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PREFACE

$QDO\VHV�RI�WKH�LQWHUQDWLRQDO�ILQDQFLDO�FULVHV�RI�UHFHQW�\HDUV�KDYH
KLJKOLJKWHG�WKH�QHHG�IRU�LPSURYHPHQWV�LQ�PDQ\�DVSHFWV�RI�WKH�ZD\�LQ
ZKLFK�HFRQRPLHV�RSHUDWH���2QH�RI�WKH�NH\�LPSURYHPHQWV�LGHQWLILHG�LV
WKDW�RI�HQKDQFHG�¶WUDQVSDUHQF\�DQG�DFFRXQWDELOLW\·�

%\�HQKDQFHG�¶WUDQVSDUHQF\�DQG�DFFRXQWDELOLW\·��ZH�PHDQ�LPSURYLQJ�WKH
UDQJH��UHOHYDQFH��UHOLDELOLW\��FRPSDUDELOLW\�DQG�XQGHUVWDQGDELOLW\�RI

LQIRUPDWLRQ���LQIRUPDWLRQ�JHQHUDWHG�E\�JRYHUQPHQWV�DQG�DOO�PDUNHW

SDUWLFLSDQWV���DQG�KRZ�WKDW�LQIRUPDWLRQ�LV�XVHG�E\�WKH�YDULRXV�SOD\HUV
LQ�SXUVXLQJ�WKHLU�LQGLYLGXDO�REMHFWLYHV�

7KH�EHWWHU�WKH�LQIRUPDWLRQ�DYDLODEOH�WR�JRYHUQPHQW�DQG�PDUNHW
SDUWLFLSDQWV��WKH�PRUH�VRXQGO\�EDVHG�FDQ�EH�WKHLU�SROLFLHV�DQG
GHFLVLRQV��KHOSLQJ�PDNH�HFRQRPLHV�OHVV�YXOQHUDEOH�WR�VKRFNV��SDQLFV�RU
LPEDODQFHV���([SHULHQFH�KDV�VKRZQ�WKDW�WUDQVSDUHQF\�LV�QHHGHG�DFURVV
DOO�DUHDV�RI�JRYHUQPHQW�DQG�WKH�SULYDWH�HFRQRP\�

7KH�LVVXHV�LQYROYHG�KHUH�UDQJH�IURP�WKH�ZD\�LQ�ZKLFK�LQIRUPDWLRQ�LV
FUHDWHG��KRZ�LW�LV�FROODWHG�DQG�SXEOLVKHG�DQG�WKH�PDQ\�FRGHV�DQG
VWDQGDUGV�WKDW�JXLGH�ERWK�SXEOLF�DQG�SULYDWH�XVH�RI�WKH�LQIRUPDWLRQ�

7KLV�SDSHU�LV�D�SURJUHVV�UHSRUW�RQ�KRZ�ZHOO�$XVWUDOLD�PHDVXUHV�XS�LQ
EHLQJ�WUDQVSDUHQW�DQG�DFFRXQWDEOH�DERXW�LWV�SHUIRUPDQFH�LQ�UHVSHFW�RI
D�ZLGH�UDQJH�RI�VXFK�¶EHVW�SUDFWLFH·�FRGHV�
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INTRODUCTION

,Q�$SULO�������WKH�*����IRUPHG�WKUHH�ZRUNLQJ�JURXSV�WR�H[DPLQH
LVVXHV�UHODWLQJ�WR�WKH�VWDELOLW\�RI�WKH�LQWHUQDWLRQDO�ILQDQFLDO�V\VWHP���2QH
JURXS�FRQVLGHUHG�WKH�FRQWULEXWLRQ�WUDQVSDUHQF\�DQG�DFFRXQWDELOLW\
FRXOG�PDNH�WR�LPSURYLQJ�HFRQRPLF�SHUIRUPDQFH�

,PSURYHG�WUDQVSDUHQF\�FRQWULEXWHV�WR�D�PRUH�HIILFLHQW�DOORFDWLRQ�RI
UHVRXUFHV�E\��HQVXULQJ�PDUNHW�SDUWLFLSDQWV�KDYH�VXIILFLHQW�LQIRUPDWLRQ
WR�LGHQWLI\�ULVNV��LQIRUPLQJ�PDUNHW�H[SHFWDWLRQV��FRQWULEXWLQJ�WR�WKH
HIIHFWLYHQHVV�RI�DQQRXQFHG�SROLFLHV��DQG�XOWLPDWHO\�HQKDQFLQJ�WKH
VWDELOLW\�RI�ILQDQFLDO�PDUNHWV�E\�DVVLVWLQJ�LQ�WKH�SUHYHQWLRQ�RI�D�EXLOG�XS
RI�ILQDQFLDO�DQG�HFRQRPLF�LPEDODQFHV�

7KH�:RUNLQJ�*URXS
V�2FWREHU������UHSRUW�QRWHG�WKDW�LPSURYHPHQWV
LQ�WUDQVSDUHQF\�GHSHQG�RQ�WKH�LPSOHPHQWDWLRQ�RI�LQWHUQDWLRQDOO\
UHFRJQLVHG�GLVFORVXUH�VWDQGDUGV��IRU�ZKLFK�WKH�HFRQRPLF�EHQHILWV�RI
WUDQVSDUHQF\�SURYLGHG�WKH�VWURQJHVW�LQFHQWLYH���7KH�LQFHQWLYH�IRU
FRPSOLDQFH�ZRXOG�EH�VWUHQJWKHQHG�WKURXJK�PRQLWRULQJ�RU�LQGHSHQGHQW
DVVHVVPHQW�RI�DQ�HFRQRP\
V�REVHUYDQFH�RI�UHFRJQLVHG�GLVFORVXUH
VWDQGDUGV��LQFOXGLQJ�WKURXJK�SXEOLFDWLRQ�RI�D�WUDQVSDUHQF\�UHSRUW�

7KH�:RUNLQJ�*URXS�UHFRPPHQGHG�WKDW�WKH�,QWHUQDWLRQDO�0RQHWDU\
)XQG��,0)���LQ�WKH�FRQWH[W�RI�LWV�$UWLFOH�,9�FRQVXOWDWLRQV��SUHSDUH
WUDQVSDUHQF\�UHSRUWV�IRU�HFRQRPLHV�VXPPDULVLQJ�WKH�GHJUHH�WR�ZKLFK
WKH�HFRQRP\�PHHWV�LQWHUQDWLRQDOO\�UHFRJQLVHG�GLVFORVXUH�VWDQGDUGV�

,Q�WKHLU�FRPPXQLTXp�RI����2FWREHU�������WKH�*��)LQDQFH�0LQLVWHUV
DQG�&HQWUDO�%DQN�*RYHUQRUV�FDOOHG�XSRQ�DOO�FRXQWULHV�ZKLFK
SDUWLFLSDWH�LQ�JOREDO�FDSLWDO�PDUNHWV�WR�FRPPLW�WR�FRPSO\�ZLWK�D�VHW�RI

������������������������������������������������

� ,Q UHVSRQVH WR WKH FULVLV LQ $VLD� )LQDQFH 0LQLVWHUV DQG &HQWUDO %DQN *RYHUQRUV

IURP �� V\VWHPLFDOO\ VLJQLILFDQW HFRQRPLHV PHW LQ :DVKLQJWRQ '�&� WR H[DPLQH

LVVXHV UHODWHG WR VWUHQJWKHQLQJ WKH LQWHUQDWLRQDO ILQDQFLDO DUFKLWHFWXUH���0HPEHUV

DW WKH ILUVW PHHWLQJ ZHUH� $XVWUDOLD� WKH *�� $UJHQWLQD� %UD]LO� &KLQD� +RQJ

.RQJ�6$5� ,QGLD� ,QGRQHVLD� .RUHD� 0DOD\VLD� 0H[LFR� 3RODQG� 5XVVLD� 6LQJDSRUH�

6RXWK $IULFD� DQG 7KDLODQG� 2IILFLDOV IURP WKH ,QWHUQDWLRQDO 0RQHWDU\ )XQG�

:RUOG %DQN� %DQN IRU ,QWHUQDWLRQDO 6HWWOHPHQWV DQG WKH 2UJDQLVDWLRQ IRU

(FRQRPLF &R�RSHUDWLRQ DQG 'HYHORSPHQW DOVR SDUWLFLSDWHG�

$ VHFRQG PHHWLQJ ZDV KHOG LQ :DVKLQJWRQ RQ � 2FWREHU ����� 7KH 1HWKHUODQGV�

%HOJLXP� 6ZLW]HUODQG DQG 6ZHGHQ DOVR SDUWLFLSDWHG LQ WKH VHFRQG PHHWLQJ�



0DNLQJ�7UDQVSDUHQF\�7UDQVSDUHQW���$Q�$XVWUDOLDQ�$VVHVVPHQW

YL

LQWHUQDWLRQDOO\�DJUHHG�FRGHV�DQG�VWDQGDUGV��LQFOXGLQJ�IRU�H[DPSOH��WKH
,0)
V�&RGH�RI�*RRG�3UDFWLFHV�RQ�)LVFDO�7UDQVSDUHQF\���7KH�*��DOVR�FDOOHG
XSRQ�WKH�,0)�WR�PRQLWRU�WKH�LPSOHPHQWDWLRQ�RI�WKHVH�FRGHV�DQG
VWDQGDUGV�DV�SDUW�RI�$UWLFOH�,9�VXUYHLOODQFH�DQG�WR�SXEOLVK�WKH�UHVXOWV�RI
LWV�VXUYHLOODQFH�RI�FRPSOLDQFH�ZLWK�WKHVH�FRGHV�DQG�VWDQGDUGV�LQ
WUDQVSDUHQF\�UHSRUWV�

Impetus for an Australian
transparency report

,Q�2FWREHU�������WKH�$XVWUDOLDQ�3ULPH�0LQLVWHU�FRPPLVVLRQHG�D�WDVN
IRUFH�WR�DGYLVH�RQ�KRZ�$XVWUDOLD�FRXOG�FRQWULEXWH�WR�LQWHUQDWLRQDO
ILQDQFLDO�UHIRUP���7KH�7DVN�)RUFH��FKDLUHG�E\�WKH�7UHDVXUHU��HQGRUVHG
WKH�*���UHFRPPHQGDWLRQ�WKDW�WKH�,0)�SUHSDUH�WUDQVSDUHQF\�UHSRUWV�
DQG�UHFRPPHQGHG�WKDW��LQ�DGGLWLRQ��$XVWUDOLD�WDNH�WKH�OHDG�LQ�SUHSDULQJ
D�VHOI�DVVHVVPHQW�WUDQVSDUHQF\�UHSRUW��SURYLGLQJ�D�IRUPDW�DQG
PHWKRGRORJ\�WKDW�RWKHU�FRXQWULHV�PD\�FKRRVH�WR�IROORZ�

Scope
%RWK�WKH�UHSRUW�RI�WKH�*���:RUNLQJ�*URXS�DQG�WKH�*��FRPPXQLTXp
UHFRPPHQGHG�WKDW�HFRQRPLHV�FRPSO\�ZLWK�YDULRXV�LQWHUQDWLRQDO
GLVFORVXUH�VWDQGDUGV��LQFOXGLQJ�

� 7KH�,0)�&RGH�RI�*RRG�3UDFWLFHV�RQ�)LVFDO�7UDQVSDUHQF\�

� 7KH�,0)�&RGH�RI�*RRG�3UDFWLFHV�RQ�7UDQVSDUHQF\�LQ�0RQHWDU\�DQG
)LQDQFLDO�3ROLFLHV��FXUUHQWO\�LQ�GUDIW�IRUP���DQG

� ,QWHUQDWLRQDO�$FFRXQWLQJ�6WDQGDUG�&RPPLWWHH�DFFRXQWLQJ
VWDQGDUGV�

7KLV�UHSRUW�LV�DLPHG�DW�LQFUHDVLQJ�$XVWUDOLD
V�¶WUDQVSDUHQF\�DERXW
WUDQVSDUHQF\·���,W�JRHV�EH\RQG�GLVFXVVLQJ�$XVWUDOLD
V�DGKHUHQFH�WR
GLVFORVXUH�VWDQGDUGV�VXFK�DV�WKRVH�DERYH��WR�GLVFXVV�DOVR�$XVWUDOLD
V
DGKHUHQFH�WR�YDULRXV�RWKHU�VRXQG�SUDFWLFH�SULQFLSOHV��OHJDO�DQG
YROXQWDU\��WKDW�UHODWH�WR�WKH�HIILFLHQF\�RI�ILQDQFLDO�PDUNHWV���7KH�ERG\
RI�WKH�UHSRUW�SURYLGHV�FRQWH[WXDO�LQIRUPDWLRQ�RQ�$XVWUDOLD
V
LQVWLWXWLRQDO�IUDPHZRUN�DQG�D�EULHI�GLVFXVVLRQ�RI�$XVWUDOLD
V�DGKHUHQFH
WR�YDULRXV�VWDQGDUGV�DQG�JHQHUDOO\�DFFHSWHG�SUDFWLFHV���$�GHWDLOHG



,QWURGXFWLRQ
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GLVFXVVLRQ�RI�$XVWUDOLD
V�WUDQVSDUHQF\�UHFRUG�LV�SURYLGHG�LQ
DWWDFKPHQWV�

7KH�UHSRUW�LV�GLYLGHG�LQWR�WKUHH�VHFWLRQV�

� 7UDQVSDUHQF\�LQ�JRYHUQPHQW�SROLFLHV�

� 7UDQVSDUHQF\�LQ�WKH�SULYDWH�VHFWRU��DQG

� 7UDQVSDUHQF\�LQ�HFRQRPLF�DQG�ILQDQFLDO�GDWD�

3DJH�YLLL�SURYLGHV�D�PRUH�GHWDLOHG�H[SODQDWLRQ�RI�WKH�OD\RXW�RI�WKH
5HSRUW�

Status of report
7KLV�LV�D�VHOI�DVVHVVPHQW�UHSRUW���,W�ZDV�SUHSDUHG�E\�VHQLRU�RIILFLDOV
IURP�WKH�'HSDUWPHQW�RI�WKH�7UHDVXU\���7KH�YLHZV�H[SUHVVHG�DUH�QRW
QHFHVVDULO\�WKRVH�RI�WKH�$XVWUDOLDQ�*RYHUQPHQW���7KH�UHSRUW�KDV
EHQHILWHG�IURP�FRQWULEXWLRQV�IURP�WKH�'HSDUWPHQW�RI�)LQDQFH�DQG
$GPLQLVWUDWLRQ��WKH�$XVWUDOLDQ�%XUHDX�RI�6WDWLVWLFV��WKH�$XVWUDOLDQ
7D[DWLRQ�2IILFH�DQG�WKH�$XVWUDOLDQ�1DWLRQDO�$XGLW�2IILFH���7KH
5HVHUYH�%DQN�RI�$XVWUDOLD��WKH�$XVWUDOLDQ�6HFXULWLHV�DQG�,QYHVWPHQWV
&RPPLVVLRQ�DQG�WKH�$XVWUDOLDQ�3UXGHQWLDO�5HJXODWLRQ�$XWKRULW\�DOVR
SURYLGHG�DVVLVWDQFH�

7R�HQKDQFH�WKH�LQWHJULW\�RI�WKH�UHSRUW��D�SDQHO�RI�VHQLRU�7UHDVXU\
RIILFLDOV�UHYLHZHG�LWV�FRQWHQW�DQG�SURGXFWLRQ�SURFHVV���7KH�UHYLHZ
SDQHO�ZDV�DVVLVWHG�E\�,0)�VWDII���7KH�,0)�GRHV�QRW��KRZHYHU��VKDUH
UHVSRQVLELOLW\�IRU�WKH�FRQWHQW�RI�WKH�UHSRUW�

7KH�UHSRUW�SUHVHQWV�D�VWRFN�WDNH�RI�FXUUHQW�$XVWUDOLDQ�SHUIRUPDQFH
DJDLQVW�D�QXPEHU�RI�VWDQGDUGV��VRPH�RI�ZKLFK�DUH�VWLOO�EHLQJ�GHYHORSHG�
)XUWKHUPRUH��WKH�PHWKRGRORJ\�DGRSWHG�IRU�WKLV�UHSRUW�LV�VRPHZKDW
H[SHULPHQWDO���,W�LV�DQWLFLSDWHG�WKDW��DV�$XVWUDOLD�DQG�RWKHU�FRXQWULHV
GHYHORS�H[SHUWLVH�LQ�SUHSDULQJ�WKHVH�UHSRUWV��UHILQHG�PHWKRGRORJLHV
ZLOO�EH�GHYHORSHG�

7KHUH�DUH��WKHQ��WKUHH�VHQVHV�LQ�ZKLFK�WKLV�UHSRUW�VKRXOG�EH�YLHZHG�DV�D
¶ZRUN�LQ�SURJUHVV·���L��$XVWUDOLD
V�WUDQVSDUHQF\�SUDFWLFHV�ZLOO�FRQWLQXH
WR�HYROYH���LL��VR�WRR�ZLOO�WKH�VWDQGDUGV�DJDLQVW�ZKLFK�FRXQWU\
SHUIRUPDQFH�PLJKW�EH�DVVHVVHG��DQG��LLL��PHWKRGRORJLHV�IRU�PDNLQJ
WUDQVSDUHQF\�DVVHVVPHQWV�ZLOO�DOVR�FRQWLQXH�WR�HYROYH�
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STRUCTURE OF THE REPORT

Part I:  Transparency in government policy

)LVFDO�SROLF\�IUDPHZRUN

,QVWLWXWLRQDO IUDPHZRUN 3DJH �

7UDQVSDUHQF\ 3DJH �

$VVHVVPHQW DJDLQVW WKH ,0) &RGH RI
*RRG 3UDFWLFHV RQ )LVFDO 7UDQVSDUHQF\

3DJH � 'HWDLOHG DVVHVVPHQW LQ

$WWDFKPHQW $

3DJH ��

0RQHWDU\�SROLF\�IUDPHZRUN

,QVWLWXWLRQDO IUDPHZRUN 3DJH �

7UDQVSDUHQF\ 3DJH ��

$VVHVVPHQW DJDLQVW WKH 'UDIW ,0)
&RGH RI *RRG 3UDFWLFHV RQ 7UDQVSDUHQF\ LQ
0RQHWDU\ DQG )LQDQFLDO 3ROLFLHV

3DJH �� 'HWDLOHG DVVHVVPHQW LQ

$WWDFKPHQW %

3DJH ��

)RUHLJQ�GLUHFW�LQYHVWPHQW
SROLF\

,QVWLWXWLRQDO IUDPHZRUN 3DJH ��

7UDQVSDUHQF\ 3DJH ��

$VVHVVPHQW RI SUDFWLFH XQGHU WKH

2(&' &RGH RI /LEHUDOLVDWLRQ RI &DSLWDO
0RYHPHQWV DQG WKH 1DWLRQDO 7UHDWPHQW
,QVWUXPHQW IRU )RUHLJQ &RQWUROOHG
(QWHUSULVHV

3DJH �� 'HWDLOHG DVVHVVPHQW LQ

$WWDFKPHQW &

3DJH ���



6WUXFWXUH�RI�WKH�5HSRUW
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Part II:  Transparency in the private sector

&RUSRUDWH�JRYHUQDQFH
IUDPHZRUN

,QVWLWXWLRQDO IUDPHZRUN 3DJH ��

7UDQVSDUHQF\ 3DJH ��

$VVHVVPHQW RI DGKHUHQFH WR WKH

2(&' 'UDIW &RUSRUDWH *RYHUQDQFH
3ULQFLSOHV

3DJH �� 'HWDLOHG DVVHVVPHQW LQ

$WWDFKPHQW '

3DJH ���

)LQDQFLDO�UHSRUWLQJ

UHTXLUHPHQWV�DQG�DFFRXQWLQJ
VWDQGDUGV

,QVWLWXWLRQDO IUDPHZRUN 3DJH ��

7UDQVSDUHQF\ 3DJH ��

$VVHVVPHQW RI KDUPRQLVDWLRQ RI
DFFRXQWLQJ VWDQGDUGV ZLWK WKRVH GHWHUPLQHG
E\ WKH ,QWHUQDWLRQDO $FFRXQWLQJ 6WDQGDUGV
&RPPLWWHH �,$6&�

3DJH �� 'HWDLOHG DVVHVVPHQW LQ

$WWDFKPHQW (

3DJH ���

$VVHVVPHQW RI FRPSOLDQFH ZLWK

LQWHUQDWLRQDO DXGLW VWDQGDUGV LVVXHG E\ WKH
,QWHUQDWLRQDO $XGLWLQJ 3UDFWLFHV &RPPLWWHH
RI WKH ,QWHUQDWLRQDO )HGHUDWLRQ RI
$FFRXQWDQWV

3DJH �� 'HWDLOHG DVVHVVPHQW LQ

$WWDFKPHQW )

3DJH ���

&RUSRUDWH�LQVROYHQF\

,QVWLWXWLRQDO IUDPHZRUN 3DJH ��

7UDQVSDUHQF\ 3DJH ��

$VVHVVPHQW RI FRQVLVWHQF\ ZLWK WKH

IHDWXUHV DQG SULQFLSOHV FRQWDLQHG LQ WKH
2FWREHU ���� UHSRUW RI WKH *�� :RUNLQJ
*URXS RQ ,QWHUQDWLRQDO )LQDQFLDO &ULVHV

3DJH �� 'HWDLOHG DVVHVVPHQW LQ

$WWDFKPHQW *

3DJH ���



0DNLQJ�7UDQVSDUHQF\�7UDQVSDUHQW���$Q�$XVWUDOLDQ�$VVHVVPHQW

[

)LQDQFLDO�VHFWRU�VXSHUYLVLRQ

,QVWLWXWLRQDO IUDPHZRUN 3DJH ��

7UDQVSDUHQF\ 3DJH ��

$VVHVVPHQW DJDLQVW WKH 'UDIW ,0)
&RGH RI *RRG 3UDFWLFHV RQ 7UDQVSDUHQF\ LQ
0RQHWDU\ DQG )LQDQFLDO 3ROLFLHV

3DJH �� 'HWDLOHG DVVHVVPHQW LQ

$WWDFKPHQW %

3DJH ���

$VVHVVPHQW RI FRQIRUPLW\ ZLWK WKH

&RUH 3ULQFLSOHV IRU (IIHFWLYH %DQNLQJ
6XSHUYLVLRQ

3DJH �� 'HWDLOHG DVVHVVPHQW LQ

$WWDFKPHQW +

3DJH ���

$VVHVVPHQW RI WKH FROOHFWLRQ DQG UHSRUWLQJ
RI LQWHUQDWLRQDO EDQNLQJ VWDWLVWLFV IRU WKH
%DQN IRU ,QWHUQDWLRQDO 6HWWOHPHQWV

3DJH ��

$VVHVVPHQW RI FRQIRUPLW\ ZLWK

UHJXODWRU\ SULQFLSOHV GHYHORSHG E\ WKH
,QWHUQDWLRQDO $VVRFLDWLRQ RI ,QVXUDQFH
6XSHUYLVRUV

3DJH ��

$VVHVVPHQW RI FRQIRUPLW\ ZLWK

,QWHUQDWLRQDO 'LVFORVXUH 6WDQGDUGV IRU
&URVV�ERUGHU 2IIHULQJV DQG ,QLWLDO /LVWLQJV
E\ )RUHLJQ ,VVXHUV GHYHORSHG E\ WKH ,26&2

