The need for such industry collaboration incentives is made even more apparent by findings in the ISA
2017 Report that business expenditure on research and development (BERD) in Australia is going
against the global trend for national BERD growth to exceed GDP growth. 3
An overarching aim of the ISA 2017 Report is to return business investment in innovation activities
(measured using the proxy of BERD) to a stronger growth rate and to a higher share of GERD by
2030. According to the ISA 2017 Report business research and development investment can be
increased by better targeting the Research and Development Tax Incentive program, and increasing
support for direct grant programs that target national priorities.
Recommendation 6 of the ISA 2017 Report proposes to adopt as the top priority of innovation policy
the reversal of the current decline in business expenditure on research and development.
We believe that an introduction of the recommended collaboration premium would provide a positive
conduit to increase industry collaboration and improve BERD growth.
As Alan Finkel, the Chief Scientist, recently noted4• the envisaged amendment to the R&D Tax
Incentive will yield a net gain to the budget of $2.4 billion over the forward estimates period. However,
despite the recommendation of the ISA, to reinvest into mission-directed, direct investments into R&D,
and in particular into translational research and development, there is no provision in the budget to
that effect. UTS would urge that the ISA recommendation is accepted.
Yours faithfully,

Professor Glenn Wightwick
Deputy Vice-Chancellor (Innovation and Enterprise)

3 Based on Australian Bureau of Statistics 2017, Research and experimental development, businesses, Australia,
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