2.2: Performance criteria for Outcome 1

Table 2.2 below details the performance criteria for each program associated with
Outcome 1. It also summarises how each program is delivered and where 202021
Budget measures have created new programs or materially changed existing programs.

Table2.2 generally presents the 2019-20 performance results by referring to the Annual
Performance Statement contained within the 2019-20 ATO annual report. The annual
report will be released in October 2020. Many of the results depend upon

2019-20 financial statement actual outcomes, whereas this document uses estimated
actual outcomes.

Outcome 1 - Confidence in the administration of aspects of Australia’s taxation
and superannuation systems through helping people understand their rights and
obligations, improving ease of compliance and access to benefits, and managing
non-compliance with the law.

Program 1.1 — Australian Taxation Office

The objective of the ATO isto administer aspectsof Australia’stax and superannuation systemsproviding
confidencethat the right amount of paymentsare being made and collected.

Delivery The ATO will deliver their objective by:
. collecting revenue;

. making it easy forthe community to understand and comply with
obligations;

. administeringthe goodsand servicestax on behalf of the Australian
Statesand Territories; and

. administeringmajoraspectsof Australia’ssuperannuation system.

Purposes The ATO contributesto the economic and social wellbeing of Australiansby
fostering willing participationin thetax and superannuation systems.

We achieve thisby:
. buildingtrust and confidence
. being streamlined, integrated and data driven

Performance information 2019-20 and beyond

Performance criteria Targets

Confidence — Community confidence inthe ATO Result (2019-20): see annual
performance statement

Target2020-21: 65/100

Target2021-22and beyond: Asper
2020-21

196



Australian Taxation Office Budget Statements

Performance information 2019-20 and beyond

Performance criteria Targets

Registration — Proportion of companiesand individualsregistered | Result (2019-20): see annual
in the system performance statement

Target2020-21: The ATO aimsto
ensure that all entitiesthat are
required to participatein thetax and
superannuation system are
registered on the ATO client
register, allowing a tolerance of 2%
(companies)and 5% (individuals)
from the last reporting period
(increase or decrease)

Target 2021-22 and beyond: Asper

2020-21
Lodgement — Proportion of activity statementsand income tax Result (2019-20): see annual
retums lodged on time performance statement

Target: 2020-21:

Activity statementslodgedon time:
78%

Income tax returnslodged on time:
83%

Target2021-22 andbeyond: Asper
2020-21

Payment — Proportion of liabilitiespaid ontime by value Result (2019-20): see annual
performance statement

Target2020-21:88%

Target2021-22 and beyond: Asper
2020-21

Correct reporting — Tax gapasa proportion of revenue Result (2019-20): see annual
performance statement

Target2020-21:Reduce thegap to a
level aslow as practicable given the
nature and complexity of the law and
the resources available.

Target 2021-22 and beyond: Asper
2020-21

Debt — Ratio of collectable debtto net tax collections Result (2019-20): see annual
performance statement

Target2020-21: Below 5.5%

Target2021-22and beyond: Asper
2020-21
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Performance information 2019-20 and beyond

Performance criteria

Targets

Total revenue effects— Tax revenue from all compliance activities

Result (2019-20): see annual
performance statement

Target2020-21: $15 billion

Target2021-22and beyond: Asper
2020-21

Taxassured — Proportion of the tax base where the ATO has
justified trust that tax paidiscorrect based on the proportion of
income, deductionsand tax offsetsassured

Result (2019-20): see annual
performance statement

Target2020-21: Increase the
proportion of the tax base where the
ATO hasjustified trustto a level as
high aspracticable giventhe nature
and complexity of thelaw and
resources available.

Target2021-22and beyond:
As per 2020-21

Influence — Government and Treasury perceptionsofthe ATO
and the quality of ouradvice

Result (2019-20): see annual
performance statement

Target 2020-21: Good

Target2021-22 and beyond: As
per2020-21

Compliance cost— Adjusted median cost to individual taxpayers
of managing theirtax affairs

Result (2019-20): see annual
performance statement

Target2020-21:Remain
steady

Target2021-22 and beyond: Asper
2020-21

Working together— Partner perceptionsof howthe ATO is
working togetherwith them to administerthe tax and
superannuation system

Result (2019-20): see annual
performance statement

Target2020-21: Equal to orbetter
than the 2018-19 result

Target2021-22and beyond: Asper
2020-21

Digital — Proportion of inbound transactionsreceiveddigitally for
key services

Result (2019-20): see annual
performance statement

Target2020-21:90%

Target 2021-22 and beyond: Asper
2020-21
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Performance information 2019-20 and beyond

Performance criteria

Targets

Availability — Key digital systemsavailability

Result (2019-20): see annual
performance statement

Target2020-21: 99.5% (excluding
planned outages)

Target2021-22and beyond: Asper
2020-21

Culture — Level of employee engagement

Result (2019-20): see annual
performance statement

Target 2020-21: Equal orbetterthan
the averageresult forlarge agencies

Target2021-22 and beyond: Asper
2020-21

Genderequality — Female representationin the senior executive
service (SES) and executive level (EL) classifications

Result (2019-20): see annual
performance statement

Target2020-21: Approx.50% of SES
and approx. 50% of EL staff

Target2021-22and beyond: Asper
2020-21

Indigenousrepresentation — Proportion of AT O staff who identify
as Indigenous

Result (2019-20): see annual
performance statement

Target2020-21:2.5%

Target2021-22and beyond: Asper
2020-21

Staff experience— Employee perceptionsaround whetherthey
have access to the toolsand resources needed to perform well

Result (2019-20): see annual
performance statement

Target2020-21: Equal orbetterthan
the average result forlarge agencies

Target2021-22and beyond: Asper
2020-21

Taxreturns— Proportion of itemsthat are pre-filled
Taxreturns— Proportion of pre-filled dataitemsunchanged
(Note: change to measure name for2020-21.)

Result (2019-20): see annual
performance statement

Target2020-21: 85%

Target2021-22and beyond: Asper
2020-21
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Performance information 2019-20 and beyond

Performance criteria

Targets

Budget— ATO managesitsoperating budgetto balance

Result (2019-20): see annual
performance statement

Target 2020-21:+/-0.6% of budget
allocation

Target 2021-22 and beyond: Asper
2020-21

Cost of collection - Cost to collect $100

Result (2019-20): see annual
performance statement

Target2020-21: Consistent with trend

Target2021-22 and beyond: Asper
2020-21
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Program 1.2 — Tax Practitioners Board (TPB)

The TPB hasthe general administration of the Tax AgentServices Act 2009 (TASA)and isresponsible for
the registration and regulation of tax practitioners. These include tax agents, businessactivity statement

(BAS) agentsand tax (financial) advisers.

The TPB’sestablishment, functionsand powersare defined in the TASA. The TPB'srole isto ensure that tax
practitioner servicesare provided to the publicin accordance with appropriate standardsof professional and

ethical conduct.

Delivery

The TPB hasfive overarching strategiesto deliveritsprogram:

* Client Serviceswill provide confidence to consumersof
tax practitioner servicesby ensuring that registered tax
practitionersmeet and maintain the necessary
competence and personal attributesfor the tax practitioner
profession.

* Technology will support businessoutcomeswith digital
and IT solutionsforclientsand staff, includingimproved
data analytics.

* Investigationsand Enforcement unit will implement data-
driven compliance activitiesthat focuson the highest risk
and unregistered tax practitioners.

* Lawand Policy willmanage our litigation workprogram,
develop policy and guidance, and workclosely with
Treasury to develop and implement thelegislative
changesthat are expected to arise from the TASA review.

* Corporate Serviceswill implement and provide a complete
and uniform governance frameworkthatincludes
budgeting, people management, planning, risk
assessment, communication, change management,and
corporate strategy.

Purpose (a)

The TPB seeks to protect consumersof taxation services

by regulatingtax practitionersin a fair, consistent and

practical way, thereby strengthening the integrity of the tax

practitioner profession by:

1. Protect consumersof tax practitioner services

2. Enhance the integrity of the registered tax practitioner
profession

3. Implementthe governmentsreform program
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Performance information 2019-20

Performance criteria

Targets

Supporting consumers

Educate consumersof theirrightswhen using registered tax
practitioners. (Our consumer awareness messaging*)

An effective public registerthat isreadily accessible**

» Majority of feedbackon usefulness
of TPB website content,
communicationsand education
initiativesispositive.

* Result: The TPB hasreached and
educated the broader public
awareness of its role by using
community education activities.

A registerthatiscurrentand
contemporary.

* Result: The publicregisterhas
remained available throughout the
19-20 yearand we have made a
number of improvements.

Supporting the legal and ethical standards of the professions

All practitioner applicationsare processed in a timely mannerto
reduce delaysfortax practitioners. (All practitioner applicationsare
processed in a timely manner*)

Guidance and advice to tax practitionerson theirrightsand
obligations**

» All new and renewal applications
are processed within service
standards.

* Result: Target not metdueto
multiplefactorsimpacting on our
resources, including natural
disasters and COVID-19.

* Ourinfluence on reformand the
usefulness of ouradvice and
guidance

* Result: Survey resultsindicated
thata majority of Taxand BAS
agentsbelievethe TPBprovidesthe
right type, amount and frequency of
information.
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Performance information 2019-20

Performance criteria

Targets

Acting on misconduct

Build on voluntary compliance asa result of ourinvestigationsand
enforcement campaigns

Ourcomplaintsresolution mechanism**

Targeting highest risks with investigations and compliance
programs**

Strategic litigation program to clarify law, support just outcomes
and deter poor conduct**

* Increase in voluntary practitioner
compliance.

* Result: The TPB hasdriven
voluntary compliance through its
strategy of targeting the highest risk
practitionerswith investigations
programs.

» Complaintsare handled effectively.

* Result: Complaintsare risk
assessed to determine themost
appropriate treatment, with more
serious complaintsescalated.

» Using data and intelligence to target
high risk practitioners.

* Result: Data and intelligence
enabled the TPBto detect the
highestrisk practitionersand present
cases to the Board Conduct
Committee.

« Litigation casesthat clarify the law
and support TPB’sstrategic
objectives.

Result: Administrative Appeals
Tribunaland Federal Court results
highlighted the importance of the
Board’s objectivesand provided law
clarification.

Shaping and influencing law and policy

Work with Government and Treasury on statutory reform. (Work
with Government on statutory reform®)

» Treasury considerssubmissions
from the TPB and works
collaboratively with the TPB on any
newlawdesign.

* Result: The TPB hasworked
closely with Treasury in the review of
the TPB throughout theyear.
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Performance information 2019-20

Performance criteria

Targets

Strengthening capability

Ensure TPB is appropriately supported by a flexible, agile and
capable workforce and information technology systems

Ouremployee engagement censusresults**

Board evaluation and stakeholderfeedback**

Internal TPB digital systems and
services are available a majority of
the time

* Result: Thistarget hasnotbeen
reported against asitdid not form the
final suite of perfformance measures
for19/20.

* Our APS Census results

* Result: Ourpositive resultsin
seniorleadership, staff satisfaction
and our staff’s willingnessto ‘work
beyond whatisrequired to help my
agency achieveitsobjectives
demonstrate the dedication of our
staff to make the TPB an efficientand
effective regulator.

» Feedbackreceived on our
governance arrangementsand
stakeholdercommentary.

* Result: The TPB issupported and
monitored by a numberofinternal
and external stakeholders.

in the original PBS published in early-mid 2019.

Material changes to 19/20 Performance Measures and its targets:
*New titles for previously reported performance measures which have since been modified.

**Additional performance measures produced after the 19/20 PBS was originally published.
These adjustments are taken from the 19/20 Corporate Plan, which was notavailable to be provided
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Performance information 2020-21 and beyond

Performance criteria

Targets

Protect consumers of tax practitioner services

Support consumersthrough targeted communicationsthat raise
awareness of consumerrightsand tax professionals obligations

Delivera complaintsresolutionframeworkthat supportsconsumer
protection

Effective communicationisused to
highlight risk, protect consumers
and educate the profession.

Complaintsare handled effectively.

Manage an effective public registerthatisreadily accessible

The TPB Registeriscurrentand
contemporary.

Enhance the integrity of the registered tax practitioner profession

Provide guidance and advice to tax practitionerson their eligibility
and obligations

. Useful advice and guidance
are provided.

. Processing of all tax
practitionerapplicationsis
timely.

Target the highest risk tax practitionerswith investigationsand
compliance programs

Data and intelligencetarget the
highest risk tax practitioners.

Implement a strategic litigation program to clarify the law, support
just outcomesand deterpoorconduct

Litigation casesthat clarify the law
and support TPB’sgoals.

Implementthe government's reform program

Work with governmentto design andimplement statutory reform

The TPB influenceslegislative
reform.

Ensure the publicisconfident to use tax practitioner services

The Australian public continue to
show high levelsof trust and
satisfaction with tax practitioners

Be an effective and efficient regulator

The TPBisrecognised asan
efficientand effective regulator.
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Program 1.3 — Australian Business Register

The Commissioner of Taxationisalso the Registrar of the Australian BusinessRegister (ABR). The
Registrar has separate and distinct responsibilitiesasoutlined in section 28 of the A New Tax System
(Australian Business Number) Act 1999.

The ABR program contributesto micro-economic reforminitiativesasthe custodian of trusted business
information and provider of associated servicesused by businesses, government and communitiesto unlock
economic and social value for Australia.

The ABR program encompasses:

» the Register, which isa trusted national businessdataset and businessregistry services

» Standard BusinessReporting, whichdefinesa common language for businessinformation
and standardsfor digital information exchange and sharing with businessesand government

Delivery The ABR program works with Government, Digital Service
Providers, the business community and other key stakeholders
to support a fairerbusinessenvironmentthat fostersgreater
economic growth and job creation. Thiswill be achieved through
increased use of a trusted national businessdataset and use of
consistentinformation exchange standards.

Purpose The ABR program contributesto improving national productivity
by:
» delivering effective and efficient businessregistry
services that provide trusted and accessible
national businessdata

* encourage trust and confidencein thebroaderuse
of national businessdata, by the community,
businesses and government to promote the
development of new and better servicesfor
businesses, using the ABN as a key identifier

* reducing the administrative cost to businessesin
theirdealingswith otherbusinessesand
government.
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Performance information 2019-20 and beyond

Performance criteria Targets

Increased use of the ABR as the national businessdataset Result (2019-20): see annual
performance statement

Target2020-21:
ABRExplorer— 400

ABR Connect— 16
ABN Lookup — 1.5 billion

Target2021-22:
ABRExplorer—420
ABR Connect—18

ABN Lookup — 1.8 billion

Target2022-23: Asper2021-22

Target2023-24:Asper2021-22

Reduction in theadministrative cost to businesses and government Result (2019-20): see annual
in dealing witheach other performance statement

Target2020-21:
Total — $1.98billion

Target2021-22:
Total —$2.00billion

Target2022-23:Asper2021-22

Target2023-24: Asper2021-22
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Program 1.4 — Australian Charities and Not-for-profits Commission

The Australian Charitiesand Not-for-profits Commission (ACNC)isthe independent national regulator of
charities. The ACNC Commissioner (the Commissioner) hasa number of statutory functionsand
regulatory powersset outin the Australian Charities and Not-for-profits Commission Act 2012 (Cth)
(ACNC Act), the Charities Act 2013(Cth) (the Charities Act)and accompanying regulations.

Performance information

Year

Performance criteria (a)

Targets

Delivery

The ACNC effectively manage a regulatory system for the Australian charitable sector

by:

registering eligible not-for-profit entitiesascharitiesin accordance withthe
ACNC Act and the CharitiesAct.

providing information, guidance and advice about good governance practices
and to assist charitiesto meet their obligationsto maintain charity
registration.

assess concernsraised about registered charities, investigate where
appropriate and initiate compliance action against charitiesthat contravene
the ACNC Act, the CharitiesAct, Governance Standardsor External Conduct
Standards.

working with other Governmentagencies(Commonwealth, state andterritory)
to reduce unnecessary regulation on charitiesand align regulatory obligations
through variousmechanisms, including the ACNC’s Charity Passport.

Purposes (b)

The ACNC has the following objects (includedin the ACNC Act) which contributeto a
charity sectorthatinspiresconfidence and respect. The objectsare:

to maintain, protect and enhance public trust and confidencein the Australian
not-for-profit sector;

to support and sustain a robust, vibrant, independentand innovative
Australian not-for-profit sector;

to promote the reduction of unnecessary regulatory obligationson the
Australian not-for-profit sector.

2019-20

Maintain, protect and enhance public trust and confidence in the Australian not-
for-profit sector

New charities are registered
and induded onthe Charity
Register and charities
identified asbeingineligible to
be registered are revoked and

Target:

. Meet published service standardsfor processing
registration applications and finalising investigations

Forecast:

removed from the Charity The ACNC expectsthis target will be partially met at 30
Register June 2020:
. Target will be met forregistration application
processing.

. Target will be partially met forfinalising
investigations.

Registered charities meet their
obligationsto lodge an Annual
Information Statement (AIS)
and where applicable,an
Annual Financial Re port
(AFR)

Target:

1.

75% of charitieslodge their Annual Information
Statementontime.

100% of charitieswith two outstanding Annual
Information Statementsare removed from the
register.

Forecast:

1.

The ACNC expectsthis targetto be metat 30
June 2020.

The ACNC expectsthis targetto be metat 30
June 2020.
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Performance information

Year

Performance criteria (a)

Targets

ACNC operatesin
accordance with aclearly
articulated riskframeworkand
risk-based approach to charity
registration, and compliance
activities

Target:

Policiesand businessprocesses align with the ACNC'’s
Regulatory Risk Framework and risk-based approach.
Forecast:

The ACNC expect thistarget to be metat 30 June
2020. Policy documentsare regularly reviewed and
updated to ensure alignment withthe ACNC Regulatory
Approach Statement.

Decisionsare evidence
based, consistent and
transparent

Target:

Quality assurance processes demonstrate decisions
align with theregulatory approachand are legally
sound.

Forecast:

The ACNC expectsthis targetto be metat 30 June
2020. Decisionsare regularly reviewed to ensure they
are legally sound andin alignment withthe ACNC
Regulatory Approach Statement

Information provided by
charitiesin the AISand where
applicable, AFR,isexamined
foraccuracy

Target:

Develop, publish on the website and implement a data
integrity strategy foreach AlS detailing the risk-based
approach to confirming accuracy of reporting.
Forecast:

The ACNC expectsthis targetto be met by 30 June
2020. Review of AFRsto assess compliance withthe
ACNC's reporting requirementsare progressing asper
the established review schedule.
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Performance information

not-for-profit sector

Year Performance criteria (a) Targets
2019-20 Support and sustain a robust, vibrant, independent and innov ative Australian not-
for-profit sector
The ACNC will publishdata | Target
against the criteria thathave | ppiclyavailable data about these measuresisup to
been determined to measue | yate andavailable on datagov.au.
the characteristicsreferred .
toin Object2 ofthe ACNC | Forecast:
Act The ACNC expedsthismeasureto bemetat 30 June

2020.

Information, guidance Targets:

and advice providedto Enquiriesare responded to according to the published
charitiesto help them service standardsand qualityassurance reviews of
understand their advice provided by staffmeet a 75% or higher rating.
obligationsand suppott )

good governance is Forecast:

timely accurateand The ACNC expedsthistargetto be partially met at30
accessible June 2020.

Data about charities Targets:

collectedbythe ACNCis | 1 pypiicly available data about registered charities
made availableto the public is up to date and available ondata.gov.au.

in an accessible format ) . ) ]

2. Thecharityregisterisredesigned to better
present data to inform donor decision making.

Forecast:

The ACNC expectsthistargetto be metat 30 June

2020.

1. Publicly available data about registered charities
has been made available ondata.gov.au.

2. The ACNCiscontinuinga project to collect new
information about the programscharities
conduct. Once collected, thisinformation will be
accessible to government and the public.

2019-20 Promote the reduction of unnecessaryregulatory obligations on the Australian

Reduce unnecessary
regulationforcharitiesby
simplifying and streamlining
reporting

Target:

The Regulator Performance Framework
demonstratesa reductionin unnecessary regulation
forcharities.

Forecast:

The ACNC’s 2018-19 assessment against the

Regulatory Performance Framework (RPF)was rated as
‘very good, with minorroom forimprovement.
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Performance information

Year

Performance criteria (a)

Targets

2020-21

Maintain, protectand enhance public trust and confidence in the Australian not-

for-profit sector

Percentage ofnew charity
registrationscompleted
within agreed timeframes

90%

Percentage ofcharities
complying with timeliness of
Annual Information
Statement submission
requirements

75%

Percentage ofinvestigations
finalised within 12 months

75%

2020-21

Support and sustain a robus
for-profit sector

t, vibrant, independent and innov ative Australian not-

The ACNC will collect new
information, about the
programscharitiesconduct,
using a consistent taxonomy
classification, where they
conduct those programsand
who those programswill
benefit. Once collected, this
information will be accessible
to government andthe
public.

Launch of enhanced charitiesregister.

Percentage oftime phone
callsare answered within4
minutes.

80%

Informationand guidance
materialsare reviewedand
updated orpublishedforthe
first time on the ACNC
website to assist charitiesin
understanding their
obligations

Informationand guidance materialsreviewed and
updated or published for the first time asrequired

2020-21

Promote the reduction of unnecessary regulatory obligations on the Australian

not-for-profit sector

Reduce unnecessary
regulationfor charitiesby
simplifying and streamlining
reporting

The Regulator Performance Frameworkdemonstratesa
reduction in unnecessary regulation for charities

2021-22 and
beyond

As per 2020-21

As per 2020-21
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Program 1.5 — 1.19 Administered programs

The ATO administersa range of paymentsand transferson behalf of the Australian Government, including
incentivesand rebatesdelivered through the taxation and superannuation systems.

Delivery Administered programsmay be administered by the ATO with policy and delivery
assistance from other Commonwealth agencies, or directly through the taxation
and superannuation systems.

Purpose The ATO confributesto the economicand social wellbeing of Australiansthrough
govemninga range ofprogramsthatresultintransfersand benefitsbackto the
community.

Program 1.5 — Australian Screen Production Incentive

The Australian Screen Production Incentive comprisesthree refundable film tax offsets: the Producer
Offset, the Location Offset, and the Post, Digital and Visual Effects (PDV) Offset. These offsetsare
designed to ensure Australia remains competitive in attracting high budgetfilm and television productions
and are aimed at providing increased opportunitiesfor Australian casts, crew, post-production companies
and other servicesto participate inthese productions.

The Ministry forthe Arts, alongwith Screen Australiaand the AT O, have co-administration responsibilities
forthe program. Screen Australia hasresponsibility for the Producer Offset while the Ministry for the Arts
has responsibility forthe Locationand PDV Offset. The ATO conducts verification and reconciliation with
the certificates provided by the government agenciesbefore the offsetispaid to the taxpayer.

Performance information 2019-20 and beyond

Performance criteria Targets

Value of tax offsets processed Result (2019-20): see annual
performance statement

Target2020-21: The ATO aimsto
administer the programin
accordance with the law

Target2021-22and beyond: As
per2020-21
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Program 1.6 — Junior Minerals Exploration Incentive

The Junior Minerals Exploration Incentive will allow small mineral exploration companieswith no taxable
income to provide exploration credits, paid asa refundable tax offset, to their Australian resident
shareholdersfor greenfield mineral exploration.

Performance information 2019-20 and beyond

Performance criteria Targets
All applicationsreceived are processed and taxpayersnotified of Result (2019-20): see annual
their exploration credit allocation within 28 calendar daysof the performance statement

application period closing

Target 2020-21: 100% nofifications
issued within 28 calendar days of
the application period closing

Target2021-22: The program
endsin 2020-21

Publicreportingdata uploaded ondata.gov.au (andlinked to the Result (2019-20): see annual
ato.gov.auwebsite) after determinationlettersare issued performance statement

Target 2020-21: Within 56
calendardaysof the application
period closing

Target2021-22: The program
endsin 2020-21

Program 1.7— Fuel Tax Credits Scheme

The objective of the Fuel Tax Credits Schemeisto remove orreduce theincidence of fuel tax levied on
taxable fuelsby providing a creditfor fuel used for:

* business activitiesin machinery, plantand equipment and vehicles;
* the domestic generation of electricity by taxpayersnotin business.

Performance information 2019-20 and beyond

Performance criteria Targets

Value of claims Result (2019-20): see annual
performance statement

Target2020-21: The ATO aims
to administerthe scheme in
accordance with the law

Target2021-22 and beyond: As
per2020-21
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Scheme. Theobjectivesare to:

value rent; and

provision of the following incentives:

payment; and

in-kind financial support.

Program 1.8 — National Rental Affordability Scheme
The Department of Social Serviceshaspolicy responsibility for the National Rental Affordability

* increase the supply of new affordable rental housing;

* reduce rental costsforlow and moderate income households— National Rental Affordability
Scheme homesrented to eligible tenantsat a rate thatisatleast 20 percent below the market

* encourage large-scaleinvestment and innovative delivery of affordable housing through the

— an Australian Government incentive perdwelling per year asa tax offset or direct

— a State orTerritory Government incentive asa direct paymentperdwelling peryearor

Performance information 2019-20 and beyond

Performance criteria

Targets

Value of tax offsetsprocessed

Result (2019-20): see annual
performance statement

Target2020-21: The ATO aims
to administerthe scheme in
accordance with the law

Target2021-22 and beyond: As
per2020-21
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Program 1.9 — Product Stew ards hip for Oil
The objective of the Product Stewardship for Oil Program isto:

* provide incentivesto increase used oil recycling; and
* encourage the environmentally sustainable management and re-refining of used oil anditsre-use.
These objectivesare met through the payment of a levy by producersand importersof petroleum

based oilsand their synthetic equivalents. Benefitsare paidto oil recyclersas an incentive to
undertake increased recycling of used oil.

The Department of the Environment and Energy haspolicy responsibility forthe program, withthe ATO
administering the program on itsbehalf.

Performance information 2019-20 and beyond

Performance criteria Targets

Value of revenue collected Result (2019-20): see annual
performance statement

Target2020-21: The ATO aims
to administerthe programin
accordance with the law

Target2021-22and beyond: as
per2020-21

Value of paymentsprocessed Result (2019-20): see annual
performance statement

Target2020-21: The ATO aims
to administerthe programin
accordance with the law

Target2021-22and beyond: as
per2020-21
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Program 1.10 — Research and Dev elopment Tax Incentive

investment overtime.

The Research and Development(R&D) Tax Incentive isan ongoing scheme designedto increase the level
of research and development being conducted by Australian companies.

The Departmentof Industry, Innovationand Science hasthe primary policy responsibility for the program
with the aim of increasing both the number of companiesinvesting ininnovation and the value of innovation

The ATO hasan importantsupportingrolein processing claimsthrough the tax system forthe R&D offset.