3DJH ��

$VVHVVPHQW RI FRQIRUPLW\ ZLWK WKH

6WDWHPHQW RI 2EMHFWLYHV DQG 3ULQFLSOHV RI
6HFXULWLHV 5HJXODWLRQ GHYHORSHG E\ WKH
,26&2

3DJH �� 'HWDLOHG DVVHVVPHQW LQ

$WWDFKPHQW ,

3DJH ���

Part III:  Transparency of economic and financial
data

0DFURHFRQRPLF�GDWD

,QVWLWXWLRQDO IUDPHZRUN 3DJH ��

7UDQVSDUHQF\ 3DJH ��

$VVHVVPHQW RI DGKHUHQFH WR WKH

6SHFLDO 'DWD 'LVVHPLQDWLRQ 6WDQGDUG
�6''6�

3DJH ��
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PART I

TRANSPARENCY IN

GOVERNMENT POLICY

3DUW�,�RI�WKH�UHSRUW�GLVFXVVHV�$XVWUDOLD·V�GLVFORVXUH�UHFRUG�LQ�

� )LVFDO�SROLF\��DJDLQVW�WKH�,QWHUQDWLRQDO�0RQHWDU\�)XQG��,0)��&RGH�RI
*RRG�3UDFWLFHV�RQ�)LVFDO�7UDQVSDUHQF\�

� 0RQHWDU\�SROLF\��DJDLQVW�WKH�GUDIW�,0)�&RGH�RI�*RRG�3UDFWLFHV�RQ
7UDQVSDUHQF\�LQ�0RQHWDU\�DQG�)LQDQFLDO�3ROLFLHV��DQG

� )RUHLJQ�LQYHVWPHQW�SROLF\��DJDLQVW�WKH�2UJDQLVDWLRQ�IRU�(FRQRPLF
&R�RSHUDWLRQ�DQG�'HYHORSPHQW��2(&'��&RGH�RI�/LEHUDOLVDWLRQ�RI�&DSLWDO
0RYHPHQWV�DQG�WKH�1DWLRQDO�7UHDWPHQW�,QVWUXPHQW�IRU�)RUHLJQ�&RQWUROOHG
(QWHUSULVHV�
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FISCAL POLICY FRAMEWORK

Institutional framework
7KH�FXUUHQW�ILVFDO�SROLF\�IUDPHZRUN�LQ�$XVWUDOLD��FRPSULVLQJ�WKH
&RPPRQZHDOWK�JRYHUQPHQW�DQG�VL[�6WDWHV�DQG�WZR�7HUULWRULHV�
UHIOHFWV�D�SURFHVV�RI�FRQWLQXDO�HYROXWLRQ�GDWLQJ�IURP�WKH�FUHDWLRQ�RI
WKH�$XVWUDOLDQ�IHGHUDWLRQ�DQG�WKH�FRPPHQFHPHQW�RI�WKH�$XVWUDOLDQ
&RQVWLWXWLRQ�LQ������

Constitutional basis for taxation and
expenditure

7KH�&RPPRQZHDOWK�RI�$XVWUDOLD�&RQVWLWXWLRQ�$FW������FRQWDLQV�D�QXPEHU
RI�SURYLVLRQV�WKDW�IRUP�WKH�EDVLV�RI�WKH�&RPPRQZHDOWK
V�WD[DWLRQ�DQG
H[SHQGLWXUH�SRZHUV��LQFOXGLQJ�

� WKH��&RPPRQZHDOWK��3DUOLDPHQW�KDV�WKH�SRZHU�WR�PDNH�ODZV�IRU
WD[DWLRQ�DQG�ERUURZLQJ�PRQH\�RQ�SXEOLF�FUHGLW��VHFWLRQ�����

� DOO�UHYHQXH�UDLVHG�RU�PRQH\�UHFHLYHG�E\�WKH�([HFXWLYH�*RYHUQPHQW
�RI�WKH�&RPPRQZHDOWK��KDV�WR�IRUP�RQH�&RQVROLGDWHG�5HYHQXH
)XQG�WR�EH�DSSURSULDWHG�IRU�WKH�&RPPRQZHDOWK
V�SXUSRVHV
�VHFWLRQ�����

� QR�PRQH\�FDQ�EH�GUDZQ�IURP�WKH�7UHDVXU\�RI�WKH�&RPPRQZHDOWK
H[FHSW�XQGHU�DSSURSULDWLRQ�PDGH�E\�ODZ��VHFWLRQ�����

� WKH�([HFXWLYH�KDV�WKH�VROH�ULJKW�WR�SUHVHQW�H[SHQGLWXUH�SURSRVDOV�WR
3DUOLDPHQW��VHFWLRQ������DQG

� RWKHU�VHFWLRQV�RI�WKH�&RQVWLWXWLRQ�RXWOLQH�WKH�UHODWLYH�WD[DWLRQ�DQG
H[SHQGLWXUH�UHVSRQVLELOLWLHV�RI�WKH�&RPPRQZHDOWK�DQG�WKH�6WDWHV
�VHH�WKH�QH[W�VHFWLRQ��

Fiscal policy roles and responsibilities

5HVSRQVLELOLWLHV�IRU�&RPPRQZHDOWK�ILVFDO�SROLF\�DQG�EXGJHW
PDQDJHPHQW�DUH�VKDUHG�EHWZHHQ�WKH�7UHDVXUHU�DQG�WKH�0LQLVWHU�IRU
)LQDQFH�DQG�$GPLQLVWUDWLRQ��0)$����7KH�$GPLQLVWUDWLYH
$UUDQJHPHQWV�2UGHU�GHILQHV�WKH�UHVSRQVLELOLWLHV�RI�HDFK�0LQLVWHU�
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$V�ZHOO�DV�HDFK�0LQLVWHU�KDYLQJ�JHQHUDO�UHVSRQVLELOLWLHV�IRU�ILVFDO�SROLF\
DQG�EXGJHW�PDQDJHPHQW��WKH�7UHDVXUHU�LV�UHVSRQVLEOH�IRU�WKH�WD[DWLRQ
V\VWHP�ZKLOH�WKH�0)$�PRQLWRUV�JRYHUQPHQW�H[SHQGLWXUH�

7KH�&RPPRQZHDOWK
V�OHJLVODWLYH�SRZHUV��LQFOXGLQJ�RYHU�ILVFDO�PDWWHUV�
DUH�OLPLWHG�WR�WKRVH�SUHVFULEHG�LQ�WKH�&RQVWLWXWLRQ���,Q�VRPH�FDVHV
WKHVH�SRZHUV�DUH�H[FOXVLYH�WR�WKH�&RPPRQZHDOWK���,Q�RWKHU�FDVHV
OHJLVODWLYH�SRZHU�PD\�EH�OHYLHG�E\�HLWKHU�WKH�&RPPRQZHDOWK�RU�6WDWHV
DQG�7HUULWRULHV��LQ�FDVHV�RI�FRQIOLFW��WKH�&RQVWLWXWLRQ�SURYLGHV�WKDW�WKH
&RPPRQZHDOWK
V�ODZV�SUHYDLO����,Q�VRPH�DUHDV�WKH�VKDULQJ�RI
UHVSRQVLELOLWLHV�LV�WKH�VXEMHFW�RI�LQWHUJRYHUQPHQWDO�DJUHHPHQW
�H�J��KHDOWK�DQG�HGXFDWLRQ��

%RWK�WKH�&RPPRQZHDOWK�DQG�WKH�6WDWHV�KDYH�WKH�&RQVWLWXWLRQDO�SRZHU
WR�FROOHFW�LQFRPH�WD[HV���+RZHYHU��XQGHU�&RPPRQZHDOWK�*RYHUQPHQW
OHJLVODWLRQ�HQDFWHG�LQ������RQO\�WKH�&RPPRQZHDOWK�GRHV�VR���,Q
DGGLWLRQ��WKH�&RQVWLWXWLRQ�SURKLELWV�WKH�6WDWHV�IURP�LPSRVLQJ�FXVWRPV
RU�H[FLVH�GXWLHV���3DUWO\�EHFDXVH�RI�WKH�DERYH��IHGHUDO�ILVFDO
DUUDQJHPHQWV�DUH�FKDUDFWHULVHG�E\�D�KLJK�GHJUHH�RI�YHUWLFDO�ILVFDO
LPEDODQFH���WKH�&RPPRQZHDOWK�UDLVHV�FRQVLGHUDEO\�PRUH�UHYHQXH�WKDQ
LV�UHTXLUHG�WR�ILQDQFH�LWV�RZQ�SXUSRVH�RXWOD\V�ZKLOH�WKH�6WDWHV�UDLVH
LQVXIILFLHQW�UHYHQXH�WR�PHHW�WKHLU�H[SHQGLWXUH�UHVSRQVLELOLWLHV�

7KLV�ILVFDO�LPEDODQFH�LV�DGGUHVVHG�WKURXJK�SD\PHQW�E\�WKH
&RPPRQZHDOWK�RI�JHQHUDO�SXUSRVH�DQG�VSHFLILF�SXUSRVH�ILQDQFLDO
JUDQWV�WR�WKH�6WDWHV���)RUPDO�DJUHHPHQW�RQ�WKH�DOORFDWLRQ�RI�JHQHUDO
SXUSRVH�SD\PHQWV�LV�UHDFKHG�DW�DQ�DQQXDO�PHHWLQJ�RI�WKH�+HDGV�RI�WKH
&RPPRQZHDOWK�DQG�6WDWH�*RYHUQPHQWV��KDYLQJ�UHJDUG�WR�WKH
UHFRPPHQGDWLRQV�RI�WKH�&RPPRQZHDOWK�*UDQWV�&RPPLVVLRQ
�D�&RPPRQZHDOWK�ERG\�WKDW�DGYLVHV�WKH�&RPPRQZHDOWK�*RYHUQPHQW
RQ�WKH�GLVWULEXWLRQ�RI�JHQHUDO�SXUSRVH�DVVLVWDQFH�WR�WKH�6WDWHV��
6SHFLILF�SXUSRVH�SD\PHQWV�DUH�SD\PHQWV�IRU�SROLF\�SXUSRVHV�UHODWHG�WR
SDUWLFXODU�DFWLYLWLHV���,Q�PRVW�FDVHV��WKHVH�DUH�VXEMHFW�WR�FRQGLWLRQV
UHIOHFWLQJ�&RPPRQZHDOWK�SROLF\�REMHFWLYHV�RU�QDWLRQDO�SROLF\
REMHFWLYHV�DJUHHG�EHWZHHQ�WKH�&RPPRQZHDOWK�DQG�WKH�6WDWHV�

7KH�FXUUHQW�DOORFDWLRQ�RI�UHYHQXH�UHVSRQVLELOLWLHV�DQG�WKH�V\VWHP�RI
ILQDQFLDO�DVVLVWDQFH�JUDQWV�KDV�FRQILUPHG�WKH�&RPPRQZHDOWK
V
UHVSRQVLELOLW\�IRU�QDWLRQDO�ILVFDO�PDQDJHPHQW�
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Fiscal accountability

7KH�OHJDO�UHTXLUHPHQWV�RQ�([HFXWLYH�*RYHUQPHQW�IRU�SURSHU�ILQDQFLDO
PDQDJHPHQW�DUH�VHW�RXW�LQ�WKH�$XGLWRU�*HQHUDO�$FW�������WKH�)LQDQFLDO
0DQDJHPHQW�DQG�$FFRXQWDELOLW\�$FW������DQG�WKH�&RPPRQZHDOWK�$XWKRULWLHV
DQG�&RPSDQLHV�$FW�������WKHVH�WKUHH�DFWV�UHSODFHG�WKH�$XGLW�$FW�������
7KLV�OHJLVODWLRQ�RXWOLQHV���WKH�DSSRLQWPHQW��SRZHUV�DQG�GXWLHV�RI�WKH
$XGLWRU�*HQHUDO��WKH�VSHFLILF�ILQDQFLDO�UHVSRQVLELOLWLHV�RI�6HFUHWDULHV
�&KLHI�([HFXWLYH�2IILFHUV��RI�JRYHUQPHQW�GHSDUWPHQWV�DQG�KHDGV�RI
&RPPRQZHDOWK�VWDWXWRU\�DXWKRULWLHV�DQG�&RPPRQZHDOWK�RZQHG
FRPSDQLHV��WKH�GXWLHV�RI�DFFRXQWLQJ�RIILFHUV��DQG�DXGLWLQJ�DQG
LQVSHFWLQJ�

7KH�&KDUWHU�RI�%XGJHW�+RQHVW\�$FW�������WKH�&KDUWHU��DLPV�WR�LPSURYH�WKH
&RPPRQZHDOWK�*RYHUQPHQW
V�DFFRXQWDELOLW\�IRU�ILVFDO�SROLF\
IRUPXODWLRQ���7KH�&KDUWHU�UHTXLUHV�WKDW�JRYHUQPHQWV�UHOHDVH�DQQXDO
ILVFDO�VWUDWHJ\�VWDWHPHQWV��XVXDOO\�ZLWK�HDFK�EXGJHW��EDVHG�RQ�WKH
SULQFLSOHV�RI�VRXQG�ILVFDO�PDQDJHPHQW���,Q�ILVFDO�VWUDWHJ\�VWDWHPHQWV
JRYHUQPHQWV�PXVW�

� VSHFLI\�WKH�JRYHUQPHQW
V�ORQJ�WHUP�ILVFDO�REMHFWLYHV�ZLWKLQ�ZKLFK
VKRUWHU�WHUP�ILVFDO�SROLF\�ZLOO�EH�IUDPHG�

� H[SODLQ�WKH�EURDG�VWUDWHJLF�SULRULWLHV�RQ�ZKLFK�WKH�EXGJHW�LV�RU�ZLOO
EH�EDVHG��DQG

� VSHFLI\�WKH�NH\�ILVFDO�PHDVXUHV�DJDLQVW�ZKLFK�ILVFDO�SROLF\�ZLOO�EH�VHW
DQG�DVVHVVHG�

Fiscal reporting

7KH�&KDUWHU�DOVR�VHWV�RXW�WKH�&RPPRQZHDOWK�JRYHUQPHQW
V�ILVFDO
UHSRUWLQJ�UHTXLUHPHQWV���7KH�&KDUWHU�SURYLGHV�IRU�FRPSUHKHQVLYH
HFRQRPLF�DQG�ILVFDO�RXWORRN�UHSRUWV�DW�WKH�WLPH�RI�HDFK�EXGJHW��DW
PLG�\HDU��DQG�SULRU�WR�HOHFWLRQV���$PRQJ�RWKHU�WKLQJV��HDFK�HFRQRPLF
DQG�ILVFDO�RXWORRN�UHSRUW�PXVW�FRQWDLQ���ILVFDO�HVWLPDWHV�IRU�WKH�EXGJHW
\HDU�DQG�WKH�IROORZLQJ�WKUHH�ILQDQFLDO�\HDUV��WKH�HFRQRPLF�DQG�RWKHU
DVVXPSWLRQV�XVHG�LQ�SUHSDULQJ�WKRVH�ILVFDO�HVWLPDWHV��DQG�D�VWDWHPHQW
RI�ULVNV�WKDW�PD\�KDYH�D�PDWHULDO�HIIHFW�RQ�WKH�ILVFDO�RXWORRN���7KH
&KDUWHU�DOVR�UHTXLUHV�WKDW�D�ILQDO�EXGJHW�RXWFRPH�UHSRUW�EH�UHOHDVHG
DIWHU�WKH�HQG�RI�HDFK�ILQDQFLDO�\HDU�
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,Q�������WKH�&RPPRQZHDOWK�*RYHUQPHQW�DQQRXQFHG�LWV�LQWHQWLRQ�WR
LPSOHPHQW�D�IXOO\�LQWHJUDWHG�DFFUXDO�DFFRXQWLQJ�ILQDQFLDO�PDQDJHPHQW
IUDPHZRUN��LQFOXGLQJ�DXGLWHG�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�RI�WKH
&RPPRQZHDOWK�IURP����������DQG�D�IXOO�DFFUXDO�IUDPHZRUN��LQFOXGLQJ
DQ�DFFUXDO�EXGJHW�IURP�����������

,Q�WKH�HDUO\�����V��D�8QLIRUP�3UHVHQWDWLRQ�)UDPHZRUN�ZDV�DJUHHG�DPRQJ
WKH�&RPPRQZHDOWK�DQG�DOO�6WDWHV��UHTXLULQJ�WKDW�HDFK�MXULVGLFWLRQ
SURGXFH�D�XQLIRUP�VHW�RI�ILVFDO�UHSRUWLQJ�WDEOHV���,Q�DGGLWLRQ��WKH
&RPPRQZHDOWK�DQG�6WDWHV�KDYH�DJUHHG�WR�8QLIRUP�3XEOLF�6HFWRU
$FFRXQWLQJ�6WDQGDUGV�WKDW�ZLOO��IURP�UHSRUWLQJ�SHULRGV�HQGLQJ�RQ�RU�DIWHU
���-XQH�������UHTXLUH�DOO�MXULVGLFWLRQV�WR�FRPSLOH�D�VWDQGDUG�VHW�RI
ILQDQFLDO�VWDWHPHQWV�XVLQJ�UHFRJQLVHG�DFFRXQWLQJ�VWDQGDUGV�

Transparency
7KH�FXUUHQW�ILVFDO�IUDPHZRUN��LQFOXGLQJ�WKH�&KDUWHU��DLPV�WR�LPSURYH
ILVFDO�RXWFRPHV�E\�HQKDQFLQJ�WKH�WUDQVSDUHQF\�RI��DQG�DFFRXQWDELOLW\
IRU��ILVFDO�SROLF\�

Disclosure standard: International Monetary Fund
Code of Good Practices on Fiscal Transparency

7KH�,QWHUQDWLRQDO�0RQHWDU\�)XQG��,0)��&RGH�FRYHUV�IRXU�EURDG�DUHDV
RI�WKH�ILVFDO�IUDPHZRUN�DQG�SROLF\��FODULW\�RI�UROHV�DQG�UHVSRQVLELOLWLHV�
SXEOLF�DYDLODELOLW\�RI�LQIRUPDWLRQ��RSHQ�EXGJHW�SUHSDUDWLRQ��H[HFXWLRQ
DQG�UHSRUWLQJ��DQG�LQGHSHQGHQW�DVVXUDQFHV�RI�LQWHJULW\�

,Q�$SULO�������WKH�%RDUG�RI�*RYHUQRUV�RI�WKH�,0)�DGRSWHG�WKH�&RGH�RI

*RRG�3UDFWLFHV�RQ�)LVFDO�7UDQVSDUHQF\���'HFODUDWLRQ�RQ�3ULQFLSOHV���,W�GLG�VR
LQ�UHVSRQVH�WR�D�FOHDU�FRQVHQVXV�WKDW�JRRG�JRYHUQDQFH�LV�RI�FHQWUDO
LPSRUWDQFH�WR�DFKLHYLQJ�PDFURHFRQRPLF�VWDELOLW\�DQG�KLJK�TXDOLW\
JURZWK��DQG�WKDW�ILVFDO�WUDQVSDUHQF\�LV�D�NH\�DVSHFW�RI�JRRG
JRYHUQDQFH�

,Q�2FWREHU�������WKH�*���:RUNLQJ�*URXS�RQ�7UDQVSDUHQF\�DQG
$FFRXQWDELOLW\��LQ�LGHQWLI\LQJ�VWHSV�WR�VWUHQJWKHQ�WKH�LQWHUQDWLRQDO
ILQDQFLDO�V\VWHP��UHFRPPHQGHG�WKDW�¶ILVFDO�DXWKRULWLHV�REVHUYH�WKH�,0)
&RGH·�
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$XVWUDOLD
V�ILVFDO�IUDPHZRUN�LV�FRQVLVWHQW�ZLWK�WKH�SULQFLSDO�IHDWXUHV�RI
WKH�,0)�&RGH���+RZHYHU��WKHUH�DUH�D�QXPEHU�RI�PLQRU�LQFRQVLVWHQFLHV�

$�GHWDLOHG�DVVHVVPHQW�RI�$XVWUDOLD
V�FRQIRUPLW\�ZLWK�WKH�,0)�&RGH�LV
SURYLGHG�DW�$WWDFKPHQW�$�
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MONETARY POLICY FRAMEWORK

Institutional and operational
framework

Monetary policy objectives and instruments

7KH�REMHFWLYHV�RI�PRQHWDU\�SROLF\�VSHFLILHG�LQ�WKH�5HVHUYH�%DQN
$FW������FRQFHUQ�WKH�VWDELOLW\�RI�WKH�FXUUHQF\�RI�$XVWUDOLD��WKDW�LV�
SULFHV���WKH�PDLQWHQDQFH�RI�IXOO�HPSOR\PHQW�LQ�$XVWUDOLD��DQG�WKH
HFRQRPLF�SURVSHULW\�DQG�ZHOIDUH�RI�WKH�SHRSOH�RI�$XVWUDOLD���3ULFH
VWDELOLW\�LV�D�FUXFLDO�SUHFRQGLWLRQ�IRU�VXVWDLQHG�JURZWK�LQ�HFRQRPLF
DFWLYLW\�DQG�HPSOR\PHQW���6LQFH�������WKH�5HVHUYH�%DQN�RI�$XVWUDOLD
�KHQFHIRUWK��WKH�5HVHUYH�%DQN��KDV�SXUVXHG�WKH�REMHFWLYH�RI�NHHSLQJ
LQIODWLRQ�EHWZHHQ���DQG���SHU�FHQW��RQ�DYHUDJH��RYHU�WKH�F\FOH���7KLV�REMHFWLYH
ZDV�IRUPDOLVHG�LQ�WKH�$XJXVW������6WDWHPHQW�RQ�WKH�&RQGXFW�RI�0RQHWDU\
3ROLF\�EHWZHHQ�WKH�7UHDVXUHU�DQG�WKH�*RYHUQRU�RI�WKH�5HVHUYH�%DQN�

$XVWUDOLD
V�LQIODWLRQ�WDUJHWLQJ�IUDPHZRUN�LQFRUSRUDWHV�VRPH�OLPLWHG
IOH[LELOLW\�LQ�FRQWUDVW�WR�WKH�¶KDUG�HGJHG·�WDUJHWV�WKDW�KDYH�EHHQ�DGRSWHG
E\�VRPH�FHQWUDO�EDQNV���7KLV�IOH[LELOLW\�DOORZV�WKH�5HVHUYH�%DQN�WR
UHVSRQG�WR�XQIRUHVHHQ�VKRFNV�ZKLOH�DFFRPPRGDWLQJ�WKH�LQKHUHQW
YDULDELOLW\�RI�WKH�LQIODWLRQ�UDWH�RYHU�WKH�F\FOH�

7KH�VWDQFH�RI�PRQHWDU\�SROLF\�LV�H[SUHVVHG�LQ�WHUPV�RI�DQ�RSHUDWLQJ
WDUJHW�IRU�WKH�FDVK�UDWH��WKH�LQWHUHVW�UDWH�RQ�RYHUQLJKW�ORDQV�PDGH�LQ�WKH
PRQH\�PDUNHW���7KH�FDVK�UDWH�LV�XVHG�DV�DQ�RSHUDWLRQDO�WDUJHW�IRU
PRQHWDU\�SROLF\�EHFDXVH�LW�XQGHUSLQV�DOO�RWKHU�LQWHUHVW�UDWHV�LQ�WKH
PRQH\�PDUNHW�DQG��WKURXJK�LWV�HIIHFWV�RQ�EDQNV
�FRVWV�RI�IXQGV��DOVR
XQGHUSLQV�EDQNV
�OHQGLQJ�LQWHUHVW�UDWHV�

Independence

7KH�5HVHUYH�%DQN�$FW������SURYLGHV�IRU�WKH�LQGHSHQGHQFH�RI�WKH
5HVHUYH�%DQN���7KLV�LV�UHVWDWHG�LQ�WKH�6WDWHPHQW�RQ�WKH�&RQGXFW�RI�0RQHWDU\
3ROLF\�RI�$XJXVW������

6HFWLRQ����RI�WKH�5HVHUYH�%DQN�$FW�������'LIIHUHQFHV�RI�RSLQLRQ�ZLWK
*RYHUQPHQW�RQ�TXHVWLRQV�RI�SROLF\��SUHVFULEHV�SURFHGXUHV�IRU�WKH�UHVROXWLRQ
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RI�SROLF\�GLIIHUHQFHV�EHWZHHQ�WKH�5HVHUYH�%DQN�DQG�WKH�*RYHUQPHQW�
,Q�WKH�HYHQW�RI�D�PDWHULDO�GLIIHUHQFH�LQ�RSLQLRQ��WKHVH�SURYLVLRQV�DOORZ
WKH�*RYHUQPHQW�WR�GHWHUPLQH�SROLF\���+RZHYHU��WKH�SURFHGXUHV
XQGHUO\LQJ�VXFK�SURYLVLRQV�DUH�SROLWLFDOO\�GHPDQGLQJ�DQG�WKHLU�QDWXUH�LV
GHVLJQHG�WR�UHLQIRUFH�WKH�5HVHUYH�%DQN
V�LQGHSHQGHQFH���7KHVH
SURYLVLRQV�KDYH�QHYHU�EHHQ�XVHG�

,Q�DGGUHVVLQJ�WKH�5HVHUYH�%DQN
V�UHVSRQVLELOLW\�IRU�PRQHWDU\�SROLF\�
WKH�5HVHUYH�%DQN�$FW������DOVR�SURYLGHV�WKDW�WKH�5HVHUYH�%DQN�%RDUG
VKDOO��IURP�WLPH�WR�WLPH��LQIRUP�WKH�*RYHUQPHQW�RI�WKH�%DQN
V�SROLF\�
6XFK�DUUDQJHPHQWV�DUH�D�FRPPRQ�DQG�YDOXDEOH�IHDWXUH�RI�LQVWLWXWLRQDO
V\VWHPV�LQ�RWKHU�LQGXVWULDO�FRXQWULHV�ZLWK�LQGHSHQGHQW�FHQWUDO�EDQNV
DQG�UHFRJQLVH�WKH�LPSRUWDQFH�RI�PDFURHFRQRPLF�SROLF\�FRRUGLQDWLRQ�

Reporting and accountability

7KH�OHJLVODWHG�UHSRUWLQJ�DQG�DFFRXQWDELOLW\�REOLJDWLRQV�RI�WKH�5HVHUYH
%DQN�DUH�VHW�RXW�LQ�WKH�&RPPRQZHDOWK�$XWKRULWLHV�DQG�&RPSDQLHV�$FW������
7KHVH�SURYLGH�IRU�DQ�DQQXDO�UHSRUW��LQFOXGLQJ�ILQDQFLDO�VWDWHPHQWV��DQG
DQ�DXGLWRUV
�UHSRUW�WR�EH�SURYLGHG�WR�WKH�7UHDVXUHU��GXH�ZLWKLQ�D�VHW
WLPH�SHULRG��DQG�WDEOHG�LQ�3DUOLDPHQW�DV�VRRQ�DV�SUDFWLFDEOH�

)RU�D�QXPEHU�RI�\HDUV��WKH�5HVHUYH�%DQN�KDV�SXEOLVKHG�UHJXODU�UHSRUWV
RQ�WKH�VWDWH�RI�WKH�HFRQRP\��LQ�DGGLWLRQ�WR�LWV�DQQXDO�UHSRUW��DQG�WKH
*RYHUQRU�DQG�RWKHU�VHQLRU�5HVHUYH�%DQN�RIILFHUV�KDYH�PDGH�SXEOLF
VSHHFKHV�RQ�WKH�RSHUDWLRQ�RI�PRQHWDU\�SROLF\���$V�DJUHHG�LQ�WKH
6WDWHPHQW�RQ�WKH�&RQGXFW�RI�0RQHWDU\�3ROLF\�WKH�*RYHUQRU��WKH�'HSXW\
*RYHUQRU�DQG�RWKHU�VHQLRU�%DQN�RIILFLDOV�DSSHDU�EHIRUH�D
3DUOLDPHQWDU\�&RPPLWWHH�HYHU\�VL[�PRQWKV��DQG�D�6HPL�$QQXDO�6WDWHPHQW
RQ�0RQHWDU\�3ROLF\�LV�FRQFXUUHQWO\�LVVXHG���,Q�WKH�LQWHUYHQLQJ�TXDUWHUV�
WKH�%DQN�SXEOLVKHV�7KH�(FRQRP\�DQG�)LQDQFLDO�0DUNHWV��ZKLFK�DVVHVVHV
FXUUHQW�HFRQRPLF�FRQGLWLRQV�DQG�WKH�SURVSHFWV�IRU�LQIODWLRQ�DQG
RXWSXW�JURZWK�

,Q�DGGLWLRQ��ZKHQ�WKH�5HVHUYH�%DQN�%RDUG�GHFLGHV�WKDW�D�FKDQJH�LQ
PRQHWDU\�SROLF\�VKRXOG�RFFXU��LW�VSHFLILHV�D�QHZ�WDUJHW�IRU�WKH�FDVK
UDWH��7KH�%RDUG
V�GHFLVLRQ�LV�DQQRXQFHG�LQ�D�PHGLD�UHOHDVH��ZKLFK
VWDWHV�WKH�QHZ�WDUJHW�IRU�WKH�FDVK�UDWH��WRJHWKHU�ZLWK�WKH�UHDVRQV�IRU�WKH
GHFLVLRQ���7KLV�PHGLD�UHOHDVH�LV�GLVWULEXWHG�WKURXJK�HOHFWURQLF�QHZV
VHUYLFHV�RQ�WKH�GD\�RQ�ZKLFK�WKH�FKDQJH�LV�WR�WDNH�HIIHFW��XVXDOO\�DW
�����DP��WKH�WLPH�ZKHQ�WKH�5HVHUYH�%DQN�QRUPDOO\�DQQRXQFHV�LWV�GDLO\
GHDOLQJ�LQWHQWLRQV�
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Transparency

Disclosure standard: International Monetary Fund
(IMF) draft Code of Good Practices on Transparency
in Monetary and Financial Policies

$XVWUDOLD�KDV�XQGHUWDNHQ�D�FRPSDULVRQ�RI�LWV�PRQHWDU\�DQG�ILQDQFLDO
SROLF\�IUDPHZRUN�DJDLQVW�D�ZRUNLQJ�GUDIW�RI�WKH�SURSRVHG�,0)
V�&RGH�RI

*RRG�3UDFWLFHV�RQ�7UDQVSDUHQF\�LQ�0RQHWDU\�DQG�)LQDQFLDO�3ROLFLHV��
'HFODUDWLRQ�RI�3ULQFLSOHV���7KHVH�SULQFLSOHV�SURYLGH�D�FRPSUHKHQVLYH
¶EHQFKPDUN·�IRU�DVVHVVLQJ�WKH�GHJUHH�RI�WUDQVSDUHQF\�RI�WKH
LQVWLWXWLRQDO�DQG�RSHUDWLRQDO�IUDPHZRUNV�IRU�PRQHWDU\�DQG�ILQDQFLDO
SROLFLHV���)RU�WKH�SXUSRVH�RI�WKH�GUDIW�&RGH��WUDQVSDUHQF\�UHIHUV�WR�DQ
HQYLURQPHQW�LQ�ZKLFK�WKH�REMHFWLYHV�RI�SROLF\��LWV�OHJDO��LQVWLWXWLRQDO�
DQG�HFRQRPLF�IUDPHZRUN��DQG�SROLF\�GHFLVLRQV�DQG�WKHLU�UDWLRQDOH�DUH
SURYLGHG�RQ�D�FRPSUHKHQVLYH�DQG�WLPHO\�EDVLV�WR�WKH�SXEOLF���7KH�GUDIW
&RGH�LV�LQ�WZR�SDUWV���7KH�ILUVW��*RRG�7UDQVSDUHQF\�3UDFWLFHV�IRU�0RQHWDU\
3ROLF\�E\�&HQWUDO�%DQNV��LGHQWLILHV�GHVLUDEOH�WUDQVSDUHQF\�SUDFWLFHV�IRU
FHQWUDO�EDQNV�LQ�WKH�FRQGXFW�RI�PRQHWDU\�SROLF\���7KDW�SDUW�RI�WKH
&RGH�LV�WKH�VXEMHFW�RI�WKLV�VHFWLRQ�RI�WKH�UHSRUW���7KH�VHFRQG�VHFWLRQ�RI
WKH�&RGH��*RRG�7UDQVSDUHQF\�3UDFWLFHV�IRU�)LQDQFLDO�3ROLFLHV�E\�)LQDQFLDO
$JHQFLHV��LV�WKH�VXEMHFW�RI�WKH�VHFWLRQ�RQ�ILQDQFLDO�VHFWRU�VXSHUYLVLRQ�LQ
3DUW�,,�RI�WKLV�UHSRUW�

$XVWUDOLD
V�PRQHWDU\�SROLF\�DUUDQJHPHQWV�DUH�JHQHUDOO\�FRQVLVWHQW�ZLWK
WKH�SULQFLSOHV�XQGHUO\LQJ�WKH�,0)
V�GUDIW�&RGH���$�GHWDLOHG�GLVFXVVLRQ
RI�KRZ�$XVWUDOLD
V�DUUDQJHPHQWV�FRPSDUH�DJDLQVW�HDFK�RI�WKH�SULQFLSOHV
LV�SURYLGHG�LQ�$WWDFKPHQW�%����:KLOH�$XVWUDOLD
V�FRPSOLDQFH�ZLWK�WKH
OHWWHU�RI�WKH�&RGH�LV�YHU\�FORVH��WKHUH�UHPDLQV�RQH�SULPDU\�LVVXH�RI
VXEVWDQFH�ZKHUH�FRPSOLDQFH�GLYHUJHV��$XVWUDOLD
V�¶PRGDOLWLHV�IRU
DFFRXQWDELOLW\·�RI�WKH�FHQWUDO�EDQN�DUH�QRW�GHILQHG�LQ�OHJLVODWLRQ��VHFWLRQ
������RI�WKH�GUDIW�&RGH����5DWKHU��JRRG�SUDFWLFH�KDV�EHHQ�EXLOW�XS
WKURXJK�FRQYHQWLRQ�
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FOREIGN DIRECT INVESTMENT POLICY

Institutional framework
$XVWUDOLD�ZHOFRPHV�IRUHLJQ�GLUHFW�LQYHVWPHQW�DQG�PDLQWDLQV�D�IRUHLJQ
LQYHVWPHQW�VFUHHQLQJ�SURFHVV�WR�HQVXUH�WKDW�IRUHLJQ�LQYHVWPHQWV�LQ
$XVWUDOLD�DUH�QRW�FRQWUDU\�WR�WKH�QDWLRQDO�LQWHUHVW�

$XVWUDOLD
V�IRUHLJQ�LQYHVWPHQW�SROLF\�IUDPHZRUN�HQFRPSDVVHV�WKH
)RUHLJQ�$FTXLVLWLRQV�DQG�7DNHRYHUV�$FW�������UHJXODWLRQV�PDGH�XQGHU�WKDW
$FW��DQG�RWKHU�UHTXLUHPHQWV�VHW�GRZQ�E\�ZD\�RI�0LQLVWHULDO�VWDWHPHQW�
3DUWLFXODU�UHVWULFWLRQV��LQFOXGLQJ�OLPLWV�RQ�HTXLW\�SDUWLFLSDWLRQ��DUH
PDLQWDLQHG�LQ�D�IHZ�VHQVLWLYH�DUHDV�ZKHUH�IRUHLJQ�LQYHVWPHQW�JHQHUDWHV
FRPPXQLW\�FRQFHUQ���7KH�VHQVLWLYH�VHFWRUV�DUH�UHDO�HVWDWH��WKH�PHGLD�
FLYLO�DYLDWLRQ��DLUSRUWV�DQG�VKLSSLQJ���,Q�UHJDUG�WR�QRQ�VHQVLWLYH�VHFWRUV�
VPDOOHU�SURSRVDOV�GR�QRW�UHTXLUH�VFUHHQLQJ�DQG�ODUJHU�SURSRVDOV�DUH
JHQHUDOO\�DSSURYHG�XQOHVV�MXGJHG�FRQWUDU\�WR�WKH�QDWLRQDO�LQWHUHVW�

7KH�7UHDVXUHU�LV�UHVSRQVLEOH�IRU�$XVWUDOLD
V�IRUHLJQ�LQYHVWPHQW�SROLF\
DQG�LV�DVVLVWHG�LQ�WKH�DGPLQLVWUDWLRQ�RI�WKH�SROLF\�E\�WKH�)RUHLJQ
,QYHVWPHQW�5HYLHZ�%RDUG��),5%����7KH�*RYHUQPHQW�HVWDEOLVKHG�WKH
),5%�DV�D�QRQ�VWDWXWRU\�DGYLVRU\�ERG\��ZKRVH�IXQFWLRQV�LQFOXGH
IRVWHULQJ�DQ�DZDUHQHVV��ERWK�LQ�$XVWUDOLD�DQG�DEURDG��RI�WKH
*RYHUQPHQW
V�IRUHLJQ�LQYHVWPHQW�SROLF\�DQG�SURYLGLQJ�JXLGDQFH�
ZKHUH�QHFHVVDU\��WR�IRUHLJQ�LQYHVWRUV�VR�WKDW�WKHLU�SURSRVDOV�FRQIRUP
ZLWK�WKH�SROLF\�

6LQFH�$XVWUDOLD�ILUVW�LQWURGXFHG�IRUHLJQ�LQYHVWPHQW�VFUHHQLQJ
SURFHGXUHV�LQ�WKH�HDUO\�����V��$XVWUDOLD�KDV�JUDGXDOO\�UHOD[HG��DQG�LV
FRQWLQXLQJ�WR�UHOD[��LWV�IRUHLJQ�LQYHVWPHQW�SROLF\�LQ�UHVSRQVH�WR�WKH
LQFUHDVLQJ�GHSWK�DQG�EUHDGWK�RI�WKH�HFRQRP\�DQG�WKH�LPSOHPHQWDWLRQ
RI�RWKHU�VXSSRUWLYH�SROLF\�PHDVXUHV��H�J��WKH�UHVRXUFH�UHQW�WD[�DQG
VWURQJHU�HQYLURQPHQW�SURWHFWLRQ�PHDVXUHV��

Transparency
7KH�*RYHUQPHQW
V�DSSURDFK�WR�WUDQVSDUHQF\�FRQFHUQLQJ�WKH�QDWLRQDO
LQWHUHVW�WHVW�LV�WR�SXEOLVK�LQIRUPDWLRQ�DERXW�WKH�RSHUDWLRQ�RI�WKH�SROLF\�
WR�SURYLGH�JXLGDQFH�WR�LQYHVWRUV�DQG��LQ�WKH�FDVH�RI�PDMRU�SURSRVDOV��WR
SXEOLVK�UHDVRQV�IRU�UHMHFWLRQ�RI�DSSOLFDWLRQV���$OWKRXJK�WKH�H[LVWHQFH
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RI�D�QDWLRQDO�LQWHUHVW�WHVW�PD\�DSSHDU�WR�EH�QRQ�WUDQVSDUHQW��LW�LV�D
QHJDWLYH�WHVW�UDWKHU�WKDQ�D�SUHVFULSWLYH�WHVW�WR�D�OLVW�RI�FULWHULD���7KH
RQXV�LV�RQ�WKH�$XVWUDOLDQ�DXWKRULWLHV�WR�KDYH�UHDVRQ�WR�UHMHFW�D
SURSRVDO��UDWKHU�WKDQ�RQ�WKH�LQYHVWRU�WR�VKRZ�EHQHILWV�WR�$XVWUDOLD��DQG
WKH�UHDVRQV�IRU�UHMHFWLRQ�DUH�DOZD\V�PDGH�NQRZQ�WR�WKH�LQYHVWRU�

$XVWUDOLD�PDNHV�DYDLODEOH�WR�WKH�SXEOLF�LQIRUPDWLRQ�DERXW�LWV�IRUHLJQ
LQYHVWPHQW�SROLF\�WKURXJK�WKH�7UHDVXU\
V�ZHE�VLWH
�ZZZ�WUHDVXU\�JRY�DX��DQG�RQ�UHTXHVW���),5%�SXEOLVKHV�DQQXDO�UHSRUWV
WR�WKH�3DUOLDPHQW��ZKLFK�JLYH�UHVXOWV�RI�WKH�VFUHHQLQJ�SURFHVV�
LQFOXGLQJ�UHDVRQV�SURSRVDOV�DUH�UHMHFWHG���5HDVRQV�IRU�UHMHFWLQJ
VXEVWDQWLDO�FRPPHUFLDO�FDVHV�DUH�PDGH�SXEOLF��DW�WKH�WLPH�RI�UHMHFWLRQ�
LQ�SUHVV�UHOHDVHV�RI�WKH�7UHDVXUHU�

7KH���������),5%�$QQXDO�5HSRUW�QRWHG�WKDW�VRPH������LH�����SHU
FHQW��RI�WKH�������IRUHLJQ�LQYHVWPHQW�SURSRVDOV�UHFHLYHG�LQ�WKDW�\HDU
ZHUH�UHMHFWHG���$OO�EXW���RI�WKHVH�ZHUH�IRU�UHDO�HVWDWH���$�OLVW�RI�UHDVRQV
VXFK�UHDO�HVWDWH�UHMHFWLRQV�RFFXUUHG�ZDV�SXEOLVKHG�LQ�WKH�VDPH�UHSRUW�

Disclosure Standard:  Organisation for Economic
Co-operation and Development (OECD) Code of
Liberalisation of Capital Movements and the National
Treatment Instrument for Foreign Controlled
Enterprises.

7KH�2(&'�KDV�DJUHHG�VWDQGDUGV�IRU�GLVFORVXUH�LQ�UHODWLRQ�WR�PHPEHU
JRYHUQPHQWV
�PHDVXUHV�WKDW�LPSDFW�RQ�LQWHUQDWLRQDO�FDSLWDO�IORZV�DQG
IRUHLJQ�GLUHFW�LQYHVWPHQW���7KHVH�VWDQGDUGV�DUH�VHW�RXW�DV�SURYLVLRQV�LQ
WKH�&RGH�RI�/LEHUDOLVDWLRQ�RI�&DSLWDO�0RYHPHQWV�DQG�WKH�1DWLRQDO�7UHDWPHQW
,QVWUXPHQW�IRU�)RUHLJQ�&RQWUROOHG�(QWHUSULVHV���$V�D�PHPEHU�RI�WKH�2(&'�
$XVWUDOLD�KDV�DJUHHG�WR�WKHVH�VWDQGDUGV�ZKLFK�FRYHU�VXFK�PDWWHUV�DV
QRWLILFDWLRQ�DQG�WUDQVSDUHQF\��QRWDEO\�WKHVH�WZR�SURYLVLRQV�DUH
ELQGLQJ���QDWLRQDO�WUHDWPHQW��FRQVXOWDWLRQ�DQG�FRPSODLQWV�
QRQ�GLVFULPLQDWLRQ�EHWZHHQ�PHPEHU�FRXQWULHV��FRQYHUWLELOLW\�RI
FXUUHQFLHV�DQG�WUDQVIHUV�RI�IXQGV���7KH�2(&'�FRGHV�LQFOXGH
SURYLVLRQV�IRU�PHPEHU�FRXQWU\�UHSUHVHQWDWLYHV�WR�UHYLHZ�FRPSOLDQFH
ZLWK�WKH�VWDQGDUGV�E\�LQGLYLGXDO�FRXQWULHV���7KHVH�SHHU�UHYLHZ
SURFHVVHV�SOD\�D�FUXFLDO�UROH�LQ�FRXQWULHV
�DZDUHQHVV�RI�WKHLU�REOLJDWLRQV
WR�PHHW�WKH�SURYLVLRQV���7KH\�DOVR�SURYLGH�DQ�RSSRUWXQLW\�IRU�DQ
2(&'�PHPEHU�WR�PHDVXUH�LWV�OHYHO�RI�DGKHUHQFH�WR�WKH�FRGHV�DJDLQVW
WKDW�RI�RWKHU�PHPEHUV�ZKHUH�WKHUH�KDV�EHHQ�D�JHQHUDO�WUHQG�WRZDUG
OLEHUDOLVDWLRQ�RI�UHOHYDQW�SROLFLHV�RYHU�DQ�H[WHQGHG�SHULRG�
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$XVWUDOLD�REVHUYHV�WKH�QRWLILFDWLRQ�DQG�WUDQVSDUHQF\�SURYLVLRQV�RI�WKH
2(&'�FRGHV���:KHUH�$XVWUDOLD�LV�XQDEOH�WR�FRPSO\�ZLWK�D�SURYLVLRQ
RI�WKH�FRGHV��WKH�GHSDUWXUH�LV�QRWLILHG�WR�WKH�UHOHYDQW�2(&'
FRPPLWWHH�DQG�LV�UHSRUWHG�LQ�WKH�SXEOLFDWLRQV�RI�WKH�2(&'�FRGHV�
�'HWDLOV�RI�NH\�SURYLVLRQV�DQG�FRPPHQWV�RQ�$XVWUDOLD
V�DGKHUHQFH�WR
WKHP�DUH�VKRZQ�LQ�$WWDFKPHQW�&����$XVWUDOLD�SDUWLFLSDWHV�LQ�WKH�SHHU
UHYLHZ�SURFHVVHV�RI�WKH�2(&'���,W�ZDV��IRU�H[DPSOH��VXEMHFW�WR�D
SHULRGLF�FRXQWU\�UHYLHZ�XQGHU�WKH�&RGH�RI�/LEHUDOLVDWLRQ�RI�&DSLWDO
0RYHPHQWV�LQ��������,Q������$XVWUDOLD�SDUWLFLSDWHG�LQ�DQ�DG�KRF�UHYLHZ
ZLWK�UHJDUG�WR�WKH�DGPLVVLRQ�RI�IRUHLJQ�VHFXULWLHV�RQ�GRPHVWLF�FDSLWDO
PDUNHWV�RI�DOO�2(&'�PHPEHU�FRXQWULHV�
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PART II

TRANSPARENCY IN THE

PRIVATE SECTOR

7KLV�3DUW�GLVFXVVHV�WUDQVSDUHQF\�LVVXHV�UHODWLQJ�WR�SULYDWH�FRPSDQLHV�LQ

ERWK�WKH�ILQDQFLDO�DQG�QRQ�ILQDQFLDO�VHFWRUV���D�NH\�HOHPHQW�RI
$XVWUDOLD
V�FRUSRUDWH�JRYHUQDQFH�DUUDQJHPHQWV�

&RUSRUDWH�JRYHUQDQFH�FRYHUV�D�ZLGH�UDQJH�RI�PDWWHUV�LQYROYLQJ�WKH
VXSHULQWHQGHQFH�RI�WKH�UHODWLRQVKLSV�EHWZHHQ�WKH�RZQHUV��VWDNHKROGHUV�
PDQDJHUV�DQG�DXGLWRUV�RI�D�FRPSDQ\���,Q�LWV�ZLGHVW�VHQVH��LW
HQFRPSDVVHV�WKH�ULJKWV�RI�VKDUHKROGHUV��WKH�GXWLHV�RI�GLUHFWRUV�DQG
PDQDJHUV��DQG�GLVFORVXUH�DQG�WUDQVSDUHQF\�DERXW�WKH�RSHUDWLRQV�RI�D
FRPSDQ\���&RUSRUDWH�JRYHUQDQFH�SUDFWLFHV�GHYHORS�LQ�UHVSRQVH�WR
FRPSHWLWLYH�HFRQRPLF��FRPPHUFLDO�DQG�LQWHUQDWLRQDO�SUHVVXUHV�
LQFOXGLQJ�WKH�SROLF\�LPSHUDWLYH�WR�HQVXUH�D�VWDEOH�DQG�SUHGLFWDEOH
LQYHVWPHQW�FOLPDWH�

7KH�IROORZLQJ�LVVXHV�DUH�FRQVLGHUHG�LQ�WKLV�3DUW�

� &RQVLVWHQW�ZLWK�WKH�IRFXV�RI�WKLV�UHSRUW��WKH�ILUVW�VHFWLRQ�GLVFXVVHV
WKRVH�DVSHFWV�RI�$XVWUDOLD
V�FRUSRUDWH�JRYHUQDQFH�UHJLPH�ZKLFK
UHODWH�WR�WUDQVSDUHQF\�DQG�WKH�HIILFLHQW�DQG�HIIHFWLYH�GLVVHPLQDWLRQ
RI�LQIRUPDWLRQ�WR�WKH�PDUNHW���7KH�GLVFXVVLRQ�LV�LQ�WHUPV�RI
$XVWUDOLD
V�DGKHUHQFH�WR�GUDIW�,QWHUQDWLRQDO�3ULQFLSOHV�RQ�&RUSRUDWH
*RYHUQDQFH�EHLQJ�GHYHORSHG�E\�WKH�2UJDQLVDWLRQ�IRU�(FRQRPLF
&R�RSHUDWLRQ�DQG�'HYHORSPHQW��2(&'�����$�GHWDLOHG�GLVFXVVLRQ�RI
$XVWUDOLD
V�DGKHUHQFH�WR�WKH�3ULQFLSOHV�LV�DW�$WWDFKPHQW�'��

� $�NH\�HOHPHQW�RI�FRUSRUDWH�WUDQVSDUHQF\���WKH�WLPHO\�SURYLVLRQ�RI
UHOHYDQW��DFFXUDWH�ILQDQFLDO�VWDWHPHQWV�DXGLWHG�LQ�DFFRUGDQFH�ZLWK

DJUHHG�VWDQGDUGV���LV�FRQVLGHUHG�LQ�JUHDWHU�GHWDLO�LQ�WKH�VHFRQG
VHFWLRQ���7KH�VHFWLRQ�FRQVLGHUV�WKH�FRPSOLDQFH�RI�WKH�$XVWUDOLDQ
SULYDWH�VHFWRU�ZLWK�QDWLRQDO�DFFRXQWLQJ�VWDQGDUGV�LQGHSHQGHQWO\�VHW
E\�WKH�$XVWUDOLDQ�$FFRXQWLQJ�6WDQGDUGV�%RDUG�DQG�ZLWK
LQWHUQDWLRQDO�DXGLW�VWDQGDUGV�LVVXHG�E\�WKH�,QWHUQDWLRQDO�$XGLWLQJ
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3UDFWLFHV�&RPPLWWHH�RI�WKH�,QWHUQDWLRQDO�)HGHUDWLRQ�RI
$FFRXQWDQWV����$�GHWDLOHG�GLVFXVVLRQ�RI�$XVWUDOLD
V�FRPSOLDQFH�ZLWK
WKHVH�VWDQGDUGV�LV�DW�$WWDFKPHQWV�(�DQG�)��

� 7KH�WKLUG�VHFWLRQ�GLVFXVVHV�WKH�FRQVLVWHQF\�RI�$XVWUDOLD
V�FRUSRUDWH
LQVROYHQF\�UHJLPH�ZLWK�NH\�IHDWXUHV�DQG�SULQFLSOHV�LGHQWLILHG�E\�WKH
*���:RUNLQJ�*URXS�RQ�,QWHUQDWLRQDO�)LQDQFLDO�&ULVHV�DV�LPSRUWDQW
WR�DQ�HIIHFWLYH�LQVROYHQF\�UHJLPH���$OWKRXJK�QRW�VWULFWO\�D
WUDQVSDUHQF\�PDWWHU��DQ�HIIHFWLYH�FRUSRUDWH�LQVROYHQF\�UHJLPH�LV�D
NH\�HOHPHQW�RI�D�FRXQWU\
V�FRUSRUDWH�JRYHUQDQFH�IUDPHZRUN�ZKLFK
FDQ�KDYH�DQ�LPSRUWDQW�EHDULQJ�RQ�LQYHVWRU�FRQILGHQFH�DQG�ILQDQFLDO
VWDELOLW\����$�GHWDLOHG�GLVFXVVLRQ�RI�$XVWUDOLD
V�DGKHUHQFH�WR�WKH�*��
NH\�IHDWXUHV�DQG�SULQFLSOHV�LV�DW�$WWDFKPHQW�*��

� 7KH�ILQDO�VHFWLRQ�RI�WKLV�3DUW�FRQVLGHUV�$XVWUDOLD
V�ILQDQFLDO�VHFWRU
UHJXODWRU\�IUDPHZRUN�ZKLFK�UHTXLUHV�ILQDQFLDO�VHFWRU�SDUWLFLSDQWV�WR
PHHW�FHUWDLQ�DGGLWLRQDO�UHJXODWRU\�UHTXLUHPHQWV��LQFOXGLQJ�GLVFORVXUH
VWDQGDUGV��LQ�RUGHU�WR�HQVXUH�ILQDQFLDO�VHFWRU�VWDELOLW\�DQG�SURWHFW
LQYHVWRUV����$�GHWDLOHG�GLVFXVVLRQ�RI�$XVWUDOLD
V�DGKHUHQFH�WR�WKH
%DVOH�&RPPLWWHH
V�&RUH�3ULQFLSOHV�IRU�(IIHFWLYH�%DQNLQJ�6XSHUYLVLRQ��DQG
WKH�6WDWHPHQW RI 2EMHFWLYHV DQG 3ULQFLSOHV RI 6HFXULWLHV 5HJXODWLRQ GHYHORSHG E\

WKH ,QWHUQDWLRQDO 2UJDQL]DWLRQ RI 6HFXULWLHV &RPPLVVLRQV DUH�DW
$WWDFKPHQWV�+�DQG�,�UHVSHFWLYHO\���$V�ZHOO�DV�GLVFXVVLQJ�PRQHWDU\
SROLF\��$WWDFKPHQW�%�FRPSDUHV�$XVWUDOLD
V�ILQDQFLDO�SROLF\
IUDPHZRUN�ZLWK�WKH�UHOHYDQW�SULQFLSOHV�FRQWDLQHG�LQ�WKH�GUDIW�RI�WKH
SURSRVHG�,0)�&RGH�RI�*RRG�3UDFWLFHV�RQ�7UDQVSDUHQF\�LQ�0RQHWDU\�DQG
)LQDQFLDO�3ROLFLHV��

:KLOH�WKH�HPSKDVLV�RI�WKLV�UHSRUW�LV�RQ�WUDQVSDUHQF\�DQG�WKH
GLVVHPLQDWLRQ�RI�LQIRUPDWLRQ�WR�WKH�PDUNHW��LW�LV�LPSRUWDQW�WR
DFNQRZOHGJH�WKDW�WUDQVSDUHQF\�LV�RQO\�RQH�DVSHFW�RI�JRRG�FRUSRUDWH
JRYHUQDQFH��DOEHLW�D�NH\�RQH��DQG�FDQQRW�EH�ZKROO\�HIIHFWLYH�XQOHVV
RWKHU�DVSHFWV�RI�FRUSRUDWH�JRYHUQDQFH�DUH�SURSHUO\�FDWHUHG�IRU�LQ�WKH
OHJDO��LQVWLWXWLRQDO�DQG�UHJXODWRU\�LQIUDVWUXFWXUH�RI�DQ�HFRQRP\�
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CORPORATE GOVERNANCE FRAMEWORK

7KH�2UJDQLVDWLRQ�IRU�(FRQRPLF�&R�RSHUDWLRQ�DQG�'HYHORSPHQW
�2(&'��LV�ZHOO�DGYDQFHG�LQ�WKH�GHYHORSPHQW�RI�D�VHW�RI�GUDIW�3ULQFLSOHV
RI�&RUSRUDWH�*RYHUQDQFH���7KH�SURSRVHG�2(&'�3ULQFLSOHV�DUH�LQWHQGHG�WR
EH�D�QRQ�ELQGLQJ�VWDWHPHQW�RI�WKH�NH\�HOHPHQWV�ZKLFK�XQGHUOLH�JRRG
FRUSRUDWH�JRYHUQDQFH���$XVWUDOLD�LV�LQYROYHG�LQ�WKH�GHYHORSPHQW�RI�WKH
3ULQFLSOHV�DW�ERWK�WKH�SXEOLF�DQG�SULYDWH�VHFWRU�OHYHO�

7KLV�VHFWLRQ�DQG�$WWDFKPHQW�'�GLVFXVV��LQ�WHUPV�RI�WKH�2(&'�GUDIW
3ULQFLSOHV��WKRVH�DVSHFWV�RI�$XVWUDOLD
V�FRUSRUDWH�JRYHUQDQFH�UHJLPH
ZKLFK�UHODWH�WR�WUDQVSDUHQF\�DQG�WKH�HIILFLHQW�DQG�HIIHFWLYH
GLVVHPLQDWLRQ�RI�LQIRUPDWLRQ�WR�WKH�PDUNHW�

Institutional framework
$XVWUDOLD
V�FRUSRUDWH�JRYHUQDQFH�IUDPHZRUN�HVVHQWLDOO\�FRQVLVWV�RI�D
¶PDWUL[·�RI�OHJLVODWLRQ��DFFRXQWLQJ�VWDQGDUGV�ZKLFK�KDYH�WKH�IRUFH�RI
ODZ��$XVWUDOLDQ�6WRFN�([FKDQJH��$6;��/LVWLQJ�5XOHV��DQG�YROXQWDU\
VHOI�UHJXODWRU\�FRGHV�RI�SUDFWLFH�

� )RU�H[DPSOH��WKH�EDVLF�ULJKWV�RI�VKDUHKROGHUV�DQG�GXWLHV�RI�GLUHFWRUV
DUH�FRQWDLQHG�ERWK�LQ�OHJLVODWLRQ��WKH�&RUSRUDWLRQV�/DZ��DQG�LQ�WKH
FRPPRQ�ODZ���)LQDQFLDO�UHSRUWLQJ�UHTXLUHPHQWV�DUH�FRQWDLQHG�LQ�WKH
&RUSRUDWLRQV�/DZ��LQ�DFFRXQWLQJ�VWDQGDUGV��DQG�LQ�WKH�$6;�/LVWLQJ
5XOHV���1RQ�ILQDQFLDO�UHSRUWLQJ�UHTXLUHPHQWV�DUH�FRQWDLQHG�LQ�WKH
&RUSRUDWLRQV�/DZ�DQG�LQ�WKH�$6;�/LVWLQJ�5XOHV���6HOI�UHJXODWRU\
FRGHV�RI�SUDFWLFH�DOVR�FRYHU�DVSHFWV�RI�WKH�LQWHUQDO�PDQDJHPHQW�RI
FRPSDQLHV��IRU�H[DPSOH��WKH�VWUXFWXUH�DQG�PDNH�XS�RI�ERDUGV��

2YHUVHHLQJ�WKLV�PDWUL[�RI�UHJXODWLRQ�LV�DQ�LQGHSHQGHQW�VWDWXWRU\
DXWKRULW\��WKH�$XVWUDOLDQ�6HFXULWLHV�DQG�,QYHVWPHQWV�&RPPLVVLRQ
�$6,&��ZKLFK�KDV�ZLGH�UDQJLQJ�HQIRUFHPHQW�SRZHUV���(QIRUFHPHQW�RI
WKH�&RUSRUDWLRQV�/DZ�PD\�DOVR�EH�XQGHUWDNHQ�E\�SULYDWH�DFWLRQ�

$6,&�XQGHUWDNHV�D�UDQJH�RI�DFWLYLWLHV�LQ�RUGHU�WR�IDFLOLWDWH�LPSURYHG
FRUSRUDWH�JRYHUQDQFH���,Q�DGGLWLRQ�WR�HQIRUFLQJ�UHOHYDQW�SURYLVLRQV�RI
WKH�&RUSRUDWLRQV�/DZ��$6,&�VHWV�VWDQGDUGV��LVVXHV�EHVW�SUDFWLFH�JXLGHV�
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DQG��WRJHWKHU�ZLWK�WKH�$6;��KDV�D�NH\�UROH�LQ�GLVVHPLQDWLQJ
LQIRUPDWLRQ�WR�WKH�PDUNHW���)RU�H[DPSOH��$6,&�

� VHWV�DQG�HQIRUFHV�VWDQGDUGV�IRU�LQYHVWPHQW�DGYLFH�DQG�PDQDJHG
LQYHVWPHQWV��SURVSHFWXVHV��WDNHRYHU�GRFXPHQWV�DQG�ILQDQFLDO
UHSRUWLQJ�

� VHWV�VWDQGDUGV�DQG�DSSOLHV�WKH�ODZ�WR�EXVLQHVV�SUREOHPV��H[SODLQLQJ
KRZ�WKH�ODZ�ZRUNV�DQG�FRQWULEXWLQJ�WR�ODZ�UHIRUP�

� SURYLGHV�SROLF\�JXLGDQFH�RQ�WKH�LQWHUIDFH�EHWZHHQ�OHJDO
UHTXLUHPHQWV�DQG�FRUSRUDWH�SUDFWLFH��DQG

� ZKHUH�SRVVLEOH��SXEOLVKHV�UHSRUWV�RQ�VSHFLILF�LQVWDQFHV�ZKHUH�WKHUH
KDV�EHHQ�D�IDLOXUH�WR�PHHW�EHVW�SUDFWLFH��VR�WKDW�OHVVRQV�FDQ�EH
OHDUQW�

7KH�$6;�LPSRVHV�D�ZLGH�UDQJH�RI�GLVFORVXUH�UHTXLUHPHQWV�RQ�OLVWHG
FRPSDQLHV���'LVFLSOLQDU\�DFWLRQ�PD\�EH�WDNHQ�E\�WKH�$6;�DJDLQVW
FRPSDQLHV�LQ�EUHDFK�RI�LWV�/LVWLQJ�5XOHV��LQFOXGLQJ�VXVSHQVLRQ�RI�DQ
HQWLW\
V�VHFXULWLHV�IURP�TXRWDWLRQ�RU��XOWLPDWHO\��GH�OLVWLQJ���7KH�$6;
DOVR�UHTXLUHV�HDFK�OLVWHG�FRPSDQ\�WR�GLVFORVH�WKH�PDLQ�FRUSRUDWH
JRYHUQDQFH�SUDFWLFHV�LW�KDV�KDG�LQ�SODFH�GXULQJ�WKH�\HDU���8QGHU�WKLV
UXOH��WKH�$6;�GRHV�QRW�UHTXLUH�WKDW�SDUWLFXODU�SUDFWLFHV�EH�DGRSWHG�RU
WKDW�FRPSDQLHV�UHSRUW�DJDLQVW�SUHVFULEHG�FKHFNOLVWV���5DWKHU��LW�DLPV�WR
SURPRWH�GLVFORVXUH�RI�WKH�FRUSRUDWH�JRYHUQDQFH�SUDFWLFHV�D�SDUWLFXODU
FRPSDQ\�DOUHDG\�KDV�LQ�SODFH�

9DULRXV�SULYDWH�VHFWRU�RUJDQLVDWLRQV�KDYH�SURGXFHG�GRFXPHQWV
SURYLGLQJ�JXLGDQFH�RQ�FRUSRUDWH�JRYHUQDQFH��IRU�H[DPSOH��WKH
$XVWUDOLDQ�,QYHVWPHQW�0DQDJHUV
�$VVRFLDWLRQ
V�*XLGH�IRU�,QYHVWPHQW
0DQDJHUV�DQG�&RUSRUDWLRQV�DQG�EHVW�SUDFWLFH�JXLGHOLQHV�SURGXFHG�E\�WKH
$XVWUDOLDQ�,QVWLWXWH�RI�&RPSDQ\�'LUHFWRUV����6XFK�JXLGHOLQHV�DUH
JHQHUDOO\�SURYLGHG�DV�VDPSOHV�RI�¶EHVW�SUDFWLFH·�KDYLQJ�UHJDUG�WR�WKH
JOREDOLVDWLRQ�RI�FDSLWDO�PDUNHWV�DQG�WKH�HPHUJHQFH�RI�LQWHUQDWLRQDO�EHVW
SUDFWLFH���7KH\�DUH�DYDLODEOH�WR�DVVLVW�FRPSDQLHV�LQ�GHWHUPLQLQJ�WKH�EHVW
FRUSRUDWH�JRYHUQDQFH�PRGHO�IRU�WKHLU�RZQ�FLUFXPVWDQFHV�

7KH�*RYHUQPHQW
V�&RUSRUDWH�/DZ�(FRQRPLF�5HIRUP�3URJUDP�VHHNV
WR�HQVXUH�WKDW�$XVWUDOLD
V�EXVLQHVV�UHJXODWLRQ�LV�FRQVLVWHQW�ZLWK
LQWHUQDWLRQDO�EHVW�SUDFWLFH�DQG�SURYLGHV�DQ�DSSURSULDWHO\�VHFXUH
HQYLURQPHQW�IRU�LQYHVWPHQW�LQ�$XVWUDOLD���7KH�SURJUDP�DLPV�WR
HQKDQFH�WKH�WUDQVSDUHQF\�RI�ILQDQFLDO�LQIRUPDWLRQ�DQG�WKH
DFFRXQWDELOLW\�RI�PDUNHW�SDUWLFLSDQWV�E\�PRGHUQLVLQJ�WKH�UHJXODWLRQ�RI
IXQGUDLVLQJ��WDNHRYHUV��GLUHFWRUV
�GXWLHV��FRUSRUDWH�JRYHUQDQFH�
ILQDQFLDO�UHSRUWLQJ�DQG�ILQDQFLDO�PDUNHWV�DQG�LQYHVWPHQW�SURGXFWV�
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,Q�WKH�DUHD�RI�FRUSRUDWH�JRYHUQDQFH�WKUHH�PDMRU�LVVXHV�KDYH�EHHQ
H[DPLQHG�E\�WKH�3URJUDP�

� ZKHWKHU�WKH�FXUUHQW�UXOHV�UHJXODWLQJ�FRPSDQ\�GLUHFWRUV
�FRQGXFW
LQKLELW�VRXQG�EXVLQHVV�MXGJHPHQWV�

� ZKHWKHU�VKDUHKROGHUV�KDYH�VXIILFLHQW�RSSRUWXQLW\�IRU�UHGUHVV�DJDLQVW
D�FRUSRUDWLRQ��DQG

� ZKHWKHU�WKH�SULYDWH�VHFWRU�LV�DGHTXDWHO\�DGGUHVVLQJ�WKH�LVVXH�RI
FRUSRUDWH�JRYHUQDQFH�LQ�OLJKW�RI�WKH�LPSRUWDQFH�RI�LQWHUQDWLRQDO�DQG
GRPHVWLF�FRQILGHQFH�LQ�$XVWUDOLD
V�VHFXULWLHV�PDUNHWV�

,Q�OLJKW�RI�WKLV�H[DPLQDWLRQ��WKH�*RYHUQPHQW�LV�SURFHHGLQJ�ZLWK�WKH
LQWURGXFWLRQ�RI�D�VWDWXWRU\�EXVLQHVV�MXGJHPHQW�UXOH�SURYLGLQJ�GLUHFWRUV
ZLWK�D�VDIH�KDUERXU�LQ�UHODWLRQ�WR�KRQHVW��LQIRUPHG�DQG�UDWLRQDO
EXVLQHVV�MXGJHPHQWV��DQG�D�VWDWXWRU\�GHULYDWLYH�DFWLRQ�HQDEOLQJ
VKDUHKROGHUV�RU�GLUHFWRUV�RI�D�FRPSDQ\�WR�EULQJ�DQ�DFWLRQ�RQ�EHKDOI�RI
WKH�FRPSDQ\�LQ�FHUWDLQ�FLUFXPVWDQFHV���+RZHYHU��DSDUW�IURP�WKRVH
UHIRUPV�LQ�WKH�FRUSRUDWH�JRYHUQDQFH�DUHD��WKH�*RYHUQPHQW�KDV�WDNHQ�D
SROLF\�SRVLWLRQ�WKDW�LW�ZLOO�QRW�LPSRVH�DGGLWLRQDO�PDQGDWRU\�OHJLVODWLYH
UHTXLUHPHQWV�XQOHVV�WKHUH�LV�D�FOHDU�IDLOXUH�RI�WKH�FXUUHQW�UHTXLUHPHQWV
RU�WKH�H[LVWLQJ�UHJXODWRU\�PHFKDQLVPV���,Q�WKLV�UHJDUG��WKH�*RYHUQPHQW
FRQVLGHUV�WKDW�FRUSRUDWH�JRYHUQDQFH�SUDFWLFHV�VKRXOG�EH�FRQWLQXRXVO\
PRQLWRUHG�E\�$6,&��WKH�$6;��UHOHYDQW�LQGXVWU\�DQG�SURIHVVLRQDO
ERGLHV�ZKR�SURPRWH�EHVW�SUDFWLFH��LQYHVWRUV�DQG�JRYHUQPHQW�

Transparency
7KHUH�KDV�EHHQ�VRPH�DFDGHPLF�TXHVWLRQLQJ�ZKHWKHU�PDQGDWRU\
GLVFORVXUH�UHTXLUHPHQWV�DUH�QHFHVVDU\�IRU�WKH�IDLU�DQG�HIILFLHQW
RSHUDWLRQ�RI�FDSLWDO�PDUNHWV�RQ�WKH�EDVLV�WKDW�PDUNHW�IRUFHV�ZLOO�LQGXFH
FRPSHWLQJ�ILUPV�WR�GLVFORVH��LQ�RUGHU�WR�DWWUDFW�LQYHVWPHQW���+RZHYHU�
WKH�$XVWUDOLDQ�SKLORVRSK\�LV�WKDW�IXOO�PDUNHW�LQIRUPDWLRQ�SUHVFULEHG�E\
ODZ�DQG�HQIRUFHG�WKURXJK�DQ�LQGHSHQGHQW�UHJXODWRU�LV�DQ�HVVHQWLDO
SUHUHTXLVLWH�RI�FRPSHWLWLYH��HIILFLHQW�PDUNHWV�

)XOO�SXEOLF�GLVFORVXUH�RI�LQIRUPDWLRQ�DERXW�D�FRUSRUDWLRQ
V�EXVLQHVV
DQG�DIIDLUV�LV�QHFHVVDU\�WR�ERWK�DWWUDFW�LQYHVWRUV�DQG�PDLQWDLQ�WKH
FRQILGHQFH�RI�LQYHVWRUV�LQ�WKH�LQWHJULW\�RI�WKH�PDUNHW���7KH�GLVFORVXUH
SKLORVRSK\�LV�FRQVLVWHQW�ZLWK�WKH�2(&'�GUDIW�FRUSRUDWH�JRYHUQDQFH
SULQFLSOH�WKDW�WKH�FRUSRUDWH�JRYHUQDQFH�IUDPHZRUN�VKRXOG�HQVXUH
WLPHO\�DQG�DFFXUDWH�GLVFORVXUH�RI�LQIRUPDWLRQ�RQ�DOO�PDWHULDO�PDWWHUV
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UHJDUGLQJ�WKH�ILQDQFLDO�VLWXDWLRQ��SHUIRUPDQFH��RZQHUVKLS�DQG
JRYHUQDQFH�RI�FRPSDQLHV�

$FFRUGLQJO\��D�WKHPH�RI�DPHQGPHQWV�WR�WKH�&RUSRUDWLRQV�/DZ�RYHU
WKH�ODVW�ILYH�WR�VHYHQ�\HDUV�KDV�EHHQ�WR�LPSURYH�GLVFORVXUH�RI�UHOHYDQW
PDWWHUV��UDWKHU�WKDQ�WR�GLUHFWO\�DGMXVW�WKH�VXEVWDQWLYH�ULJKWV�RI�WKH
YDULRXV�VWDNHKROGHUV���$�IHZ�H[DPSOHV�RI�WKH�ZLGH�UDQJH�RI�PDWWHUV
FRYHUHG�LQ�WKH�&RUSRUDWLRQV�/DZ�DUH�WKH�UHTXLUHPHQW�WR�SURYLGH
DQQXDO�DQG�KDOI�\HDUO\�UHSRUWV�WR�VKDUHKROGHUV��PDQGDWRU\�SURPSW�DQG
FRQWLQXRXV�GLVFORVXUH�WR�WKH�PDUNHW�RI�HYHQWV�ZKLFK�PLJKW�LQIOXHQFH
WKH�SULFH�RI�D�FRPSDQ\
V�VKDUHV��QRWLILFDWLRQ�WR�LQYHVWRUV�RI�VSHFLILF
LQIRUPDWLRQ�LQ�UHODWLRQ�WR�REWDLQLQJ�VKDUHKROGHU�DSSURYDO�IRU�UHODWHG
SDUW\�WUDQVDFWLRQV��DQG�D�UDQJH�RI�PDWWHUV�LQYROYLQJ�WKH�H[SRVXUH�RI
GLUHFWRUV
�UHPXQHUDWLRQ�DQG�WKH�GLVFORVXUH�RI�WKH�QXPEHU�RI�ERDUG
PHHWLQJV�DWWHQGHG�E\�GLUHFWRUV�

Disclosure Standard:  The corporate governance
framework should ensure that timely and accurate
information is disclosed on all material matters
regarding the financial situation, performance,
ownership and governance of companies (OECD
Draft Corporate Governance Principles).