Performance information 2019-20 and beyond

Performance criteria

Targets

Value of claimsprocessed for companiesclaiming the non-
refundable research and development tax offset (38.5% ofnotional
R&D deductions)

Result (2019-20): see annual
performance statement

Target2020-21: The ATO aimsto
administerthe programin
accordance withthe law

Target2021-22 and beyond: as
per2020-21

Value of claimsprocessed for companiesclaiming the refundable
research and developmenttax offset (43.5% of notional R&D
deductions)

Result (2019-20): see annual
performance statement

Target2020-21: The ATO aimsto
administerthe programin
accordance withthe law

Target 2021-22 and beyond: as
per2020-21

Number of claims processed for companiesclaiming the
non-refundable researchand development tax offset (38.5% of
notional R&D deductions)

Result (2019-20): see annual
performance statement

Target2020-21: The ATO aims
to administerthe programin
accordance with the law

Target 2021-22 and beyond: as
per2020-21

Number of claims processed for companiesclaiming the refundable
research and developmenttax offset (43.5% of notional R&D
deductions)

Result (2019-20): see annual
performance statement

Target2020-21: The ATO aimsto
administerthe program in
accordance with the law

Target2021-22and beyond: as
per2020-21

Proportion of offsets processed within service standard timeframes

Result (2019-20): see annual
performance statement

Target2020-21: The ATO aimsto
administerthe program in
accordance with the law

Target2021-22and beyond: as
per2020-21

216




Australian Taxation Office Budget Statements

Program 1.11 — Low Income Superannuation Tax Offset

The Low Income Superannuation Tax Offset (LISTO)isaimedto addresssome of the inequity inthe
superannuation system, where low income earnerswith a marginal rate of tax lessthan 15 percent, pay
a higherrate of tax on superannuation contributionsthan if they had received the money assalary and
wages.

The LISTOreplacesthe lowincome superannuation contribution (LISC) policyfrom 1 July 2017. LISC
will continue to be payable for concessional contributionsmade upto and includingthe 2016-17 year,
however, determinationswill cease at 1 July 2019.

The Treasury haspolicy responsibility forthe program, while the AT O administersthe program and
providesinformation and support to individualsand superannuation fundsthrough advice and education
services.

Performance information 2019-20 and beyond

Performance criteria Targets

Value of entitlementspaid Result (2019-20): see annual
performance statement

Target2020-21: The ATO aims
to administerthe programin
accordance with the law

Target2021-22 and beyond: as
per2020-21

Program 1.12 — Priv ate Health Insurance Rebate

The objective of the Private Health Insurance Rebateisto provide accessto a benefit to eligible
individualswith private healthinsurance andto act asan incentive to take up private health insurance.

The Department of Health haspolicy responsibility forthe program, and the administration of the
program issplit between the AT Oand registered health insurers, depending on the claim method.

Performance information 2019-20 and beyond

Performance criteria Targets

Value of rebatesprocessed Result (2019-20): see annual
performance statement

Target2020-21: The ATO aims
to administerthe programin
accordance with the law

Target 2021-22 and beyond: as
per2020-21
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Program 1.13 — Superannuation Co-contribution Scheme

The Superannuation Co-contribution Schemeisto helplow-and-middle income earnerssave fortheir
retirement. Eligible individualswho make personal superannuation contributionsto a complying
superannuationfund or retirement savingsaccount receive a co-contribution from the Government up to
certain limits.

The Treasury haspolicy responsibility forthe program, while the AT O administersthe program and
providesinformation and support to individualsand superannuation fundsthrough marketingand
education services.

Performance information 2019-20 and beyond

Performance criteria Targets
Value of entitlementspaid Result (2019-20): see annual performance
statement

Target2020-21: The ATO aimsto
administerthe scheme in accordance with
the law

Target 2021-22 and beyond: asper2020-21
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Program 1.14 — Superannuation Guarantee Scheme

Underthe Superannuation Guarantee (Administration) Act 1992 (SGAA), most employersmust pay
superannuation confributionsintoa complying superannuation fund or retirement savingsaccount.

Non-compliance with the SGAAby employersmeansthat eligible employeeswill not receive their
entitlementsto, and benefitsof, superannuation in their retirement.

Performance information 2019-20 and beyond

Performance criteria

Targets

Superannuation guarantee gap asa proportion of
superannuation guarantee contributions

Result (2019-20): see annual performance
statement

Target 2020-21: Reduce the gap to a level
aslow aspracticablegiventhenature and
complexity of the law and the resources
available.

2021-22 and beyond: asper2020-21

Value of superannuation guarantee charge:
* raised (including penaltiesand interest)

* collected

Result (2019-20): see annual performance
statement

Raised

Target 2020-21:$1,020 million
Target2021-22:$851 million
Target2022-23: $899 million
Target 2023-24: $971 million
Collected

Target 2020-21:$516 million
Target2021-22: $472 million
Target2022-23: $494 million
Target 2023-24: $537 million

Value of superannuation guarantee entitlements
distributed to individualsor superannuationfunds

Result (2019-20): see annual performance
statement

Target2020-21: $485million
Target2021-22: $439million
Target2022-23: $460 million
Target 2023-24: $499 million

Value of superannuationguaranteedebton handand the
amount of superannuation guarantee debt irrecoverable at
law oruneconomical to pursue

Result (2019-20): see annual performance
statement

Debton hand:

Target2020-21: $2,800 million
Target2021-22: $2,900 million
Target2022-23: $3,100 million
Target2023-24: $3,300 million

Irrecoverable atlaw or uneconomical to
pursue:
Target2020-21: $203 million

Target2021-22: $211 million
Target2022-23: $217 million
Target 2023-24: $224 million
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Program 1.15 — Targeted Assistance Through the Taxation System

Underthe Superannuation (Unclaimed Money and LostMembers) Act 1999, superannuation fundsmust
identify certaintypesof lost and formertemporary resident accountsasunclaimed superannuation

money and transferamountsto the ATO every sixmonths.

Since 1 July 2013, any unclaimed superannuation money paymentsfrom the ATO to individualsincludes
interest, at a rate equivalent tothe consumer price index, to preserve the value of these accounts. While
the Treasury haspolicy responsibility,the ATO administersthe program.

Performance information 2019-20 and beyond

Performance criteria

Targets

Value of interest paymentsprocessed

Result (2019-20): see annual performance
statement

Target2020-21: The ATO aimsto
administerthe programin accordance with
the law

Target2021-22 and beyond: Asper2020-21

Program 1.16 — Interest on Ov erpayment and Early Payments of Tax

The objective of the program isto apply credit interest to taxpayers accountswhere they are entitled under

the law.

The application of credit interestisnon-discretionary where an entittement existsunderthe Taxation
(Interest on Overmpayments and Early Payments) Act 1983. Administeredinterest regimesinclude:

* interest on overpaymentsof tax;
» delayed refund interest; and
* interest on early paymentsof tax.

Performance information 2019-20 and beyond

Performance criteria

Targets

Value of creditinterest applied to client accountsdue to
processing performance

Value of creditinterest applied to clientaccounts
(Note: change to measure name for2020-21.)

Result (2019-20): see annual performance
statement

Target2020-21: The ATO aimsto
administerthe programin accordance with
the law

Target 2021-22 and beyond: Asper2020-21

220




Australian Taxation Office Budget Statements

Program 1.17 — Bad and Doubtful Debts and Remissions

The primary objective of the programisto help ensure thatthe value of tax receivablesreported isa true
and fairestimate of whatcan be collected on behalf of the Australian Government.

The ATO may not be ableto collect all tax liabiliiesdue. The ATO estimatesthe amountitdoesnot
expect to recoverand, in accordance with Australian Accounting Standards, createsan impairment
allowance provisionforthisamount. Thisprovisionisone of the amountsoffset against the grosstotal
taxation receivablesto determine the net total taxation receivables, whichisa true and fair estimate of
what can be collected on behalf of the Australian Government.

Performance information 2019-20 and beyond

Performance criteria Targets

Proportion of total tax receivables unlikely to be collected | Result (2019-20): see annual performance
(provision) statement

Target2020-21:Below 35%

Target 2021-22 and beyond: Asper2020-21

Program 1.18 — Seafarer Tax Offset

The Seafarer Tax Offset commenced from 1 July 2012 and isdesigned to stimulate employment
opportunitiesfor Australian seafarersto gain maritime skills. The offset will provide a refundable tax offsst
for qualifying companiesemploying eligible seafarers. A Bill to abolish the Seafarer Tax Offset wastabled
in Parliament but hasnow lapsed. There hasbeen no Government announcement on the future of the
Seafarer Tax Offset since thelapsing of the Bill.

Performance information 2019-20 and beyond

Performance criteria Targets

Seafarer Tax Offset

Eligible taxpayersare aware of how to claim the offset Result (2019-20): see annual performance
statement

Target2020-21:100%

Target 2021-22 and beyond: Asper2020-21
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Program 1.19 — Economic Response to the Coronavirus

The objective of the program isto support taxpayersand businessesthrough the coronavirus
(COVID-19) pandemic. The JobKeeper Payment scheme isa temporary subsidy for businesses
significantly affected by coronavirus (COVID-19). Eligible employers, sole tradersand other entitiescan
apply to receive up to $1,500 per eligible employee perfortnight. JobMakerHiring Creditisa broad
scheme to encourage job creation by employersin the COVID-19recovery. JobMaker Hiring Credit is
aimed at supporting young people (aged 16to 35 years)into employment. Boosting cash flow for
employers providestemporary cash flow booststo support small and medium businessesand not-for-
profit organizations' during the economic downturn associated with COVID-19.

The Treasury haspolicy responsibility forthe program, while the AT O administersthe program.

Performance information 2019-20 and beyond

Performance criteria Targets
Value of JobKeeper paid Result (2019-20): see annual performance
statement

Target2020-21: The ATOaimsto

the law

(the program endsin 2020-21)

administerthe programin accordance with

Target 2021-22 and beyond: Not applicable

Value of Hiring creditpaid Result (2019-20): not applicable

Target2020-21: The ATO aimsto
administerthe programin accordance
with the law

to administerthe programin accordance
with the law

Target2021-22 and beyond: The ATOaims

statement

Target2020-21: The ATOaimsto

the law

(the program endsin 2020-21)

Value of Cash flow boost paid Result (2019-20): see annual performance

administerthe programin accordance with

Target 2021-22 and beyond: Not applicable
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Section 3: Budgeted financial statements

Section 3 presents budgeted financial statements which provide a comprehensive
snapshot of entity finances for the2020-21 budget year, including the impact of budget
measures and resourcing on financial statements.

3.1 BUDGETED FINANCIAL STATEMENTS

3.1.1 Differences between entity resourcing and financial statements

Thebudgeted financial statements have been prepared on an accrual basis.

3.1.2 Explanatory notes and analysis of budgeted financial statements

Departmental comprehensive income statement (Table 3.1)

The ATO's total operating revenue for 2020-21 is estimated at $4.0 billion while
expenditure is estimated to be $4.2 billion, inclusive of unfunded depreciation. These
budgeted amounts have increased since the 2019-20 Additional estimates mainly due to
new Budget measure funding to support the Government’s economic response to the
coronavirus.

Departmental balance sheet (Table 3.2)

ATO’s net assets as at 30 June 2021 is expected to be $226.5 million. Net assets have
increased by $199.9 million since 2019-20 Additional Estimates mainly due to increases
in expected assetadditions and reductionsin lease liabilities.

Departmental capital budget statement (Table 3.5)

Total capital appropriations in 2020-21 have increased by $109.3 million since the
2019-20 Additional Estimates, asa result of new capitalmeasures.

Total purchase of non-financial assets in 2020-21 have increased by $156.3 million since

the 2019-20 Additional Estimates, primarily due to new capital measures and the
movementof prior year capital expenditure.
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3.2. BUDGETED FINANCIAL STATEMENTS TABLES

Table 3.1: Comprehensive income statement (showing net cost of services) for

the period ended 30 June

2019-20 2020-21 202122 2022-23 2023-24
Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000
EXPENSES
Employee benefits 1,963,803 2,109,573 2,151,521 2,153,899 1,924,496
Suppliers 1,424,259 1,690,090 1,423,271 1,186,339 901,666
Depreciationand amortisation 394,537 415,853 419,213 422,488 409,890
Finance costs 13,688 12,692 11,630 16,697 18,620
Write-down and impairment
of assets 4,753 - - - -
Otherexpenses 613 - - - -
Total expenses 3,801,653 4,228,208 4,005,635 3,779,423 3,254,672
LESS:
OWN-SOURCE INCOME
Own-source revenue
Sale of goodsand rendering of
services 89,016 105,819 125,058 131,095 137,581
Sublease income 16,466 17,972 17,820 14,475 11,002
Sublease interestincome 393 326 326 326 326
Other 15,210 9,407 22,809 8,000 8,000
Total own-source revenue 121,085 133,524 166,013 153,896 156,909
Gains
Other 1,869 3,000 3,000 3,000 3,000
Total gains 1,869 3,000 3,000 3,000 3,000
Total own-source income 122,954 136,524 169,013 156,896 159,909
Net (cost of)/contribution by
services (3,678,699) (4,091,684) (3,836,622) (3,622,527) (3,094,763)
Revenue from Government 3,461,261 3,885,177 3,640,364 3,429,422 2,914,627
Surplus/(deficit) attributable
to the Australian
Government (217,438)  (206,507) (196,258)  (193,105)  (180,136)
OTHER COMPREHENSIVE
INCOME
Changesin asset revaluation
surplus (84) - - - -
Total other comprehensive
income (84) _ B _ B
Total comprehensive
income/(loss) (217,522)  (206,507)  (196,258) (193,105)  (180,136)
Total comprehensive
income/(loss)
attributable to the Australian
Government (217,522)  (206,507)  (196,258)  (193,105)  (180,136)
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Table 3.1: Comprehensive income statement (showing net cost of services) for the
period ended 30 June (continued)

Note: Impact of net cash appropriation amrangements
201920 202021 202122 202223 2023-24
$'000 $'000 $'000 $'000 $'000

Total comprehensive
income/(loss)
excluding depreciation/
amortisation expenses
previously funded through
revenue appropriations,
depreciation on ROU,
principal repayments on
leased assets (22,761) - - - -
less: Depreciation/amortisation
expensespreviously funded
through revenue

appropriations(a) 181,243 190,711 189,284 179,085 168,067
less: depreciation/amortisation

expensesfor ROU assets (b) 218,047 225,142 229,929 243,403 241,823
add: Principal repaymentson

leased assets (b) 204,529 209,346 222,955 229,383 229,754

Total comprehensive
income/(loss)
- as per the statement of
comprehensive income (217,522) (206,507) (196,258) (193,105) (180,136)

Prepared on Australian Accounting Standardsbasis.

(@) From 2010-11, the Government introduced net cash appropriation arrangements where Bill 1 revenue
appropriations for the depreciation/amortisation expenses of non-corporate Commonwealth entities (and
select corporate Commonwealth entities) were replaced with a separate capital budget(the Departmental
Capital Budget, or DCB) provided through Bill 1 equity appropriations. For information regarding DCBs
please referto Table 3.5 Departmental Capital Budget Statement.

(b) Appliesleasesunder AASB 16 Leases.
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Table 3.2: Budgeted departmental balance sheet (asat 30 June)

2019-20 2020-21 2021-22 2022-23 2023-24
Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000
ASSETS
Financial assets
Cash and cash equivalents 36,126 36,184 36,243 36,243 36,243
Trade and other
receivables 543,066 468,490 469,306 479,224 479,224
Total financial assets 579,192 504,674 505,549 515,467 515,467
Non-financial assets
Land and buildings 1,268,027 1,103,931 1,165,137 1,454,607 1,362,749
Property, plantand
equipment 46,644 51,398 53,132 53,630 46,840
Intangibles 501,449 598,121 585,836 558,931 537,478
Othernon-financial assets 53,324 4,524 5,024 5,528 5,528
Total non-financial assets 1,869,444 1,757,974 1,809,129 2,072,696 1,952,595
Total assets 2,448,636 2,262,648 2,314,678 2,588,163 2,468,062
LIABILITIES
Payables
Suppliers 284,870 241,324 243,414 245,518 245,518
Personal benefits 34,359 39,987 46,412 54,730 54,730
Otherpayables 3,453 3,454 3,459 3,459 3,459
Total payables 322,682 284,765 293,285 303,707 303,707
Interest bearing liabilities
Leases 1,172,963 1,014,059 1,059,551 1,377,658 1,313,932
Total interestbearing
liabilities 1,172,963 1,014,059 1,059,551 1,377,658 1,313,932
Provisions
Employee provisions 752,319 727,857 727,916 727,916 727,916
Otherprovisions 12,505 9,439 6,271 6,271 6,271
Total provisions 764,824 737,296 734,187 734,187 734,187
Total liabilities 2,260,469 2,036,120 2,087,023 2,415,552 2,351,826
Net assets 188,167 226,528 227,655 172,611 116,236
EQUITY*
Parent entity interest
Contributed equity 1,897,779 2,142,671 2,340,056 2,478,117 2,601,878
Reserves 123,183 122,807 122,807 122,807 122,807
Retained surplus
(accumulated
deficit) (1,832,795) (2,038,950) (2,235,208) (2,428,313) (2,608,449)
Total equity 188,167 226,528 227,655 172,611 116,236

Prepared on Australian Accounting Standardsbasis.
*Equity’ isthe residual interest in assets afterthe deduction of liabilities.
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Table 3.3: Departmental statement of changes in equity — summary of
movement (Budget year 2020-21)

Retained Asset Other Contributed Total
earnings revaluation  reserves equity/ equity
reserve capital
$'000 $'000 $'000 $'000 $'000
Opening balance as at
1 July 2020
Balance carried forward from
previousperiod (1,832,795) 123,183 - 1,897,779 188,167
Adjusted opening balance (1,832,795) 123,183 - 1,897,779 188,167
Comprehensive income
Surplus/(deficit) forthe period (206,507) - - - (206,507)
Total comprehensive income (206,507) - - - (206,507)
of which:
Transactions with owners
Contributions by owners
Equity injection - Appropriation - - - 126,249 126,249
Departmental Capital Budget
(DCB) - - - 118,644 118,644
Total transactions with
owners - - - 244,893 244,893
Estimated closing balance
as at30 June 2021 (2,039,302) 123,183 - 2,142,672 226,553
Closing balance attributable
to the Australian Government (2,039,302) 123,183 - 2,142,672 226,553

Prepared on Australian Accounting Standardsbasis.

227



Australian Taxation Office Budget Statements

Table 3.4: Budgeted departmental statement of cash flows (for the period ended

30 June)

OPERATING ACTIVITIES
Cashreceived
Appropriations
Receiptsfrom Government
Sale of goodsand rendering of
services
Net GST received
Total cashreceived
Cashused
Employees
Suppliers
Borrowing costs
Net GST paid
s74 External Revenue
transferred to the OPA
Total cashused
Net cash from/(used by)
operating activities
INVESTING ACTIVITIES
Cashused
Purchase of property, plantand
equipment and intangibles
Total cashused
Net cash from/(used by)
investing activities
FINANCING ACTIVITIES
Cashreceived
Contributed equity
Total cashreceived
Cashused
Principal paymentson lease
liability
Total cashused
Net cash from/(used by)
financing activ ities

Net increase/(decrease)in cash
held

Cash and cash equivalentsat the
beginning of the reporting period

Cash and cash equivalents at
the end of the reporting period

2019-20 2020-21 2021-22 2022-23 2023-24
Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000
3,377,561 3,964,865 3,640,364 3,418,485 2,914,627
290,901 - - - -
128,144 133,123 165,618 153,483 156,909
149,620 132,476 131,034 130,218 128,786
3,946,226 4,230,464 3,937,016 3,702,186 3,200,322
1,910,515 2,141,569 2,158,153 2,154,396 1,924,496
1,519,545 1,678,025 1,408,733 1,172,924 898,666
13,677 12,692 11,630 16,697 18,620

- 130,902 131,450 128,786 128,786
300,202 - - - -
3,743,939 3,963,188 3,709,966 3,472,803 2,970,568
202,287 267,276 227,050 229,383 229,754
139,498 302,765 201,421 138,061 123,761
139,498 302,765 201,421 138,061 123,761
(139,498) (302,765) (201,421) (138,061) (123,761)
132,498 244,893 197,385 138,061 123,761
132,498 244,893 197,385 138,061 123,761
204,529 209,346 222,955 229,383 229,754
204,529 209,346 222,955 229,383 229,754
(72,031) 35,547 (25,570) (91,322) (105,993)
(9,242) 58 59 - -
45,368 36,126 36,184 36,243 36,243
36,126 36,184 36,243 36,243 36,243

Prepared on Australian Accounting Standardsbasis.
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Table 3.5: Departmental capital budget statement (for the period ended 30 June)
201920  2020-21 202122  2022-23  2023-24

Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000
NEW CAPITAL APPROPRIATIONS
Capital budget-Bill 1 (DCB) 117,737 118,644 119,867 121,024 119,051
Equity injections-Bill 2 76,607 126,249 77,518 17,037 4,710
Total new capital appropriations 194,344 244,893 197,385 138,061 123,761
Provided for:
Purchase of non-financial assets 184,682 244,893 197,385 138,061 123,761
Otheritems 9,662 - - - -
Total items 194,344 244,893 197,385 138,061 123,761
PURCHASE OF NON-FINANCIAL
ASSETS
Funded by capital appropriations (a) 60,150 160,353 81,554 17,037 4,710
Funded by capital appropriation -

DCB (b) 123,308 142,412 119,867 121,024 119,051
TOTAL 183,458 302,765 201,421 138,061 123,761
RECONCILIATION OF CASH USED

TO ACQUIRE ASSETS TO ASSET
MOVEMENTTABLE
Total purchases 183,458 302,765 201,421 138,061 123,761
Total cash usedto acquire assets 183,458 302,765 201,421 138,061 123,761

Prepared on Australian Accounting Standardsbasis.

(@) Includesboth current Bill 2 and prior Act 2/4/6 appropriationsand special capital appropriations.

(b) Does not include annual finance lease costs. Includes purchases from current and previous years
Departmental capital budgets (DCBs).
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Table 3.6: Statement of asset movements (Budget year 2020-21)

Buildings Other Computer Total
property, software
plantand and
equipment intangibles
$'000 $'000 $'000 $'000
As at1 July2020
Gross book value 192,079 61,951 1,839,111 2,093,141
Gross book value -ROU assets 1,331,979 8,667 - 1,340,646
Accumulated depreciation/
amortisation andimpairment (37,984) (21,934) (1,337,662) (1,397,580)
Accumulated depreciation/amortisation
and impairment - ROU assets (218,047) (2,040) - (220,087)
Opening net book balance 1,268,027 46,644 501,449 1,816,120
Capital assetadditions
Estimated expenditure on new
orreplacementassets
By purchase - appropriation equity (a) - - 160,353 160,353
By purchase - appropriation
ordinary annual services(b) 42,637 22,191 77,584 142,412
By purchase - appropriation ordinary
annual services-ROU assets 50,421 _ - 50,421
Total additions 93,058 22,191 237,937 353,186
Other movements
Depreciation/amortisation expense (32,012) (17,436) (141,263) (190,711)
Depreciation/amortisationon
ROU assets (225,142) - - (225,142)
Total other movements (257,154) (17,436) (141,263) (415,853)
As at30 June 2021
Gross book value 234,716 84,142 2,077,048 2,395,906
Gross book value -ROU assets 1,382,400 8,667 - 1,391,067
Accumulated depreciation/
amortisation andimpairment (69,996) (39,370)  (1,478,925)  (1,588,291)
Accumulated depreciation/amortisation
and impairment - ROU assets (443,189) (2,040) - (445,229)
Closing net book balance 1,103,931 51,399 598,123 1,753,453

Prepared on Australian Accounting Standardsbasis.

(@) ‘Appropriation equity’ refersto equity injectionsappropriations provided through Appropriation Bill (No. 2)
2020-21.

(b) ‘Appropriation ordinary annual services' refersto funding provided through Appropriation Bill (No. 1) 2020-
21 fordepreciation/amortisation expenses, DCBs or other operational expenses.

230



Australian Taxation Office Budget Statements

Table 3.7: Schedule of budgeted income and expenses administered on behalf of
Government (for the period ended 30 June)

2019-20 2020-21 2021-22 2022-23 2023-24
Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000
EXPENSES
Subsidies 65,320,704 93,517,981 13,988,072 11,849,445 12,432,787
Personal benefits 1,074,685 1,095,000 1,127,000 1,153,000 1,167,000
Penalty and interes
charge remission
expense 1,281,920 1,480,000 1,500,000 1,550,000 1,630,000
Write-down and
impairment of
assets 6,868,203 5,175,000 5,683,000 5,905,000 6,057,000
Intereston
overpayments 119,276 80,000 100,000 100,000 100,000
Superannuation
Guarantee Charge 746,483 428,000 396,000 426,000 461,000
Unclaimed
superannuation
moniesinterest (30,549) 24,000 14,000 8,000 7,000
Other Expenses 2,595 7,915 4,682 2,741 295
Total expenses
administered
on behalf of
Government 75,383,317 101,807,896 22,812,754 20,994,186 21,855,082
LESS:
OWN-SOURCE
INCOME
Own-source
revenue
Taxation revenue
Income tax 328,248,000 321,289,392 303,910,939 326,793,253 365,824,493
Indirect tax 90,075,578 87,330,000 92,910,000 98,830,000 104,020,000
Othertaxes 2,936,800 2,783,400 2,800,200 2,903,300 3,024,400
Total taxation
revenue 421,260,378 411,402,792 399,621,139 428,526,553 472,868,893
Non-taxation
revenue
Unclaimed
Superannuation
Monies 1,120,014 625,000 216,000 124,000 88,000
OtherRevenue 62,120 16,408 16,416 17,016 20,031
Total non-taxation
revenue 1,182,134 641,408 232,416 141,016 108,031
Total own-source
revenue
administered on
behalf of
Government 422,442,512 412,044,200 399,853,555 428,667,569 472,976,924
Net (cost of)/
contribution by
services (347,059,195) (310,236,304) (377,040,801) (407,673,383) (451,121,842)
Surplus/(deficit) 347,059,195 310,236,304 377,040,801 407,673,383 451,121,842

Prepared on Australian Accounting Standardsbasis.
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Table 3.8: Schedule of budgeted assets and liabilities administered on behalf of
Government (as at 30 June)

ASSETS

Financial assets

Cash

Total financial assets
Non-financial assets
TaxationReceivables
OtherReceivables
Accrued Revenues

Total non-financial assets

Total assets administered on
behalf of Government

LIABILITIES
Payables
Subsidies
Personal benefits

Superannuation guarantee
charge

Taxationrefundsdue
Superannuation holding account
Otherpayables

Total payables

Provisions

Subsidies

Personal Benefits

Income Taxation refunds
provided for

Indirect Taxation refunds
provided for

Superannuation guarantee
payments

Unclaimed superannuation
payments

Targeted Assistance through
the Taxation Program

Provision forintereston
overpaymentsof taxes

Total provisions

Total liabilities administered
on behalf of Government

Net assets/(liabilities)

2019-20 2020-21 2021-22 2022-23 2023-24
Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000
546,126 546,126 546,126 546,126 546,126
546,126 546,126 546,126 546,126 546,126
34,769,903 36,755,903 39,168,903 41,572,903 43,877,903
241,625 241,625 241,625 241,625 241,625
12,303,242 13,743242 14,338,242 15,013,242 15,753,242
47,314,770 50,740,770 53,748,770 56,827,770 59,872,770
47,860,896 51,286,896 54,294,896 57,373,896 60,418,896
448,478 45,211 45,211 45,211 45,211
8,281 8,281 8,281 8,281 8,281
43,290 43,290 43,290 43,290 43,290
1,216,301 1,216,301 1,216,301 1,216,301 1,216,301
78,472 78,472 95,272 111,272 125,972

- 16,800 16,000 14,700 11,100
1,794,823 1,408,356 1,424,356 1,439,056 1,450,156
23,231,000 4,393,148 3,847,267 3,870,946 4,199,810
1,167,000 1,167,000 1,194,000 1,224,000 1,242,000
1,727,610 1,717,610 1,707,610 1,697,610 1,687,610
184,203 184,203 184,203 184,203 184,203
777,650 780,650 777,650 802,650 829,650
506,100 582,100 384,100 201,100 32,100
36,501 46,501 46,501 38,501 28,501
18,975 18,975 18,975 18,975 18,975
27,649,039 8,890,187 8,160,306 8,037,985 8,222,849
29,443,861 10,298,543 9,584,662 9,477,041 9,673,005
18,417,035 40,988,353 44,710,234 47,896,855 50,745,891

Prepared on Australian Accounting Standardsbasis.
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Table 3.9: Schedule of budgeted administered cash flows (for the period ended
30 June)

2019-20 2020-21 2021-22 2022-23 2023-24
Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000
OPERATING ACTIVITIES
Cashreceived
Taxes 404,896,013 401,526,792 389,450,139 417,982,553 462,126,893
Other (413,145) 519,208 20,416 (27,284) (49,869)
Total cashreceived 404,482,868 402,046,000 389,470,555 417,955269 462,077,024
Cashused
Subsidiespaid 45,307,244 112,759100 14,533,953 11,825,766 12,103,923
Personal benefits 1,059,691 1,095,000 1,100,000 1,123,000 1,149,000
Suppliers 2,739 7,915 4,682 2,741 295
Interest 122,681 80,000 100,000 100,000 100,000
Other 696,345 439,000 413,000 417,000 451,000
Total cashused 47,188,700 114,381,015 16,151,635 13,468,507 13,804,218
Net cash from/(used by)
operating activities 357,294,168 287,664,985 373,318920 404,486,762 448,272,806
Net increase/(decrease)
incash held 357,294,168 287,664,985 373,318920 404,486,762 448,272,806
Cash and cash equivalents
atbeginningof reporting
period 464,641 546,126 546,126 546,126 546,126
Cash from Official Public
Account for:
- Appropriations 161,346,732 114,513815 16,285,635 13,604,307 13,944,118
- Special accounts 8,606 (1,000) (600) (800) (3,400)
Total cash from Official
Public Account 161,355338 114,512815 16,285,035 13,603,507 13,940,718
Cash to Official Public
Account for:
- Administeredreceipts 518,559415 402,149,200 389,574,555 418,060,569 462,185,924
- Special accounts 8,606 28,600 29,400 29,700 27,600
Total cash to Official Public
Account 518,568021 402,177,800 389,603955 418,090269 462,213524

Cashand cash

equivalents atend of

reporting period 546,126 546,126 546,126 546,126 546,126
Prepared on Australian Accounting Standardsbasis
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COMMONWEALTH GRANTS COMMISSION

Section 1: Entity overview and resources

11 STRATEGIC DIRECTION STATEMENT

The Commonwealth Grants Commission (the Commission) operates under the
Commonwealth Grants Commission Act 1973.1tis a statutory authority whoseroleis to
provide advice to the Australian Government in response to terms of reference.