$XVWUDOLD�VXEVWDQWLDOO\�DGKHUHV�WR�WKH�2(&'�GUDIW�3ULQFLSOHV��DOWKRXJK
WKHLU�JHQHUDO�QDWXUH�GRHV�QRW�OHQG�LWVHOI�WR�D�FOHDU�FXW�¶FKHFNOLVW·
DVVHVVPHQW���$XVWUDOLD�PHHWV��DQG�LQ�VRPH�FDVHV�H[FHHGV��LQWHUQDWLRQDO
DFFRXQWLQJ�DQG�DXGLWLQJ�VWDQGDUGV���'LVFORVXUH�RI�PDWWHUV�QRW�FRYHUHG
E\�DFFRXQWLQJ�DQG�DXGLWLQJ�VWDQGDUGV�DUH�PHW�WKURXJK�OHJLVODWLYH
UHTXLUHPHQWV�RU�6WRFN�([FKDQJH�/LVWLQJ�5XOHV�EDFNHG�E\�HQIRUFHPHQW
PHFKDQLVPV��RU�LQ�VRPH�FDVHV�WKURXJK�WKH�HQFRXUDJHPHQW�RI�EHVW
SUDFWLFH�

$WWDFKPHQW�'�GLVFXVVHV�WKH�GLVFORVXUH�DVSHFWV�RI�$XVWUDOLD
V�FRUSRUDWH
JRYHUQDQFH�IUDPHZRUN�LQ�WKH�FRQWH[W�RI�WKH�UHOHYDQW�2(&'�GUDIW
3ULQFLSOHV�



��

FINANCIAL REPORTING REQUIREMENTS

AND ACCOUNTING STANDARDS

Institutional framework
$XVWUDOLD�KDV�D�GLIIHUHQWLDO�GLVFORVXUH�UHJLPH�XQGHU�ZKLFK�ILQDQFLDO
UHSRUWLQJ�UHTXLUHPHQWV�DUH�VHW�DFFRUGLQJ�WR�WKH�W\SH�RI�HQWLW\�
SULQFLSDOO\�RQ�WKH�EDVLV�RI�WKH�OHYHO�RI�SXEOLF�LQWHUHVW�LQ�WKH�HQWLW\�
7KH�W\SHV�RI�HQWLWLHV�FDQ�EH�FODVVLILHG�DV�

�D� GLVFORVLQJ�HQWLWLHV��PDLQO\�OLVWHG�FRUSRUDWLRQV�DQG�UHJLVWHUHG
PDQDJHG�LQYHVWPHQW�VFKHPHV�SUHVFULEHG�LQWHUHVW�XQGHUWDNLQJV�
WKDW�KDYH�OLVWHG�VHFXULWLHV�RU�KDYH�LVVXHG�VKDUHV�DQG�RWKHU�VHFXULWLHV
DV�D�UHVXOW�RI�WKH�FLUFXODWLRQ�RI�D�SURVSHFWXV�

�E� XQOLVWHG�SXEOLF�FRPSDQLHV�DQG�ODUJH�SURSULHWDU\�FRPSDQLHV��WKDW�LV�
D�SURSULHWDU\�FRPSDQ\�WKDW�PHHWV�DW�OHDVW�WZR�RI�WKH�IROORZLQJ
FULWHULD��JURVV�RSHUDWLQJ�UHYHQXH�RI�����PLOOLRQ�RU�PRUH��JURVV
DVVHWV�RI����PLOOLRQ�RU�PRUH�DQG����RU�PRUH�HPSOR\HHV���DQG

�F� VPDOO�SURSULHWDU\�FRPSDQLHV�

8QGHU�WKH�&RUSRUDWLRQV�/DZ��DOO�GLVFORVLQJ�HQWLWLHV��FRPSDQLHV�DQG
UHJLVWHUHG�PDQDJHG�LQYHVWPHQW�VFKHPHV�DUH�UHTXLUHG�WR�PDLQWDLQ
UHFRUGV�ZKLFK�DFFXUDWHO\�UHFRUG�WKHLU�ILQDQFLDO�WUDQVDFWLRQV�DQG�ZKLFK
ZRXOG�HQDEOH�WKH�SUHSDUDWLRQ�RI�ILQDQFLDO�VWDWHPHQWV�DQG�WKH�DXGLW�RI
WKRVH�ILQDQFLDO�VWDWHPHQWV�

$QQXDO�ILQDQFLDO�VWDWHPHQWV�PXVW�EH�SUHSDUHG�E\�DOO�HQWLWLHV�H[FHSW
VPDOO�SURSULHWDU\�FRPSDQLHV���7KH�DQQXDO�ILQDQFLDO�VWDWHPHQWV�FRQVLVW
RI�D�EDODQFH�VKHHW��D�SURILW�DQG�ORVV�VWDWHPHQW�DQG�D�FDVK�IORZ
VWDWHPHQW���7KH�PDWWHUV�WR�EH�GLVFORVHG�LQ�WKH�ILQDQFLDO�VWDWHPHQWV�DUH
FRQWDLQHG�LQ�DFFRXQWLQJ�VWDQGDUGV��ZKLFK�DUH�PDGH�E\�WKH�$XVWUDOLDQ
$FFRXQWLQJ�6WDQGDUGV�%RDUG��$$6%��DQG�ZKLFK�KDYH�WKH�IRUFH�RI�ODZ
XQGHU�WKH�&RUSRUDWLRQV�/DZ���7KH�&RUSRUDWLRQV�/DZ�DOVR�SURYLGHV
WKDW�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�PXVW�EH�SUHSDUHG�ZKHUH�WKH
SUHSDUDWLRQ�RI�VXFK�VWDWHPHQWV�LV�UHTXLUHG�E\�DQ�DFFRXQWLQJ�VWDQGDUG�
7KLV�QRUPDOO\�RFFXUV�LQ�FLUFXPVWDQFHV�ZKHUH�DQ�HQWLW\�FRQWUROV�RQH�RU
PRUH�RWKHU�HQWLWLHV���$QQXDO�ILQDQFLDO�VWDWHPHQWV�PXVW�EH�FLUFXODWHG�WR
PHPEHUV�RI�WKH�HQWLW\��IRU�FRQVLGHUDWLRQ�DW�WKH�DQQXDO�JHQHUDO�PHHWLQJ
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RI�WKH�GLVFORVLQJ�HQWLW\�RU�FRPSDQ\��DQG�PXVW�EH�ORGJHG�ZLWK�WKH
$XVWUDOLDQ�6HFXULWLHV�DQG�,QYHVWPHQWV�&RPPLVVLRQ��$6,&��

,Q�DGGLWLRQ�WR�PHHWLQJ�DQQXDO�GLVFORVXUH�UHTXLUHPHQWV��GLVFORVLQJ
HQWLWLHV�DUH�UHTXLUHG�WR�SUHSDUH�KDOI�\HDUO\�ILQDQFLDO�VWDWHPHQWV���7KHVH
DUH�JHQHUDOO\�DQ�DEULGJHG�YHUVLRQ�RI�WKH�DQQXDO�ILQDQFLDO�VWDWHPHQWV�
+DOI�\HDUO\�ILQDQFLDO�VWDWHPHQWV�PXVW�EH�ORGJHG�ZLWK�$6,&�EXW�GR�QRW
KDYH�WR�EH�FLUFXODWHG�WR�PHPEHUV�

%RWK�WKH�DQQXDO�DQG�KDOI�\HDUO\�ILQDQFLDO�VWDWHPHQWV�PXVW�EH�

�D� DFFRPSDQLHG�E\�D�GLUHFWRUV
�UHSRUW�DERXW�WKH�RSHUDWLRQV�RI�WKH
HQWLW\�

�E� DFFRPSDQLHG�E\�D�GLUHFWRUV
�GHFODUDWLRQ�DV�WR�ZKHWKHU�WKH�DFFRXQWV
FRPSO\�ZLWK�WKH�UHTXLUHPHQWV�RI�WKH�DFFRXQWLQJ�VWDQGDUGV�DQG
JLYH�D�WUXH�DQG�IDLU�YLHZ�RI�WKH�HQWLW\
V�ILQDQFLDO�SRVLWLRQ�DQG
ZKHWKHU�WKH�HQWLW\�LV�VROYHQW��DQG

�F� DXGLWHG��DXGLWHG�RU�UHYLHZHG�LQ�WKH�FDVH�RI�KDOI�\HDUO\�ILQDQFLDO
VWDWHPHQWV��E\�D�UHJLVWHUHG�FRPSDQ\�DXGLWRU�ZKR�LV�LQGHSHQGHQW
RI�WKH�HQWLW\�

7KUHH�LPSRUWDQW�HOHPHQWV�XQGHUSLQ�$XVWUDOLD
V�ILQDQFLDO�UHSRUWLQJ
IUDPHZRUN�

�D� DFFRXQWLQJ�VWDQGDUGV�WKDW�PXVW�EH�XVHG�E\�DOO�HQWLWLHV�WKDW�DUH
UHTXLUHG�WR�SUHSDUH�ILQDQFLDO�VWDWHPHQWV�

�E� DXGLWLQJ�VWDQGDUGV�WKDW�PXVW�EH�XVHG�IRU�WKH�SXUSRVH�RI�DXGLWLQJ
ILQDQFLDO�VWDWHPHQWV��DQG

�F� DSSURSULDWH�OHYHOV�RI�VXUYHLOODQFH�DQG�HQIRUFHPHQW�WR�HQVXUH�WKDW
HQWLWLHV�SUHSDUH�WKHLU�ILQDQFLDO�VWDWHPHQWV�LQ�DFFRUGDQFH�ZLWK�WKH
UHTXLUHPHQWV�RI�WKH�&RUSRUDWLRQV�/DZ�DQG�DSSOLFDEOH�DFFRXQWLQJ
VWDQGDUGV��DQG�WKDW�WKRVH�ILQDQFLDO�VWDWHPHQWV�DUH�DXGLWHG�LQ
DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�LVVXHG�E\�WKH�DFFRXQWLQJ
SURIHVVLRQ�
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Accounting standards

7KH�DFFRXQWLQJ�VWDQGDUGV�XVHG�E\�HQWLWLHV�IRU�SUHSDULQJ�ILQDQFLDO
UHSRUWV�XQGHU�WKH�&RUSRUDWLRQV�/DZ��FRPPRQO\�UHIHUUHG�WR�DV
$$6%�VHULHV�VWDQGDUGV��DUH�PDGH�E\�WKH�$$6%��D�ERG\�HVWDEOLVKHG
XQGHU�3DUW����RI�WKH�$XVWUDOLDQ�6HFXULWLHV�DQG�,QYHVWPHQWV�&RPPLVVLRQ�$FW
�������$�OLVW�RI�WKHVH�VWDQGDUGV�LV�DW�$WWDFKPHQW�(�

7KH�GHYHORSPHQW�RI�$XVWUDOLD
V�$$6%�VHULHV�VWDQGDUGV�LV�D�PXOWL�VWHS
SURFHVV�ZKLFK�LQFOXGHV�D�SXEOLF�FRQVXOWDWLRQ�SURFHVV�DQG��ZKHUH
DSSURSULDWH��VXSSOHPHQWDU\�GLVFXVVLRQV�ZLWK�NH\�EXVLQHVV�JURXSV�
7KH�SXEOLF�FRQVXOWDWLRQ�SURFHVV�WDNHV�WKH�IRUP�RI�WKH�GUDIW�DFFRXQWLQJ
VWDQGDUG��XVXDOO\�NQRZQ�DV�DQ�H[SRVXUH�GUDIW�RU�('��EHLQJ�UHOHDVHG�IRU
FRPPHQW��QRUPDOO\�IRU�D�SHULRG�RI�WKUHH�PRQWKV���$W�WKH�HQG�RI�WKH
H[SRVXUH�SHULRG��WKH�$$6%�FRQVLGHUV�SXEOLF�FRPPHQWV�DQG�GHFLGHV
XSRQ�DQ\�FKDQJHV�WKDW�LW�FRQVLGHUV�VKRXOG�EH�PDGH�WR�WKH�GRFXPHQW
EHIRUH�LW�LV�LVVXHG�DV�D�ILQDO�VWDQGDUG���$�VWDQGDUG�FDQ�EH�PDGH�E\�D
PDMRULW\�YRWH�RI�$$6%�PHPEHUV���2QFH�D�VWDQGDUG�KDV�EHHQ�PDGH�
QRWLFH�RI�WKH�GHFLVLRQ�PXVW�EH�SXEOLVKHG�LQ�WKH�&RPPRQZHDOWK�RI
$XVWUDOLD�*D]HWWH�DQG�D�FRS\�RI�WKH�VWDQGDUG�PXVW�EH�WDEOHG�LQ�HDFK
+RXVH�RI�WKH�$XVWUDOLDQ�3DUOLDPHQW�

(DFK�VWDQGDUG�PDGH�E\�WKH�$$6%�FRQWDLQV�DQ�DSSOLFDWLRQ�FODXVH�ZKLFK
VSHFLILHV�WKH�HQWLWLHV�WR�ZKLFK�WKH�VWDQGDUG�DSSOLHV���7KH�VWDQGDUG
OLVWLQJ�WKH�EDVLF�LQIRUPDWLRQ�WKDW�PXVW�EH�LQFOXGHG�LQ�D�ILQDQFLDO�UHSRUW
�$$6%�������DSSOLHV�WR�DOO�FRPSDQLHV�DQG�RWKHU�HQWLWLHV�WKDW�DUH
UHTXLUHG�E\�WKH�&RUSRUDWLRQV�/DZ�WR�SUHSDUH�ILQDQFLDO�UHSRUWV�
+RZHYHU��RWKHU�VWDQGDUGV�DUH�PRUH�UHVWULFWHG�LQ�WKHLU�DSSOLFDWLRQ�ZLWK
WKH�PDMRULW\�RI�VWDQGDUGV�EHLQJ�H[SUHVVHG�WR�DSSO\�WR�UHSRUWLQJ�HQWLWLHV�
D�WHUP�GHILQHG�WR�LQFOXGH�OLVWHG�FRUSRUDWLRQV�DQG�ERUURZLQJ
FRUSRUDWLRQV���$SSOLFDWLRQ�RI�DFFRXQWLQJ�VWDQGDUGV�LQ�WKLV�PDQQHU
HQVXUHV�WKDW�OLVWHG�FRUSRUDWLRQV�DQG�RWKHU�HFRQRPLFDOO\�VLJQLILFDQW
HQWLWLHV�DUH�VXEMHFW�WR�H[WHQVLYH�GLVFORVXUH�UHTXLUHPHQWV���$W�WKH�VDPH
WLPH��LW�PLQLPLVHV�WKH�UHJXODWRU\�EXUGHQ�LPSRVHG�RQ�RWKHU�HQWLWLHV�

7KH�$$6%�LV�FXUUHQWO\�XQGHUWDNLQJ�D�SURJUDP�WR�KDUPRQLVH�WKH
UHTXLUHPHQWV�RI�$XVWUDOLDQ�DFFRXQWLQJ�VWDQGDUGV�ZLWK�WKH�UHTXLUHPHQWV
RI�DFFRXQWLQJ�VWDQGDUGV�PDGH�E\�WKH�,QWHUQDWLRQDO�$FFRXQWLQJ
6WDQGDUGV�&RPPLWWHH��,$6&���GHWDLOV�RI�WKH�VWDQGDUGV�WKDW�KDYH�EHHQ
KDUPRQLVHG�DUH�FRQWDLQHG�LQ�$WWDFKPHQW�(����7KH�GLIIHUHQFHV�EHWZHHQ
$XVWUDOLDQ�VWDQGDUGV�DQG�LQWHUQDWLRQDO�DFFRXQWLQJ�VWDQGDUGV�DUH
JHQHUDOO\�RQHV�RI�GHWDLO��WKH�QDWXUH�RI�ZKLFK�PD\�GLIIHU�IURP�VWDQGDUG
WR�VWDQGDUG���+RZHYHU��RQH�LPSRUWDQW�GLIIHUHQFH�LV�WKDW�VRPH
LQWHUQDWLRQDO�VWDQGDUGV�DOORZ�DOWHUQDWLYH�DFFRXQWLQJ�WUHDWPHQWV�RU
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GLVFORVXUH�PHWKRGV��ZKLOH�$XVWUDOLDQ�VWDQGDUGV�JHQHUDOO\�SHUPLW�RQO\
RQH�WUHDWPHQW�RU�PHWKRG�

2QH�RI�WKH�REMHFWLYHV�RI�WKH�KDUPRQLVDWLRQ�SURJUDP�LV�WR�HQVXUH�WKDW
FRPSOLDQFH�ZLWK�$XVWUDOLDQ�DFFRXQWLQJ�VWDQGDUGV�ZLOO�DOVR�HQVXUH
FRPSOLDQFH�ZLWK�WKH�HTXLYDOHQW�UHTXLUHPHQW�LQ�WKH�LQWHUQDWLRQDO
VWDQGDUGV���+RZHYHU��EHFDXVH�PDQ\�$XVWUDOLDQ�VWDQGDUGV�FRQWDLQ
UHTXLUHPHQWV�WKDW�JR�EH\RQG�WKH�HTXLYDOHQW�UHTXLUHPHQWV�LQ
LQWHUQDWLRQDO�VWDQGDUGV��FRPSOLDQFH�ZLWK�WKH�LQWHUQDWLRQDO�VWDQGDUGV
ZLOO�QRW�DOZD\V�UHVXOW�LQ�FRPSOLDQFH�ZLWK�$XVWUDOLDQ�VWDQGDUGV�

7KH�$XVWUDOLDQ�*RYHUQPHQW
V�&RUSRUDWH�/DZ�(FRQRPLF�5HIRUP
3URJUDP��&/(53��HQYLVDJHV�WKH�FRQWLQXDWLRQ�RI�WKH�KDUPRQLVDWLRQ
SURJUDP���+RZHYHU��WKH�SURJUDP�DOVR�HQYLVDJHV�WKDW�WKHUH�FRXOG
XOWLPDWHO\�EH�D�PRYH�E\�$XVWUDOLD�WR�IXOO�DGRSWLRQ�RI�LQWHUQDWLRQDO
VWDQGDUGV�PDGH�E\�WKH�,$6&���$�GHFLVLRQ�RQ�WKH�DGRSWLRQ�RI
LQWHUQDWLRQDO�VWDQGDUGV�ZRXOG�RQO\�EH�PDGH�E\�WKH�*RYHUQPHQW
IROORZLQJ�D�UHSRUW�IURP�WKH�)LQDQFLDO�5HSRUWLQJ�&RXQFLO��D�QHZ�ERG\
WR�RYHUVHH�WKH�VWDQGDUG�VHWWLQJ�SURFHVV��RQ�WKH�DFFHSWDQFH�RI
LQWHUQDWLRQDO�VWDQGDUGV�LQ�RYHUVHDV�PDUNHWV��RQ�WKH�SURJUHVV�LQ
REWDLQLQJ�WKH�,QWHUQDWLRQDO�2UJDQLVDWLRQ�RI�6HFXULWLHV�&RPPLVVLRQV

�,26&2
V��DFFHSWDQFH�RI����FRUH�VWDQGDUGV�GHYHORSHG�E\�WKH�,$6&�IRU
WKH�SXUSRVH�RI�FURVV�ERUGHU�OLVWLQJV�DQG�IXQGUDLVLQJ��DQG�RQ�ZKHWKHU
VXFK�DGRSWLRQ�ZRXOG�EH�LQ�$XVWUDOLD
V�EHVW�LQWHUHVWV�

)XUWKHU�LQIRUPDWLRQ�DERXW�WKH����FRUH�VWDQGDUGV�GHYHORSHG�E\�WKH
,$6&�FDQ�EH�REWDLQHG�IURP�LWV�ZHE�VLWH��ZZZ�LDVF�RUJ�XN���ZKLOH
IXUWKHU�LQIRUPDWLRQ�DERXW�WKH�$XVWUDOLDQ�KDUPRQLVDWLRQ�SURJUDP�FDQ
EH�REWDLQHG�IURP�WKH�ZHEVLWH�RI�WKH�$XVWUDOLDQ�$FFRXQWLQJ�5HVHDUFK
)RXQGDWLRQ��$$5)���ZZZ�DDUI�DVQ�DX��

$QRWKHU�IHDWXUH�RI�&/(53�LV�WKH�HVWDEOLVKPHQW�RI�UHYLVHG�LQVWLWXWLRQDO
DUUDQJHPHQWV�IRU�DFFRXQWLQJ�VWDQGDUG�VHWWLQJ���8QGHU�WKH�OHJLVODWLRQ
LQWURGXFHG�LQWR�WKH�$XVWUDOLDQ�3DUOLDPHQW�LQ�'HFHPEHU�������D
)LQDQFLDO�5HSRUWLQJ�&RXQFLO�ZLOO�EH�HVWDEOLVKHG�ZLWK��DPRQJ�RWKHU
WKLQJV��RYHUDOO�UHVSRQVLELOLW\�IRU�WKH�DFFRXQWLQJ�VWDQGDUG�VHWWLQJ
SURFHVV�ZKLOH�WKH�$$6%�ZLOO�EH�UHFRQVWLWXWHG�DV�D�ERG\�FRUSRUDWH���7KH
SURSRVDOV�DOVR�HQYLVDJH�WKDW�WKH�VWDQGDUG�VHWWLQJ�IXQFWLRQV�RI�WKH
3XEOLF�6HFWRU�$FFRXQWLQJ�6WDQGDUGV�%RDUG�ZLOO�EH�WUDQVIHUUHG�WR�WKH
$$6%�
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Auditing standards