The main subject on which the Commission provides adviceis theallocationamong
the states of the goods and services tax (GST) revenue. Terms of reference for these
inquiries are decided by the Australian Governmentin consultation with the states.
Thereports are considered by the Council on Federal Financial Relations.

The Commission, orits staff, may also be asked toreport on the finances of Australia’s
external territories, local government matters and the financing of services for
Indigenous people. Where required, terms of reference for thoseinquiriesare
developed by relevant Australian Government entities and the reports are considered
by their Ministers.

1.2 ENTITY RESOURCE STATEMENT

Table 1.1 shows the total funding from all sources available to the entity for its
operations and to deliver programs and services on behalf of the Government.

The table summarises how resources will be applied by outcome (government strategic
policy objectives) and departmental (for the entity’s operations) classification.

Information in this table is presented on a resourcing (that is, appropriations/cash

available) basis, whilst the ‘Budgeted expenses by Outcome 1’ tables in Section2 and the
financial statementsin Section3 are presented on an accrual basis.
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Table 1.1: Commonwealth Grants Commission resource statement — Budget
estimates for 2020-21 as at Budget October 2020

2019-20 2020-21
Estimated Estimate
actual
$'000 $'000
Departmental
Annual appropriations-ordinary annual services(a)
Prioryearappropriationsavailable 5,165 8,287
Departmental appropriation (b) 8,227 8,482
Departmental capital budget (c) 825 1,102
Total departmental annual appropriations 14,217 17,871
Total departmental resourcing 14,217 17,871
2019-20 2020-21
Av erage staffing lev el (humber) 24 34

All figuresshown above are GST exclusive -these may not match figuresin the cash flow statement.

Prepared on a resourcing (i.e. appropriationsavailable) basis

(a) AppropriationBill (No. 1)2020-21.

(b) Excludesdepartmental capital budget (DCB).

(c) Departmental capital budgets are not separately identified in Appropriation Bill (No.1) and form part of
ordinary annual servicesitems. Please referto Table 3.5for further details. For accounting purposes, this
amount hasbeen designated asa 'contribution by owner'.

1.3 BUDGET MEASURES

The CGChas nonew budget measures.
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Section 2: Outcomes and planned performance

Government outcomes are the intended results, impacts or consequences of actions by
the Government on the Australian community. Commonwealth programs are the
primary vehicle by which government entities achieve the intended results of their
outcome statements. Entities are required to identify the programs which contribute to
government outcomes over the Budgetand forward years.

Each outcome is described below together with its related programs. The following
provides detailed information on expenses for each outcome and program, further
broken down by funding source.

Note:

Performance reporting requirements in the Portfolio Budget Statements are part of the
Commonwealth performance framework established by the Public Governane,
Performance and Accountability Act 2013. It is anticipated that the performance criteria
described in Portfolio Budget Statements will be read with broader information
provided in an entity’s corporate plans and annual performance statements - included
in Annual Reports - to provide a complete picture of an entity’s planned and actual
performance.

The most recent corporate plan for the Commonwealth Grants Commission can be
found at: https:/ /www.cgc.gov.au/

The most recent annual performance statement can be found at:
https:/ /www.cgc.gov.au/
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21 BUDGETED EXPENSES AND PERFORMANCE FOR OUTCOME 1

Outcome 1: Informed Government decisions on fiscal equalisation between
the states and territories through advice and recommendations on the
distribution of GST revenue.

Budgeted expenses for Outcome 1
This table shows how much the entity intends to spend (on an accrual basis) on

achieving the outcome, broken down by Departmental funding sources.

Table 2.1: Budgeted expenses for Outcome 1
201920  2020-21 202122 202223  2023-24

Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000

Program 1.1: Commonw ealth Grants Commission
Departmental expenses
Departmental appropriation 8,227 8,482 8,208 7,943 7,826

Expenses notrequiring
appropriation inthe Budget

year(a) 571 534 715 703 724
Departmental total 8,798 9,016 8,923 8,646 8,550

Total expenses for program 1.1 8,798 9,016 8,923 8,646 8,550
Total expenses for Outcome 1 8,798 9,016 8,923 8,646 8,550

2019-20 2020-21
Av erage staffing lev el (number) 24 34

(a) Expenses not requiring appropriation in the Budget year are made up of depreciation expenses
amortisationexpenses, and audit fees.

Note: Departmental appropriation splitsand totalsare indicative estimatesand may change in the course of

the budget yearasgovernmentprioritieschange.
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Table 2.2: Performance criteria for Outcome 1

Table 2.2 below details the performance criteria for each program associated with
Outcome 1. It also summarises how each program is delivered and where 202021
Budget measures have created new programs or materially changed existing programs.

Outcome 1 — Informed Government decisions on fiscal equalisation between the
states and territories through advice and recommendations on the distribution of
GST revenue.

Program 1.1 — The Commission makesrecommendationson the distribution of the GST pool, whichare
considered by Government

Delivery The Commission will prepare a report, on an annual basis, recommendingthe
distributionofthe GST poolto the statesand territories.

Performance information

Year Performance criteria Targets

2019-20 Excellent research and analysis Achieved
Stakeholderengagement
Responsiveness to government

2020-21 and Excellent research and analysis Recognised analytical workof a technically high
beyond Stakeholderengagement quality

Consultation inaccordance withthe agreed

Responsiveness to government
engagement plan

Timely provision of advice in accordance with
terms of reference

The purpose of the Commonwealth Grants Commission (CGC)is to provide advice and
recommendationsto the Australian Governmenton the relative fiscal capacitiesof the
states and territoriesas the basis for distributing GST revenue to achieve fiscal
equalisationamong the statesand territories.

Purpose

The Commission, oritsstaff, may also be asked to provide advice on the financesof
Australia’sexternal territories, local government mattersand the financing of services
forIndigenouspeople. Where required, termsof reference forthose inquiriesare
developedby relevant Australian Government entitiesand the reportsare considered
by their Ministers.
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Section 3: Budgeted financial statements

Section 3 presents budgeted financial statements which provide a comprehensive
snapshot of entity finances for the2020-21 budget year, including the impact of budget
measures and resourcing on financial statements.

3.1 BUDGETED FINANCIAL STATEMENTS

3.1.1 Differences between entity resourcing and financial statements

There are no material differences between the financial information presented in the
Budget Papers (mostnotably Budget Paper No. 1: Budget Strategy and Outlook) and
Portfolio Budget Statements as a result of differences between whole-of-government
level financial reporting

3.1.2 Explanatory notes and analysis of budgeted financial statements

The financial statements have been prepared on an Australian Accounting Standards
basis.
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3.2 BUDGETED FINANCIAL STATEMENTS TABLES

Table 3.1: Comprehensive income statement (showing net cost of services) for the
period ended 30 June

2019-20 2020-21 2021-22 2022-23 2023-24
Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000

EXPENSES
Employee benefits 4,226 5,564 5,417 5,472 5,547
Suppliers 1,150 2,612 2,501 2,324 2,125
Depreciationand amortisation (a) 526 489 670 658 679
Total expenses 5,902 8,665 8,588 8,454 8,351
LESS:

OWN-SOURCE INCOME
Own-source revenue

Other 75 45 45 45 45
Total own-source revenue 75 45 45 45 45
Total own-source income 75 45 45 45 45
Net (cost of)/contribution by

services (5,827)  (8,620)  (8,543)  (8,409)  (8,306)

Revenue from Government 8,227 8,482 8,208 7,943 7,826

Surplus/(deficit) attributable to the
Australian Government 2,400 (138) (335) (466) (480)
OTHER COMPREHENSIVE INCOME

Changesin asset revaluation surplus (64) - - - -
Total other comprehensive income (64) - - - -
Total comprehensive income/(loss) 2,336 (138) (335) (466) (480)

Total comprehensive income/(loss)
attributable to the Australian
Government 2,336 (138) (335) (466) (480)
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Table 3.1: Comprehensive income statement (showing net cost of services) for the
period ended 30 June (continued)

Note: Impact of net cash appropriation amrangements
2019-20 202021 2021-22 2022-23 202324
$'000 $'000 $'000 $'000 $'000

Total comprehensive income/(loss)
excluding depreciation/
amortisation expenses previously
funded through revenue
appropriations, depreciation on
ROU, principal repayments on
leased assets 2,351 (139) (320) (447) (468)
less: depreciation/amortisation expenses
forROU assets (b) 350 350 350 211 211
add: Principal repaymentson leased
assets (b) 335 351 335 192 199
Total comprehensive income/(loss)
- as per the statement of
comprehensive income 2,336 (138) (335) (466) (480)

Prepared on Australian Accounting Standardsbasis.

(@) From 2010-11, the Government infroduced net cash appropriationarrangements. Thisinvolved Bill 1
revenue appropriationsfor the depreciation/amortisation expensesof non-corporate Commonwealth
entities(and select corporate Commonwealth entities) were replaced with a separate capital budget
(the Departmental Capital Budget, or DCB) provided through Bill 1 equity appropriations. For
informationregarding DCBs, please referto Table 3.5 Departmental Capital Budget Statement.

(b) Appliesleasesunder AASB 16 Leases.
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Table 3.2: Budgeted departmental balance sheet (asat 30 June)
2019-20  2020-21 2021-22 202223  2023-24

Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000
ASSETS
Financial assets
Cash and cash equivalents 100 100 100 100 100
Trade and otherreceivables 8,299 8,323 8,347 7,636 7,636
Total financial assets 8,399 8,423 8,447 7,736 7,736
Non-financial assets
Land and buildings 856 428 - 1,868 1,557
Property, plantand equipment 89 89 89 89 89
Software 15 1,056 1,915 1,831 1,728
Prepayments 72 48 24 - -
Total non-financial assets 1,032 1,621 2,028 3,788 3,374
Total assets 9,431 10,044 10,475 11,524 11,110
LIABILITIES
Payables
Suppliers 128 128 128 128 128
Otherpayables 109 109 109 109 109
Total payables 237 237 237 237 237
Interest bearing liabilities
Leases 686 335 - 1,287 1,088
Total interestbearing liabilities 686 335 - 1,287 1,088
Provisions
Employee provisions 1,412 1,412 1,412 1,412 1,412
Otherprovisions 109 109 109 74 74
Total provisions 1,521 1,521 1,521 1,486 1,486
Total liabilities 2,444 2,093 1,758 3,010 2,811
Net assets 6,987 7,951 8,717 8,514 8,299
EQUITY*
Parent entity interest
Contributed equity 886 1,988 3,089 3,352 3,617
Reserves 200 200 200 - -
Retained surplus(accumulated
deficit) 5,901 5,763 5,428 5,162 4,682
Total equity 6,987 7,951 8,717 8,514 8,299

*Equity’ isthe residual interest in assets after deduction of liabilities.
Prepared on Australian Accounting Standardsbasis.
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Table 3.3: Departmental statement of changes in equity — summary of movement
(Budget year2020-21)

Retained Asset  Contributed Total
earnings revaluation equity/ equity
reserve capital
$'000 $'000 $'000 $'000
Opening balance as at1 July 2020
Balan_ce carrigd forward from 5.901 200 886 6,087
previousperiod
Adjusted opening balance 5,901 200 886 6,987
Comprehensive income
Surplus/(deficit) forthe period (138) - - (138)
Total comprehensive income (138) - - (138)
Transactions with owners
Contributions by owners
Departmental Capital Budget(DCB) - - 1,102 1,102
Sub-total transactions with owners - - 1,102 1,102
Estimated closing balance as at
30 June 2021 5,763 200 1,988 7,951
Closing balance attributable to
the Australian Government 5,763 200 1,988 7,951

Prepared on Australian Accounting Standardsbasis.
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Table 3.4: Budgeted departmental statement of cash flows (for the period ended
30 June)

2019-20 2020-21 2021-22 2022-23 2023-24

Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000
OPERATING ACTIVITIES
Cashreceived
Appropriations 6,620 8,458 8,184 8,654 7,826
Total cashreceived 6,620 8,458 8,184 8,654 7,826
Cashused
Employees 4,590 5,564 5,417 5,472 5,547
Suppliers 1,722 2,543 2,432 2,255 2,080
Total cash used 6,312 8,107 7,849 7,727 7,627
Net cash from/(used by)
operating activities 308 351 335 927 199
INVESTING ACTIVITIES
Cashused
Purchase of non-financial assets 22 1,102 1,101 998 265
Total cash used 22 1,102 1,101 998 265
Net cash from/(used by)
investing activities (22) (1,102) (1,101) (998) (265)
FINANCING ACTIVITIES
Cashreceived
Contributed equity 22 1,102 1,101 263 265
Total cashreceived 22 1,102 1,101 263 265
Cashused
Principal paymentson lease liability 335 351 335 192 199
Total cash used 335 351 335 192 199
Net cash from/(used by)
financing activ ities (313) 751 766 71 66
Net increase/(decrease)incash
held (27) - - - -
Cash and cash equivalentsat the
beginning of the reporting period 127 100 100 100 100
Cash and cash equivalents at
the end of the reporting period 100 100 100 100 100

Prepared on Australian Accounting Standardsbasis.
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Table 3.5: Departmental capital budget state ment (for the period ended 30 June)

201920 2020-21  2021-22 2022-23 2023-24
Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000

NEW CAPITAL APPROPRIATIONS

Capital budget-Bill 1 (DCB) 825 1,102 1,101 263 265
Total new capital appropriations 825 1,102 1,101 263 265
Provided for:

Purchase of non-financial assets 825 1,102 1,101 263 265
Total items 825 1,102 1,101 263 265
PURCHASE OF NON-FINANCIAL

ASSETS

Funded by capital appropriation -

DCB (a) 825 1,102 1,101 263 265

Funded internally from departmental

resources (b) - - - 735 -
TOTAL 825 1,102 1,101 998 265

RECONCILIATION OF CASH USED
TO ACQUIRE ASSETS TO ASSET

MOVEMENTTABLE
Total purchases 825 1,102 1,101 998 265
Total cash used to acquire assets 825 1,102 1,101 998 265

Prepared on Australian Accounting Standardsbasis.

(@) Does not include annual finance lease costs. Includes purchases from current and previous years
Departmental capital budgets (DCBs).

(b) Includesfunding from currentand prioryear Act 1 appropriations (excludingamountsfrom the DCB).
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Table 3.6: Statement of asset movements (Budget year 2020-21)

Buildings Other Computer Total
property, software
plantand and
equipment intangibles
$'000 $'000 $'000 $'000
As at1 July2020
Gross book value 156 296 22 474
Gross book value -ROU assets 1,050 - - 1,050
Accumulated depreciation/
amortisationand impairment - (207) (7) (214)
Accumulated depreciation/amortisation
and impairment - ROU assets (350) - - (350)
Opening net book balance 856 89 15 960
Capital assetadditions
Estimated expenditure on new
orreplacementassets
By purchase - appropriation
ordinary annual services(a) - 61 1,041 1,102
Total additions - 61 1,041 1,102
Other movements
Depreciation/amortisation expense (78) 61) - (139)
Depreciation/amortisationon
ROU assets (350) _ - (350)
Total other movements (428) (61) - (489)
As at30 June 2021
Gross book value 156 357 1,063 1,576
Gross book value -ROU assets 1,050 - - 1,050
Accumulated depreciation/
amortisation and impairment (78) (268) @) (353)
Accumulated depreciation/amortisation
and impairment - ROU assets (700) - - (700)
Closing net book balance 428 89 1,056 1,573

Prepared on Australian Accounting Standardsbasis.
(@) 'Appropriation ordinary annual services' refers to funding provided through Appropriation Bill (No.1)
2020-21 fordepreciation/amortisation expenses, DCBs or other operational expenses.
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INFRASTRUCTURE AND PROJECT FINANCING AGENCY

Section 1: Entity overview and resources

11 STRATEGIC DIRECTION STATEMENT

The Infrastructure and Project Financing Agency (IPFA) was established on 1 July 2017
as anindependent executive agency under the Public Service Act 1999.

IPFA delivers on its vision by supporting the Australian Government in making
commercially astute decisions on nationally significant infrastructure projects and
programs.

The Agency provides independent, commercial and financial advisory services across
all phases of a project or program’s lifecycle, from program design, market sounding
processes, business case development, project governance facilitation, financial and
commercial risk analysis, assurance through procurement, complex commercial
negotiation and delivery.

The projects, programs and initiative in which IPFA advises on cover all sectors of the
economy including, energy, transport utilitiesand social infrastructure.

IPFA’s other strategic flagship initiative is its program of knowledge sharing events,
including an active secondment program. These knowledge sharing events focus on
supporting the Australian Public Service in developing the commercial and financial
skills and capability need to ensure the Commonwealth brings a commercially astute
approachtoinfrastructure investment to the use of taxpayer dollars.

IPFA delivers its services through an established client focused engagement model,
meaningIFPA works collaboratively with stakeholdersandagencies, state and territory
counterparts and our industry partners to enable commercial excellence in
infrastructure investments for the benefit of all Australians.

IPFA’s purpose andstrategic goals are available in IPFA’s 2020-21 to 2023-24 Corporate
Plan, available from www.ipfa.gov.au/reports.
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1.2 ENTITY RESOURCE STATEMENT

Table 1.1 shows the total funding from all sources available to IPFA for its operations
and to deliver programs and services on behalf of the Government.

The table summarises how resources will be applied by outcome (government strategic
policy objectives) and by departmental (for IPFA’s operations) classification.

Information in this table is presented on aresourcing(i.e. appropriations /cash available)
basis, whilst the ‘Budgeted expenses by Outcome 1’ tablein Section 2 and the financial
statements in Section 3 are presented on an accrual basis.

Table 1.1: Infrastructure and Project Financing Agency resource statement -
Budget estimates for 2020—21 as at Budget October 2020

2019-20 2020-21
Estimated Budget

actual

$'000 $'000
Departmental
Annual appropriations-ordinary annual services(a)

Prioryearappropriationsavailable 764 615

Departmental Appropriation 4,961 5,754
Annual appropriations- other services - non-operating (b)

Equity injection - -
Total departmental annual appropriations 5,725 6,369
Total departmental resourcing 5,725 6,369
Total resourcing for Infrastructure and Project Financing Agency 5,725 6,369

2019-20 2020-21

Av erage staffing level(number) 18 23

Prepared on a resourcing (i.e. appropriationsavailable) basis.

All figuresshown are GST exclusive —these may not match figuresin the cash flow statement.
(@) Appropriation Bill (No. 1)2020-21

(b) Appropriation Bill (No. 2)2020-21.

1.3 BUDGET MEASURES

IPFA has nonew budget measures.
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Section 2: Outcomes and planned performance

Australian Government outcomes are the intended results, impacts or consequences of
actions by the Australian Government on the Australian community. Commonwealth
programs are the primary vehicle by which government entities achieve the intended
results of their outcome statements. Entities are required to identify the programs which
contribute to government outcomes over the Budgetand forward years.

Each outcome is described below together with its related programs. The following
provides detailed information on expenses for each outcome and program, further
broken down by funding source.

Note:

Performancereporting requirementsin the Portfolio Budget Statements are part of the
Commonwealth performance framework established by the Public Governanc,
Performance and Accountability Act 2013. It is anticipated that the performance criteria
described in PB Statements will be read with broader information provided in an
entity’s corporate plans and annual performance statements - included in Annual
Reports - to provide an entity’s complete performance story.

The corporate plan for IPFA can be found at: www.ipfa.gov.au /reports

The mostrecent Annual Performance Statement canbe found at:
www.ipfa.gov.au /reports
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21 BUDGETED EXPENSES AND PERFORMANCE FOR OUTCOME 1

Outcome 1: To leverage additional private sector investment in
infrastructure and secure better returns from the Commonwealth’s
investment by assisting the Government to identify, assess, and broker
financing opportunities for infrastructure and projects, including through
engagement with Commonwealth entities, State and Territory
governments, and the private sector.

Budgeted expenses for Outcome 1

The table below shows how much IPFA intends to spend (on an accrual basis) on
achieving the outcome, broken down by program, as well as by Departmental funding
sources.

Table 2.1: Budgeted expenses for Outcome 1
201920 2020-21 202122 202223 202324

Estimated Budget Forward Forward Forward

actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000
Program 1.1: Infrastructure and Project Financing Agency
Departmental expenses

Departmental appropriation 5,774 5,754 5,744 4,231 4,242
s74 external revenue(a) 237 - - - -
Expenses notrequiringappropriationin
the Budget year(b) 428 148 131 113 69
Total departmental expenses 6,439 5,902 5,875 4,344 4,311
Total expenses for Program 1.1 6,439 5,902 5,875 4,344 4,311

Outcome 1 Totals by appropriation type

Departmental expenses

Departmental appropriation 5,774 5,754 5,744 4,231 4,242
s74 external revenue (a) 237 - - - -
Expenses notrequiringappropriationin
the Budget year(b) 428 148 131 113 69
Total departmental expenses 6,439 5,902 5,875 4,344 4,311
Total expenses for Outcome 1 6,439 5,902 5,875 4,344 4,311

2019-20 2020-21
Av erage staffing lev el (number) 18 23

(a) Estimated expensesincurred in relationto receiptsretained under section 74 of the PGPA Act.
(b) Expensesnotrequiringappropriationin the Budget yearare made up of depreciation expensesand
audit fees.
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Table 2.2: Performance criteria for Outcome 1
Table 2.2 below details the performance criteria for each program associated with
Outcomel. It also summarises how each program is delivered and where 202021
Budget measures have created new programs or materially changed existing programs.

Outcome 1 - To leverage additional private sector investment in infrastructure and
secure better returns from the Commonwealth’s investment by assisting the
Gowvernment to identify, assess, and broker financing opportunities for
infrastructure and projects, including through engagement with Commonwealth
entities, State and Territory governments, and the private sector.

Program 1.1 — To leverage additional private sectorinvestment in infrastructure and secure better

retuns from the Commonwealth’sinvestment by assisting the Government to identify, assess, and broker
financing opportunitiesforinfrastructure and projects, including through engagement with Commonwealth
entities, State and Territory governments, and the private sector.

Purposes .

Provide independent commercial and financial advice to support the delivery of
(a) Australian Government infrastructure projects.

e Build the Australian Government’s capability to deliver infrastructure priorities.

* Strengthenconfidence inthe Australian Governmentsinvestment through better-
informed decisionsand investment management.

Delivery

services.

IPFA deliverson itsOutcome, vision and strategic goalsthrough three core activities:

e Providing valued andindependent, commercial andfinancial advisory services.
. Delivering specialist infrastructure projectgovernance and program management

e Arranging high quality knowledge sharing forumsand capability building activities.

Performance information

agencies.

unsolicited approaches
from agenciesand/or
Government

Year Performance criteria Targets 2019-20 Actual
Achievement/Targets

2019-20 Ouradvice isproactively 50 percentof ourwork is Achieved

(b) soughtbygovemmentand | soughtproactivelythrough | 94 percent of ourwork was

sought proactively through
unsolicited approaches.

Qurinvolvementimproves
outcomesforand ouradvice
isvalued by all stakeholders

80 percent of our
stakeholdersare satisfied
that we are improving
outcomesand provide
valued service.

Achieved

100 percent of stakeholders
being satisfied withour
advice and involvement.

QOurcontributionincreases
confidencein the Australian
Government’sinfrastructure
investment decisionsand
processes.

Delivery of agreed
activitiesand positive
stakeholder/market regard
forour contribution:

- 100 percent of
committed activities
being completed
within timeframes.

Not Achieved

97 percent of committed
activitiescompleted within
time frames. IPFA fell 3 per
cent short of its target.
Where IPFA was unable to
meet a client timeframe,
clientswere informedand
revised timeframesagreed.
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Performance information

- 80 percent of
feedbackfrom
external stakeholders
regarding our

Achieved

91 percent of feedbackfrom
external partiesregarding
our contribution was

commercial and financial
capability of the Australian
Govemment.

knowledge sharing and

development programs,

eventsand forums:

- 10 knowledge
sharing activitiesare
conducted.

contribution is positive.
positive.
2019-20 Ourwork strengthensthe Facilitation of quality Achieved

17 knowledge activities
completed.

- 80 percent
satisfaction with the
quality of the activity.

Achieved

100 percent satisfaction
with quality of activity.

IPFAis a greatplace for - Net Promoter score Achieved
people to workand develop. (NPS) of 80. 82 NPS.
IPFA has best practice - No adverse findings Achieved

corporate and governance

from a governance

No adverse findings.

commerdal and finandial
advice.

arrangements. Perspective.
Forward looking performance information
Year Performance criteria Targets
2020-21(b) | Ourpartnersseekour 60 percent of ourwork is sought proactively through

unsolicited approachesfrom agenciesand/or Government.

Ourinvolvementimproves
outcomesforand ouradvice
isvalued by all stakeholders

85 percent of our stakeholders are satisfied that we are
improvingoutcomesand provide valued service.

Ourcontributionincreases
confidencein the Australian
Government’sinfrastructure
investment decisionsand
processes.

Delivery of agreed activiesand positive
stakeholder/market regard for our contribution:

- 100 percent of committed activitiesbeing completed

within timeframes.

- 85 percent of feedbackfrom external regarding our

contribution ispositive.

Ourwork strengthensthe
commercial and financial
capability of the Australian
Govermnment.

Facilitation of quality knowledge sharing and development
programs, eventsand forums:

- 10 knowledge sharing activitiesare conducted.

- 85 percent satisfaction with the quality of the activity.

IPFAis a greatplace for
people to workand develop.

Net Promoter Score of 80.

IPFA has best practice
corporate and governance
arrangements.

No adverse findingsfrom a governance perspective.
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Forward looking performance information

2021-22and Our partners seekour commerdal and
beyond (b) finandal advice.

60 percent of ourwork is sought proactively
through unsolicited approachesfrom agencies
and/or Government.

Ourinvolvementimprovesoutcomesfor
and ouradvice isvalued by all
stakeholders.

85 percent of ourstakeholders are satisfied
that we are improving outcomesand provide
valued service.

Ourcontributionincreasesconfidence
in the Australian Government’s
infrastructure investmentdecisionsand
processes.

Delivery of agreed activitiesand positive

stakeholder/market regard forour contribution:

- 100 percent of committed activitiesbeing
completed withintimeframes.

- 85 percent of feedbackfrom external
regarding our contribution ispositive.

Ourwork strengthensthe commercial
and financial capability of the Australian
Govemment.

Facilitation of quality knowledge sharing and

development programs, eventsand forums:

- 10 knowledge sharing activitiesare
conducted.

- 90 percent satisfaction with the quality of
the activity.

IPFA is a great place for people to work
and develop.

Net Promoter Score of 80.

IPFA has best practice corporate and
governance arrangements.

No adverse findingsfrom a governance
perspective.

(@) Refersto purposesthat are reflectedin IPFA's2020-21 to 2023-24 Corporate Plan.
(b) IPFA’s performance measuresare reflective of a clientfocused advisory servicesorganisationwhere
value isbest demonstrated by theinteraction and satisfaction of the Australian Government clientsthat

IPFA was established to workfor.
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Section 3: Budgeted financial statements

Section 3 presents budgeted financial statements which provide a comprehensive
snapshot of IPFA’s finances for the 2020-21 Budget year, including the impact of Budget
measures and resourcing on financial statements.

3.1 BUDGETED FINANCIAL STATEMENTS

IPFA’s primary liability is accrued employee entitlements.
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3.2 BUDGETED FINANCIAL STATEMENTS TABLES

Table 3.1: Comprehensive income statement (showing net cost of services)
for the period ended 30 June

2019-20 2020-21 2021-22 2022-23 2023-24
Estimated Budget Forward Forward Forward

actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000
EXPENSES
Employee benefits 3,552 4,268 4,276 3,853 3,851
Suppliers 2,459 1,135 1,104 - -
Depreciationand amortisation 415 481 481 481 455
Finance costs 13 18 14 10 5
Total expenses 6,439 5,902 5,875 4,344 4,311
LESS:
OWN-SOURCE INCOME
Own-source revenue
Sale of goodsand rendering of services 237 - - - -
Other 49 49 49 49 49
Total own-source revenue 286 49 49 49 49
Total own-source income 286 49 49 49 49
Net (cost of)/contribution by services (6,153) (5,853) (5,826) (4,295) (4,262)
Revenue from Government 5,725 5,754 5,744 4,231 4,242
Surplus/(Deficit) attributable to the
Australian Government (428) (99) (82) (64) (20)
Total comprehensive income/(loss) (428) (99) (82) (64) (20)
Total comprehensive income/(loss)
attributable to the Australian
Government (428) (99) (82) (64) (20)
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Table 3.1: Comprehensive income statement (showing net cost of services)
for the period ended 30 June (continued)

Note: Impact of net cash appropriation amrangements
2019-20 2020-21 202122 202223 2023-24
$'000 $'000 $'000 $'000 $'000

Total comprehensive income/(loss)
excluding depreciation/
amortisation expenses previously
funded through revenue
appropriations, depreciation on
ROU, principal repayments on
leased assets (339) - - - -
less: Depreciation/amortisation
expenses previously fundedthrough

revenue appropriations(a) 52 44 44 44 18
less: depreciation/amortisation expenses
for ROU assets (b) 363 437 437 437 437
add: Principal repaymentson leased
assets (b) (326) (382) (399) (417) (435)
Total comprehensive income/(loss) -
as per Statement of Comprehensive (428) (99) (82) (64) (20)

Prepared on Australian Accounting Standardsbasis.

(@) From 2010-11, the Government introduced net cash appropriation arrangementswhere Bill 1 revenue
appropriationsforthe depreciation/amortisation expensesof non-corporate Commonwealth entities (and
select corporate Commonwealth entities) were replaced with a separate capital budget (the Departmental
Capital Budget,or DCB) provided through Bill 1 equity appropriations.

(b) Appliesleasesunder AASB 16 Leases.
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Table 3.2: Budgeted departmental balance sheet (as at 30 June)
2019-20 2020-21 202122 202223 2023-24
Estimated Budget Forward Forward Forward

actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000

ASSETS
Financial assets

Cash and cash equivalents 505 530 537 525 525

Trade and otherreceivables 1,449 1,424 1,417 1,429 1,429
Total financial assets 1,954 1,954 1,954 1,954 1,954
Non-financial assets

Land and buildings 2,005 1,568 1,131 694 257

Property, plantand equipment 194 150 106 62 44

Othernon-financial assets 63 63 63 63 63
Total non-financial assets 2,262 1,781 1,300 819 364
Total assets 4,216 3,735 3,254 2,773 2,318
LIABILITIES
Payables

Suppliers 1,035 1,035 1,035 1,035 1,035

Otherpayables 136 136 136 136 136
Total payables 1,171 1,171 1,171 1,171 1,171
Interest bearing liabilities

Loans - - - - -

Leases 1,895 1,513 1,114 697 262
Total interestbearing liabilities 1,895 1,513 1,114 697 262
Provisions

Employee provisions 613 - 613 613 613

Other provisions 148 148 148 148 148
Total provisions 761 148 761 761 761
Total liabilities 3,827 2,832 3,046 2,629 2,194
Net assets 389 903 208 144 124
EQUITY*

Contributed equity 105 105 105 105 105

Retained surplus/(accumulated deficit) 284 185 103 39 19
Total equity 389 290 208 144 124

Prepared on Australian Accounting Standardsbasis.
*Equity’ isthe residual interest in assets afterdeduction of liabilities.
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Table 3.3: Departmental statement of changes in e quity — summary of movement
(Budget year2020-21)

Retained  Contributed Total
earnings equity/ equity
capital
$'000 $'000 $'000
Opening balance as at1 July 2020
Balance carried forward from previousperiod 284 105 389
Adjusted opening balance 284 105 389
Comprehensive income
Surplus/(deficit) forthe period (99) - (99)
Total comprehensive income (99) - (99)
of which:
Attributable to the Australian Government (99) - (99)
Transactions with owners
Contribution by owners
Equity injection- Appropriation - - -
Sub-total transactions with owners - - -
Estimated closing balance as at 30 June 2021 185 105 290
Closing balance attributable to the Australian Government 185 105 290

Prepared on Australian Accounting Standardsbasis.
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Table 3.4: Budgeted departmental statement of cash flows (for the period ended
30 June)

2019-20 2020-21  2021-22 2022-23 2023-24
Estimated Budget Forward Forward Forward

actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000
OPERATING ACTIVITIES
Cashreceived
Appropriations 5,150 5,779 5,751 4,219 4,242
Sale of goodsand rendering of services 224 - - - -
Other (18) - - - -
Total cashreceived 5,356 5,779 5,751 4,219 4,242
Cashused
Employees 3,446 4,268 4,276 4,350 4,197
Suppliers 1,606 1,086 1,055 (546) (395)
Interest paymentson lease liability 13 17 13 9 4
Other (148) - - - -
Total cashused 4,917 5,371 5,344 3,813 3,806
Net cash from/(used by) operating
activities 439 408 407 406 436
INVESTING ACTIVITIES
Cashreceived
Proceedsfrom sales of property,
plantand equipmentand intangibles - - - - -
Total cashreceived - - - - -
Cashused
Purchase of property, plantand
equipmentand intangibles 219 1 1 1 1
Total cashused 219 1 1 1 1
Net cash from/(used by) investing
activities (219) (1) (1) (1) (1)
FINANCING ACTIVITIES
Cashreceived
Contributed equity - - - - -
Total cashreceived - - - - -
Cashused
Principal paymentson lease liability 473 382 399 417 435
Total cashused 473 382 399 417 435
Net cash from/(used by) financing
activities (473) (382) (399) (417) (435)
Net increase/(decrease)in cash held (253) 25 7 (12) -
Cash and cash equivalentsat the
beginning of the reportingperiod 758 505 530 537 525
Cash and cash equivalents atthe
end of the reporting period 505 530 537 525 525

Prepared on Australian Accounting Standardsbasis.
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Table 3.5: Statement of asset movements (Budget year 2020-21)

As at1 July2020
Gross book value
Accumulated depreciation/amortisation and impairment
Opening net book balance
Capital assetadditions
Estimated expenditure on new or replacementassets
By purchase - appropriation equity
Total additions
Other movements
Depreciation/amortisation expense
Total other movements
As at30 June 2021
Gross book value
Accumulated depreciation/amortisation and impairment
Closing net book balance

Building Other Total
property,
plantand
equipment
$'000 $'000 $'000
2,368 392 2,760
(363) (198) (561)
2,005 194 2,199
(437) (44) (481)
(437) (44) (481)
2,368 392 2,760
(800) (242) (1,042)
1,568 150 1,718

Prepared on Australian Accounting Standardsbasis.
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INSPECTOR-GENERAL OF TAXATION

Section 1: Entity overview and resources

11 STRATEGIC DIRECTION STATEMENT

The objective of the Inspector-General of Taxation (IGT) is to improve tax
administration throughinvestigation of tax complaints, conducting broader reviews,
public reporting andindependent advice to Governmentand its relevant entities.

ThelGT’s strategic direction for 2020-21 is to achieve thisby delivering independent
advice forimprovement through:

+ providing a specialised tax complaints investigation service to the Australian
community;

* identifyingand prioritising areas of tax administration for improvement through
our complaints investigation service and consultations with the community; and

+ conducting review investigations into these areas and providing independent

advice and recommendations to Government, the Australian Taxation Office (ATO)
and the Tax Practitioners Board (TPB) through public reporting.
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1.2 ENTITY RESOURCE STATEMENT

Table 1.1 shows the total funding from all sources available to the entity for its
operations and to deliver programs and services on behalf of the Government.

Information in this table is presented on a resourcing (that is, appropriations/cash
available) basis, whilst the ‘Budgeted expenses by Outcome 1’ tables in Section 2 and
the financial statements in Section 3 are presented on an accrual basis.

Table 1.1: Inspector-General of Taxation resource statement — Budget estimates
for 2020-21 as at Budget October 2020

2019-20 2020-21
Estimated Estimate
actual
$'000 $'000
Departmental
Annual appropriations-ordinary annual services(a)
Prioryearappropriationsavailable 5,398 5,608
Departmental appropriation (b) 6,449 6,477
Departmental capital budget (c) 31 31
Total departmental annual appropriations 11,878 12,116
Total departmental resourcing 11,878 12,116
Total resourcing for Inspector-General of Taxation 11,878 12,116
2019-20 2020-21
Av erage staffing lev el (number) 35 35

All figuresshown above are GST exclusive -these may not match figuresin the cash flow statement.

Prepared on aresourcing (i.e. appropriationsavailable) basis

(a) AppropriationBill (No. 1)2020-21.

(b) Excludesdepartmental capital budget (DCB).

(c) Departmental capital budgetsare not separately identified in Appropriation Bill (No.1)and form part of
ordinary annual servicesitems. Please referto Table 3.5 for further details. Foraccounting purposes,
thisamount hasbeen designatedasa 'contributionby owner'.

1.3 BUDGET MEASURES

ThelGT has nonew budget measures.
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Section 2: Outcomes and planned performance

Government outcomes are the intended results, impacts or consequences of actions by
the Government on the Australian community. Commonwealth programs are the
primary vehicle by which government entities achieve the intended results of their
outcome statements. Entities are required to identify the programs which contribute to
government outcomes over the Budgetand forward years.

ThelGT’s outcomeis described below together with its related program. The following
provides detailed information on expenses for each outcome and program, further
broken down by funding source.

Note:

Performance reporting requirements in the Portfolio Budget Statements are part of
the enhanced Commonwealth performance framework established by the Public
Governance, Performance and Accountability Act 2013. It is anticipated that the
performance criteria described in Portfolio Budget Statements will be read with
broader information provided in an entity’s corporate plans and annual performance
statements - included in Annual Reports - to provide an entity’s complete
performancestory.

The mostrecentcorporate plan for the IGT can be found at:

https:/ /www igt.gov.au/news-and-publications /corporate-plans/corporate-plan-
FY21-FY24

The most recent annual performance statement can be found at:
https:/ /www igt.gov.au/news-and-publications /annual-reports/annual-report-
2018-19
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2.1 Budgeted expenses and performance for Outcome 1

Outcome 1: Improved tax administration through investigation of complaints,
conducting reviews, public reporting and independent advice to Government
and its relevant entities.

Budgeted expenses for Outcome 1

This table shows how much the entity intends to spend (on an accrual basis) on
achieving the outcome, broken down by program, as well asby Departmentalfunding
sources.

Table 2.1: Budgeted expenses for Outcome 1

2019-20 2020-21 2021-22 2022-23 2023-24

Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000

Program 1.1: Inspector-General of Taxation

Departmental expenses
Departmental appropriation 6,449 6,477 6,483 6,489 6,515
s74 External Revenue(a) 58 60 60 60 60
Expenses notrequiring
appropriation inthe Budget

year (b) 473 295 309 240 46
Departmental total 6,980 6,832 6,852 6,789 6,621
Total expenses for program 1.1 6,980 6,832 6,852 6,789 6,621

2019-20 2020-21
Av erage staffing lev el (number) 35 35

(@) Expensesnotrequiringappropriationin the Budget yearare made up of depreciation and amortisation
expenses.

(b) Expenses not requiring appropriation in the Budget year are made up of depreciation expenses,
amortisation expenses.

Note: Departmental appropriation splitsand totalsare indicative estimatesand may change inthe course of

the budget yearasgovernmentprioritieschange.
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Table 2.2: Performance criteria for Outcome 1

Table 2.2 below details the performance criteria for each program associated with
Outcome 1. It also summarises how each program is delivered and where 2019-20
Budget measures have created new programs or materially changed existing
programs.

Outcome 1 — Improved tax administration through investigation of complaints,
conducting reviews, public reporting and independent advice to Government and its
relevant entities.

Program 1.1 — To improve tax administration through investigation of complaints, consultingwith
stakeholdersto prioritise areasof tax administration forreview aswell asproviding independentadvice to
the Government,the ATOand the TPB.

Delivery + effective handling of tax administration complaints
» identify and prioritise areasof tax administration forimprovement

- conductreviewsand make independent recommendationsforimprovement to
Government, the ATO andthe TPB

Performance information

Year Performance criteria Targets
2019-20 » effective handling of tax administration + taxadministration complaint
complaints responses
- efficientconduct of reviewsinto tax e 2,775 taxcomplaintswere
administrationissues received in 2019-20, of
ot which 93.7% were
* publication of reportson tax S
administration processed and finalised

) ) within the same period
* independent advice to Government and

relevant entitieson improvementsto tax
administration

« positive feedbackon
complaintshandlingand
broaderreviewsfrom
community stakeholders
includingtaxpayers, tax
practitioners, othercitizens
and relevant government
entities

*  71% of survey respondents
reported theiroverall
satisfaction with the
complaintsservice and 89%
of respondentsto anin-
house survey provided a
satisfaction rating of at least
4/5

+ areasoftaxadministration
forimprovement identified
and prioritised through
complaintshandlingand
stakeholderconsultation

« aregisterof 27 potential
review topicshave been
published on theIGT’s
website

* reviews, reports and
recommendationson areas
of tax administration

« 3reviewslaunched into

273



Inspector-General of Taxation Budget Statements

Outcome 1 — Improved tax administration through investigation of complaints,
conducting reviews, public reporting and independent advice to Government and its
relevant entities.

Program 1.1 — To improve tax administration through investigation of complaints, consultingwith
stakeholdersto prioritise areasof tax administration forreview aswell asproviding independentadvice to
the Government,the ATOand the TPB.

undisputed tax debtfs,
deceased estatesand ATO
communications of
taxpayers' rightsto
complain, review and appeal

2020-21 and beyond | Asper 2019-20 targets As per 2019-20 targets

Purposes The IGT isan independentstatutory agency. Ourrole isto improve tax
administrationin Australiathrough:

+ an effective and efficient complaintsinvestigation service;
» identifying and prioritising areas of tax administration requiring improvement;
and

+ conductingreview investigationsand making recommendationsfor
improvement to the Government, the ATO and the TPB.
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Section 3: Budgeted financial statements

Section 3 presents budgeted financial statements which provide a comprehensive
snapshot of entity finances for the 2020-21 budget year, including the impact of budget
measures and resourcing on financial statements.

3.1 BUDGETED FINANCIAL STATEMENTS

3.1.1 Differences between entity resourcing and financial statements

There are no material differences between entity resourcing and the financial
statements.

3.1.2 Explanatory notes and analysis of budgeted financial statements

The financial statements have been prepared on an Australian Accounting Standards
basis.

ThelGT is budgeting for a break-even operating resultin 2020-21.
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3.2. BUDGETED FINANCIAL STATEMENTS TABLES

Table 3.1: Comprehensive income statement (showing net cost of services) for
the period ended 30 June

2019-20 2020-21 202122 2022-23 2023-24
Estimated Budget Forward Forward Forward

actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000
EXPENSES
Employee benefits 4,654 4,840 4,801 4,798 4,818
Suppliers 1,390 1,244 1,268 1,297 1,340
Depreciationand amortisation (a) 920 731 775 694 463
Finance costs 16 17 8 - -
Total expenses 6,980 6,832 6,852 6,789 6,621
LESS:
OWN-SOURCE INCOME
Own-source revenue
Other 58 60 60 60 60
Total own-source income 58 60 60 60 60
Net (cost of)/contribution by
services (6,922) (6,772) (6,792) (6,729) (6,561)
Revenue from Government 6,449 6,477 6,483 6,489 6,515
Surplus/(deficit) attributable to the
Australian Government (473) (295) (309) (240) (46)
Total comprehensive income/(loss)
attributable to the Australian
Government (473) (295) (309) (240) (46)
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Table 3.1: Comprehensive income statement (showing net cost of services) for
the period ended 30 June (continued)

Note: Impact of net cash appropriation arangements

2019-20  2020-21  2021-22  2022-23  2023-24
$'000 $'000 $'000 $'000 $'000

Total comprehensive income/(loss)
excluding depreciation/
amortisation expenses previously
funded through revenue
appropriations, depreciation on
ROU, principal repayments on
leased assets 30 - - - -
less: Depreciation/amortisation
expensespreviously funded through

revenue appropriations(a) 467 281 325 281 46
less: depreciation/amortisation expenses

forROU assets (b) 453 450 450 413 417
add: Principal repaymentson leased

assets (b) 417 436 466 454 417

Total comprehensive income/(loss)
- as per the statement of
comprehensive income (473) (295) (309) (240) (46)

Prepared on Australian Accounting Standardsbasis

(@) From 2010-11, the Government introduced net cash appropriationarrangements. This involved Bill 1
revenue appropriationsforthe depreciation/amortisation expensesof non-corporate Commonwealth
entities(and select corporate Commonwealth enftities) were replaced with a separate capital budget (the
Departmental Capital Budget, or DCB) provided through Bill 1 equity appropriations. For information
regarding DCBs, please referto Table 3.5 Departmental Capital Budget Statement.

(b) Appliesleasesunder AASB 16 Leases.
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Table 3.2: Budgeted departmental balance sheet (as at 30 June)

2019-20 2020-21 2021-22 2022-23 2023-24

Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000
ASSETS
Financial assets
Cash and cash equivalents 42 42 42 42 42
Trade and otherreceivables 5,617 5,617 5,617 5,617 5,617
Total financial assets 5,659 5,659 5,659 5,659 5,659
Non-financial assets
Land and buildings 2,068 1,372 670 11 1,346
Property, plantand equipment 271 267 226 223 188
Intangibles - - - - 31
Othernon-financial assets 54 54 54 54 54
Total non-financial assets 2,393 1,693 950 288 1,619
Assets held forsale
Total assets 8,052 7,352 6,609 5,947 7,278
LIABILITIES
Payables
Suppliers 217 217 217 217 217
Otherpayables 75 75 75 75 75
Total payables 292 292 292 292 292
Interest bearing liabilities
Leases 1,359 923 457 3 1,349
Total interestbearing liabilities 1,359 923 457 3 1,349
Provisions
Employee provisions 1,655 1,655 1,655 1,655 1,655
Otherprovisions 173 173 173 173 173
Total provisions 1,828 1,828 1,828 1,828 1,828
Total liabilities 3,479 3,043 2,577 2,123 3,469
Net assets 4,573 4,309 4,032 3,824 3,809
EQUITY*
Parent entity interest
Contributed equity 1,322 1,353 1,385 1,417 1,448
Reserves 453 453 453 453 453
Retained surplus(accumulated
deficit) 2,798 2,503 2,194 1,954 1,908
Total equity 4,573 4,309 4,032 3,824 3,809

*Equity’ isthe residual interest in assets afterthe deduction of liabilities.
Prepared on Australian Accounting Standardsbasis.

278



Inspector-General of Taxation Budget Statements

Table 3.3: Departmental statement of changes in equity — summary of movement
(Budget year2020-21)

Retained Asset Contributed Total
earnings revaluation equity/ equity
reserve capital
$'000 $'000 $'000 $'000
Opening balance as at1 July 2020
Balance carried forward from
previousperiod 2,798 453 1,322 4,573
Adjusted opening balance 2,798 453 1,322 4,573
Comprehensive income
Othercomprehensive income -
Surplus/(deficit) forthe period (295) - - (295)
Total comprehensive income (295) - - (295)
Transactions with owners
Contributions by owners
Departmental Capital Budget(DCB) - - 31 31
Sub-total transactions with
owners - - 31 31
Closing balance attributable to
the Australian Government 2,503 453 1,353 4,309

Prepared on Australian Accounting Standardsbasis.
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Table 3.4: Budgeted departmental statement of cash flows (for the period ended
30 June)

2019-20 2020-21 2021-22 2022-23 2023-24

Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000
OPERATING ACTIVITIES
Cashreceived
Appropriations 6,476 6,477 6,483 6,489 6,515
Net GST received 110 - - - -
Total cashreceived 6,586 6,477 6,483 6,489 6,515
Cashused
Employees 4,560 4,840 4,801 4,798 4,818
Suppliers 1,138 1,184 1,208 1,237 1,280
Net GST paid 116 - - - -
Interest paymentson lease liability 12 17 8 - -
s74 External Revenue
transferred to the OPA 237 - - - -
Total cash used 6,063 6,041 6,017 6,035 6,098
Net cash from/(used by)
operating activities 523 436 466 454 M7
INVESTING ACTIVITIES
Cashused
Purchase of property, plantand
equipment and intangibles 157 31 32 32 31
Total cashused 157 31 32 32 31
Net cash from/(used by)
investing activities (157) (31) (32) (32) (31)
FINANCING ACTIVITIES
Cashreceived
Contributed equity 31 31 32 32 31
Total cashreceived 31 31 32 32 31
Cashused
Principal paymentson lease liability 417 436 466 454 417
Total cash used 417 436 466 454 417
Net cash from/(used by)
financing activities (386) (405) (434) (422) (386)
Net increase/(decrease)incash
held (20) - - - -
Cash and cash equivalentsat the
beginning of the reporting period 62 42 42 42 42
Cash and cash equivalents at
the end of the reporting period 42 42 42 42 42

Prepared on Australian Accounting Standardsbasis.
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Table 3.5: Departmental capital budget state ment (for the period ended 30 June)

2019-20 2020-21 2021-22 2022-23 2023-24

Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000
NEW CAPITAL APPROPRIATIONS

Capital budget-Bill 1 (DCB) 31 31 32 32 31
Total new capital appropriations 31 31 32 32 31
Provided for:

Purchase of non-financial assets 31 31 32 32 31
Total items 31 31 32 32 31
PURCHASE OF NON-FINANCIAL

ASSETS

Funded by capital appropriations (a) 31 31 32 32 31
TOTAL 31 31 32 32 31
RECONCILIATION OF CASH USED

TO ACQUIRE ASSETS TO ASSET
MOVEMENTTABLE

Total purchases 157 31 32 32 31

Total cash used to acquire assets 157 31 32 32 31

Prepared on Australian Accounting Standardsbasis.
(@) Includesboth current Bill 2 and prior Act 2/4/6 appropriationsand special capital appropriations.
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Table 3.6: Statement of asset movements (Budget year 2020-21)

Buildings Other Total
property Computer
Iantand software and
pa t intangibles
' equipmen $'000 '
$'000 $'000 $'000
As at1 July2020
Gross book value 1,503 482 471 2,456
Gross book value - ROU assets 1,776 - - 1,776
Accumulated depreciation/
amortisationand impairment (758) (211) 471) (1,440)
Accumulated depreciation/amorisation and
impairment- ROU assets (453) - - (453)
Opening net book balance 2,068 271 - 2,339
Capital asset additions
Estimated expenditure on new
orreplacementassets
By purchase - appropriation equity (a) - 31 - 31
Total additions - 31 - 31
Other movements
Depreciation/amortisation expense (246) (39) - (281)
Depreciation/amortisationon } }
ROU assets (450) (450)
Total other movements (696) (35) - (731)
As at30 June 2021
Gross book value 1,503 513 471 2,487
Gross book value -ROU assets 1,776 - - 1,776
Accumulated depreciation/
amortisation and impairment (1,004) (246) 471) (1,721)
Accumulated depreciation/amortisation and
impairment- ROU assets (903) - - (903)
Closing net book balance 1,372 267 - 1,639

Prepared on Australian Accounting Standardsbasis.
(@) 'Appropriationequity' refersto equity injectionsappropriationsprovided through Appropriation Bill (No. 2)
2020-21, including CDABs.
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NATIONAL COMPETITION COUNCIL

Section 1: Entity overview and resources

11 STRATEGIC DIRECTION STATEMENT

The National Competition Council (NCC) makes recommendations under the National
Access Regime in Part IIIA of the Competition and Consumer Act 2010 (CCA) and
recommendations and decisions under the National Gas Law (NGL).

The National Access Regime promotes competition, efficiency and productivity in
markets that depend on the use of services provided by monopoly infrastructure
facilities. Within this regime the NCC may recommend the declaration of a service
provided by a monopoly facility butonlyif all of the‘declarationcriteria’ specified in
the CCA are met. Where a service is declared, the Australian Competition and
Consumer Commission (ACCC) is empowered to arbitrate access disputes if the
parties seeking access and the facility owner are unable to agree on access
arrangementsincluding prices.

As an alternative to the National Access Regime, state and territory governments may
implementaccessregimes specific to their circumstances or implement (cooperatively)
parallel regulation in each jurisdiction (as has occurred for the gas and electricity
industries). The NCC is responsible for recommending whether a state or territory
access regime should be certified as effective, with theresult thatservices covered by
thataccess regime are exempt from declarationunder the CCA.

Under the NGL, the NCC recommends on whether particular natural gas pipeline
systems should be subject to access regulation (coverage determination under the
NGL). The NCCalsorecommends in relation to the priceregulationand greenfields
pipeline exemptions available under the NGL. As well as these recommendatory roles,
the NCC is responsible for determining whether covered pipelines should be subject to
full regulation or light regulation and for classifying pipelines as transmission or
distribution pipelines.