7KH�$XGLWLQJ�DQG�$VVXUDQFH�6WDQGDUGV�%RDUG��$X$6%��RI�$$5)�LV
UHVSRQVLEOH�IRU�GHYHORSLQJ�VWDQGDUGV�DQG�RWKHU�DXWKRULWDWLYH�JXLGDQFH
RQ�DXGLWV�DQG�DXGLW�UHODWHG�VHUYLFHV���7KH�GHYHORSPHQW�DQG
PDLQWHQDQFH�RI�WKHVH�VWDQGDUGV�DQG�JXLGHOLQHV�HVWDEOLVK�WKH
EHQFKPDUNV�IRU�DSSURSULDWH�SURIHVVLRQDO�FRQGXFW�E\�PHPEHUV�RI�WKH
,QVWLWXWH�RI�&KDUWHUHG�$FFRXQWDQWV�LQ�$XVWUDOLD��,&$$��DQG�WKH
$XVWUDOLDQ�6RFLHW\�RI�&HUWLILHG�3UDFWLVLQJ�$FFRXQWDQWV��$6&3$��

$V�ZLWK�DFFRXQWLQJ�VWDQGDUGV��WKH�GHYHORSPHQW�RI�DXGLWLQJ�VWDQGDUGV
DQG�JXLGDQFH�VWDWHPHQWV�LV�D�PXOWL�VWHS�SURFHVV�ZKLFK�LQFOXGHV�D�SXEOLF
FRQVXOWDWLRQ�SURFHVV���7KLV�SURFHVV�WDNHV�WKH�IRUP�RI�DQ�H[SRVXUH�GUDIW
EHLQJ�UHOHDVHG�IRU�FRPPHQW���$W�WKH�HQG�RI�WKH�H[SRVXUH�SHULRG��WKH
$X$6%�FRQVLGHUV�SXEOLF�FRPPHQWV�DQG�GHFLGHV�XSRQ�DQ\�FKDQJHV�WKDW
LW�FRQVLGHUV�VKRXOG�EH�PDGH�WR�WKH�GRFXPHQW�EHIRUH�LW�LV�ILQDOLVHG�
:KHQ�WKH�WH[W�RI�DQ�DXGLWLQJ�VWDQGDUG�RU�JXLGDQFH�VWDWHPHQW�KDV�EHHQ
DSSURYHG�E\�WKH�PHPEHUV�RI�WKH�$X$6%��WKH�GRFXPHQW�LV�VXEPLWWHG
WR�WKH�,&$$�DQG�WKH�$6&3$�IRU�DSSURYDO�DQG�LV�WKHQ�LVVXHG�E\�$$5)
RQ�EHKDOI�RI�WKH�WZR�DFFRXQWLQJ�ERGLHV�

,Q�������WKH�$X$6%��WKHQ�NQRZQ�DV�WKH�$XGLWLQJ�6WDQGDUGV�%RDUG�
FRPSOHWHG�D�SURJUDP�WR�FRGLI\�WKH�6WDWHPHQW�RI�$XGLWLQJ�6WDQGDUGV
DQG�WKH�6WDWHPHQWV�RI�$XGLWLQJ�3UDFWLFH�WKHQ�RQ�LVVXH���7KH�QHZ
VWDQGDUGV�LVVXHG�DV�D�UHVXOW�RI�WKH�FRGLILFDWLRQ�SURJUDP�DUH�OLVWHG�LQ
$WWDFKPHQW�)�

7KH�$X$6%�VHHNV��DV�D�PDWWHU�RI�SROLF\��WR�LPSOHPHQW�VWDWHPHQWV
LVVXHG�E\�WKH�,QWHUQDWLRQDO�$XGLWLQJ�3UDFWLFHV�&RPPLWWHH��,3$&��DQG
WKH�GHFLVLRQ�WR�XQGHUWDNH�WKH�FRGLILFDWLRQ�SURJUDP�ZDV�SURPSWHG�E\�D
GHFLVLRQ�RI�,3$&�WR�UHGHVLJQDWH�DOO�,QWHUQDWLRQDO�$XGLWLQJ�*XLGHOLQHV
DV�,QWHUQDWLRQDO�6WDQGDUGV�RQ�$XGLWLQJ��,6$��WR�PRUH�DSSURSULDWHO\
GHVFULEH�WKHLU�DXWKRULW\�

0DWHULDO�SXEOLVKHG�E\�WKH�$X$6%�LQGLFDWHV�WKDW�WKHUH�DUH�IHZ
GLIIHUHQFHV�EHWZHHQ�$XVWUDOLDQ�$XGLWLQJ�6WDQGDUGV�DQG�,6$���0RVW�RI
WKH�GLIIHUHQFHV�WKDW�GR�H[LVW�UHIOHFW�WKH�FRQVLVWHQW�DSSOLFDWLRQ�E\�WKH
$X$6%�RI�D�KLJK�OHYHO�JHQHUDO�SULQFLSOHV�DSSURDFK�WR�VWDQGDUG�VHWWLQJ�
DQG�DQ�¶DXGLW�ULVN·�UDWKHU�WKDQ�WKH�¶SURFHGXUDO·�DSSURDFK�DGRSWHG�LQ
VRPH�,6$���7KLV�HVVHQWLDOO\�PHDQV�WKDW�WKH�$X$6%�HVWDEOLVKHV�D�EDVLF
SULQFLSOH�DV�WKH�EODFN�OHWWHU�UHTXLUHPHQW��SURYLGHV�JXLGDQFH�RQ�UHOHYDQW
SURFHGXUHV��DQG�UHTXLUHV�WKH�DSSOLFDWLRQ�RI�WKH�DXGLWRU
V�MXGJHPHQW�DV
WR�ZKHWKHU�WKHVH�RU�DGGLWLRQDO�SURFHGXUHV�PD\�EH�QHFHVVDU\�WR�JDWKHU
VXIILFLHQW��DSSURSULDWH�DXGLW�HYLGHQFH���7KH�,6$��RQ�WKH�RWKHU�KDQG�



0DNLQJ�7UDQVSDUHQF\�7UDQVSDUHQW���$Q�$XVWUDOLDQ�$VVHVVPHQW

��

PD\�SUHVFULEH��LQ�EODFN�OHWWHU�IRUP��DOO�WKH�GHWDLOHG�SURFHGXUHV�WR�EH
DSSOLHG�LQ�FHUWDLQ�VLWXDWLRQV�

$XGLWLQJ�VWDQGDUGV�PDGH�E\�WKH�$X$6%�GR�QRW�KDYH�WKH�IRUFH�RI�ODZ�
:KLOH�ERWK�WKH�DFFRXQWLQJ�SURIHVVLRQ�DQG�UHJXODWRU\�DJHQFLHV�KDYH�
IURP�WLPH�WR�WLPH��FDOOHG�IRU�DXGLWLQJ�VWDQGDUGV�WR�EH�JLYHQ�OHJLVODWLYH
EDFNLQJ��VXFFHVVLYH�*RYHUQPHQWV�KDYH�QRW�DFFHGHG�WR�WKRVH�UHTXHVWV�
$XGLWLQJ�VWDQGDUGV�WHQG�WR�EH�PRUH�TXDOLWDWLYH�WKDQ�DFFRXQWLQJ
VWDQGDUGV�LQ�WKDW��DPRQJ�RWKHU�WKLQJV��WKH\�UHTXLUH�DXGLWRUV�WR�IRUP
MXGJHPHQWV�RQ�D�ZLGH�UDQJH�RI�PDWWHUV�DQG��DV�D�FRQVHTXHQFH��LW�LV
FRQVLGHUHG�WKDW�LW�ZRXOG�EH�LQDSSURSULDWH�WR�JLYH�VXFK�UHTXLUHPHQWV
IRUFH�RI�ODZ�

1HYHUWKHOHVV��WKH�HWKLFDO�UXOHV�RI�WKH�,&$$�DQG�WKH�$6&3$�ERWK
UHTXLUH�PHPEHUV�WR�FRPSO\�ZLWK�VWDQGDUGV�LVVXHG�E\�WKH�$X$6%�ZKHQ
XQGHUWDNLQJ�DXGLW�DVVLJQPHQWV���,W�LV�EHOLHYHG�WKDW�PRVW�DXGLWLQJ�ZRUN
LQ�$XVWUDOLD�LV�FDUULHG�RXW�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�

:KHUH�DQ�DXGLWRU�IDLOV�WR�FRPSO\�ZLWK�DSSOLFDEOH�DXGLWLQJ�VWDQGDUGV�LQ
SHUIRUPLQJ�DQ�DXGLW��WKH�DXGLWRU�FRXOG�EH�VXEMHFW�WR�

�D� GLVFLSOLQDU\�DFWLRQ�E\�KLV�RU�KHU�SURIHVVLRQDO�ERG\��DQG�RU

�E� D�GDPDJHV�DFWLRQ�E\�D�SDUW\�WKDW�FODLPV�WR�KDYH�VXIIHUHG�ORVV�DV�D
UHVXOW�RI�WKH�DXGLWRU
V�DFWLRQV�

,Q�WKH�FDVH�RI�DQ�DXGLWRU�ZKR�LV�UHJLVWHUHG�XQGHU�WKH�&RUSRUDWLRQV�/DZ
DV�D�FRPSDQ\�DXGLWRU��WKH�PDWWHU�FRXOG�DOVR�EH�UHIHUUHG�WR�WKH
&RPSDQLHV�$XGLWRUV�DQG�/LTXLGDWRUV�'LVFLSOLQDU\�%RDUG��&$/'%��IRU
DSSURSULDWH�GLVFLSOLQDU\�DFWLRQ�

ASIC surveillance and enforcement

$6,&�LV�UHVSRQVLEOH�IRU�WKH�GD\�WR�GD\�DGPLQLVWUDWLRQ�RI�WKH
&RUSRUDWLRQV�/DZ��LQFOXGLQJ�HQVXULQJ�FRPSOLDQFH�ZLWK�WKH�GLVFORVXUH
UHTXLUHPHQWV���:KHUH�$6,&�ILQGV�H[DPSOHV�RI�QRQ�FRPSOLDQFH�ZLWK
DFFRXQWLQJ�VWDQGDUGV�LW�VHHNV�WR�KDYH�ILQDQFLDO�VWDWHPHQWV�UHYLVHG�
HLWKHU�E\�QHJRWLDWLRQ�ZLWK�WKH�FRPSDQ\�LQYROYHG��RU�LI�QHFHVVDU\�E\�XVH
RI�LWV�SRZHUV�WR�HQIRUFH�WKH�ODZ���$6,&�UHJLVWHUV�FRPSDQ\�DXGLWRUV�DQG�
ZKHUH�LW�EHFRPHV�DZDUH�RI�UHJLVWHUHG�FRPSDQ\�DXGLWRUV�ZKR�GR�QRW
FDUU\�RXW�WKHLU�GXWLHV�DGHTXDWHO\�DQG�SURSHUO\��PD\�UHIHU�WKH�PDWWHU�WR
WKH�&$/'%�IRU�DSSURSULDWH�DFWLRQ�
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$6,&�DOVR�FRQGXFWV�D�VXUYHLOODQFH�SURJUDP�RQ�FRPSDQ\�ILQDQFLDO
UHSRUWV���6XUYHLOODQFH�WDUJHWV�DUH�FKRVHQ�XVLQJ�LQWHOOLJHQFH��FRPSODLQWV
UHFHLYHG�E\�$6,&�DQG�PDWWHUV�QRWHG�E\�$6,&�VWDII�GXULQJ�RWKHU
DFWLYLWLHV���6XUYHLOODQFH�IRFXVHV�RQ�VSHFLILF�LVVXHV�ZKLFK�SDVW�SUDFWLFH
KDV�LQGLFDWHG�DUH�DUHDV�RI�SDUWLFXODU�ZHDNQHVV���,Q������$6,&
FRQGXFWHG�VXUYHLOODQFH�RQ�����SXEOLF�FRPSDQLHV���7KH�OHYHO�RI
FRPSOLDQFH�ZDV�JHQHUDOO\�KLJK���,VVXHV�RI�FRQFHUQ�DULVLQJ�IURP�WKH
VXUYHLOODQFH�ZHUH�SXEOLFO\�UHSRUWHG���,Q�DGGLWLRQ�$6,&�FRQGXFWHG
IROORZ�XS�LQWHUYLHZV�ZLWK�VHYHUDO�FRPSDQLHV�DQG�UHTXHVWHG�IXUWKHU
LQIRUPDWLRQ�DQG�H[SODQDWLRQ�IURP�RWKHUV�

Transparency
)LQDQFLDO�VWDWHPHQWV�DUH�RQH�RI�WKH�SULQFLSDO�VRXUFHV�RI�LQIRUPDWLRQ
XVHG�E\�LQYHVWRUV��DQDO\VWV��FUHGLWRUV�DQG�WKH�HQWLWLHV�WKHPVHOYHV�WR
PDNH�LQIRUPHG�GHFLVLRQV�DERXW�WKH�DOORFDWLRQ�RI�UHVRXUFHV�
&RQVHTXHQWO\��D�NH\�REMHFWLYH�RI�$XVWUDOLD
V�ILQDQFLDO�UHSRUWLQJ
UHTXLUHPHQWV�LV�WKH�SURYLVLRQ�RI�UHOHYDQW�DQG�UHOLDEOH�ILQDQFLDO
LQIRUPDWLRQ�IRU�WKH�XVHUV�RI�ILQDQFLDO�VWDWHPHQWV�

7KH�ILQDQFLDO�UHSRUWLQJ�UHTXLUHPHQWV�LQFOXGH�D�QXPEHU�RI�PHDVXUHV
WKDW�KDYH�EHHQ�WDNHQ�RYHU�WKH�ODVW�GHFDGH�WR�HQVXUH�WKDW�GHILFLHQFLHV�LQ
ILQDQFLDO�UHSRUWLQJ�UHTXLUHPHQWV�WKDW�HPHUJHG�GXULQJ�WKH�FRUSRUDWH
H[FHVVHV�RI�WKH�ODWH�����V�GR�QRW�UHFXU���7KHVH�PHDVXUHV�LQFOXGH�

�D� UHPRYDO�RI�WKH�WUXH�DQG�IDLU�RYHUULGH��ZKLFK�VRPH�FRPSDQLHV�XVHG
WR�DYRLG�WKH�XVH�RI�RWKHUZLVH�DSSOLFDEOH�DFFRXQWLQJ�VWDQGDUGV�
IURP�WKH�&RUSRUDWLRQV�/DZ�

�E� WKH�LQWURGXFWLRQ�RI�HQKDQFHG�GLVFORVXUH�UHTXLUHPHQWV�IRU
HFRQRPLFDOO\�LPSRUWDQW�HQWLWLHV��XVXDOO\�OLVWHG�FRUSRUDWLRQV�
�IXUWKHU�LQIRUPDWLRQ�DERXW�WKHVH�UHIRUPV�LV�FRQWDLQHG�LQ�WKH
&RUSRUDWH�*RYHUQDQFH�VHFWLRQ�RI�WKLV�GRFXPHQW���DQG

�F� WKH�WUDQVIHU�RI�GHWDLOHG�GLVFORVXUH�UHTXLUHPHQWV�IURP�WKH
&RUSRUDWLRQV�/DZ�DQG�WKH�&RUSRUDWLRQV�5HJXODWLRQV�WR
DFFRXQWLQJ�VWDQGDUGV��WKXV�SURYLGLQJ�D�PRUH�IOH[LEOH�HQYLURQPHQW
IRU�GHDOLQJ�ZLWK�WUHQGV�QHFHVVLWDWLQJ�FKDQJHV�WR�GLVFORVXUH�DQG
UHSRUWLQJ�UHTXLUHPHQWV�
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Disclosure standard: Private sector compliance with
independently established and high quality national
accounting standards.

7KLV�VWDQGDUG�LV�LQ�NHHSLQJ�ZLWK�D�UHFRPPHQGDWLRQ�RI�WKH
*���:RUNLQJ�*URXS�RQ�7UDQVSDUHQF\�DQG�$FFRXQWDELOLW\�WKDW
´SULYDWH�ILUPV�DGKHUH�WR�QDWLRQDO�DFFRXQWLQJ�VWDQGDUGV�DQG�WKDW
QDWLRQDO�DXWKRULWLHV�UHPHG\�DQ\�GHILFLHQFLHV�LQ�WKHLU�HQIRUFHPHQWµ�
$�OLVW�RI�DFFRXQWLQJ�VWDQGDUGV�LVVXHG�E\�WKH�$$6%�LV�DW�$WWDFKPHQW�(�
DORQJ�ZLWK�D�VXPPDU\�RI�WKH�H[WHQW�WR�ZKLFK�HDFK�VWDQGDUG�LV
FRPSDWLEOH�ZLWK�WKH�HTXLYDOHQW�LQWHUQDWLRQDO�DFFRXQWLQJ�VWDQGDUG�

Disclosure standard: Compliance with international
audit standards issued by the International Auditing
Practices Committee of the International Federation
of Accountants

$WWDFKPHQW�)�OLVWV�DXGLWLQJ�VWDQGDUGV�DQG�DXGLWLQJ�JXLGDQFH�UHOHDVHV
LVVXHG�E\�WKH�$X$6%��DORQJ�ZLWK�GHWDLOV�RI�WKH�HTXLYDOHQW�,6$�DQG�D
VXPPDU\�RI�DQ\�GLIIHUHQFHV�EHWZHHQ�WKH�$XVWUDOLDQ�VWDQGDUG�DQG�WKH
,6$�
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CORPORATE INSOLVENCY

&RUSRUDWH�JRYHUQDQFH�LV�FRPSOHPHQWHG�E\�DQ�HIIHFWLYH�WUHDWPHQW�RI
LQVROYHQF\���7KH�*���:RUNLQJ�*URXS�RQ�,QWHUQDWLRQDO�)LQDQFLDO
&ULVHV�QRWHG�WKDW��LQ�DGGLWLRQ�WR�FRQWULEXWLQJ�WR�FULVLV�SUHYHQWLRQ�
VWURQJ�DQG�SUHGLFWDEOH�LQVROYHQF\�UHJLPHV�DUH�DQ�LPSRUWDQW�HOHPHQW�RI
FULVLV�PLWLJDWLRQ�DQG�RUGHUO\�FULVLV�UHVROXWLRQ�

Institutional framework
7KH�ODZ�GHDOLQJ�ZLWK�FRUSRUDWH�LQVROYHQF\�LV�FRQWDLQHG�LQ�WKH
&RUSRUDWLRQV�/DZ���7KH�UHOHYDQW�SURYLVLRQV�DUH�SULPDULO\�FRQFHUQHG
ZLWK�SURFHGXUHV�IRU�WKH�ZLQGLQJ�XS�RI�FRPSDQLHV��WKH�RUGHUO\
UHDOLVDWLRQ�RI�WKH�DYDLODEOH�DVVHWV�RI�WKRVH�FRPSDQLHV�DQG�WKH�HTXLWDEOH
GLVWULEXWLRQ�RI�WKH�SURFHHGV�WR�FUHGLWRUV��LQFOXGLQJ�HPSOR\HHV��DQG
VKDUHKROGHUV���7KHUH�DUH�DOVR�SURYLVLRQV�JRYHUQLQJ�WKH�DSSRLQWPHQW�RI
UHFHLYHUV�RU�RWKHU�SHUVRQV�ZKR�DUH�HQWLWOHG�WR�DVVXPH�FRQWURO�RYHU
SDUWLFXODU�DVVHWV�RI�WKH�FRPSDQ\��WKH�UHFRQVWUXFWLRQ�RI�FRPSDQLHV�
DUUDQJHPHQWV�DQG�FRPSURPLVHV�ZLWK�FUHGLWRUV�DQG�WKH�YROXQWDU\
ZLQGLQJ�XS�RI�VROYHQW�FRPSDQLHV�

&RUSRUDWH�LQVROYHQF\�DGPLQLVWUDWLRQV�DUH�JHQHUDOO\�FRQGXFWHG�E\
VSHFLDOLVHG�DFFRXQWLQJ�SURIHVVLRQDOV�ZKR�DUH�OLFHQVHG�WR�FRQGXFW
FRUSRUDWH�H[WHUQDO�DGPLQLVWUDWLRQV�E\�WKH�$XVWUDOLDQ�6HFXULWLHV�DQG
,QYHVWPHQWV�&RPPLVVLRQ��$6,&����6RPH�W\SHV�RI�DGPLQLVWUDWLRQV
LQYROYH�D�VLJQLILFDQW�VXSHUYLVRU\�UROH�IRU�WKH�FRXUW�ZKLOH�RWKHUV��QRWDEO\
YROXQWDU\�DGPLQLVWUDWLRQ��KDYH�WKH�FRXUW�SOD\�D�OHVVHU�UROH���+RZHYHU�
$6,&�KDV�DQ�RYHUDOO�VXSHUYLVRU\�MXULVGLFWLRQ�

8QGHU�$XVWUDOLDQ�ODZ�WKHUH�DUH�JHQHUDOO\�IRXU�W\SHV�RI�H[WHUQDO
DGPLQLVWUDWLRQ�RI�LQVROYHQW�FRPSDQLHV�

� OLTXLGDWLRQ�

� UHFHLYHUVKLS�

� YROXQWDU\�DGPLQLVWUDWLRQ��DQG

� VFKHPHV�RI�DUUDQJHPHQW�

'LUHFWRUV�RI�LQVROYHQW�FRPSDQLHV�KDYH�WR�FRQVLGHU�WKH�RSWLRQV�IRU
H[WHUQDO�DGPLQLVWUDWLRQ�EHFDXVH�WKH\�DUH�XQGHU�D�OHJDO�REOLJDWLRQ�WR
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FDXVH�DQ�LQVROYHQW�FRPSDQ\�WR�FHDVH�WUDGLQJ���,I�WKH\�IDLO�WR�GR�VR�WKH\
PD\�EH�KHOG�SHUVRQDOO\�OLDEOH�IRU�WKH�FRPSDQ\
V�GHEWV�

Liquidation

/LTXLGDWLRQ��RU�ZLQGLQJ�XS��LV�D�SURFHGXUH�E\�ZKLFK�D�FRUSRUDWLRQ�LV
XOWLPDWHO\�GLVVROYHG���*HQHUDOO\��XSRQ�D�OLTXLGDWLRQ��WKH�OLTXLGDWRU�WDNHV
FRPSOHWH�FRQWURO�RI�WKH�FRUSRUDWLRQ�IURP�WKH�GLUHFWRUV���7KH�REMHFWLYH
RI�D�ZLQGLQJ�XS�LV�WR�EULQJ�DERXW�DQ�HQG�WR�WKH�FRUSRUDWLRQ�LQ�DQ
RUGHUO\�DQG�HTXLWDEOH�PDQQHU�ZKLFK�REWDLQV�WKH�PD[LPXP�UHWXUQ
SRVVLEOH�IRU�FUHGLWRUV�DQG�PHPEHUV�

/LTXLGDWLRQ�FDQ�FRPPHQFH�DW�WKH�LQVWLJDWLRQ�RI�WKH�FRPSDQ\��RU�LQ
VRPH�FLUFXPVWDQFHV�E\�D�FRXUW�RQ�WKH�DSSOLFDWLRQ�RI�D�FUHGLWRU�RU�VRPH
RWKHU�LQWHUHVWHG�SDUW\���,W�FDQ�DOVR�EH�HQWHUHG�LQWR�IROORZLQJ�D�YROXQWDU\
DGPLQLVWUDWLRQ��GLVFXVVHG�EHORZ��

$�OLTXLGDWRU�LV�UHTXLUHG�WR�UHSRUW�QRW�RQO\�WR�WKH�FUHGLWRUV�DQG
PHPEHUV�RI�WKH�FRUSRUDWLRQ��EXW�DOVR�WR�$6,&���,Q�VRPH�FLUFXPVWDQFHV
WKHUH�LV�D�SDUWLFXODU�UHVSRQVLELOLW\�WR�UHSRUW�VXVSHFWHG�EUHDFKHV�RI�WKH
ODZ�E\�FRPSDQ\�RIILFHUV�

Receivers and other controllers

5HFHLYHUVKLS�LV�XVXDOO\�LQVWLWXWHG�E\�D�VHFXUHG�FUHGLWRU�DSSRLQWLQJ�DQ
LQVROYHQF\�SUDFWLWLRQHU�DV�UHFHLYHU�WR�HQIRUFH�WKH�VHFXULW\���7KH�UHFHLYHU
DFWV�SULPDULO\�IRU�WKDW�FUHGLWRU
V�EHQHILW���$�UHFHLYHUVKLS�PD\�EH�JHQHUDO
³�ZKHUH�WKH�SURSHUW\�FRQVWLWXWLQJ�WKH�VHFXULW\�LV�WKH�FRPSDQ\
V
EXVLQHVV�DQG�WKH�ZKROH��RU�VXEVWDQWLDOO\�WKH�ZKROH��RI�LWV�SURSHUW\�
$�UHFHLYHUVKLS�PD\�EH�SDUWLFXODU�³�ZKHUH�WKH�UHFHLYHU�LV�DSSRLQWHG�WR
WDNH�FRQWURO�RI�D�SDUWLFXODU�SLHFH�RI�SURSHUW\�DQG�WKHUH�LV�QR�UHDVRQ�IRU
WKH�GLUHFWRUV�WR�UHOLQTXLVK�GLUHFWLRQ�RI�WKH�FRPSDQ\
V�DIIDLUV�

$�UHFHLYHU�LV�DOVR�D�PDQDJHU��WKDW�LV��D�UHFHLYHU�DQG�PDQDJHU��LI�KH�VKH
KDV�SRZHU�WR�PDQDJH�WKH�DIIDLUV�RI�WKH�FRUSRUDWLRQ�DV�ZHOO�DV�WDNH
SRVVHVVLRQ�RI�SDUWLFXODU�LWHPV�RI�SURSHUW\�

$XVWUDOLDQ�ODZ�DOVR�DOORZV�RWKHU�¶FRQWUROOHUV·�WR�HQIRUFH�D�VHFXULW\�
&RQWUROOHUV�DUH�VXEMHFW�WR�VRPH�RI�WKH�GXWLHV�LPSRVHG�E\�WKH�ODZ�RQ
UHFHLYHUV���$�FRQWUROOHU�PD\�EH�WKH�VHFXUHG�FUHGLWRU�LWVHOI�HQIRUFLQJ�WKH
VHFXULW\�IRU�LWVHOI�RU�DQ�DJHQW�IRU�WKH�VHFXUHG�FUHGLWRU�
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7KH�DFWLYLWLHV�RI�UHFHLYHUV�RI�FRUSRUDWH�SURSHUW\�DUH�UHJXODWHG�XQGHU
WKH�&RUSRUDWLRQV�/DZ��ZKLFK�FRQWDLQV�D�QXPEHU�RI�VWDWXWRU\�SRZHUV
DQG�REOLJDWLRQV���6RPH�RI�WKH�UHOHYDQW�SURYLVLRQV�GHDO�H[FOXVLYHO\�ZLWK
UHFHLYHUV��ZKLOH�RWKHUV�DSSO\�WR�FRQWUROOHUV�JHQHUDOO\�

Voluntary administration

7KH�YROXQWDU\�DGPLQLVWUDWLRQ�SURYLVLRQV�LQ�WKH�&RUSRUDWLRQV�/DZ�JLYH
OHJLVODWLYH�EDFNLQJ�WR�D�SURFHGXUH�LQ�ZKLFK�D�FRPSDQ\�PD\�UHDFK�DQ
DJUHHPHQW�ZLWK�LWV�FUHGLWRUV�WR�FRPSURPLVH�RU�GHIHU�GHEWV���,I�DQ
DUUDQJHPHQW�FDQ�EH�VXFFHVVIXOO\�QHJRWLDWHG�EHWZHHQ�D�FRPSDQ\�DQG�LWV
FUHGLWRUV��WKH�DUUDQJHPHQW�ZLOO�EH�VHW�RXW�LQ�D�GHHG�RI�FRPSDQ\
DUUDQJHPHQW��ZKLFK�ELQGV�WKH�FRPSDQ\�DQG�WKH�FUHGLWRUV���,I�WKHVH
DWWHPSWV�IDLO��WKH�OHJLVODWLRQ�IDFLOLWDWHV�WKH�WUDQVLWLRQ�IURP�YROXQWDU\
DGPLQLVWUDWLRQ�WR�ZLQGLQJ�XS�

7KH�REMHFWLYH�RI�WKH�YROXQWDU\�DGPLQLVWUDWLRQ�VFKHPH�LV�WR�DOORZ�WKH
EXVLQHVV��SURSHUW\�DQG�DIIDLUV�RI�DQ�LQVROYHQW�FRPSDQ\�WR�EH
DGPLQLVWHUHG�LQ�D�ZD\�WKDW�PD[LPLVHV�WKH�FKDQFHV�RI�WKH�FRPSDQ\��RU
DV�PXFK�DV�SRVVLEOH�RI�LWV�EXVLQHVV��FRQWLQXLQJ�LQ�H[LVWHQFH��RU�³�LI�LW
LV�QRW�SRVVLEOH�IRU�WKH�FRPSDQ\�RU�LWV�EXVLQHVV�WR�FRQWLQXH�LQ�H[LVWHQFH
³�UHVXOWV�LQ�D�EHWWHU�UHWXUQ�IRU�WKH�FRPSDQ\
V�FUHGLWRUV�DQG�PHPEHUV
WKDQ�ZRXOG�UHVXOW�IURP�DQ�LPPHGLDWH�ZLQGLQJ�XS�RI�WKH�FRPSDQ\�

7KH�YROXQWDU\�DGPLQLVWUDWLRQ�VFKHPH�LV�QRZ�WKH�PRVW�FRPPRQ�PHDQV
RI�GHDOLQJ�ZLWK�FRPSDQLHV�LQ�ILQDQFLDO�GLIILFXOW\�

Scheme of arrangement or reconstruction

7KH�&RUSRUDWLRQV�/DZ�SURYLGHV�IRU�D�PHFKDQLVP�E\�ZKLFK�D
FRUSRUDWLRQ�PD\�HQWHU�LQWR�D�OHJDOO\�HQIRUFHDEOH�VFKHPH�RI
DUUDQJHPHQW�RU�FRPSURPLVH�ZLWK�LWV�FUHGLWRUV���7KH�XVXDO�DLP�RI�D
VFKHPH�RI�DUUDQJHPHQW�LV�WR�DOORZ�D�FRPSDQ\�WR�UHDFK�DQ�DJUHHPHQW
ZLWK�LWV�FUHGLWRUV��DQG�SRVVLEO\�LWV�PHPEHUV��WR�EULQJ�DERXW�D�PRUH
EHQHILFLDO�VLWXDWLRQ�IRU�WKH�FRPSDQ\
V�FUHGLWRUV��DQG��PRUH�XVXDOO\��WKH
FRPSDQ\��WKDQ�ZRXOG�RWKHUZLVH�EH�WKH�FDVH���,W�PD\�DYRLG�DQ
LPSHQGLQJ�LQVROYHQF\�DGPLQLVWUDWLRQ�RU�VHW�DVLGH�DQ�H[LVWLQJ
DGPLQLVWUDWLRQ���7KLV�DUUDQJHPHQW�RU�FRPSURPLVH�PXVW�EH�DSSURYHG
E\�FUHGLWRUV�DW�PHHWLQJV�GXO\�FRQYHQHG�LQ�DFFRUGDQFH�ZLWK�WKH
&RUSRUDWLRQV�/DZ�DQG�VDQFWLRQHG�E\�RUGHU�RI�D�FRXUW���$Q�DSSOLFDWLRQ
WR�WKH�FRXUW�WR�RUGHU�WKH�QHFHVVDU\�PHHWLQJV�WR�FRQVLGHU�D�VFKHPH�RI
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DUUDQJHPHQW�RU�FRPSURPLVH�PD\�EH�PDGH�E\�WKH�FRUSRUDWLRQ��D
FUHGLWRU��D�PHPEHU�RU�D�OLTXLGDWRU�

6LQFH�WKH�LQWURGXFWLRQ�RI�WKH�YROXQWDU\�DGPLQLVWUDWLRQ�VFKHPH�
VFKHPHV�RI�DUUDQJHPHQW�DUH�XVHG�UDUHO\��LI�HYHU��IRU�WKH�VROH�SXUSRVH�RI
HIIHFWLQJ�FRPSURPLVHV�ZLWK�FUHGLWRUV���+RZHYHU��DV�WKH�VFKHPH�RI
DUUDQJHPHQW�SURYLVLRQV�PD\�DOVR�EH�XVHG�IRU�RWKHU�SXUSRVHV�LQYROYLQJ
PHPEHUV
�ULJKWV�VXFK�DV�UHFRQVWUXFWLRQV�ZKLFK�LQYROYH�YDU\LQJ�VKDUH
VWUXFWXUH�RU�DPDOJDPDWLRQV��D�VFKHPH�RI�DUUDQJHPHQW�PD\�EH�PRUH
VXLWDEOH�WKDQ�RWKHU�IRUPV�RI�H[WHUQDO�DGPLQLVWUDWLRQ�LQ�WKRVH�SDUWLFXODU
FLUFXPVWDQFHV�

Transparency
7KHUH�DUH�FXUUHQWO\�QR�UHFRJQLVHG�GHWDLOHG�VWDQGDUGV�IRU�GRPHVWLF�ODZV
JRYHUQLQJ�LQVROYHQF\���+RZHYHU��LQ�LWV�2FWREHU������UHSRUW�WKH
*���:RUNLQJ�*URXS�RQ�,QWHUQDWLRQDO�)LQDQFLDO�&ULVHV�LGHQWLILHG�VRPH
NH\�IHDWXUHV�DQG�SULQFLSOHV�LPSRUWDQW�WR�DQ�HIIHFWLYH�LQVROYHQF\�UHJLPH�

$XVWUDOLD�KDV�D�QDWLRQDO�LQVROYHQF\�UHJLPH�WKDW�LV�VXEVWDQWLDOO\
FRQVLVWHQW�ZLWK�WKH�NH\�IHDWXUHV�DQG�SULQFLSOHV�LGHQWLILHG�E\�WKDW
:RUNLQJ�*URXS���)XUWKHU�GHWDLO�LV�LQ�$WWDFKPHQW�*�
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FINANCIAL SECTOR SUPERVISION

Institutional framework
7KH�ILQDQFLDO�VHFWRU�OHJDO�IUDPHZRUN�LQ�$XVWUDOLD�FRYHUV�EDQNV��RWKHU
GHSRVLW�WDNLQJ�LQVWLWXWLRQV��LQYHVWPHQW�EDQNV��FROOHFWLYH�LQYHVWPHQW
PDQDJHUV��VHFXULWLHV�DQG�IXWXUHV�H[FKDQJHV��FOHDULQJ�KRXVHV��VHFXULWLHV
DQG�IXWXUHV�GHDOHUV�DQG�EURNHUV��DQG�LQVXUDQFH�DQG�VXSHUDQQXDWLRQ
HQWLWLHV���,W�UHOLHV�RQ�D�UDQJH�RI�OHJLVODWLRQ�WKDW�LV�LQ�WKH�SURFHVV�RI
FRQYHUJHQFH���$XVWUDOLD�KDV�PRYHG�IURP�DQ�LQGXVWU\�EDVHG�OHJDO
IUDPHZRUN�WR�RQH�ZKLFK�LV�GLYLGHG�EHWZHHQ�SUXGHQWLDO�UHJXODWLRQ�RI
ILQDQFLDO�VHFWRU�LQVWLWXWLRQV�RQ�RQH�VLGH��DQG�ILQDQFLDO�PDUNHW�LQWHJULW\
DQG�LQYHVWRU�SURWHFWLRQ�RQ�WKH�RWKHU���0XFK�RI�WKH�H[LVWLQJ�OHJLVODWLRQ
VWLOO�UHIOHFWV�LWV�LQGXVWU\�IRFXVHG�KHULWDJH���$V�D�UHVXOW��VHSDUDWH
OHJLVODWLRQ�FRQWLQXHV�WR�H[LVW�GHDOLQJ�ZLWK�DUHDV�VXFK�DV�OLIH�LQVXUDQFH
DQG�WKH�VHFXULWLHV�PDUNHWV���$XVWUDOLD
V�&RQVWLWXWLRQ�DOVR�UHTXLUHV�WKDW
WKH�6WDWHV�EH�LQYROYHG�LQ�YDULRXV�DVSHFWV�RI�WKH�ILQDQFLDO�VHFWRU�OHJDO
IUDPHZRUN���,Q�VRPH�DUHDV��WKH�6WDWHV�KDYH�UHIHUUHG�WKHLU�UHVSRQVLELOLW\
WR�WKH�QDWLRQDO�JRYHUQPHQW�

3UXGHQWLDO�UHJXODWLRQ��DGPLQLVWHUHG�E\�WKH�$XVWUDOLDQ�3UXGHQWLDO
5HJXODWLRQ�$XWKRULW\��$35$���LV�DSSOLHG�ZKHUH�ILQDQFLDO�ULVNV�FDQQRW
EH�DGHTXDWHO\�SULFHG�RU�PDQDJHG�LQ�WKH�PDUNHW��DQG�ZKHUH�FRQFHUQV
DERXW�ILQDQFLDO�VDIHW\�DUH�KLJKHVW���)RU�H[DPSOH��GHSRVLW�WDNLQJ
ZDUUDQWV�SUXGHQWLDO�UHJXODWLRQ�EHFDXVH�RI�WKH�LQIRUPDWLRQ�DV\PPHWU\
EHWZHHQ�GHSRVLWRUV�DQG�LQVWLWXWLRQV��DQG�WKH�IDFW�WKDW�LQVWLWXWLRQDO
IDLOXUH�KDV�WKH�SRWHQWLDO�WR�FDXVH�V\VWHPLF�LQVWDELOLW\���6WDJH�RQH�RI�WKH
*RYHUQPHQW
V�ILQDQFLDO�V\VWHP�UHIRUPV��LQWURGXFHG�RQ���-XO\������
DLPV�WR�DSSO\�SUXGHQWLDO�UHJXODWLRQ��ZKHUH�LW�LV�FRQVLGHUHG�QHFHVVDU\��WR
DOO�ILQDQFLDO�LQVWLWXWLRQV�RIIHULQJ�VLPLODU�SURGXFWV�

7KH�PDUNHW�LQWHJULW\�DQG�LQYHVWRU�SURWHFWLRQ�DVSHFWV�RI�WKH�ILQDQFLDO
VHFWRU�OHJDO�IUDPHZRUN�DUH�LQWHQGHG�WR�EH�EURXJKW�IXOO\�XQGHU�D�VLQJOH
SLHFH�RI�FRPSUHKHQVLYH�OHJLVODWLRQ�WKDW�GHDOV�ZLWK�ERWK�FRUSRUDWH
UHJXODWLRQ�DQG�ILQDQFLDO�PDUNHWV��WKH�&RUSRUDWLRQV�/DZ���7KLV�SURFHVV
LV�RFFXUULQJ�WKURXJK�WKH�&RUSRUDWH�/DZ�(FRQRPLF�5HIRUP�3URJUDP
�&/(53��ZKLFK��DORQJ�ZLWK�WKH�UROH�RI�WKH�$XVWUDOLDQ�6HFXULWLHV�DQG
,QYHVWPHQWV�&RPPLVVLRQ��$6,&���LV�GLVFXVVHG�DERYH�LQ�¶&RUSRUDWH
JRYHUQDQFH�IUDPHZRUN·�
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7KH�*RYHUQPHQW
V�OHJLVODWLYH�IUDPHZRUN�SURYLGHV�VFRSH�IRU

VHOI�UHJXODWLRQ�E\�WKH�PDLQ�VHFXULWLHV�DQG�GHULYDWLYHV�PDUNHWV���WKH
$XVWUDOLDQ�6WRFN�([FKDQJH��$6;��DQG�WKH�6\GQH\�)XWXUHV�([FKDQJH

�6)(����VXEMHFW�WR�RYHUVLJKW�E\�$6,&���7KHVH�H[FKDQJHV�KDYH
0HPRUDQGD�RI�8QGHUVWDQGLQJ�ZLWK�$6,&�ZKLFK�HODERUDWH�RQ�WKHLU
UHVSHFWLYH�UROHV�DV�VHW�RXW�LQ�WKH�&RUSRUDWLRQV�/DZ���7KH�H[FKDQJHV

LQWHUQDO�EXVLQHVV�UXOHV�DUH�VXEMHFW�WR�0LQLVWHULDO�GLVDOORZDQFH�

$XVWUDOLD
V�ILQDQFLDO�VHFWRU�UHJXODWRU\�IUDPHZRUN�LV�EDVHG�DURXQG�WKUHH
FHQWUDO�DJHQFLHV�

� WKH�5HVHUYH�%DQN�RI�$XVWUDOLD��5%$��LV�UHVSRQVLEOH�IRU�WKH
REMHFWLYHV�RI�PRQHWDU\�SROLF\��DV�GLVFXVVHG�LQ�3DUW�,�RI�WKH�UHSRUW��
RYHUDOO�ILQDQFLDO�V\VWHP�VWDELOLW\��DQG�WKH�UHJXODWLRQ�RI�WKH�SD\PHQWV
V\VWHP�

� SD\PHQWV�V\VWHP�SROLF\�LV�FDUULHG�RXW�E\�WKH�3D\PHQWV�6\VWHP
%RDUG��36%��ZLWKLQ�WKH�5%$�

� $35$�LV�UHVSRQVLEOH�IRU�WKH�SUXGHQWLDO�VXSHUYLVLRQ�RI
GHSRVLW�WDNLQJ�LQVWLWXWLRQV��OLIH�DQG�JHQHUDO�LQVXUDQFH�FRPSDQLHV�
DQG�VXSHUDQQXDWLRQ�IXQGV��DQG

� $6,&�LV�UHVSRQVLEOH�IRU�FRUSRUDWH�UHJXODWLRQ��PDUNHW�LQWHJULW\�
GLVFORVXUH�DQG�RWKHU�FRQVXPHU�SURWHFWLRQ�LVVXHV�

(DFK�DJHQF\�KDV�REMHFWLYHV�VSHFLILHG�LQ�OHJLVODWLRQ�DQG�VXEVWDQWLDO
RSHUDWLRQDO�DXWRQRP\��DQG�LV�DFFRXQWDEOH�WR�WKH�7UHDVXUHU�DQG
3DUOLDPHQW���&RRUGLQDWLRQ�EHWZHHQ�WKH�WKUHH�DJHQFLHV�LV�IDFLOLWDWHG�E\
FURVV�PHPEHUVKLS�RI�WKH�%RDUGV��SXEOLVKHG�0HPRUDQGD�RI
8QGHUVWDQGLQJ��WULSDUWLWH�PHPEHUVKLS�RI�WKH�&RXQFLO�RI�)LQDQFLDO
5HJXODWRUV��D�ERG\�HVWDEOLVKHG�WR�HQKDQFH�FRRSHUDWLRQ�DQG
FROODERUDWLRQ�EHWZHHQ�WKH�WKUHH�DJHQFLHV���DQG�ILQDOO\��E\�FORVH�ELODWHUDO
UHODWLRQV�JHQHUDOO\���,QIRUPDWLRQ�VKDULQJ�DUUDQJHPHQWV�DUH�DOVR�LQ�SODFH�

(DFK�DJHQF\�SURGXFHV�DQQXDO�UHSRUWV�FRQWDLQLQJ�LQIRUPDWLRQ�DERXW�WKH
DJHQF\�DQG�LWV�SROLFLHV��DQG�LQGHSHQGHQWO\�DXGLWHG�ILQDQFLDO�VWDWHPHQWV�
7KH�DJHQFLHV�DOVR�SXEOLVK�RWKHU�LQIRUPDWLRQ��IRU�H[DPSOH��WKH�5%$
V
PRQWKO\�%XOOHWLQ��RU�$35$
V�TXDUWHUO\�%XOOHWLQ��ZKLFK�FRQWDLQ�LQGXVWU\
DQG�RWKHU�VWDWLVWLFV��DQG�FRSLHV�RI�UHFHQW�VSHHFKHV�DQG�VWDWHPHQWV��
UHVHDUFK�SDSHUV��FRQVXOWDWLYH�GRFXPHQWV��DQG�SUHVV�UHOHDVHV�RQ�D�UDQJH
RI�PDWWHUV�RI�SXEOLF�LQWHUHVW�
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Ongoing reform

7KHUH�LV�D�FRQWLQXLQJ�OHJLVODWLYH�UHIRUP�SURJUDP�WR�FRQYHUJH�GLVSDUDWH
HOHPHQWV�RI�WKH�ILQDQFLDO�PDUNHWV�SURYLVLRQV�LQ�WKH�&RUSRUDWLRQV�/DZ�
:KLOH�WKH�UHFHQW�ILQDQFLDO�V\VWHP�UHIRUPV�KDYH�EURXJKW�XQGHU�D�VLQJOH
IUDPHZRUN�D�QXPEHU�RI�UHJXODWRU\�UHJLPHV�RUJDQLVHG�DORQJ
LQVWLWXWLRQDO�OLQHV��WKH�SXUSRVH�RI�&/(53�LV�WR�LPSOHPHQW�DQ�LQWHJUDWHG
IUDPHZRUN�IRU�ILQDQFLDO�SURGXFWV�WKDW�ZRXOG�SURYLGH�FRQVLVWHQW
UHJXODWLRQ�RI�IXQFWLRQDOO\�VLPLODU�PDUNHWV�DQG�SURGXFWV�

7KH�WUDQVIHU�RI�WKH�FXUUHQWO\�6WDWH�UHJXODWHG�HQWLWLHV��VXFK�DV�FUHGLW
XQLRQV��EXLOGLQJ�VRFLHWLHV�DQG�IULHQGO\�VRFLHWLHV��WR�&RPPRQZHDOWK
MXULVGLFWLRQ��WKH\�ZLOO�EH�SUXGHQWLDOO\�UHJXODWHG�E\�$35$��LV�H[SHFWHG
WR�EH�DFKLHYHG�E\���-XO\������

$�PRUH�H[WHQVLYH�GLVFXVVLRQ�RI�WKH�GHYHORSPHQWV�LQ�WKH�ILQDQFLDO
V\VWHP�DQG�LWV�UHJXODWLRQ�FDQ�EH�IRXQG�LQ�WKH�)LQDQFLDO�6\VWHP�,QTXLU\
)LQDO�5HSRUW��DYDLODEOH�DW�ZZZ�WUHDVXU\�JRY�DX��

Transparency

Disclosure standard: IMF draft Code of Good
Practices on Transparency in Monetary and Financial
Policies

7KH�VHFRQG�SDUW�RI�WKLV�GUDIW�&RGH��*RRG�7UDQVSDUHQF\�3UDFWLFHV�IRU
)LQDQFLDO�3ROLFLHV�E\�)LQDQFLDO�$JHQFLHV��LGHQWLILHV�GHVLUDEOH�WUDQVSDUHQF\
SUDFWLFHV�IRU�ILQDQFLDO�DJHQFLHV�LQ�WKH�FRQGXFW�RI�ILQDQFLDO�SROLFLHV�
$XVWUDOLD�EURDGO\�FRQIRUPV�ZLWK�WKHVH�SUDFWLFHV�

7KH�UROHV��UHVSRQVLELOLWLHV�DQG�REMHFWLYHV�RI�WKH�ILQDQFLDO�DJHQFLHV
�$35$��$6,&��5%$�DQG�36%��UHVSRQVLEOH�IRU�ILQDQFLDO�SROLFLHV�DUH
FOHDU�DQG�DUH�VSHFLILHG�LQ�UHOHYDQW�OHJLVODWLRQ���(DFK�DJHQF\�KDV�DQ�RSHQ
SURFHVV�IRU�IRUPXODWLQJ�DQG�UHSRUWLQJ�ILQDQFLDO�SROLFLHV�DQG�HQVXUHV�WKH
SXEOLF�DYDLODELOLW\�RI�LQIRUPDWLRQ�RQ�LWV�SROLFLHV���0HFKDQLVPV�VXFK�DV
WKH�SURYLVLRQV�RI�WKH�&RPPRQZHDOWK�$XWKRULWLHV�DQG�&RPSDQLHV�$FW�����
KHOS�HQVXUH�WKH�DFFRXQWDELOLW\�DQG�DVVXUDQFHV�RI�LQWHJULW\�RI�WKH
ILQDQFLDO�DJHQFLHV���)XUWKHU�GHWDLOV�RQ�$XVWUDOLD
V�REVHUYDQFH�RI�WKH
LQGLYLGXDO�DVSHFWV�RI�WKH�&RGH�DUH�FRQWDLQHG�LQ�WKH�VHFRQG�SDUW�RI
$WWDFKPHQW�%�WR�WKLV�UHSRUW�
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Disclosure standard: Core Principles for Effective
Banking Supervision.