On 1 July 2014, the NCC entered into a Memorandum of Understanding with the
ACCCunder which staffand other support for the NCC’s operations are provided by
the ACCC. The NCCremains an independent entity, however under this arrangement,
it has not employed staff directly. The NCC maintains responsibility for its
recommendations, decisions and other functions under the CCA and NGL, and
ensures thatits websites, guidelinesand other information resourcesremain relevant
and available to all stakeholders.
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1.2 ENTITY RESOURCE STATEMENT

Table 1.1 shows the total funding from all sources available to the entity for its
operations and to deliver programs and services on behalf of the Government. The
table summarises how resources will be applied by outcome (government strategic
policy objectives) and by administered (on behalf of the Government or the public) and
departmental (for the entity’s operations) classification.

For more detailed information on special accountsand special appropriations, please
refer to Budget Paper No. 4 - Agency Resourcing. Information in this tableis presented on
a resourcing (that is, appropriations/cash available) basis, whilst the “Budgeted
expenses by Outcome 1’ tables in Section2 and the financial statements in Section 3 are
presented on an accrual basis.

Table 1.1: National Competition Council resource statement — Budget estimates
for 2020-21 as at Budget October 2020

2019-20 2020-21
Estimated Estimate
actual
$'000 $'000
Departmental
Annual appropriations-ordinary annual services(a)
Prioryearappropriationsavailable (b) 3,985 3,690
Departmental appropriation (c) 1,700 1,701
Total departmental annual appropriations 5,685 5,391
Total departmental resourcing 5,685 5,391
Total resourcing for the National Competition Council 5,685 5,391
2019-20 2020-21
Av erage staffing lev el (number) 1 1
Third party payments from and on behalf of other
2019-20 2020-21
Estimated Estimate
actual
$'000 $'000
Paymentsmade by the ACCC on behalfofthe NCC 1,700 1,701
Paymentsmade to the ACCC for the provision of corporate and
professional services 850 850

All figuresshown above are GST exclusive -these may not match figuresin the cash flow statement.

Prepared on a resourcing (i.e. appropriationsavailable) basis.

(a) AppropriationBill (No. 1)2020-21.

(b) Excludes$4.5 million for2019-20 and $4.9 million for2020-21. These amountsare subject to
administrative quarantine by Finance orwithheld under section 51 of the Public Governance,
Performance and Accountability Act 2013 (PGPA Act).

(c) Excludesdepartmental capital budget (DCB).

1.3 BUDGET MEASURES

The NCChas nonew budget measures.
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Section 2: Outcomes and planned performance

Government outcomes are the intended results, impacts or consequences of actions by
the Government on the Australian community. Commonwealth programs are the
primary vehicle by which government entities achieve the intended results of their
outcome statements. Entities are required to identify the programs which contribute to
government outcomes over the Budgetand forward years.

Each outcome is described below together with its related programs. The following
provides detailed information on expenses for each outcome and program, further
broken down by funding source.

Note:

Performance reporting requirements in the Portfolio Budget Statements are part of
the Commonwealth performance framework established by the Public Governance,
Performance and Accountability Act 2013. Itis anticipated that the performance criteria
described in Portfolio Budget Statements will be read with broader information
provided in an entity’s corporate plans and annual performance statements -
included in Annual Reports - to provide a complete picture of an entity’s planned
and actual performance.

The mostrecent corporate plan for the National Competition Councilcan be found
at: http:/ /ncc.gov.au/about/ strategic_plan

The mostrecentannual performance statement can be found at:
http:/ /ncc.gov.au/ publications/ C41
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2.1 BUDGETED EXPENSES AND PERFORMANCE FOR OUTCOME 1

Outcome 1: Competition in markets that are dependent on access to nationally
significant monopoly infrastructure, through recommendations and decisions
promoting the efficient operation of, use of, and investment in infrastructure.

Budgeted expenses for Outcome 1

This table shows how much the entity intends to spend (on an accrual basis) on
achieving the outcome, broken down by program, as well as by Administered and
Departmental funding sources.

Table 2.1: Budgeted expenses for Outcome 1

201920 2020-21 2021-22 2022-23 2023-24
Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000

Program 1.1: National Competition Council

Departmental expenses
Departmental appropriation 1,700 1,701 1,726 1,744 1,751

Expenses notrequiring
appropriation inthe Budget

year(a) 34 32 32 32 32
Departmental total 1,734 1,733 1,758 1,776 1,783

Total expenses for Program 1.1 1,734 1,733 1,758 1,776 1,783
Total expenses for Outcome 1 1,734 1,733 1,758 1,776 1,783

2019-20 2020-21
Av erage staffing lev el (number) 1 1

(a) Expensesnotrequiringappropriationin the Budget yearrepresent audit servicesreceived free of
charge from the Australian National Audit Office (ANAO).

Note: Departmental appropriation splitsand totalsare indicative estimatesand may change inthe course of

the budget yearasgovernmentprioritieschange.
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Table 2.2: Performance criteria for Outcome 1

Table 2.2 below details the performance criteria for each program associated with
Outcome 1. It also summarises how each program is delivered and where 2020-21
Budget measures have created new programs or materially changed existing
programs.

Outcome 1 — Competition in markets that are dependent on access to nationally
significant monopoly infrastructure, through recommendations and decisions
promoting the efficient operation of, use of and investment in infrastructure

Program 1.1 — The NCC'’s objectiveisto provide advice to Governmentsand make decisionson
infrastructure access issues that accord with statutory requirements (including time limits) and good
regulatory practice, and ensuring that advice meetsrequirementsof decision making ministers, such that
Australia achievesa consistent approach to accessregulationthat promotesthe efficientoperation of,
use of and investment ininfrastructure thereby promoting effective competition.

Delivery Program 1.1 aimsto:

¢ Make recommendations to ministers pursuant to Part IlIA of the CCA in
relation to applicationsforthe declaration of servicesprovided by monopoly
infrastructure and the certification of state and territory accessregimes;

e Make recommendations to ministers pursuant to the NGL in relation to
application for coverage of natural gaspipelinesand for price regulation and
greenfieldspipeline exemptions;

e Make decisionspursuant to the NGL relatingto the form of regulation and
classification of natural gaspipelines; and

e Advise the Parliament on the operation of the National Access Regime in
accordance with section 290(f) of the CCA.

Performance information

Performance criteria 2019-20 Targets
Recommendationson All recommendationsare forecast As per 2019-20.
declaration applicationsare to be made withinthe statutory

made within statutory timelimits | time limits.
(consideration period of 180
days, subject to ‘clockstopping’
provisions)and meet advice
requirementsof Ministers.

Recommendationson All recommendationsare forecast As per 2019-20.
certification applicationsare to be made withinthe statutory
made withinstatutory timelimits | time limits.

(consideration period of 180
days, subject to ‘clockstopping’
provisions)and meet advice
requirementsof Ministers.

Recommendationsand All recommendationsand As per 2019-20.
decisionsunderthe NGL made decisionsare forecast to be made
within specified time limitsand within the statutory time limits.

recommendationsunderthe
NGL meet the advice
requirementsof Ministers.
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Performance information (continued)

Performance criteria

2019-20

Targets

Accessible information on all
access regulation mattersfor
which the NCCisresponsible is
provided on the NCC website.

The Council website isforecast to
hold all documentsrelevant to the
Council’sfunctions.

As per 2019-20.

Up to date and informative
guidelineson all the NCC'’s
areas of responsibility are
maintained on the NCC website.

Guidelinesare forecast to be
updated within 30 daysof relevant
decisionsordevelopmentsin case
law.

As per 2019-20.

Case lawdevelopments,
legislative amendmentsand
developmentsin the NCC'’s
processes or policiesare
reflected in the NCC'’s
information resourceswithin 30
days.

Case lawdevelopments,
legislative amendmentsand
developmentsin Council
processes or policiesare forecast
to be reflected in Council
information resourceswithin 30
days.

As per 2019-20.

The NCC'’s annual report to the
Parliamentincludesa
comprehensive report that
meetsthe requirementsof s290
of the CCA and isprovided
within the timeframe required by
the PGPA Act (i.e. by the 15th
day of the fourth month afterthe
end of the reporting period).

The Councilannual report
providescomprehensive
informationon the National Access
Regime and NGL, addresses all
mattersrequired undersection
290 ofthe CCA and is forecast to
be provided within therequired
timeframe.

As per 2019-20.

Purposes

The NCCisa Commonwealth statutory agency established by section 29A of the
Conpetition and ConsumerAct 2010 (CCA). It was created in 1995 following
agreement by the Council of Australian Governments (COAG) to a National
Competition Policy (NCP). NCP placescompetition at theforefrontasa means
of promoting productivity and economic growth to enhance the economic welfare
of Australians.

The NCC makes recommendationsunderthe National AccessRegime inPart
I11A of the CCA and recommendationsand decisionsunderthe NGL. The
National AccessRegime providesforaccess to the services of monopoly
infrastructure facilitieson appropriate terms, through the declaration of
services. The NCC's role isto make recommendationsto relevant ministersin
relation to applicationsfordeclaration of servicesand also the certification of
state or territory access regimes.

The NCC has a similarrole underthe NGL, containedin the Schedule to the
National Gas (South Australia) Act 2008, where it makesrecommendationson
the coverage of natural gaspipeline systems. Underthe NGL, the NCC also
has responsibility for deciding the form of regulation applying to natural gas
pipeline systems (light or full regulation), classifying pipeline (astransmission
or distribution) and making recommendationsin relation to variousexemptions
forgreenfieldsgaspipelines.

Both the National AccessRegime andthe NGL seekto promote the efficient
operation of, use of, and investment in significant bottleneckinfrastructure,
and to promote competition, efficiency and productivity in marketsthat depend
on the use of services provided by significant bottleneckinfrastructure
facilities.
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Section 3: Budgeted financial statements

Section 3 presents budgeted financial statements which provide a comprehensive
snapshot of entity finances for the 2020-21 budget year, including theimpact of budget
measures and resourcing on financial statements.

3.1 BUDGETED FINANCIAL STATEMENTS

3.1.1 Differences between entity resourcing and financial statements

There are no material differences between agency resourcing and financial statements.

3.1.2 Explanatory notes and analysis of budgeted financial statements

The NCCis budgeting for a break-even operating result for 2020-21 and the forward
years. The financial statements have been prepared on an Australian Accounting
Standardsbasis.

The NCCis estimated to receive own source income of $8,000 in 2020-21 being fees for
applications made toitunder the NGL.

The NCC'’s assetsare mainly financial assets consisting of appropriation receivables
and cash.

Councillor members do not receive leave entitlements. Councillor remuneration is
established through Remuneration Tribunal (Remuneration and Allowances for Holders of
Part-time Public Office) Determination 2020, which is set by the Remuneration Tribunal,
an independent statutory authority established under the Remuneration Tribunal Act
1973.
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3.2 BUDGETED FINANCIAL STATEMENTS TABLES

Table 3.1: Comprehensive income statement (showing net cost of services) for
the period ended 30 June

2019-20 2020-21 202122 2022-23 2023-24
Estimated Budget Forward Forward Forward

actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000
EXPENSES
Employee benefits 80 149 128 130 128
Suppliers 934 1,584 1,630 1,646 1,655
Total expenses 1,014 1,733 1,758 1,776 1,783
LESS:
OWN-SOURCE INCOME
Own-source rev enue
Gains
Other 34 32 32 32 32
Total gains 34 32 32 32 32
Total own-source income 34 32 32 32 32
Net (cost of)/contribution by
services (980) (1,701) (1,726) (1,744) (1,751)
Revenue from Government 1,700 1,701 1,726 1,744 1,751
Surplus/(deficit) attributable to the
Australian Government 720 . . . _

Prepared on Australian Accounting Standardsbasis.
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Table 3.2: Budgeted departmental balance sheet (as at 30 June)

2019-20 2020-21 2021-22 2022-23 2023-24

Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000
ASSETS
Financial assets
Cash and cash equivalents 50 50 50 50 50
Trade and otherreceivables 3,640 3,640 3,640 3,640 3,640
Total financial assets 3,690 3,690 3,690 3,690 3,690
Non-financial assets
Othernon-financial assets 213 213 213 213 213
Total non-financial assets 213 213 213 213 213
Total assets 3,903 3,903 3,903 3,903 3,903
LIABILITIES
Payables
Suppliers 2 2 2 2 2
Otherpayables 1 1 1 1 1
Total payables 3 3 3 3 3
Total liabilities 3 3 3 3 3
Net assets 3,900 3,900 3,900 3,900 3,900
EQUITY*
Contributed equity 81 81 81 81 81
Retained surplus(accumulated
deficit) 3,819 3,819 3,819 3,819 3,819
Total equity 3,900 3,900 3,900 3,900 3,900

Prepared on Australian Accounting Standardsbasis.
*Equity isthe residual interest in assets after deduction of liabilities.
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Table 3.3: Departmental statement of changes in equity — summary of movement
(Budget year2020-21)

Retained Contributed Total
earnings equity/ equity
capital
$'000 $'000 $'000
Opening balance as at1 July 2020
Balance carried forward from
previousperiod 3,819 81 3,900
Adjusted opening balance 3,819 81 3,900
Comprehensive income
Surplus/(deficit) forthe period - - -
Total comprehensive income - - -
Estimated closing balance as at
30 June 2021 3,819 81 3,900
Closing balance attributable to
the Australian Government 3,819 81 3,900

Prepared on Australian Accounting Standardsbasis.
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Table 3.4: Budgeted departmental statement of cash flows (for the period ended
30 June)

2019-20 2020-21 2021-22 2022-23 2023-24

Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000
OPERATING ACTIVITIES
Cashreceived
Appropriations 1,056 1,701 1,726 1,744 1,751
Net GST received 15 156 162 165 166
Total cashreceived 1,071 1,857 1,888 1,909 1,917
Cashused
Employees 80 149 128 130 128
Suppliers 976 1,552 1,598 1,614 1,623
Net GST paid 15 156 162 165 166
Total cashused 1,071 1,857 1,888 1,909 1,917
Net cash from/(used by)
operating activities - - - - -
Cash and cash equivalentsat the
beginning of the reporting period 50 50 50 50 50
Cash and cash equivalents at
the end of the reporting period 50 50 50 50 50

Prepared on Australian Accounting Standardsbasis.
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Table 3.5: Schedule of budgeted income and expenses administered on behalf of
Government (for the period ended 30 June)

2019-20  2020-21 2021-22  2022-23  2023-24

Estimated Budget Forward Forward Forward
actual estimate  estimate estimate
$'000 $'000 $'000 $'000 $'000
OWN-SOURCE INCOME
Own-source rev enue
Non-taxation revenue
Fees and fines - 8 8 8 8
Total non-taxation revenue - 8 8 8 8
Total own-source revenue
administered on behalf of
Government . 8 8 8 8
Surplus/(deficit) - 8 8 8 8

Prepared on Australian Accounting Standardsbasis.
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Table 3.6: Schedule of budgeted administered cash flows (for the period ended

30 June)
2019-20 2020-21 2021-22 2022-23 2023-24
Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000
OPERATING ACTIVITIES
Cashreceived
Fees - 8 8 8 8
Total cashreceived - 8 8 8 8
Net cash from/(used by) . 8 8 8 8
operating activities
Net increase/(decrease) in cash
held - 8 8 8 8
Cash and cash equivalentsat
beginning of reporting period
Cash from Official Public Accountfor:
- Transfers from otherentities
(Finance - Whole of - (8) 8) 8) 8)
Govermment)
Total cash from Official Public Account - (8) 8) (8) 8)

Cash and cash equivalents at
end of reporting period -

Prepared on Australian Accounting Standardsbasis.
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OFFICE OF THE AUDITING AND ASSURANCE
STANDARDS BOARD

Section 1: Entity overview and resources

11 STRATEGIC DIRECTION STATEMENT

The Office of the Auditing and Assurance Standards Board (AUASB) is an Australian
Governmententity under the Australian Securities and Investments Commission Act 2001.

Thesstrategic directions of the AUASB are:

Develop and issue Australian Auditing and Assurance Standards that are in the
public interest and meet the needs of stakeholders based on the International
Auditing and Assurance Standards Board (IAASB) equivalents in accordance with
AUASB functionsand our direction from the Financial Reporting Council (FRC).

Develop and maintain AustralianspecificStandards and/ or Guidance for topics not
specifically addressed by the IAASB Standards where required.

Influence international standards and guidance to achieve public interest outcomes
and serve as the most effective base possible for Australian auditing and assurance
standards

In conjunction with the Financial Reporting Council, identify and implement
initiatives designed to enhance Audit Quality in Australia.

Demonstrate thought leadership through robust evidence-based research to inform
strategic projects thataddressemergingareas of auditing and assurance.

Partner with the Australian Accounting Standards Board (AASB) and others to
reform the Australian external reporting and assurance frameworks.

Monitor the Australian Assurance Environment and build strong stakeholder
relationships to inform our AUASB priorities and facilitate consistent
implementation of the AUASB’s Standards.

The vision and mission of the AUASB is to contribute to stakeholder confidence and
enhance the credibility of external reporting in the Australian economy and capital
markets by:

Developing, issuing and maintaining in the public interest, Australian auditing and
assurance standardsand guidance thataidin reducing the cost of capital and enable

301



Office of the Auditing and Assurance Standards Board Budget Statements

Australian entities to compete effectively domestically and internationally through
enhancingauditand assurance consistency and quality; and

+ Contributing to the development of a single set of auditing and assurance standards
and guidance for worldwide use.
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1.2 ENTITY RESOURCE STATEMENT

Table 1.1 shows the total funding from all sources available to the entity for its
operations and to deliver programs and services on behalf of the Government.

The table summarises how resources will be applied by outcome (government strategic
policy objectives) and by administered (on behalf of the Government or the public) and
departmental (for the entity’s operations) classification.

Information in this table is presented on a resourcing (that is, appropriations/cash
available) basis, whilst the ‘Budgeted expenses by Outcome 1’ tables in Section 2 and the
financial statementsin Section3 are presented on an accrual basis.

Table 1.1: Office of the Auditing and Assurance Standards Board resource
statement — Budget estimates for 2020-21 as at Budget October 2020

2019-20 2020-21
Estimated Estimate
actual
$'000 $'000
Departmental
Annual appropriations-ordinary annual services(a)
Prioryearappropriationsavailable (b) 876 1,073
Departmental appropriation (c) 2,398 2,386
Departmental capital budget (d) 38 22
Total departmental annual appropriations 3,312 3,481
Total departmental resourcing 3,312 3,481
Total resourcing for entity AUASB 3,312 3,481
2019-20 2020-21
Av erage staffing lev el (number) 8 8

All figuresshown above are GST exclusive -these may not match figuresin the cash flow statement.

Prepared on a resourcing (thatis, appropriationsavailable) basis.

(a) AppropriationBill (No. 1)2020-21.

(b) Excludes$0.38 millionsubjectto administrative quarantine by Finance orwithheld under section 51 of the
Public Govemance, Performance and Accountability Act 2013 (PGPA Act),

(c) Excludesdepartmental capital budget (DCB). For 2019-20 the Bill 1 DCB has been reallocated fom
Departmental Capital to Operating

(d) Departmental capital budgets are not separately identified in Appropriation Bill (No.1) and form part of
ordinary annual servicesitems. Please referto Table 3.5 for further details. Foraccounting purposes, this
amounthasbeen designated asa 'contribution by owner'.

1.3 BUDGET MEASURES

The AUASB has nonew budget measures.
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Section 2: Outcomes and planned performance

Government outcomes are the intended results, impacts or consequences of actions by
the Government on the Australian community. Commonwealth programs are the
primary vehicle by which government entities achieve the intended results of their
outcome statements. Entities are required to identify the programs which contribute to
government outcomes over the Budgetand forward years.

The AUASB’s outcome is described below together with its related programs. The
following provides detailed information on expenses for each outcome and program,
further broken down by funding source.

Note:

Performance reporting requirementsin the Portfolio Budget Statements are part of the
Commonwealth performance framework established by the Public Governanc,
Performance and Accountability Act 2013. It is anticipated that the performance criteria
described in Portfolio Budget Statements will be read with broader information
provided in an entity’s corporate plans and annual performance statements - included
in Annual Reports - to provide a complete picture of an entity’s planned and actual
performance.

The most recent corporate plan for AUASB can be found at
(https:/ /www.aasb.gov.au/admin/ file/ content102/c3/AASB-
AUASB_CorporatePlan_2019-20.pdf)

The most recent annual performance statement can be found at
(https:/ /www.aasb.gov.au/admin/ file/ content102/c3/2018-19_A ASB-
AUASB_AnnualReport.pdf)
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21 BUDGETED EXPENSES AND PERFORMANCE FOR OUTCOME 1

Outcome 1: The formulation and making of auditing and assurance standards
that are used by auditors of Australian entity financial reports or for other
auditing and assurance engagements.

Budgeted expenses for Outcome 1

This table shows how much the entity intends to spend (on an accrual basis) on
achieving the outcome, broken down by program, as well as by Administered and
Departmental funding sources.

Table 2.1: Budgeted expenses for Outcome 1
201920  2020-21 202122 202223  2023-24

Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000

Program 1.1: Office of the Auditing and Assurance Standards Board
Departmental expenses
Departmental appropriation 2,183 2,386 2,381 2,102 2,110

Expenses notrequiring
appropriation inthe Budget

year(a) 103 116 120 120 121
Departmental total 2,286 2,502 2,501 2,222 2,231
Total expenses for program 1.1 2,286 2,502 2,501 2,222 2,231

2019-20 2020-21

Av erage staffing lev el (number) 8 8
(a) Expenses not requiring appropriation in the Budget year are made up of depreciation expenses
amortisationexpenses, audit feesand servicesreceived free of charge.
Note: Departmental appropriation splitsand totalsare indicative estimatesand may change in the course of
the budget yearasgovernmentprioritieschange.
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Table 2.2: Performance criteria for Outcome 1

Table 2.2 below details the performance criteria for each program associated with
Outcome 1. It also summarises how each program is delivered and where 202021
Budget measures have created new programs or materially changed existing programs.

Outcome 1 — The formulation and making of auditing and assurance standards that
are used by auditors of Australian entity financial reports or for other auditing and
assurance engagements.

Program1.1—
The key strategiesto achieve Outcome 1 are:

. Developing, issuing and maintainingin the public interest, Australian auditing and assurance
standards and guidance that aidin reducing the cost of capital and enable Australian entitiesto
compete effectively domestically and internationally through enhancing auditand assurance
consistency and quality.

. Contributing to the development of a single set of auditingand assurance standardsand guidance for
world-wide use.

Delivery

Develop and issue Australian Auditingand Assurance Standardsthatare in
the publicinterest and meet the needsof stakeholdersbased on IAASB
equivalentsin accordance with AUASB functionsand ourdirection from the
Financial Reporting Council (FRC).

Develop and maintain Australian specific Standardsand/or Guidance for
topicsnot specifically addressed by IAASB Standardswhere required.

Influence international standardsand guidance to achieve public interest
outcomesand serve as the most effective base possible for Australian
auditing and assurance standards.

In conjunction withthe Financial Reporting Council, identify and implement
initiativesdesignedto enhance AuditQuality in Australia.

Demonstrate thoughtleadership through robust evidence-based research to
inform strategic projectsthat addressemerging areasof auditingand
assurance.

Partnerwith the AASB and othersto reform the Australian external reporting
and assurance frameworks.

Monitorthe Australian Assurance Environment and build strong stakeholder
relationshipsto inform our AUASB prioritiesand facilitate consistent
implementation of the AUASB's Standards.
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Performance information

Year Performance criteria Targets

2019-20 e  Issue Australian Auditingand Assurance | , Timely release of all AUASB
Standardsbased on International standards.
Accounting StandardsBoard (IAASB)
equivalent standardsin accordancewith | ®  Timelyresponsestoall
AUASB functionsand mandate from the significantlAASB exposure
Financial Reporting Council (FRC). drafts and requestsfor comment

e  Develop, update and maintain Australian | «  Identify and implement strategic
specific Standardsand/or Guidance projectson EER, Audit
Statementsfortopicsnot specifically Technologies, Public Sector
addressed by IAASB Standardsas Audit Issues and otherrelevant
required. topicsastheyarise.

. I\./Ionito.rthe As',surance Environment . In conjunction withthe FRC,
_(mcludl_ng thel_mpact of regulator develop appropriate responses
!nspgctlc_)n flndlngs)anc_i addre_s§any to audit quality issues.
implicationsfor Australian auditing and )
assurance standards and guidance. +  Collaboratewith the NZAUASB

e Maintain harmonisation of auditingand on common projectsand
assurance standards in Australia and outreach activities.

New Zealand inaccordance withrelevant | ¢  Increase in engagementof
agreementsand protocols. Australian constituentsin the

. Develop thought leadership by identifying standard setting process,
and implementing strategic projectsthat measured by attendance at
address emerging issuesin auditing and AUASB events, number of
assurance. submissions received and online

e Increase stakeholdersatisfaction and traffic.
engagement with AUASB activities, with . Increase influence and
a specificfocuson assurance engagement with IAASBand
practitioners, regulators, the professional other major national auditing and
bodiesand financial report users. assurance standard setters.

. Build, maintain and enhance key
international relationshipsaround key
focus areaswith both global and national
standard setters.

2020-21 . Issue all IAASB based AUASB

Develop and issue Australian Auditing
and Assurance Standardsthat are in the
publicinterest and meet the needsof
stakeholdersbased on IAASB
equivalentsin accordance with AUASB
functionsand ourdirection from the
Financial Reporting Council (FRC).

Develop and maintain Australian specific
Standardsand/or Guidancefortopicsnot
specifically addressed by IAASB
Standardswhere required.

Influence international standardsand
guidance to achieve public interest
outcomesand serve as the most effective
base possible for Australian auditing and
assurance standards.

In conjunction withthe Financial
Reporting Council, identify and implement
initiativesdesignedto enhance Audit
Quality in Australia.

Demonstrate thoughtleadership through
robust evidence-based research to infom

standards and guidance ina
timely mannerwith
accompanyingimplementation
materialsand communications
that are tailoredfor Australian
stakeholders.

Seek feedbackon relevance,
effectivenessand publicinterest
of these standards through
stakeholderfeedback, outreach
programsand post-
implementation reviews.

Issue Australian specific AUASB
standards and guidance ina
timely mannerwith
accompanyingimplementation
materialsand communications
that are tailored for Australian
stakeholders.

Seek feedbackon relevance,
effectivenessand publicinterest
of Australian specific standards
and guidance through
stakeholderfeedback, outreach
programsand post-
implementation reviews.
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Performance information

Year

Performance criteria

Targets

strategic projectsthat addressemerging
areas of auditing and assurance.

. Partnerwith the AASB and othersto
reform the Australian external reporting
and assurance frameworks.

. Monitorthe Australian Assurance
Environment and build strong stakeholder
relationshipsto inform our AUASB
prioritiesand facilitate consistent
implementation of the AUASB’s
Standards.

. Identify gapsin the AUASB
Framework where guidanceis
required and issue Guidance
StatementsorBulletinsto
address these.

. Build and maintain strong
international relationshipswith
the IAASB and like-minded
Global and National Auditing
Standard Setters, particularly
New Zealand and Canada.

. Demonstrate the AUASB'’s
influence on majorinternational
auditing and assurance
developmentsby implementing
the AUASB’s Intemational
Strategy.

. Provide inputto the international
standard setting process through
responding to international
pronouncementsusing input
from Australian stakeholders.

. Maintain harmonisation of
auditing and assurance
standardsin Australia and New
Zealand in accordance with
relevantagreementsand
protocols.

. With the FRC, devise and
complete activitiesto implement
the FRC’s Audit Quality Action
Plan and contribute to improved
audit quality outcomesin the
Australian auditingenvironment.

e  Work with ASIC, the AASB,
practitionersand other
stakeholdersto identify and
address significantinspection
findingsassociated with
accountingand auditing
standards.

. Develop thought leadership and
implement strategic projectsto
improve auditingand assurance
practice in priority areassuch as
Extended External Reporting
(EER), Auditsof Less Complex
Entities(LCEs)and the use of
Technology inthe Audit.

. Support the development and
publishing of relevant and high-
quality auditing and assurance
evidence-based research in
accordance with the AUASB
Evidence Informed Standard
Setting (EISS) Strategy.

. Seek feedbackon proposed
changesto assurance
requirementsto ensure they are
fitforthe intended purpose and
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Performance information

Year Performance criteria Targets

support changesto the external
reporting framework.

. Supportinitiativesthat promote
consistency and understanding
of the nature and extent of
assurance required forexternal
reporting requirementsin
Australia.

. Increase engagement with
stakeholdersthrough new and
existing AUASB communications
activitiesand events.

2021-22 and Asper2020-21 Asper 2020-21
beyond
Purposes The functionsof the AUASB are to:

* make auditing standards under section 336 of the Corporations Act 2001 for the
purposes of the corporationslegislation;

« formulate auditingand assurance standardsforotherpurposes;

« formulate guidance on auditing and assurance matters;

« participatein and contribute to the development of a single set of auditing standards
for world-wide use; and advance and promote the main objectives of part 12 of the
Australian Securities and Investments Commission Act 2001.
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Section 3: Budgeted financial statements

Section 3 presents budgeted financial statements which provide a comprehensive
snapshot of entity finances for the2020-21 budget year, including the impact of budget
measures and resourcing on financial statements.

3.1 BUDGETED FINANCIAL STATEMENTS

3.1.1 Differences between entity resourcing and financial statements

There are no material differences between entity resourcing and financial statements.

3.1.2 Explanatory notes and analysis of budgeted financial statements

The AUASB and the AASB have an arrangement where the AASB provides corporate
services for both entities. Under the arrangement, AASBcharges AUASBa management
fee for providing corporate support.

The comprehensive income statement is comprised mainly of employee expenses
relating to technical staff and supplier expenses relating to AASB management fee.

Theseitems are projected to be steady over the budgetand forwarded years.

Thebalance sheet is predominantly comprised of receivables and provisionsrelating to
theaccounting of unspentappropriationandemployees.

Other financial items are immaterial in movements.
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3.2 BUDGETED FINANCIAL STATEMENTS TABLES

Table 3.1: Comprehensive income statement (showing net cost of services) for
the period ended 30 June

2019-20 2020-21 2021-22 2022-23 2023-24
Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000

EXPENSES
Employee benefits 1,444 1,390 1,415 1,238 1,302
Suppliers 842 1,090 1,062 960 905
Depreciationand amortisation (a) - 22 24 24 24
Total expenses 2,286 2,502 2,501 2,222 2,231
LESS:
OWN-SOURCE INCOME
Gains
Other 103 94 96 96 97
Total gains 103 94 96 96 97
Total own-source income 103 94 96 96 97
Net (cost of)/contribution by
services (2,183) (2,408) (2,405) (2,126) (2,134)
Revenue from Government 2,398 2,386 2,381 2,102 2,110
Surplus/(deficit) attributable to the
Australian Government 215 (22) (24) (24) (24)

Note: Impact of net cash appropriation arangements

2019-20 2020-21 2021-22 2022-23 2023-24
$'000 $'000 $'000 $'000 $'000

Total comprehensive income/(loss)
excluding depreciation/
amortisation expenses previously
funded through revenue
appropriations, depreciation on
ROU, principal repayments on
leased assets 215 - - - -

less: Depreciation/amortisation
expensespreviously funded through
revenue appropriations(a) - 22 24 24 24
Total comprehensive income/(loss)
- as per the statement of
comprehensive income 215 (22) (24) (24) (24)

Prepared on Australian Accounting Standardsbasis.

(a) From 2010-11, the Government introduced net cash appropriation arrangements where Bill 1 revenue
appropriationsforthe depreciation/amortisation expensesof non-corporate Commonwealth entities (and
select corporate Commonwealth entities) were replaced with a separate capital budget(the Departmental
Capital Budget, or DCB) provided through Bill 1 equity appropriations. For information regarding DCBs
please referto Table 3.5 Departmental Capital Budget Statement.
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Table 3.2: Budgeted departmental balance sheet (as at 30 June)

2019-20 2020-21 2021-22 2022-23 2023-24
Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000
ASSETS
Financial assets
Cash and cash equivalents 1,073 273 273 273 273
Trade and otherreceivables - 803 806 806 806
Total financial assets 1,073 1,076 1,079 1,079 1,079
Non-financial assets
Property, plantand equipment - - - - -
Intangibles 39 41 43 35 35
Total non-financial assets 39 41 43 35 35
Assets held forsale
Total assets 1,112 1,117 1,122 1,114 1,114
LIABILITIES
Payables
Suppliers 221 223 225 217 217
Otherpayables - 3 6 6 6
Total payables 221 226 231 223 223
Provisions
Employee provisions 264 264 264 264 264
Otherprovisions - - - - -
Total provisions 264 264 264 264 264
Total liabilities 485 490 495 487 487
Net assets 627 627 627 627 627
EQUITY*
Parent entity interest
Contributed equity 281 303 327 351 375
Retained surplus (accumulated
deficit) 346 324 300 276 252
Total parententity interest 627 627 627 627 627
Total equity 627 627 627 627 627

Prepared on Australian Accounting Standardsbasis.

*Equity’ isthe residual interest in assets after deduction of liabilities.
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Table 3.3: Departmental statement of changes in equity — summary of movement
(Budget year2020-21)

Retained Contributed Total

earnings equity/ equity
capital

$'000 $'000 $'000

Opening balance as at1 July 2020

Balance carried forward from

previousperiod 346 281 627

Adjustment forchangesin

accountingpolicies - - -
Adjusted opening balance 346 281 627
Comprehensive income

Othercomprehensive income -

Surplus/(deficit) forthe period (22) - (22)

Total comprehensive income (22) - (22)
Transactions with owners
Contributions by owners

Departmental Capital Budget(DCB) - 22 22
Sub-total transactions with
owners - 22 22
Estimated closing balance as at
30 June 2021 324 303 627
Closing balance attributable to
the Australian Government 324 303 627

Prepared on Australian Accounting Standardsbasis.
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Table 3.4: Budgeted departmental statement of cash flows (for the period ended
30 June)

2019-20  2020-21 2021-22 2022-23 2023-24

Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000
OPERATING ACTIVITIES
Cashreceived
Appropriations 3,015 1,586 2,381 2,102 2,110
Total cashreceived 3,015 1,586 2,381 2,102 2,110
Cashused
Employees 1,361 1,390 1,415 1,238 1,302
Suppliers 808 996 966 864 808
Total cash used 2,169 2,386 2,381 2,102 2,110
Net cash from/(used by)
operating activities 846 (800) - - -
Cashused
Purchase of property, plantand
equipment and intangibles - 22 24 24 24
Total cashused - 22 24 24 24
Net cash from/(used by)
investing activities - (22) (24) (24) (24)
FINANCING ACTIVITIES
Cashreceived
Contributed equity 38 22 24 24 24
Total cashreceived 38 22 24 24 24
Cashused
Other - 5 - - -
Total cashused - - - - -
Net cash from/(used by)
financing activities 38 22 24 24 24
Net increase/(decrease)incash
held 884 (800) - - -
Cash and cash equivalentsat the
beginning of the reporting period 189 1,073 273 273 273
Cash and cash equivalents at
the end of the reporting period 1,073 273 273 273 273

Prepared on Australian Accounting Standardsbasis.
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Table 3.5: Departmental capital budget statement (for the period ended 30 June)
2019-20  2020-21 202122 202223  2023-24

Estimated Budget Forward Forward Forward
actual estimate estimate  estimate
$'000 $'000 $'000 $'000 $'000
NEW CAPITAL APPROPRIATIONS

Capital budget-Bill 1 (DCB)(a) - 22 24 24 24
Total new capital appropriations - 22 24 24 24
Provided for:

Purchase of non-financial assets - 22 24 24 24
Total items - 22 24 24 24
PURCHASE OF NON-FINANCIAL

ASSETS

Funded by capital appropriations (b) - - - - -
Funded by capital appropriation -

DCB (c) 22 24 24 24
TOTAL 22 24 24 24
RECONCILIATION OF CASH USED

TO ACQUIRE ASSETS TO ASSET

MOVEMENTTABLE

Total purchases - 22 24 24 24
Total cash usedto acquire assets - 22 24 24 24

Prepared on Australian Accounting Standardsbasis.
(@) 2019-20 Bill 1 DCB hasbeen reallocated from Capital to Operating.

(b) Includespurchasesfrom current and previousyears Departmental capital budgets (DCBs).
(¢) Includesboth current Bill 2 and prior Act 2/4/6.
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Table 3.6: Statement of asset movements (Budget year 2020-21)

Other Computer Total
property, software and
P'?”ta”d intangibles
equipment $'000
$'000 $'000
As at1 July2020
Opening net book balance - - -
Capital assetadditions
Estimated expenditure on new
orreplacement assets
By purchase - appropriation equity (a) - 22 22
Total additions - 22 22
Other movements
Depreciation/amortisation expense - (22) (22)
Total other movements - (22) (22)
As at30 June 2021
Gross book value - 22 22
Accumulated depreciation/
amortisation andimpairment - (22) (22)

Closing net book balance - - -
Prepared on Australian Accounting Standardsbasis.
(a) ‘Appropriation equity’ refersto equity injectionsappropriationsprovided through Appropriation Bill (No. 2)
2020-21, including CDABs.
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OFFICE OF THE AUSTRALIAN ACCOUNTING
STANDARDS BOARD

Section 1: Entity overview and resources

11 STRATEGIC DIRECTION STATEMENT

The Office of the Australian Accounting Standards Board (AASB) is an Australian

Governmententity under the Australian Securities and Investments Commission Act 2001.

Thesstrategic directions of the AASB are:

e Develop,issueand maintain principle based accounting standards and reporting
guidelines that meet the needs of external report users;

¢ In partnershipwith the Auditingand Assurance Standards Board (AUASB) playa
lead rolein reshaping the Australian externalreporting framework;

e Activelyinfluenceinternational accounting standards and reporting guidance;

e Attainsignificantkey stakeholder engagement;

¢ Influenceinitiativesto develop standardsand guidance that meet the user’s needs
for external reporting beyond financial reporting;

e Monitor and respond to emerging issues impacting the development of external
reporting standardsand guidance;

e Develop guidance and educationinitiatives to enhance the consistentapplication
of external reporting and accounting standards guidance; and

e Build a high performing team that operates efficiently, effectively in the delivery of

organisation goalsand objectives.

The vision of the AASBis to contribute to stakeholder confidence in the Australian
economy, including Australian capital marketsand in externalreporting,.

This is achieved by developing, issuing and maintaining principle -based Australian
accounting and external reporting standards, together with guidance that meets the

needs of external users and enhances the consistency and quality of external reporting.

We use our expertise and influence to contribute to the development of a single set of
accountingand external reporting standards for world-wide use.
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This is achieved by developing, issuing and maintaining in the public interest high
quality Australianauditing and assurance standards and guidance that meet user needs
and enhanced auditand assurance consistency and quality.

We use our expertise and influence to contribute to the development of a single set of
auditingandassurance standards and guidance for worldwide use.

320



Office of the Australian Accounting Standards Board Budget Statements

1.2 ENTITY RESOURCE STATEMENT

Table 1.1 shows the total funding from all sources available to the entity for its
operations and to deliver programs and services on behalf of the Government.

The table summarises how resources will be applied by outcome (government strategic
policy objectives) and by administered (on behalf of the Government or the public) and
departmental (for the entity’s operations) classification.

Information in this table is presented on a resourcing (that is, appropriations/cash
available) basis, whilst the ‘Budgeted expenses by Outcome 1’ tables in Section 2 and the
financial statementsin Section3 are presented on an accrual basis.

Table 1.1: Office of the Australian Accounting Standards Board resource
statement — Budget estimates for 2020-21 as at Budget October 2020

2019-20 2020-21
Estimated Estimate
actual
$'000 $'000
Departmental
Annual appropriations-ordinary annual services(a)
Prioryearappropriationsavailable (b) 1,656 1,543
Departmental appropriation (c) 3,598 3,565
s74 External Revenue (d) 1,043 1,124
Departmental capital budget (e) - 51
Total departmental annual appropriations 6,297 6,283
Total Departmental resourcing 6,297 6,283
2019-20 2020-21
Av erage staffing lev el (humber) 17 22

All figuresshown above are GST exclusive -these may not match figuresin the cash flow statement.

Prepared on a resourcing (thatis, appropriationsavailable) basis.

(a) AppropriationBill (No. 1)2020-21.

(b) Excludes$0.79m subject to administrative quarantine by Finance or withheld under section 51 of the Public
Govemance, Performance and Accountability Act 2013 (PGPA Act).

(c) Excludesdepartmental capital budget (DCB).

(d) Estimated External Revenue receiptsundersection 74 of the PGPA Act.

(e) Departmental capital budgets are not separately identified in Appropriation Bill (No.1) and form part of
ordinary annual servicesitems. Please referto Table 3.5 forfurther details. Foraccounting purposes, this
amounthasbeen designated asa 'contribution by owner'.

1.3 BUDGET MEASURES

The AASB has nonew budget measures.
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Section 2: Outcomes and planned performance

Government outcomes are the intended results, impacts or consequences of actions by
the Government on the Australian community. Commonwealth programs are the
primary vehicle by which government entities achieve the intended results of their
outcome statements. Entities are required to identify the programs which contribute to
government outcomes over the Budgetand forward years.

The AASB’s outcome is described below together with its related programs. The
following provides detailed information on expenses for each outcome and program,
further broken down by funding source.

Note:

Performance reporting requirementsin the Portfolio Budget Statements are part of the
Commonwealth performance framework established by the Public Governanc,
Performance and Accountability Act 2013. It is anticipated that the performance criteria
described in Portfolio Budget Statements will be read with broader information
provided in an entity’s corporate plans and annual performance statements - included
in Annual Reports - to provide a complete picture of an entity’s planned and actual
performance.

The most recent corporate plan for AASB can be found at
https:/ /www .auasb.gov.au/admin/ file/ content102/c3/ AASB-
AUASB_CorporatePlan_2019-20.pdf

The most recent annual performance statement can be found at
https:/ /www .auasb.gov.au/admin/file/ content13 /c6/2018-19_A ASB-
AUASB_AnnualReport_1571199073126.pdf
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21 BUDGETED EXPENSES AND PERFORMANCE FOR OUTCOME 1

Outcome 1: The formulation and making of accounting standards that are
used by Australian entities to pre pare financial reports and enable users of
these reports to make informed decisions.

Budgeted expenses for Outcome 1

This table shows how much the entity intends to spend (on an accrual basis) on
achieving the outcome, broken down by program, as well as by Administered and
Departmental funding sources.

Table 2.1: Budgeted expenses for Outcome 1
201920  2020-21 202122 202223  2023-24

Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000

Program 1.1: Office of the Australian Accounting Standards Board

Departmental expenses
Departmental appropriation 3,045 3,373 3,359 3,354 3,367
s74 External Revenue(a) 1,044 1,136 1,153 1,153 1,050

Expenses notrequiring
appropriation inthe Budget

year (b) 329 364 373 380 384
Departmental total 4,418 4,873 4,885 4,887 4,801
Total expenses for program 1.1 4,418 4,873 4,885 4,887 4,801

2019-20 2020-21

Av erage staffing lev el (number) 17 22
(a) Estimated expensesincurred in relationto receiptsretained under section 74 of the PGPA Act.
(b) Expensesnotrequiring appropriation in the Budget yearare made up of depreciation expenses,
amortisationexpenses, audit feesand servicesreceived free of charge.
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Table 2.2: Performance criteria for Outcome 1

Table 2.2 below details the performance criteria for each program associated with
Outcome 1. It also summarises how each program is delivered and where 202021
Budget measures have created new programs or materially changed existing programs.

Outcome 1 — The formulation and making of accounting standards that are used by
Australian entities to prepare financial reports and enable users of these reports to
make informed decisions.

Program 1.1 —

world-wide use.

. Develop, issue and maintain principles-based Australian accounting and external reporting standards
and guidance that meet userneedsand enhance external reporting consistency and quality.

. Contribute to the development of a single set of accounting and external reporting standards for

Delivery

To achieve program 1 the AASB:

Develop, issue and maintain principles-based, Australianaccountingand
reporting standardsand guidance thatmeetthe needsof external report
users. For ‘publicly accountable’ entitiesmaintain International Financial
Reporting Standards (IFRS) compliance; for others, use IFRS Standards
(where they exist), and transaction neutrality (modified asnecessary), or
develop Australian-specific standardsand guidance
With the AUASB, play a leading rolein reshapingthe Australianexternal
reporting frameworkby working with regulatorsto develop objective criteria
on:

. who preparesexternal reports(includingfinancial reports)

. the nature and extent of assurance required on these external

reports.

Actively influence International Accounting StandardsBoard (IASB),
International Public Sector Accounting StandardsBoard (IPSASB) standards
and otherintermational accounting and external reporting standardsand
guidance, by demonstrating thought leadership and enhancingkey
international relationships.
Attain significant levels of key stakeholderengagement, through
collaboration, partnership and outreach.
Influence initiativesto develop standardsand guidance thatmeetuserneeds
forexternal reporting beyond financial reporting.
Monitorand respond to emergingissuesimpacting the development of
accountingand external reporting standardsand guidance, including
changing technologies.
Develop guidance and education initiatives, or promote development by
others, to enhance consistent application of accountingand extemal
reporting standardsand guidance.

Build a high performing team thatoperatesefficiently, effectively and within
budget, complying with all relevant legislationand Commonwealth
Govemment requirements.
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Performance information

Year

Performance criteria

Targets

2019-20

IASB equivalent Standardsissued in the
same timeframe of therelease of the
IFRS and in accordance with legislative
drafting and registration requirements.

Develop Australian specific Standards
and/orguidance fortopicsnot
specifically addressed by IFRS
Standardswithin timelinesin project
plansagreed with the Board.

Develop consultative documentsin
relation to the Australian Financial
Reporting Framework, to develop
objective criteriaforwhich entitiesin the
for-profit sectorand the not-for profit
sector prepare external reportsincluding
financial reportsand the type of
assurance needed forthese reports.
Includesworking with policy makersin
the for-profit and not-for-profit sectors
(including public sector policy makers).

Maintain Australia/New Zealand
convergence in accordance with Trans-
Tasman requirementsfor for-profit
entitiesby harmonising, wherever
possible given the different regulatory
environments, Australian and New
Zealand Accounting Standardsthrough
working actively with the New Zealand
Accounting StandardsBoard (NZASB).

Maintain and enhance key international
relationships (IASB, IPSASB and Asian-
Oceanian Standard-Setters Group
(AOSSG).

Complete projectsforexternal reporting
beyond financial reporting asper
timelinesin project plansagreed with the
Board.

Consideremergingissuesand impact of
changing technologiesin all AASB
submissions and each major AASB
project.

Educationinitiatives, such as webinars
and presentationsfornew major
Standardsissued considered effective
by stakeholders.

Promote the development of education
initiativesby others (for example
Accounting Charitiesand Not-for-profits
Commission (ACNC) by providing,
technicalinput to theirinitiativesand co-
presenting at theireducation sessions.

Develop staff publications, and
frequently asked questions(FAQs) to
help with consistent application of
accountingand external reporting
standards as agreed with the Board.

. Timely release of relevant
standards and guidance.

. The identification and
development of Australian
specific standardsand
Guidance to meet the
needsof external reporting
users.

. Anincrease in engagement
of Australian constituentsin
the standard setting
process,

. Development and
implementation of an
annual performance and
service benchmarkto
measure improvements.

. Build dataanalyticsthat
indicatethe use and impact
of external reporting on the
confidencelevelsof the
economy and capital
markets.

. Enhanced research
program to inform, educate
and influencedomestic and
international standard
setting.

The AASB expectsto meetallits

targetsand expectationsimplied

by performance criteriain

2018-19
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Performance information

Year Performance criteria Targets

e Conductagendaconsultation, usuallyin
connectionwith IASBagenda
consultation, to seekformal input on
AASB’s work program.

e The AASB hasa thorough awarenessof
ideasand concernsof Australian
Stakeholdersthrough effective
engagement. Stakeholder satisfaction
survey net promoter score used to
obtain initial yearresultsto benchmark
forperformance improvement including
of Board and staff.

e Improved levelsof stakeholder
engagement.

Monitorthrough presscoverage, Minister,

Financial Reporting Council (FRC)and other

stakeholder feedback, Australian Securities

and Investments Commission (ASIC),

Australian Prudential Regulation Authority

(APRA) and otherregulator surveillance

program resultsthat there isno evidence that

confidencein the Australian economy,
includingitscapital market hasbeen lost due
to accounting standard issues.

2020-21 Asper2019-20

As per 2019-20

IASB equivalent Standards
issued within two monthsof
the release of the IFRS.

Australian specific
Standardsforthe projects
outlined below:

insurance in the Not-
for-Profit (NFP_ public
sector.

implement the IASB
Revised Conceptual
Framework in Australia
forotherentities.
othertopicscoming
outofagenda
consultation process.

Consultative Documents
outlined below:

NFP private sector
development of tiering
proposal in conjunction
with ACNC and state
and territory
regulators.

NFP public sector
consultationon AASB
Discussion Paper
Improving Financial
Reporting for
Australian Public
Sector, including
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Performance information

Year

Performance criteria Targets

discussion with
parliamentary
accountscommittees.

. Present atleast two papers
to Accounting Standards
Advisory Forum (ASAF),
International Forum of
Accounting Standard
Setters(IFASS) and/or

AOSSG and receive
positive feedbackon the
paper.

e  Commence the following
projectsforexternal

reporting:

. reporting service
performance
information.

. remuneration
reporting.

. management
commentary.

Conductformal agenda
consultation.

2021-22 and beyond

As per 2020-21 As per 2020-21

Purposes

Make accounting standardsunderthe Corporations Act 2001 for corporationsand
forotherpurposes. Participate in and contribute to the development of a single set
of accounting standardsforworld-wide use. In a financial reporting context,
enable Australian entitiesto compete effectively; and maintain investor confidence
in the Australian economy, includingitscapital markets; having regard to the
interests of Australian corporationsraising capitalinmajorinternational financial
centres.
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Section 3: Budgeted financial statements

Section 3 presents budgeted financial statements which provide a comprehensive
snapshot of entity finances for the2020-21 budget year, including the impact of budget
measures and resourcing on financial statements.

3.1 BUDGETED FINANCIAL STATEMENTS

3.1.1 Differences between entity resourcing and financial statements

There are no material differences between entity resourcing and financial statements.

3.1.2 Explanatory notes and analysis of budgeted financial statements

The AUASB have an arrangement where the AASB provides corporate services for both
entities. Under the arrangement, AASBcharges AUASB a management fee for providing
corporatesupport.

The comprehensive income statement is comprised mainly of employee expenses
relating to technical staff and supplier expenses relating to AASB management fee.

Theseitems are projected to be steady over the budget and forwarded years.

Thebalance sheetis predominantly comprised of receivables and provisionsrelating to
theaccounting of unspentappropriationandemployees.

Other financial items are immaterial in movements.
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3.2. BUDGETED FINANCIAL STATEMENTS TABLES

Table 3.1: Comprehensive income statement (showingnet cost of services)for the
period ended 30 June

201920 2020-21 2021-22 2022-23 2023-24
Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000

EXPENSES
Employee benefits 2,682 3,320 3,386 3,386 3,490
Suppliers 1,481 1,304 1,243 1,237 1,045
Depreciationand amortisation (a) 251 243 250 257 259
Finance 4 6 6 7 7
Total expenses 4,418 4,873 4,885 4,887 4,801
LESS:

OWN-SOURCE INCOME

Own-source revenue
Sale of goodsand rendering of

services 544 636 653 653 550
Other 500 500 500 500 500
Total own-source revenue 1,044 1,136 1,153 1,153 1,050
Gains
Other 78 121 123 123 125
Total gains 78 121 123 123 125
Total own-source income 1,122 1,257 1,276 1,276 1,175
Net (cost of)/contribution by
services (3,296) (3,616) (3,609) (3,611) (3,626)
Revenue from Government 3,598 3,565 3,558 3,560 3,574
Surplus/(deficit) attributable to the
Australian Government 302 (51) (51) (51) (52)
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Table 3.1: Comprehensive income statement (showing net cost of services) for the
period ended 30 June (continued)

Note: Impact of net cash appropriation amrangements

2019-20 2020-21  2021-22 2022-23 2023-24
$'000 $'000 $'000 $'000 $'000

Total comprehensive income/(loss)
excluding depreciation/
amortisation expenses previously
funded through revenue
appropriations, depreciation on
ROU, principal repayments on
leased assets 51 (302) (302) (302) (303)
less: Depreciation/amortisation
expensespreviously funded through
revenue appropriations(a)less
depreciation/amortisation expensesfor

ROU (b) (251) (251) (251) (251) (251)
add principal repaymentson leased
assets (b) 202 211 202 202 202

Total comprehensive income/(loss)
- as per the statement of
comprehensive income 302 (51) (51) (51) (52)

Prepared on Australian Accounting Standardsbasis.

(a) From 2010-11, the Government infroduced net cash appropriation arrangements where Bill 1 revenue
appropriationsforthe depreciation/amortisation expensesof non-corporate Commonwealth entities (and
select corporate Commonwealth entities) were replaced with a separate capital budget(the Departmental
Capital Budget, or DCB) provided through Bill 1 equity appropriations. For information regarding DCBs
please referto Table 3.5Departmental Capital Budget Statement.

(b) Appliesleasesunder AASB 16 Leases.
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Table 3.2: Budgeted departmental balance sheet (as at 30 June)
201920 202021  2021-22 202223  2023-24

Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000
ASSETS
Financial assets
Cash and cash equivalents 2,183 2,183 2,183 2,183 2,183
Trade and otherreceivables 259 259 260 260 260
Total financial assets 2,442 2,442 2,443 2,443 2,443
Non-financial assets
BuildingsRight of Use (ROU) 350 358 366 374 367
Property, plantand equipment 149 153 153 153 153
Intangibles 4 0 0 0 0
Othernon-financial assets 64 128 129 133 133
Total non-financial assets 567 639 648 660 653
Total assets 3,009 3,081 3,091 3,103 3,096
LIABILITIES
Payables
Suppliers 46 106 104 104 104
Otherpayables 150 150 150 150 150
Total payables 196 256 254 254 254
Interest bearing liabilities
Leases 358 370 382 394 387
Total interestbearing liabilities 358 370 382 394 387
Provisions
Employee provisions 304 304 304 304 304
Total provisions 304 304 304 304 304
Total liabilities 858 930 940 952 945
Net assets 2,151 2,151 2,151 2,151 2,151
EQUITY*
Parent entity interest
Contributed equity 651 702 753 804 856
Retained surplus (accumulated
deficit) 1,500 1,449 1,398 1,347 1,295
Total equity 2,151 2,151 2,151 2,151 2,151

Prepared on Australian Accounting Standardsbasis.
*Equity’ isthe residual interest in assets afterdeduction of liabilities.
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Table 3.3: Departmental statement of changes in equity — summary of movement
(Budget year2020-21)

Retained Contributed Total
earnings equity/ equity
capital
$'000 $'000 $'000
Opening balance as at1 July 2020
Balance carried forward from
previousperiod 1,500 651 2,151
Adjusted opening balance 1,500 651 2,151
Comprehensive income
Othercomprehensive income -
Surplus/(deficit) forthe period (51) - (51)
Total comprehensive income (51) - (51)
Transactions with owners
Contributions by owners
Departmental Capital Budget(DCB) - 51 51
Sub-total transactions with
owners - 51 51
Estimated closing balance as at
30 June 2021 1,449 702 2,151
Closing balance attributable to
the Australian Government 1,449 702 2,151

Prepared on Australian Accounting Standardsbasis.
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Table 3.4: Budgeted departmental statement of cash flows (for the period ended
30 June)

2019-20  2020-21 2021-22  2022-23 2023-24

Estimated Budget Forward Forward Forward
actual estimate  estimate estimate
$'000 $'000 $'000 $'000 $'000
OPERATING ACTIVITIES
Cashreceived
Appropriations 5,145 3,565 3,557 3,560 3,574
Sale of goodsand rendering of
services 604 636 653 653 550
Net GST Received 125 - - - -
Other 510 500 500 500 500
Total cashreceived 6,384 4,701 4,710 4,713 4,624
Cashused
Employees 2,975 3,320 3,386 3,386 3,490
Suppliers 1,501 1,170 1,122 1,125 932
Interest paymentson lease liabilities 4 - - - -
Total cashused 4,480 4,490 4,508 4,511 4,422
Net cash from/(used by)
operating activities 1,904 211 202 202 202
INVESTING ACTIVITIES
Cashused
Purchase of property, plant and
equipment andintangibles 63 51 51 51 52
Total cash used 63 51 51 51 52
Net cash from/(used by)
investing activities (63) (51) (51) (51) (52)
FINANCING ACTIVITIES
Cashreceived
Contributed equity 79 51 51 51 52
Total cashreceived 79 51 51 51 52
Cashused
Principal paymentson lease liability 202 211 202 202 202
Total cashused 202 211 202 202 202
Net cash from/(used by)
financing activities (123) (160) (151) (151) (150)
Net increase/(decrease)in cash
held 1,718 - - - -
Cash and cash equivalentsat the
beginning of the reporting period 465 2,183 2,183 2,183 2,183

Cash and cash equivalents at
the end of the reporting period 2,183 2,183 2,183 2,183 2,183

Prepared on Australian Accounting Standardsbasis.
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Table 3.5: Departmental capital budget statement (for the period ended 30 June)
2019-20 202021 202122 202223  2023-24

Estimated Budget Forward Forward Forward
actual estimate  estimate  estimate
$'000 $'000 $'000 $'000 $'000
NEW CAPITAL APPROPRIATIONS

Capital budget-Bill 1 (DCB) - 51 51 51 52
Total new capital appropriations - 51 51 51 52
Provided for:

Purchase of non-financial assets 63 51 51 51 52
Total items 63 51 51 51 52
PURCHASE OF NON-FINANCIAL

ASSETS

Funded by capital appropriation -

DCB (a) 63 51 51 51 52
TOTAL 63 51 51 51 52
RECONCILIATION OF CASH USED

TO ACQUIRE ASSETS TO ASSET
MOVEMENTTABLE

Total purchases 63 51 51 51 52

Total cash usedto acquire assets 63 51 51 51 52

Prepared on Australian Accounting Standardsbasis
(a) Does not include annual finance lease costs. Includes purchases from current and previous years
Departmental capital budgets (DCBs).
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Table 3.6: Statement of asset movements (Budget year 2020-21)

Buildings Other Computer Total

property, software

plantand and

equipment intangibles
$'000 $'000 $'000 $'000

As at1 July2020
Gross book value - 208 10 218
Gross book value - ROU assets 560 - - 560
Accumulated depreciation/

amortisation and impairment - (59) 6) (65)
Accumulated depreciation/amortisation

and impairment- ROU assets (210) - - (210)

Opening net book balance 350 149 4 503
Capital assetadditions
Estimated expenditure on new

orreplacementassets
By purchase - appropriation equity (a) - 51 - 51
By purchase - appropriation equity -

ROU assets - - - -
Total additions - 51 - 51
Other movements
ROU assets held forsale orin a - - - -

disposal group heldforsale
Depreciation/amortisation expense - (47) 4) (61)
Depreciation/amortisationon

ROU assets (199) - - (199)
Total other movements (199) (47) 4) (250)

As at30 June 2021
Gross book value - 259 10 269
Gross book value -ROU assets 560 - 560
Accumulated depreciation/

amortisation and impairment - (106) (10) (116)
Accumulated depreciation/amortisation

and impairment- ROU assets (409) - - (409)

Closing net book balance 151 153 - 304

Prepared on Australian Accounting Standardsbasis.
(@) ‘Appropriation equity’ refersto equity injectionsappropriations provided through Appropriation
Bill (No.2)2020-21, including CDABs.
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PRODUCTIVITY COMMISSION

Section 1: Entity overview and resources

11 STRATEGIC DIRECTION STATEMENT

The Productivity Commission (the Commission) is the Australian Government's
independent research and advisory body on a range of economic, social and
environmental issues affecting the welfare of Australians. The Commission’s work
encompasses all sectors of the economy as well as social and environmental issues. Its
activities cover all levels of government responsibility — Federal, State and Territory
and Local.

As a review and advisory body, the Commission does not have responsibility for
implementing government programs. It carries out inquiry, research, advising and
incidental functions prescribed under the Productivity Commission Act1998.

The Commission contributes to well-informed policy decision-making and public
understanding onmatters relating to Australia’s economic performance and community
wellbeing, based on independent and transparent analysis that takes a broad view
encompassing the interests of the community as a whole, rather than just particular
industries or groups. The Commission has four broad components of work:

+ governmentcommissioned projects;

» performancereportingand other services to government bodies;
+ competitive neutrality complaintsactivities;and

+ self-initiated research and statutory annual reporting.

In 2020-21 and the forward years, the Commission will continue to examine a variety of
economic, socialand environmental issues through its publicinquiry and commissioned
research. Commissioned projects underway in 2020-21 include: an inquiry into National
Water Reform, developing a whole-of-government evaluation strategy for policies and
programs affecting Aboriginal and Torres Strait Islander people, a review of the National
Agreement for Skills and Workforce Development, and a study into Resources Sector
Regulation.

The Commission will also operate the National Cabinet performance dashboard, and
undertake further reviews of nationally significant sector — wide Commonwealth-State
agreements. The Commission will also progress case studies on productivity reform
within Australia for the Council on Federal Financial Relations, with the purpose of
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informing and diffusing knowledge and practices across governments and identifying
reform opportunities.

The Commissionwill continue to provide cross-jurisdictional reporting on performance
of government services; indicators of Indigenous disadvantage; and expenditure on
services to Indigenous Australians.

The Commission will receive $10.1 million over four years to undertake its new
functions under the National Agreement on Closing the Gap. The Commission will deliver
a dashboard and annual progressreport, underpinned by an information repository, to
measure progress towards Closing the Gaptargets, aswell as three-yearly reviews. This
will involve the Commissionenhancing its cultural capability, and adapting its ways of
thinking and working, to better engage and work with Aboriginal and Torres Strait
Islander people.

The Australian Government Competitive Neutrality Complaints Office (AGCNCO) is
an autonomous office located within the Commission. It receives and investigates
complaints, and advises the Treasurer on the application of competitive neutrality
arrangements. AGCNCO also provides informal advice on, and assists agencies in,
implementing competitive neutrality requirements.

The Commission hasa mandate to undertake research to complement its other activities.
A fulllist of the Commission’sresearchreports and supporting researchis provided on
the Commission’s website.
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1.2 ENTITY RESOURCE STATEMENT

Table1.1 shows the total funding fromall sources available to the Commission.

The table summarises how resources will be applied by outcome (government strategic
policy objectives) and by administered (on behalf of the Government or the public) and
departmental (for the entity’s operations) classification.

Information in this table is presented on a resourcing (that is, appropriations/cash
available) basis, whilst the ‘Budgeted expenses by Outcome 1’ tables in Section2 and the
financial statementsin Section3 are presented on an accrual basis.

Table 1.1: Productivity Commission resource statement — Budget estimates for
2020-21 as at Budget October 2020

2019-20 2020-21
Estimated Estimate
actual
$'000 $'000
Departmental
Annual appropriations-ordinary annual services(a)
Prioryearappropriationsavailable (b) 34,140 34,503
Departmental appropriation (c) 33,5617 33,297
s74 Retained revenue receipts(d) 552 310
Departmental capital budget (e) 824 2,327
Total departmental annual appropriations 69,033 70,437
Total departmental resourcing 69,033 70,437
Total resourcing for the Productivity Commission 69,033 70,437
2019-20 2020-21
Av erage staffing lev el (number) 174 172

All figuresshown above are GST exclusive -these may not match figuresin the cash flow statement.

Prepared on a resourcing (i.e. appropriationsavailable) basis.

(a) AppropriationBill (No. 1)2020-21.

(b) Excludes$0.3 million 2017-18 DCB which lapsed on 1 July 2020.

(c) Excludesdepartmental capital budget (DCB).

(d) Estimated External Revenue receiptsundersection 74 of the PGPA Act.

(e) Departmental capital budgets are not separately identified in Appropriation Bill (No.1) and form part of
ordinary annual servicesitems. Please referto Table 3.5 forfurther details. Foraccounting purposes, this
amounthasbeen designated asa 'contribution by owner'.
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1.3 BUDGET MEASURES

Budget measures in Part 1 relating to the Productivity Commission are detailed in
Budget Paper No.2 and are summarised below.

Table 1.2: Productivity Commission 2020-21 Budget measures
Measures announced after the Economic and Fiscal Update July 2020
202021 202122 202223 2023-24

Program $'000 $'000 $'000 $'000
Payment measures
Closing the Gap — partneringfor
delivery (a) 11
Departmental payments 1,154 2,903 3,451 2,561
Total payment measures 1,154 2,903 3,451 2,561

Prepared on a Government Finance Statistics (Underlying Cash)basis.

Figures displayed as a negative (-) represent a decrease in funds and a positive (+) represent an increase in

funds

(@) The Government will provide $10.1 million over four years from 2020-21 (and $2.6 million ongoing from
2024-25)to the Productivity Commission to deliver an annual progressreport and an improved dashboard
to measure progress towards Closing the Gap targets, aswell as a three-yearly review.
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Section 2: Outcomes and planned performance

Government outcomes are the intended results, impacts or consequences of actions by
the Government on the Australian community. Commonwealth programs are the
primary vehicle by which government entities achieve the intended results of their
outcome statements. Entities are required to identify the programs which contribute to
government outcomes over the Budgetand forward years.

The Commission’s outcomeis described below together with its related programs. The
following provides detailed information on expenses for each outcome and program,
further broken down by funding source.

Note:

Performance reporting requirements in the Portfolio Budget Statements are part of the
enhanced Commonwealth performance framework established by the Public
Governance, Performance and Accountability Act 2013. Itis anticipated that the performance
criteria described in Portfolio Budget Statements will be read with broader information
provided in an entity’s corporate plans and annual performance statements - included
in Annual Reports - to provide an entity’s complete performance story.

The most recent corporate plan for the Commission can be found at:
http:/ /www.pc.gov.au/about/governance/ corporate-plan.

The most recent annual performance statement can be found at:
https:/ /www.pc.gov.au/about/ governance/annual-reports/2018-19
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21 BUDGETED EXPENSES AND PERFORMANCE FOR OUTCOME 1

Outcome 1: Well-informed policy decision-making and public understanding
on mattersrelating to Australia’s productivity and living standards, based on
independent and transparent analysis from a community-wide perspective.

Budgeted expenses for Outcome 1
This table shows how much the Commission intends to spend (on an accrual basis) on

achieving the outcome.

(a) Table 2.1: Budgeted expenses for Outcome 1
2019-20 202021 202122 202223 2023-24

Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000
Program 1.1: Productivity Commission
Departmental expenses
Departmental appropriation 34,213 35,322 36,946 37,438 36,575
s74 Retained revenue receipts(a) 521 310 10 10 10
Expenses notrequiring
appropriationin the Budget
year (b) 1,177 1,100 1,100 1,100 1,100
Departmental total 35,911 36,732 38,056 38,548 37,685
Total expenses for program 1.1 35,911 36,732 38,056 38,548 37,685
Total expenses for Outcome 1 35,911 36,732 38,056 38,548 37,685

2019-20 2020-21
Av erage staffing lev el (number) 174 172
(a) Estimated expensesincurred in relationto receiptsretained under section 74 of the PGPA Act.
(b) Expenses not requiring appropriation in the Budget year are made up of depreciation expenses
amortisation expenses, audit feesand otherresourcesreceived free of charge.
(c) Figuresdisplayed asa negative (-)represent a decrease in fundsand a positive (+) represent an increase
in funds.
Note: Departmental appropriation splitsand totalsare indicative estimatesand may change in the course of
the budget yearasgovernmentprioritieschange.
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Table 2.2: Performance criteria for Outcome 1
Table 2.2 below details the performance criteria for the program associated with
Outcome1,and summarises how that programis delivered.

Outcome 1 - Well-informed policy decision-making and public understanding on
matters relating to Australia’s productivity and living standards, based on
independent and transparent analysis from a community-wide perspective.

Program 1.1 — The Commission providesgovernmentsand the Australian community withinformation
and advice that betterinformspolicy decisionsto improve Australians wellbeing.

Delivery

The Commission undertakesinquiries, research, and performance
reporting and analysis. It providesrobust analysisand adviceon a
range of economic, social and environmental issues, taking a
community-wide perspective. The Commission engageswidely,
includingthrough hearings, release of draft reports, roundtables,
seminarsand submissions, to seekinformed input to itsreports.

Performance information

Performance criteria

2019-20 and forward years

The Commission aimsto be avaluable
source of robust evidence-based
analysistoinform publicpolicy; to
generate effective public debate; and
have recognition thatour approach to
evidence-based policy analysisis
worthy of consideration by other
govermnments. Indoing so, itseeksto
engage effectively with the community,
have open and transparent processes,
and provide timely re porting.

Arange of indicatorsinform the Commission’sperformance
assessment, including: the Commission’swork being widely
referenced in public policy forums; projectsand reportsmeeting
commissioned timelines; and openand transparent processes
being followed.

Purposes

The Commission’spurpose, asembodied in the Productivity
Commission Act 1998, isto provide governmentsand the
Australian community withinformationand advice that better
inform policy decisionsto improve Australians wellbeing.
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Section 3: Budgeted financial statements

Section 3 presents budgeted financial statements which provide a comprehensive
snapshot of entity finances for the2020-21 budget year, including the impact of budget
measures and resourcing on financial statements.

3.1 BUDGETED FINANCIAL STATEMENTS

3.1.1 Differences between entity resourcing and financial statements

There are no material differences between entity resourcing and financial statements.

3.1.2 Explanatory notes and analysis of budgeted financial statements

The Commission expects to make an operating loss of $1.5 million in 2020-21. The
expected loss is attributable to reclassification of $1.5 million fromits Annual Operating
Appropriation to its Departmental Capital Budget for the Commission’s new
(Melbourne) office fit-out. The Commission is budgeting for a break-even result for the
forward years.
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3.2. BUDGETED FINANCIAL STATEMENTS TABLES

Table 3.1: Comprehensive income statement (showing net cost of services) for
the period ended 30 June

2019-20 2020-21 2021-22 2022-23 2023-24
Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000

EXPENSES
Employee benefits 27,659 28,350 29,883 30,180 29,302
Suppliers 4,418 3,849 4,688 4,921 4,976
Depreciationand amortisation 3,637 4,181 3,179 3,179 3,179
Finance costs 197 352 306 268 228
Total expenses 35,911 36,732 38,056 38,548 37,685
LESS:

OWN-SOURCE INCOME
Own-source revenue
Sale of goodsand rendering of

services 521 310 10 10 10
Other 50 50 50 50 50
Total own-source revenue 571 360 60 60 60
Total own-source income 571 360 60 60 60
Net (cost of)/contribution by
services (35,340) (36,372) (37,996) (38,488) (37,625)
Revenue from Government 33,517 33,297 36,580 37,198 36,447
Surplus/(deficit) attributable to the
Australian Government (1,823) (3,075) (1,416) (1,290) (1,178)
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Table 3.1: Comprehensive income statement (showing net cost of services) for
the period ended 30 June

Note: Impact of net cash appropriation arangements

2019-20 2020-21 2021-22  2022-23 2023-24
$'000 $'000 $'000 $'000 $'000

Total comprehensive income/(loss)
excluding depreciation/
amortisation expenses previously
funded through revenue
appropriations, depreciation on
ROU, principal repayments on
leased assets (445) (1,500) - - -
less: Depreciation/amortisation
expensespreviously funded through

revenue appropriations(a) 1,127 1,050 1,050 1,050 1,050
less: depreciation/amortisation expenses

forROU assets (b) 2,510 3,131 2,129 2,129 2,129
add: Principal repaymentson leased

assets (b) 2,259 2,606 1,763 1,889 2,001

Total comprehensive income/(loss)

- as per the statement of

comprehensive income (1,823) (3,075) (1,416) (1,290) (1,178)
Prepared on Australian Accounting Standardsbasis.

(@) From 2010-11, the Government introduced net cash appropriation arrangements where Bill 1 revenue
appropriationsforthe depreciation/amortisation expensesof non-corporate Commonwealth entities (and
select corporate Commonwealth entities) were replaced with a separate capital budget(the Departmental
Capital Budget, or DCB) provided through Bill 1 equity appropriations. For information regarding DCBs
please referto Table 3.5 Departmental Capital Budget Statement.

(b) Appliesleasesunder AASB 16 Leases.
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Table 3.2: Budgeted departmental balance sheet (as at 30 June)
2019-20  2020-21 202122 2022-23  2023-24

Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000
ASSETS
Financial assets
Cash and cash equivalents 288 288 288 288 288
Trade and otherreceivables 34,380 30,549 31,307 32,065 32,526
Total financial assets 34,668 30,837 31,595 32,353 32,814
Non-financial assets
Land and buildings 11,372 20,744 17,965 15,186 12,407
Property, plant and equipment 709 1,284 1,074 866 978
Othernon-financial assets 294 294 294 294 294
Total non-financial assets 12,521 22,468 19,479 16,492 13,805
Total assets 47,189 53,305 51,074 48,845 46,619
LIABILITIES
Payables
Suppliers 270 270 270 270 270
Total payables 270 270 270 270 270
Interestbearing liabilities
Leases 9,499 16,746 14,983 13,094 11,093
Total interestbearing liabilities 9,499 16,746 14,983 13,094 11,093
Provisions
Employee provisions 11,906 12,126 12,246 12,366 12,486
Otherprovisions 603 = - - -
Total provisions 12,509 12,126 12,246 12,366 12,486
Total liabilities 22,278 29,142 27,499 25,730 23,849
Net assets 24911 24,163 23,575 23,115 22,770
EQUITY*
Parent entity interest
Contributed equity 8,984 11,311 12,139 12,969 13,802
Reserves 1,593 1,593 1,593 1,593 1,593
Retained surplus(accumulated
deficit) 14,334 11,259 9,843 8,553 7,375
Total equity 24,911 24,163 23,575 23,115 22,770

Prepared on Australian Accounting Standardsbasis.
*Equity’ isthe residual interest in assets after deduction of liabilities.
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Table 3.3: Departmental statement of changes in e quity — summary of movement
(Budget year2020-21)

Retained Asset Contributed Total
earnings revaluation equity/ equity
reserve capital
$'000 $'000 $'000 $'000
Opening balance as at1 July 2020
Balance carried forward from
previousperiod 14,334 1,593 8,984 24,911
Adjusted opening balance 14,334 1,593 8,984 24,911
Comprehensive income
Surplus/(deficit) forthe period (3,075) - - (3,075)
Total comprehensive income (3,075) - - (3,075)
Transactions with owners
Contributions by owners
Departmental Capital Budget(DCB) - - 2,327 2,327
Sub-total transactions with
owners - - 2,327 2,327
Estimated closing balance as at
30 June 2020 11,259 1,593 11,311 24,163
Closing balance attributable to
the Australian Government 11,259 1,593 11,311 24,163

Prepared on Australian Accounting Standardsbasis.
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Table 3.4: Budgeted de partmental state ment of cash flows (for the period ended
30 June)

2019-20 2020-21 2021-22 2022-23 2023-24

Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000
OPERATING ACTIVITIES
Cashreceived
Appropriations 33,322 35,478 36,460 37,078 36,327
Sale of goodsand rendering of
services 557 310 10 10 10

Net GST received (19) -

Other (5) - - - -
Total cashreceived 33,855 35,788 36,470 37,088 36,337
Cashused

Employees 27,310 28,130 29,763 30,060 29,182

Suppliers 4,248 4,413 4,638 4,871 4,926

Interest paymentson lease liability 186 341 306 268 228
Total cash used 31,744 32,884 34,707 35,199 34,336
Net cash from/(used by)

operating activities 2,111 2,904 1,763 1,889 2,001
INVESTING ACTIVITIES
Cashused

Purchase of property, plant and
equipmentand intangibles 212 4,275 190 192 492

Total cashused 212 4,275 190 192 492
Net cash from/(used by)

investing activities 212) (4,275) (190) (192) (492)
FINANCING ACTIVITIES
Cashreceived

Contributed equity 508 3,977 190 192 492
Total cashreceived 508 3,977 190 192 492
Cashused

Return of contributed equity 296 - - - -

Principal paymentson lease liability 2,259 2,606 1,763 1,889 2,001
Total cashused 2,555 2,606 1,763 1,889 2,001
Net cash from/(used by)

financing activities (2,047) 1,371 (1,573) (1,697) (1,509)
Net increase/(decrease)in cash
held (148) - - - -
Cash and cash equivalentsat the
beginning of the reportingperiod 436 288 288 288 288

Cash and cash equivalents at
the end of the reporting period 288 288 288 288 288

Prepared on Australian Accounting Standardsbasis.
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Table 3.5: Departmental capital budget statement (for the period ended 30 June)
201920  2020-21 2021-22 2022-23 202324

Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000

NEW CAPITAL APPROPRIATIONS
Capital budget-Bill 1 (DCB) 824 2,327 828 830 833
Total new capital appropriations 824 2,327 828 830 833
Provided for:
Purchase of non-financial assets 212 2,327 190 192 492
Otheritems 612 - 638 638 341
Total items 824 2,327 828 830 833
PURCHASE OF NON-FINANCIAL
ASSETS
Funded by capital appropriation -
DCB (a) 212 3,977 190 192 492
Funded internally from departmental
resources (b) - 298 - - -
TOTAL 212 4,275 190 192 492
RECONCILIATION OF CASH USED
TO ACQUIRE ASSETS TO ASSET
MOVEMENTTABLE
Total purchases 212 4,275 190 192 492
Total cash usedto acquire assets 212 4,275 190 192 492

Prepared on Australian Accounting Standardsbasis.

(a) Does not include annual finance lease costs. Includes purchases from current and previous years
Departmental capital budgets (DCBs).

Includesthe following sourcesof funding:

— current Bill 1 and prioryear Act 1/3/5 appropriations (excluding amountsfrom the DCB);

— donationsand contributions;

— gifts;

internally developed assets;

— s74 External Revenue; and

proceedsfrom the sale of assets.

b

~
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Table 3.6: Statement of asset movements (Budget year 2020-21)

Buildings Other  Computer Total
property, software
plantand and
equipment intangibles
$'000 $'000 $'000 $'000
As at1 July2020
Gross book value 3,761 1,787 802 6,350
Gross book value - ROU assets 11,958 - - 11,958
Accumulated depreciation/
amortisation and impairment (1,837) (1,078) (656) (3,571)
Accumulated depreciation/amortisation
and impairment- ROU assets (2,510) - - (2,510)
Opening net book balance 11,372 709 146 12,227
Capital assetadditions
Estimated expenditure on new
orreplacementassets
By purchase - appropriation ordinary annual
services (a) 3,300 955 20 4,275
By purchase - other- ROU assets 9,853 - - 9,853
Total additions 13,153 955 20 14,128
Other movements
Depreciation/amortisation expense (650) (380) (20) (1,050)
Depreciation/amortisationon
ROU assets (3,131) - - (3,131)
Total other movements (3,781) (380) (20) (4,181)
As at30 June 2021
Gross book value 7,061 2,742 822 10,625
Gross book value -ROU assets 21,811 - - 21,811
Accumulated depreciation/
amortisation and impairment (2,487) (1,458) (676) (4,621)
Accumulated depreciation/amortisation
and impairment-ROU assets (5,641) - - (5,641)
Closing net book balance 20,744 1,284 146 22,174

Prepared on Australian Accounting Standardsbasis.
(a) ‘Appropriation equity’ refersto equity injectionsappropriationsprovided through Appropriation Bill (No. 2)
2020-21.
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ROYAL AUSTRALIAN MINT

Section 1: Entity overview and resources

11 STRATEGIC DIRECTION STATEMENT

The Royal Australian Mint (the Mint) is a listed entity operating under the Public
Governance, Performance and Accountability Act 2013. The Mint’s vision is to achieve
excellence as the world's best performing Mint. Its goal is to meet the circulating coin
and collector coin needs of Australia and selected international markets. The Mintisalso
the custodian of Australia’s National Coin Collection and through the gallery as a
national institution, provides educational and tourist services to local and overseas
visitors.

2020-21 willbe the first year of a new strategic plan whichacknowledges the long-term

decline in the demand for circulating coin, the global and domestic challenges ahead

and identifies opportunities for growth in commercial domestic and foreign business.

Key strategies identified in this plan include:

e Further enhance and grow the visitor experience at the Mint and its related
programs;

e Investinthe systemofinnovation;

e Continue to implement efficiency improvements by investing in technology,
automation and the more effective utilisation of all resources;

e Continue to selectively identify and convert opportunities to increase the
commercial revenue;

e Deliveringin full and on time to all customers;

e Maintaining therecord for workplace health and safety;

e Progressively build on its environmental programs;

e Continuetorecognise theimportance of staff;and

e Continuetoenhanceand leverageits brand recognition.

As thesolesupplier of Australia’s circulating coinrequirements, the Mint is res ponsible
for the continuous review of Australian coinage and for providing advice to the

Treasury and the Government on coin related issues.

In 2020-21, the Mint will continue to target profitable revenue growth opportunities for
circulating and commercial activities.
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The Mint’s return on netassets is budgeted to be 29 per cent in 2020-21, inclusive of the
seigniorage return to the Commonwealth. Across the forward estimates, the Mint will
be focussed on maintaining its return on net assets. With the decline in demand for
circulating coin, seigniorage is expected to fall over the next four years from the
budgeted $19.9 million in 2020-21 to $12.5 million in 2023-24. However, the decline is
offset by commercial pre-tax profitandroyalties.
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1.2 ENTITY RESOURCE STATEMENT

Table 1.1 shows the total funding from all sources available to the entity for its
operations and to deliver programs andservices on behalf of the government. The table
summarises how resources will be applied by outcome (government strategic policy
objectives) and by administered (on behalf of the government or the public) and
departmental (for the entity’s operations) classification.

Information in this table is presented on a resourcing (i.e. cash available) basis, whilst
the ‘Budgeted expenses by Outcome’ tables in Section 2 and the financial statements in
Section 3 are presented on an accrual basis.

Table 1.1: Royal Australian Mint resource statement — Budget estimates for
2020-21 as at Budget October 2020

2019-20 2020-21
Estimated Estimate
actual
$'000 $'000
Departmental
Special accounts(a)
Opening balance 52,292 54,841
Non-appropriationreceipts 130,603 125,978
Total special accounts 182,895 180,819
Total departmental resourcing 182,895 180,819
Total resourcing for the Royal Australian Mint 182,895 180,819
2019-20 2020-21
Av erage staffing lev el (humber) 230 239

Prepared on a resourcing (i.e. appropriationsavailable) basis.

Please note: All figures shown above are GST exclusive - these may not match figuresin the cash flow

statement.

(a) Excludestrust money and “other CRF money” heldin accountslike Other Trust Moniesaccounts(OTM),
Servicesfor Other Governmentand Non-agency Bodiesaccounts (SOG)or Servicesfor Other Entities
and Trust Moneysaccounts (SOETM)). Forfurtherinformation on special appropriationsand special
accounts, please referto Budget Paper No. 4 - Agency Resourcing. Please also see Table 2.1 forfurther
information on outcome and program expensesbroken down by variousfunding sources, e.g. annual
appropriations, special appropriationsand special accounts.

1.3 BUDGET MEASURES

The Minthas nonew budget measures.
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Section 2: Outcomes and planned performance

Government outcomes are the intended results, impacts or consequences of actions by
the Government on the Australian community. Commonwealth programs are the
primary vehicle by which government entities achieve the intended results of their
outcome statements. Entities arerequired to identify the programs which contribute to
government outcomes over the Budgetand forward years.

Each outcome is described below together with its related programs. The following
provides detailed information on expenses for each outcome and program, further
broken down by funding source.

Note:

Performance reporting requirements in the Portfolio Budget Statements are part of the
enhanced Commonwealth performance framework established by the Public
Governance, Performance and Accountability Act 2013. Itis anticipated that the performance
criteria described in Portfolio Budget Statements will be read with broader information
provided in an entity’s corporate plans and annual performance statements - included
in Annual Reports - to provide an entity’s complete performance story.

The most recent corporate plan for Royal Australian Mint can be found at:
https:/ /www.ramint.gov.au/ corporate-plan

The most recent annual performance statement can be found inside the latest annual
reportat: https:/ /www.ramint.gov.au/annual-reports
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21 BUDGETED EXPENSES AND PERFORMANCE FOR OUTCOME 1

Outcome 1: The coinage needs of the Australian economy, collectorsand
foreign countries are met through the manufacture and sale of circulating
coins, collector coins and other minted like products.

Budgeted expenses for Outcome 1

This table shows how much the entity intends to spend (on an accrual basis) on
achieving the outcome, broken down by program, as well as by Administered and
Departmental funding sources.

Table 2.1: Budgeted expenses for Outcome 1
2019-20 202021  2021-22 202223  2023-24

Estimated Budget Forward Forward Forward
actual estimate estimate  estimate
$'000 $'000 $'000 $'000 $'000
Program 1.1: Royal Australian Mint
Administered expenses
Special accounts
Royal Australian MintSpecial
Account 27,860 22,283 21,371 21,016 20,501
Administered total 27,860 22,283 21,371 21,016 20,501
Departmental expenses
Special accounts
Royal Australian MintSpecial
Account 119,147 108,157 127,841 136,730 145,750
Departmental total 119,147 108,157 127,841 136,730 145,750
Total expenses for program 1.1 147,007 130,440 149,212 157,746 166,251
Total expenses for Outcome 1 147,007 130,440 149,212 157,746 166,251

2019-20  2020-21
Av erage staffing lev el (number) 230 239
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Table 2.2: Performance criteria for Outcome 1

Table 2.2 below details the performance criteria for each program associated with
Outcome 1. It also summarises how each program is delivered and where 202021
Budget measures have created new programs or materially changed existing programs.

Outcome 1 - The coinage needs of the Australian economy, collectors and
foreign countries are met through the manufacture and sale of circulating
coins, collector coins and other minted like products

Program 1.1 — Royal Australian Mint: To produce and distribute circulating coinsand minted productsto
meet the demandsof the Australian economy, collectorsand foreign countries.

Delivery . Production, maintenance and salesto meet demandfor:
o  Australian circulating coins;
o  Foreign country circulating coins;
o Numismatic products; and
o  Othercustom minted products.
. Maintenance of Australia’s National Coin Collection.
. Tourism and education servicesto public and school groups:

o  Maintenance of the Mint’svisitor gallery, including building
and surrounds;

o  Educational programs to school students who visit the
Mint; and

o Promote public understanding about the cultural and
historical significance of coins.

Performance information

Performance criteria 2019-20 2020-21 2021-22 and the

forward estimates
. Seigniorage:

Produce and deliver o o $13.3m; $15.6m:

Australian circulating coinsin | Seigniorage: $27m | Seigniorage: $19.9m $12.4m

a cost effective and timely Volume:929mpcs | Volume: 115mpes | |, . .

manner olume: 77 mpcs; 90
mpcs; 72 mpcs

Optimum returnon Return on Net Return on Net Return on Net Assets:

investment Assets: 29% Assets: 30% 30%

C ialord laced

a%rgrrgzr:::aedo;nzrzrél?vce?ed Delivered on time Delivered on time Delivered on time and

within agreed delivery time andin full: 99% andin full: 90% infull:90%

Visit tisfacti ti f

M|isr|]toerxs§e|rieanccgon ratinge Survey result: 95% Survey result: 95% Survey result: 95%

S Visitors: 257,275 Visitors: 101,000
Increase in visitornumbers .
compared to prioryear (COVID-19 (COVID-19 Visitors: 250,000
Impacted) Impacted)
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Performance criteria

2019-20

2020-21

2021-22 and the
forward estimates

Provide a safe, secure and
sustainable operational
environment

Retain certification:
Yes

Majorinjuries: Nil
Security breaches: 1

Retain certification:
Yes

Majorinjuries: Nil
Security breaches:
Nil

Retain certification:
Yes

Majorinjuries: Nil
Security breaches: Nil

Build on brandawareness

Net Promoter Score:
72%

Net Promoter Score:
70%

Net Promoter Score:
70%

Have engaged, motivated and
committed staff

Staff satisfaction
survey: 79%

Staff satisfaction
survey: 80%

Staff satisfaction
survey: 80%

Purposes

To produce and distribute circulating coinsand minted productsto meet
the demandsof the Australian economy, collectorsand foreign

countries.
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Section 3: Budgeted financial statements

Section 3 presents budgeted financial statements which provide a comprehensive
snapshot of entity finances for the2020-21 budget year, including the impact of budget
measures and resourcing on financial statements.

3.1 BUDGETED FINANCIAL STATEMENTS

3.1.1 Differences between entity resourcing and financial statements

There areno material differences between entity resourcing and financial statements.

3.1.2 Explanatory notes and analysis of budgeted financial statements

The Mint has two streams of revenue. One stream comes from production and
subsequent sale of circulating coins at face value to commercial banks. The second
stream comes from sale of numismatic products and production of foreign circulating
coins and other minted products.

The Mint’s Departmental projected results for the 2020-21 and forward years reflect the
Mint’s focus on identifying opportunitiesin its numismatic business (refer to Table 3.1).
The ongoing implementation of ‘lean” principles will enable the Mint to manufacture
coins (both circulating and numismatic) in a more efficient manner whichis expected to
delivera reduction in costand improved business effectiveness.

An after-tax surplus is budgeted on the sale of numismatic products and foreign
circulating coins. It is expected to rise from $7.8 million in 2019-20 to $17.7 million in
2023-24 and will offset the reduction in seigniorage received by the government from
Australian circulating coins.

Theanticipated decline in demand for Australian circulating coin is reflected in a fall in
Administered surplus over the next four years from $27 million in 2019-20 to
$12.5 million in 2023-24 (refer to Table 3.7). However with the increased Departmental
commercial “pre-tax profit and Commonwealth royalties, the decline in seigniorage
returned to Commonwealth will beless significant.
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3.2 BUDGETED FINANCIAL STATEMENTS TABLES

Table 3.1: Comprehensive income statement (showing net cost of services) for
the period ended 30 June

201920 2020-21 2021-22 2022-23 2023-24
Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000

EXPENSES
Employee benéefits 23,590 26,302 26,302 26,302 26,302
Suppliers 85,911 72,562 92,212 101,082 110,082
Depreciationand amortisation 7,116 7,058 7,058 7,058 7,058
Finance costs 999 999 999 999 999
Otherexpenses 1,531 1,236 1,270 1,289 1,309
Total expenses 119,147 108,157 127,841 136,730 145,750
LESS:

OWN-SOURCE INCOME
Own-source revenue

Sale of goodsand rendering of

services 128,584 123,740 144,847 156,450 168,954
Interest 362 400 475 550 625
Other 504 902 934 967 999

Total own-source revenue 129,450 125,042 146,256 157,967 170,578
Total own-source income 129,450 125,042 146,256 157,967 170,578
Net (cost of)/contribution by
services 11,048 16,885 18,415 21,237 24,828
Notional income tax expense 3,231 5,005 5,194 6,041 7,119

Total comprehensive income/(loss)
- as per the statement of
comprehensive income 7,817 11,880 13,221 15,196 17,709

Prepared on Australian Accounting Standardsbasis.
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Table 3.2: Budgeted departmental balance sheet (as at 30 June)

ASSETS

Financial assets
Cash and cash equivalents
Trade and otherreceivables

Total financial assets

Non-financial assets
Buildings
Property, plantand equipment
Intangibles
Heritage and cultural
Inventories
Tax assets
Othernon-financial assets

Total non-financial assets

Total assets

LIABILITIES

Payables
Suppliers
Taxliabilities
Otherpayables

Total payables

Interest bearing liabilities
Leases

Total interestbearing liabilities

Provisions
Employee provisions
Otherprovisions

Total provisions

Total liabilities

Net assets

EQUITY*

Parent entity interest
Contributed equity
Reserves
Retained surplus(accumulated

deficit)

Total equity

201920  2020-21 2021-22 2022-23 2023-24
Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000
54,841 75,116 74,710 85,992 94,520
1,160 44 44 44 44
56,001 75,160 74,754 86,036 94,564
55,589 36,816 35,479 34,161 32,863
10,878 27,587 27,905 26,923 24,964
1,828 2,034 2,241 2,448 2,632
22,030 22,030 22,030 22,030 22,030
72,171 84,712 85,438 86,171 86,911
1,120 782 782 782 782
3,688 3,688 3,688 3,688 3,688
167,304 177,649 177,563 176,203 173,870
223,305 252,809 252,317 262,239 268,434
2,972 2,972 2,972 2,972 2,972
3,054 3,300 4,584 6,976 8,653
15,844 34,547 29,235 31,344 28,162
21,870 40,819 36,791 41,292 39,787
40,030 38,562 37,732 36,809 35,789
40,030 38,562 37,732 36,809 35,789
6,829 6,961 7,095 7,232 7,232
801 812 823 834 845
7,630 7,773 7,918 8,066 8,077
69,530 87,154 82,411 86,167 83,653
153,775 165,655 169,876 176,072 184,781
77,903 77,903 77,903 77,903 77,903
40,616 40,616 40,616 40,616 40,616
35,256 47,136 51,357 57,553 66,262
153,775 165,655 169,876 176,072 184,781

*Equity’ isthe residual interest in assets afterdeduction of liabilities.

Prepared on Australian Accounting Standardsbasis.
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Table 3.3: Departmental statement of changes in equity — summary of
movement (Budget year 2020-21)

Retained Asset  Contributed Total
earnings revaluation equity/ equity
reserve capital
$'000 $'000 $'000 $'000
Opening balance as at1 July 2020
Balance carried forward from
previousperiod 55,256 20,616 77,903 153,775
Opening balance 55,256 20,616 77,903 153,775
Comprehensive income
Surplus/(deficit) forthe period 11,880 - - 11,880
Total comprehensive income 11,880 - - 11,880
Estimated closing balance as at
30 June 2021 67,136 20,616 77,903 165,655
Closing balance attributable to
the Australian Government 67,136 20,616 77,903 165,655

Prepared on Australian Accounting Standardsbasis.
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Table 3.4: Budgeted departmental statement of cash flows (for the period ended

30 June)
201920 2020-21 2021-22 2022-23 2023-24
Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000
OPERATING ACTIVITIES
Cashreceived
Sale of goodsand rendering of
services 168,759 157,458 174,432 181,950 168,954
Net GST received 633 (638) - - -
Interest received - - - - -
Other 773 10,562 10,669 10,787 10,894
Total cashreceived 170,165 167,382 185,101 192,737 179,848
Cashused
Employees 22,005 26,085 26,080 26,073 26,302
Suppliers 110,924 97,065 107,267 112,523 119,642
Net GST paid - 440 440 450 450
Borrowing and otherfinancing costs 988 988 988 988 988
Other 21,368 11,112 30,746 22,884 4,491
Total cashused 155,285 135,680 165,521 162,918 151,873
Net cash from/(used by)
operating activities 14,880 31,702 19,580 29,819 27,975
INVESTING ACTIVITIES
Cashused
Purchase of property, plant and
equipment andintangibles 1,426 5,200 5,500 4,200 3,200
Total cash used 1,426 5,200 5,500 4,200 3,200
Net cash from/(used by)
investing activities (1,426) (5,200) (5,500) (4,200) (3,200)
FINANCING ACTIVITIES
Cashused
Repaymentsofborrowings 1,905 1,468 1,576 1,688 1,805
Paymentsto Commonwealth - return of 9,000 4,759 12,910 12,649 14,442
Total cash used 10,905 6,227 14,486 14,337 16,247
Net cash from/(used by)
financing activities (10,905)  (6,227) (14,486) (14,337) (16,247)
Net increase/(decrease)in cash
held 2,549 20,275 (406) 11,282 8,528
Cash and cash equivalentsat the
beginning of the reporting period 52,292 54,841 75,116 74,710 85,992
Cash and cash equivalents at
the end of the reporting period 54,841 75,116 74,710 85,992 94,520

Prepared on Australian Accounting Standardsbasis.
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Table 3.5: Departmental capital budget statement (for the period ended 30 June)

201920 2020-21  2021-22 2022-23 2023-24
Estimated Budget Forward Forward Forward

actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000
PURCHASE OF NON-FINANCIAL
ASSETS
Funded internally from departmental
resources 1,574 5,200 5,500 4,200 3,200
TOTAL 1,574 5,200 5,500 4,200 3,200
RECONCILIATION OF CASH USED
TO ACQUIRE ASSETS TO ASSET
MOVEMENTTABLE
Total purchases 1,574 5,200 5,500 4,200 3,200
Total cash usedto acquire assets 1,574 5,200 5,500 4,200 3,200

Prepared on Australian Accounting Standardsbasis.
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Table 3.6: Statement of asset movements (Budget year 2020-21)

Buildings Other Heritage = Computer Total
property, and software
plantand  cultural and
equipment intangibles
$'000 $'000 $'000 $'000 $'000
As at1 July2020
Gross book value -ROU assets 40,970 - - - 40,970
Gross book value - 31,909 22,030 8,026 61,965
Accumulated depreciation/
amortisation andimpairment - (4,341) - (6,198) (10,539)
Accumulated depreciation/

amortisation andimpairment -

ROU assets (2,083) - - - (2,083)
Opening net book balance 38,887 27,568 22,030 1,828 90,313
Capital assetadditions

Estimated expenditure on new
orreplacementassets
By purchase - other - 4,324 - 876 5,200
Total additions - 4,324 - 876 5,200
Other movements
Depreciation/amortisation expense
-ROU (2,083) - - - -
Depreciation/amortisation expense - (4,305) - (670) (4,975)
Total other movements (2,083) (4,305) - (670) (4,975)
As at30 June 2021
Gross book value -ROU assets 40,970 - - - -
Gross book value - 36,233 22,030 8,902 67,165
Accumulated depreciation/
amortisationand impairment - ROU (4,166) - - - (4,166)
Accumulated depreciation/
amortisationand impairment - (8,646) - (6,868) (15,514)
Closing net book balance 36,816 27,587 22,030 2,034 88,467

Prepared on Australian Accounting Standardsbasis.
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Table 3.7: Schedule of budgeted income and expenses administered on behalf of
Government (for the period ended 30 June)

2019-20 2020-21 2021-22 2022-23 2023-24
Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000
EXPENSES
Suppliers 25,983 20,362 19,412 19,017 18,462
Otherexpenses 1,877 1,921 1,959 1,999 2,039
Total expenses
administered on
behalf of
Government 27,860 22,283 21,371 21,016 20,501
LESS:
OWN-SOURCE INCOME
Own-source revenue
Non-taxation revenue
Sale of goodsand
rendering of
services 53,461 42,200 34,700 36,700 33,000
Total non-taxation
revenue 53,461 42,200 34,700 36,700 33,000
Total own-source
revenue
administered on
behalf of
Government 53,461 42,200 34,700 36,700 33,000
Total own-sourced
income
administered on
behalf of
Government 53,461 42,200 34,700 36,700 33,000
Net cost
of/(contribution
by) services (25,601) (19,917) (13,329) (15,684) (12,499)
Surplus/(deficit) 25,601 19,917 13,329 15,684 12,499

Prepared on Australian Accounting Standardsbasis.
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Table 3.8: Schedule of budgeted assets and liabilities administered on behalf of
Government (as at 30 June)

2019-20 2020-21 2021-22 2022-23 2023-24
Estimated Budget Forward Forward Forward
actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000
ASSETS
Financial assets
Trade and otherreceivables 13,999 19,917 13,329 15,684 12,499
Total financial assets 13,999 19,917 13,329 15,684 12,499
Non-financial assets
Inventories 2,210 2,210 2,210 2,210 2,210
Total non-financial
assets 2,210 2,210 2,210 2,210 2,210
Total assets
administered on behalf
of Government 16,209 22,127 15,539 17,894 14,709
LIABILITIES
Payables

Otherpayables - = - - -

Total payables - = - - -

Total liabilities
administered on behalf
of Government - - - - -

Net assets/(liabilities) 16,209 22,127 15,539 17,894 14,709

Prepared on Australian Accounting Standardsbasis.
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Table 3.9: Schedule of budgeted administered cash flows (for the period ended 30
June)

2019-20 2020-21 2021-22 2022-23 2023-24
Estimated Budget Forward Forward Forward

actual estimate estimate estimate
$'000 $'000 $'000 $'000 $'000
OPERATING ACTIVITIES
Cashreceived
Salesof goodsand rendering of
services 39,462 13,999 19,917 13,329 15,684
Total cashreceived 39,462 13,999 19,917 13,329 15,684
Net cash from/(used by)
operating activities 39,462 13,999 19,917 13,329 15,684
Net increase/(decrease) incash
held 39,462 13,999 19,917 13,329 15,684

Cash and cash equivalentsat
beginning of reporting period

Cash to Official Public Account for:
- Special accounts (39,462) (13,999) (19,917) (13,329) (15,684)

Cash and cash equivalents at
end of reporting period

Prepared on Australian Accounting Standardsbasis.
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Term

Accumulated depreciation

Administered item

Appropriation

Appropriation Bill
(No.1)

Appropriation Bill
(No.2)

GLOSSARY

Meaning

Theaggregate depreciationrecorded for a particular
depreciating asset.

Appropriation that consists of funding managed on
behalf of the Commonwealth. This fundingis notat
the discretion of the entity and any unspent
appropriationis returned to the Consolidated
Revenue Fund (CRF) attheend of thefinancial year.
An administered itemis a component of an

administered program. It may be a measure but will
notconstitutea programin its own right.

A law of the Australian Parliament that provides
authority for Commonwealth entities tospend
money from the CRF for a particular purpose.
Entities may notspend money withoutan
appropriationauthorising thatexpenditureand,
where necessary, other legislation authorising the
specified purpose.

This Bill proposesspending from the CRF for the
ordinary annual services of government. Bills
proposingappropriations for ordinary annual
services cannot be amended by the Senate under
Section 53 of the Australian Constitution. Once the

Billis passed by Parliament and given Royal Assent,
it becomes Appropriation Act (No.1).

This Bill proposes spending from the CRF for
purposes other than the ordinary annual services of
government. Under existing arrangements between
the two Houses of Parliament, this Billincludes
appropriation funding of administered expenses for
new outcomes, for payments to the states and
territories, and for departmental or administered
capital. Funding for extensions to existing programs
can beincluded in AppropriationBill (No.1). Once
the Bill is passed by Parliamentand given Royal
Assent, itbecomes Appropriation Act (No. 2).
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Glossary

Term

Appropriation Bills (Nos.3
and 4)

Assets

Average staffinglevel

BudgetPaper1 (BP1)

Budget Paper2 (BP2)

BudgetPaper 3 (BP3)

Budget Paper 4 (BP4)

Capital expenditure

Meaning

If an amount provided in Appropriation Acts (Nos. 1
or 2)is not enough to meet approved expenditurein
afinancial year, supplementary appropriationmay
be soughtin Appropriation Bills (Nos. 3 or4). Once
these Bills are passed by Parliamentand given royal
assent, they become the Appropriation Acts (Nos.3

and 4). They arealso commonly referred to as the
Additional Estimates Bills.

Future economic benefits controlled by an entity as a
result of past transactions or other pastevents.

The average number of employees receiving
salary/wages (or compensation in lieu of
salary/wages) over a financial year, with adjustments

for casual and part-time employees to show the
full-time equivalent.

Budget Strategy and Outlook. Provides information

and analysis on whole-of-government expenditure
andrevenue.

Budget Measures. Providesa descriptionofeach
budget measure by portfolio.

Australia’sFederal Relations. Providesinformation

and analysison federal funding provided to the
states and territories.

Entity Resourcing. Details total resourcing available
to agencies.

Expenditure by an entity on capital projects; for
example, purchasing a building,.
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Term

Consolidated Revenue Fund

Departmental Capital Budget
(DCB)

Departmental item

Depreciation

Equity or netassets

Entity

Estimated actual expenses

Glossary

Meaning

The principal operating fund from which money is
drawn to pay for theactivities of the Government.
Section 81 of the Australian Constitution provides
thatall revenueraised or monies received by the
Executive Government forms one consolidated
revenue fund from which appropriations are made
for the purposes of the Australian Government.

Net cash appropriationarrangements involve the
cessation of funding for depreciation, amortisation
and make good expenses. Funding for these
expenses has been replaced witha collection
developmentand acquisitionbudget (CDAB) for

designated collectioninstitutions (DCls), and
departmental capital budgets (DCBs).

Resources (assets, liabilities, revenuesand
expenses) thatentity chief executive officers
control directly. This includes outsourced activities
funded and controlled by the entity. Examples of
departmental items include entity running costs,
accrued employee entitlementsandnet
appropriations. A departmentalitemis a
componentof a departmental program.

Apportionmentof an asset’scapital valueas an
expense over its estimated useful life to take

account of normal usage, obsolescence, or the
passage of time.

Residualinterestin the assets of an entity after
deduction ofits liabilities.

A department, agency, company or authority
under the Public Governance, Performance and
Accountability Act 2013 (PGPA Act) or any other
Commonwealth statutory authority.

Details of the current year’s estimated final figures
as included in the Budget documentation. As the
Budgetis released in May each year, but the
financial year does not close off until 30 June, the
current year numbers thatare used for comparison
with Budgetamounts canonly be estimates.
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Glossary

Term

Expenditure

Expense

Expenses notrequiring
appropriationin the Budget
year

Forward estimates period

Funds

Income

Make good

Meaning

Spending money from the Consolidated Revenue
Fund or a notional payment to a PGPA entity.

Decreases in economic benefitsin the form of
outflows or depletions of assets or incurrence of
liabilities thatresultin decreasesin equity, other
than thoserelating to distributions to equity
participants.

Expenses notinvolving a cashflow impactarenot
included within the calculationof an
appropriation. An example of such an eventis
goods or services received free of charge thatare
then expensed; for example, ANAO auditservices.
The ANAO does notcharge forauditservices;
however, the expense must be recognised.
Similarly, bad debts are recognised as anexpense
but arenotrecognised for the purpose of
calculating appropriation amounts to be sought
from Parliament.

The three years following the Budget year. For
exampleif 2020-21 is the Budget year, 2021-22is

forward year1,2022-23 is forward year 2 and
2023-24 is forward year 3.

Money thathas been appropriated butnotdrawn
from the Consolidated Revenue Fund.

Total value of resources earned or received to
cover the production of goods and services.

Make good is the cost of dismantlingand
removingan itemand restoring the site on which it
is located, the obligation for whichan entity incurs
either when theitemis acquired orasa
consequence of having used theitem duringa
particular period for purposes other than to
produceinventories during that period. A
common example of make good in the public
sector is the restoration of office premises at the
end of a lease period.
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Term

Mid-Year Economicand
Fiscal Outlook (MYEFO)

‘Movement of Funds’
between years

Net cash appropriation
arrangements

Non-operating

Official Public Account
(OPA)

Operating

Operatingresult

Glossary

Meaning

The MYEFO provides an update of the
government’s budget estimates by examining
expenses and revenuesin the year to date, as well
as provisions for new decisions thathave been
taken since the Budget. The report provides
updated information to allow the assessment of the
government’s fiscal performance against the fiscal
strategy setout in its currentfiscal strategy
statement.

A “movement of funds’ process is carried out twice
each yearin relation to un-expensed administered
operatingappropriations. Thisinvolves portfolio
ministers submitting requests to the Finance
Minister advising of timing changes to funding
requirements. If agreed by the Finance Minister,
there will be an increase in theamount
appropriated in later year(s).

Thenet cash framework, implemented from the
2010-11 Budget, replaces funding for depreciation
and amortisation expenses with a departmental

capital budget (DCB) and the funding of make
good expenses will cease to be paid in advance.

Thenet cash framework applies to general
government sector entities thatreceive funding
from annualappropriations directly or via a
special account, with the exception of the
Department of Defence.

Sometimes called “capital’ costs.

The OPA is the Australian Government’scentral

bank account held within the Reserve Bank of
Australia. The OPA reflects the operations of the
Consolidated Revenue Fund.

Normally related to ongoing, or recurring
expenses, such as paying salaries or making
program payments.

Equals incomeless expenses.
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Glossary

Term

Outcome

Public Governance,
Performance and Accountability
Act2013

Portfolio Budget Statements

Program

Programsupport

Special account

Special appropriations
(including standing
appropriations)

Meaning

An outcomeis the intended result, consequence or
impactof governmentactions on the Australian
community.

The PGPA Actis the principal legislation
concerning the governance, performance and
accountability of, and the use and management of
public resources by the Commonwealth.

Budgetrelated paper detailing budgetinitiatives
and explanations of appropriations specified by
outcome and program by each entity within a
portfolio.

Activity that delivers benefits, services or transfer
payments toindividuals, industry and/or the
community as a whole, with theaimof achieving
theintended resultspecified in an outcome
statement.

Theentity running costsallocated to a program.

This is funded as part of the entity’s departmental
appropriations.

Balances existing withinthe CRF thatare
supported by standing appropriations, PGPA Act
5.78,5.79 and 5.80). Special accounts allow money
in the CRF to be acknowledged as set-aside
(hypothecated) fora particular purpose. Amounts
credited to a special account canonly be spent for
the purposes of the special account. Special
accountscan only be established by a written
determination of the Finance Minister (s. 78 of the
PGPA Act) or through an Actof Parliament
(referred to in s. 80 of the PGPA Act).

An amountof money appropriated by a particular
Actof Parliament for a specific purpose and
number of years. For special appropriations, the
authority to withdraw funds from the CRF does
notgenerally ceaseat the end of the financial year.

Standingappropriationsare a subcategory
consisting of ongoing special appropriations - the
amountappropriated will depend on
circumstances specified in thelegislation.
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