7KH�%DVOH�&RPPLWWHH�RQ�%DQNLQJ�6XSHUYLVLRQ�UHOHDVHG�LWV�&RUH
3ULQFLSOHV�IRU�(IIHFWLYH�%DQNLQJ�6XSHUYLVLRQ�LQ�6HSWHPEHU��������7KHVH
���SULQFLSOHV�KDYH�ZLGHVSUHDG�DFFHSWDQFH�DV�D�EDVLF�UHIHUHQFH�WRRO�IRU
VXSHUYLVRU\�DQG�RWKHU�SXEOLF�DXWKRULWLHV���7KH�SULQFLSOHV�ZHUH�GHVLJQHG
WR�DVVLVW�FRXQWULHV�LQ�GHYHORSLQJ�DGHTXDWH�DQG�UREXVW�SUXGHQWLDO
VXSHUYLVLRQ�RI�WKHLU�ILQDQFLDO�VHFWRUV�DQG�WR�VWUHQJWKHQ�H[LVWLQJ
DUUDQJHPHQWV�

$XVWUDOLD�KDV�LPSOHPHQWHG�WKH�&RUH�3ULQFLSOHV�IRU�(IIHFWLYH�%DQNLQJ
6XSHUYLVLRQ�ZLWK�WKH�H[FHSWLRQV�RI�SULQFLSOHV���DQG����ZKLFK�UHODWH�WR�D
IRUPDO�¶ILW�DQG�SURSHU·�WHVW�DQG�WKH�VXSHUYLVLRQ�RI�WKH�ORFDO�RSHUDWLRQV
RI�IRUHLJQ�EDQNV�UHVSHFWLYHO\��ZKHUH�$XVWUDOLD�LV�RQO\�SDUWO\�FRPSOLDQW�

)XUWKHU�GHWDLOV�RQ�$XVWUDOLD
V�DGKHUHQFH�WR�WKHVH�3ULQFLSOHV�DUH�IRXQG�LQ
$WWDFKPHQW�+�WR�WKLV�UHSRUW�

Disclosure standard: Collection and reporting of
international banking statistics to the Bank for
International Settlements (BIS)

7KH�5HSRUW�RI�WKH�*���:RUNLQJ�*URXS�RQ�7UDQVSDUHQF\�DQG
$FFRXQWDELOLW\�UHFRPPHQGHG�WKH�UHSRUWLQJ�RI�LQWHUQDWLRQDO�EDQNLQJ
VWDWLVWLFV�WR�WKH�%,6��DV�WKH�%,6�UHJXODUO\�FROOHFWV�DQG�SXEOLVKHV
FURVV�ERUGHU�EDQNLQJ�VWDWLVWLFV���$XVWUDOLD�GRHV�QRW�FXUUHQWO\�SURYLGH
WKHVH�VWDWLVWLFV�WR�WKH�%,6���6RPH�LQWHUQDWLRQDO�LQYHVWPHQW�DQG�RWKHU
UHOHYDQW�GDWD�DUH�FROOHFWHG�IURP�EDQNV�E\�WKH�$XVWUDOLDQ�%XUHDX�RI
6WDWLVWLFV��$%6���EXW�FRQILGHQWLDOLW\�FRQVWUDLQWV�SUHYHQW�WKH�$%6�IURP
UHOHDVLQJ�WKHVH�GDWD�LQ�D�XVHDEOH�IRUP���$35$�KDV�DSSURDFKHG�WKH
UHOHYDQW�EDQNV�WR�JHW�WKLV�GDWD�FRSLHG�WR�LW�ZLWK�WKH�LQWHQWLRQ�RI
FRQWULEXWLQJ�WR�WKH�%,6�FROOHFWLRQ���7KH�EDQNV�KDYH�DJUHHG�WR�GR�WKLV�
DQG�$XVWUDOLD�ZLOO�EH�SURYLGLQJ�VRPH�GDWD�WR�WKH�%,6�VKRUWO\�

Disclosure standard: Regulatory principles developed
by the International Association of Insurance
Supervisors (IAIS).

,Q�6HSWHPEHU�������,$,6�DGRSWHG�WZR�VHWV�RI�VXSHUYLVRU\�SULQFLSOHV�
WKH�,QVXUDQFH�6XSHUYLVRU\�3ULQFLSOHV��DQG�WKH�3ULQFLSOHV�$SSOLFDEOH�WR�WKH
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6XSHUYLVLRQ�RI�,QWHUQDWLRQDO�,QVXUHUV�DQG�,QVXUDQFH�*URXSV�DQG�WKHLU�&URVV�%RUGHU
(VWDEOLVKPHQWV�

$V�D�PHPEHU�RI�,$,6��$XVWUDOLD�XQGHUWRRN�WKH�ILUVW�VHOI�DVVHVVPHQW�RI
LWV�VXSHUYLVRU\�IUDPHZRUN�IRU�LQVXUHUV�DXWKRULVHG�WR�ZULWH�LQVXUDQFH
EXVLQHVV�LQ�$XVWUDOLD��DJDLQVW�WKH�,$,6�,QVXUDQFH�6XSHUYLVRU\�3ULQFLSOHV��LQ
)HEUXDU\��������,W�ZDV�IRXQG�WKDW�$XVWUDOLD
V�VXSHUYLVRU\�UHJLPH�IRU
LQVXUHUV�ZDV�ODUJHO\�LQ�FRQIRUPDQFH�ZLWK�WKHVH�3ULQFLSOHV��DOWKRXJK
WKHUH�ZHUH�VRPH�DUHDV�ZKHUH�$XVWUDOLD
V�VXSHUYLVRU\�IUDPHZRUN�GLG�QRW
IXOO\�FRQIRUP���7KHVH�ZHUH�PDLQO\�ZLWK�UHJDUG�WR�JHQHUDO��QRQ�OLIH�
LQVXUHUV��H�J��$35$
V�OLPLWHG�SRZHUV�WR�VHW�VWDQGDUGV�ZLWK�UHVSHFW�WR
WKH�DVVHWV�RU�OLDELOLWLHV�RI�DXWKRULVHG�JHQHUDO��QRQ�OLIH��LQVXUHUV��DQG
VROYHQF\�UHTXLUHPHQWV�IRU�JHQHUDO��QRQ�OLIH��LQVXUHUV�ZKLFK�RQO\
SDUWLDOO\�UHIOHFWHG�WKH�VL]H��FRPSOH[LW\�DQG�EXVLQHVV�ULVN�RI�LQGLYLGXDO
FRPSDQLHV����7KHVH�LVVXHV�DUH�FXUUHQWO\�EHLQJ�H[DPLQHG�WR�GHWHUPLQH
ZKDW�QHHGV�WR�EH�GRQH�WR�EULQJ�$XVWUDOLD
V�UHJXODWRU\�IUDPHZRUN�LQWR
OLQH�ZLWK�,$,6�3ULQFLSOHV�

,$,6�KDV�VHW�XS�D�YDULHW\�RI�FRPPLWWHHV�WR�GHYHORS�PRUH�GHWDLOHG
VWDQGDUGV�IRU�DUHDV�FRYHUHG�E\�WKH�,QVXUDQFH�6XSHUYLVRU\�3ULQFLSOHV���$35$
LV�UHSUHVHQWHG�RQ�ERWK�WKH�7HFKQLFDO�&RPPLWWHH�DQG�6ROYHQF\
6XE�&RPPLWWHH�

Disclosure Standard: International Disclosure
Standards for Cross-border Offerings and Initial
Listings by Foreign Issuers developed by the IOSCO.

7KH�,QWHUQDWLRQDO�2UJDQL]DWLRQ�RI�6HFXULWLHV�&RPPLVVLRQV��,26&2��LV
DQ�LQWHUQDWLRQDO�IRUXP�IRU�VHFXULWLHV�UHJXODWRUV���,WV�PHPEHUVKLS
LQFOXGHV�$6,&��$XVWUDOLD
V�UHOHYDQW�UHJXODWRU��,Q�6HSWHPEHU������
,26&2�LVVXHG�GLVFORVXUH�VWDQGDUGV�IRU�FURVV�ERUGHU�RIIHULQJV�DQG
LQLWLDO�OLVWLQJV�E\�IRUHLJQ�LVVXHUV�DQG�UHFRPPHQGHG�WKDW�LWV�PHPEHUV
DFFHSW�WKH�VWDQGDUGV���$XVWUDOLD�VXSSRUWV�DQG�ZDV�LQYROYHG�LQ�WKH
GHYHORSPHQW�RI�WKHVH�VWDQGDUGV�

7KH�SXUSRVH�RI�WKH�,26&2�GLVFORVXUH�VWDQGDUGV�LV�WR�IDFLOLWDWH
FURVV�ERUGHU�RIIHULQJV�DQG�OLVWLQJV�E\�PXOWLQDWLRQDO�LVVXHUV��E\
HQKDQFLQJ�FRPSDUDELOLW\�RI�LQIRUPDWLRQ��ZKLOH�HQVXULQJ�D�KLJK�OHYHO�RI
LQYHVWRU�SURWHFWLRQ�

$Q�LPSRUWDQW�IDFWRU�LQ�DFKLHYLQJ�WKLV�JRDO�LV�WKH�GHYHORSPHQW�RI�D
JHQHUDOO\�DFFHSWHG�ERG\�RI�QRQ�ILQDQFLDO�VWDWHPHQW�GLVFORVXUH
VWDQGDUGV�WKDW�FRXOG�EH�DGGUHVVHG�LQ�D�VLQJOH�GLVFORVXUH�GRFXPHQW�
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7KLV�GRFXPHQW�FRXOG�WKHQ�EH�XVHG�E\�IRUHLJQ�LVVXHUV�LQ�FURVV�ERUGHU
RIIHULQJV�DQG�LQLWLDO�OLVWLQJV��VXEMHFW�WR�WKH�KRVW�FRXQWU\�JUDQWLQJ
DSSURYDO�WKURXJK�LWV�GLVFORVXUH�GRFXPHQW�DSSURYDO�SURFHVV���,26&2
KDV�GHYHORSHG�VXFK�D�ERG\�RI�QRQ�ILQDQFLDO�GLVFORVXUH�VWDQGDUGV�

7KH�VWDQGDUGV�DSSO\�WR�OLVWLQJV�DQG�SXEOLF�RIIHUV�RI�VHFXULWLHV��DV�ZHOO�DV
VDOHV�RI�HTXLW\�VHFXULWLHV�IRU�FDVK��7KHUHIRUH�XQOHVV�RWKHUZLVH�LQGLFDWHG�
WKH�VWDQGDUGV�DUH�LQWHQGHG�WR�EH�XVHG�IRU�SURVSHFWXVHV�DQG�UHJLVWUDWLRQ
VWDWHPHQWV�DV�ZHOO�DV�RIIHULQJ�DQG�LQLWLDO�OLVWLQJ�GRFXPHQWV�

)RUHLJQ�LVVXHUV�PXVW�EH�JLYHQ�UHOLHI�IURP�VWULFW�FRPSOLDQFH�ZLWK
$XVWUDOLDQ�SURVSHFWXV�ODZV�LI�WKH\�DUH�WR�XVH�D�IRUHLJQ�SURVSHFWXV��7KH
IRUXP�RI�UHOLHI�LV�VHW�RXW�LQ�DQ�$6,&�SROLF\�VWDWHPHQW��ZKLFK�SURYLGHV
YLHZV�RQ�KRZ�LW�ZLOO�LQWHUSUHW�DQG�HQIRUFH�SDUWV�RI�WKH�ODZ���$6,&
HQIRUFHV�DQG�LQWHUSUHWV�WKH�ODZ�LQ�D�ZD\�ZKLFK�JLYHV�HIIHFW�WR�WKH
,26&2�VWDQGDUGV�LQ�UHVSHFW�RI�FHUWDLQ�IRUHLJQ�LVVXHUV��6XFK�LVVXHUV�DUH
WKRVH�PDNLQJ�SDUWLFXODU�ULJKWV�LVVXHV��LVVXHV�SXUVXDQW�WR�RSWLRQV�DQG
FRQYHUWLEOH�QRWHV��DQG�IRUHLJQ�WDNHRYHUV�DQG�VFKHPHV�RI�DUUDQJHPHQW�
7KH�SROLF\�VWDWHPHQW�RQO\�SURYLGHV�OLPLWHG�UHOLHI�LQ�WKH�FDVH�RI�LQLWLDO
RIIHULQJV��ZKLFK�DUH�UHVWULFWHG�WR����RU�IHZHU�RIIHUV�SHU�\HDU�

7KH�,26&2�VWDQGDUGV�FDWHU�IRU�WZR�DFFHSWDEOH�DSSURDFKHV�WR
GLVFORVXUH�VWDQGDUGV���7KH�ILUVW�LV�D�FKHFNOLVW�DSSURDFK�DQG�WKH�VHFRQG
LV�D�¶PDWHULDOLW\·�WHVW�DSSURDFK�

7KH�FKHFNOLVW�DSSURDFK�LGHQWLILHV�VSHFLILF�OLQH�LWHPV�LQ�WKH�IROORZLQJ
DUHDV�

� WKH�RIIHU�DQG�OLVWLQJ�

� NH\�LQIRUPDWLRQ�FRQFHUQLQJ�WKH�FRPSDQ\�

� RIIHU�VWDWLVWLFV�DQG�H[SHFWHG�WLPHWDEOH�

� LGHQWLW\�RI�GLUHFWRUV��VHQLRU�PDQDJHPHQW��DGYLVHUV�DQG�HPSOR\HHV�

� ILQDQFLDO�LQIRUPDWLRQ�

� RSHUDWLQJ�DQG�ILQDQFLDO�UHYLHZ�SURVSHFWV�

� PDMRU�VKDUHKROGHUV�DQG�UHODWHG�SDUW\�WUDQVDFWLRQV��DQG

� DGGLWLRQDO�LQIRUPDWLRQ�

7KH�¶PDWHULDOLW\·�WHVW��RQ�WKH�RWKHU�KDQG��WDNHV�LQWR�DFFRXQW�WKDW�WKHUH
PD\�EH�PDWWHUV�NQRZQ�WR�DQ�LVVXHU�WKDW�FRXOG�KDYH�D�PDWHULDO�HIIHFW�RQ
D�GHFLVLRQ�WR�LQYHVW��EXW�PD\�EH�PLVVHG�E\�VSHFLILF�OLQH�LWHP�GLVFORVXUH
UHTXLUHPHQWV���7KH�PDWHULDOLW\�UHTXLUHPHQW�SODFHV�WKH�RQXV�RQ�DQ�LVVXHU



)LQDQFLDO�6HFWRU�6XSHUYLVLRQ

��

WR�PDNH�D�GHFLVLRQ�DV�WR�WKH�UHOHYDQFH�DQG�QHFHVVLW\�RI�FHUWDLQ
LQIRUPDWLRQ�DQG�EHDU�WKH�UHVSRQVLELOLW\�IRU�PDNLQJ�IXOO�GLVFORVXUH�

$XVWUDOLDQ�ODZ�UHTXLUHV�WKH�LVVXHU�RI�D�SURVSHFWXV�WR�SURYLGH�DOO�WKH
LQIRUPDWLRQ�WKDW�ZRXOG�EH�PDWHULDO�WR�DQ�LQYHVWRU
V�QHHGV�WR�PDNH�DQ
LQIRUPHG�LQYHVWPHQW�GHFLVLRQ���,QIRUPDWLRQ�WKDW�LQYHVWRUV�UHTXLUH�IRU
DQ�LQIRUPHG�DVVHVVPHQW�PD\�LQFOXGH�

�D� DVVHWV�DQG�OLDELOLWLHV��ILQDQFLDO�SRVLWLRQ��SURILWV�DQG�ORVVHV��DQG�WKH
SURVSHFWV�RI�WKH�FRUSRUDWLRQ��DQG

�E� WKH�ULJKWV�DWWDFKLQJ�WR�WKH�VHFXULWLHV�

:KHUH�D�FRXQWU\�DGRSWV�D�PDWHULDOLW\�DSSURDFK��WKLV�SULQFLSOH�RYHUULGHV
WKH�FRXQWU\
V�VSHFLILF�OLQH�LWHP�GLVFORVXUH�IRU�QRQ�ILQDQFLDO�VWDWHPHQW
LQIRUPDWLRQ�LQ�GRFXPHQWV�XVHG�IRU�OLVWLQJV�RU�SXEOLF�RIIHULQJV�RI
VHFXULWLHV��6RPH�FRXQWULHV�PD\�HYHQ�FKRRVH�WR�XVH�D�K\EULG�DSSURDFK�
ZLWK�VRPH�VSHFLILF�OLQH�LWHPV�FRPELQHG�ZLWK�WKH�UHTXLUHPHQW�RI
PDWHULDOO\�LQIRUPHG�LQYHVWRUV��7KH�$XVWUDOLDQ�YLHZ�LV�WKDW�WKH�DGHTXDWH
VXSSO\�RI�PDWHULDO�LQIRUPDWLRQ�WR�LQYHVWRUV�LV�WKH�SUHIHUUHG�DSSURDFK�
EHFDXVH�LW�OHDGV�WR�IXOOHU�GLVFORVXUH�

%HFDXVH�WKH�GLVFORVXUH�WHVW�XQGHU�$XVWUDOLDQ�ODZ�LV�VLPLODU�WR�WKH�WHVW
XVHG�LQ�PDQ\�RYHUVHDV�MXULVGLFWLRQV��LVVXHUV�PDNLQJ�DQ�LQWHUQDWLRQDO
RIIHULQJ�VKRXOG�QRW�ILQG�LW�FXPEHUVRPH�WR�FRQVLGHU�DW�WKH�RXWVHW�ZKDW
DGGLWLRQDO�GLVFORVXUHV�DUH�QHFHVVDU\�IRU�$XVWUDOLD��7KH\�FDQ�WKHQ
LQFOXGH�WKRVH�GLVFORVXUHV�LQ�WKH�IRUHLJQ�RIIHU�GRFXPHQW��\LHOGLQJ
FRPSOLDQFH�LI�WKH�GRFXPHQW�LV�WR�EH�ORGJHG�DQG�FLUFXODWHG�LQ�$XVWUDOLD�

Disclosure Standard: IOSCO Statement of Objectives
and Principles of Securities Regulation.

7KH�,26&2�GRFXPHQW�UHODWLQJ�WR�WKH�REMHFWLYHV�DQG�SULQFLSOHV�RI
VHFXULWLHV�UHJXODWLRQ�VHWV�RXW����SULQFLSOHV�RI�VHFXULWLHV�UHJXODWLRQ�WKDW
JLYH�HIIHFW�WR�WKUHH�REMHFWLYHV�XSRQ�ZKLFK�HIIHFWLYH�VHFXULWLHV
UHJXODWLRQ�LV�EDVHG��WKH�SURWHFWLRQ�RI�LQYHVWRUV��HQVXULQJ�WKDW�PDUNHWV
DUH�IDLU��HIILFLHQW��DQG�WUDQVSDUHQW��DQG�WKH�UHGXFWLRQ�RI�V\VWHPLF�ULVN�

$XVWUDOLD�LV�D�PHPEHU�RI�,26&2�DQG�ZDV�LQYROYHG�LQ�WKH�GHYHORSPHQW
RI�WKH�VWDWHPHQW���)XUWKHU�GHWDLOV�RQ�$XVWUDOLD
V�DGKHUHQFH�WR�WKLV
VWDQGDUG�DUH�DW�$WWDFKPHQW�,�
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PART III

TRANSPARENCY IN ECONOMIC

AND FINANCIAL DATA

7KH�SXEOLFDWLRQ�RI�FRPSUHKHQVLYH��WLPHO\�DQG�DFFXUDWH
PDFURHFRQRPLF�GDWD�FRYHULQJ�WKH�DFWLYLWLHV�RI�ERWK�WKH�JRYHUQPHQW
DQG�SULYDWH�VHFWRUV�LV�D�NH\�HOHPHQW�LQ�WKH�SURFHVV�RI�WUDQVSDUHQF\�DQG
D�QHFHVVDU\�DGMXQFW�WR�PDQ\�HOHPHQWV�DQG�SURFHVVHV�GHVFULEHG�LQ
3DUWV�,�DQG�,,�RI�WKLV�UHSRUW���7KLV�3DUW�EULHIO\�GHVFULEHV�WKH
LQVWLWXWLRQDO�IUDPHZRUN�VXSSRUWLQJ�WKH�SURGXFWLRQ�RI�PDFURHFRQRPLF
VWDWLVWLFV�LQ�$XVWUDOLD��EHIRUH�GLVFXVVLQJ�$XVWUDOLD
V�FRPSOLDQFH�ZLWK�WKH
UHOHYDQW�LQWHUQDWLRQDO�VWDQGDUG�LQ�WKLV�DUHD�
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MACROECONOMIC DATA

Institutional framework
7KH�$XVWUDOLDQ�%XUHDX�RI�6WDWLVWLFV��$%6��LV�$XVWUDOLD
V�RIILFLDO
VWDWLVWLFDO�DJHQF\���,WV�PLVVLRQ�LV�WR�DVVLVW�DQG�HQFRXUDJH�LQIRUPHG
GHFLVLRQ�PDNLQJ��UHVHDUFK�DQG�GLVFXVVLRQ�ZLWKLQ�JRYHUQPHQWV�DQG�WKH
FRPPXQLW\�E\�SURYLGLQJ�D�KLJK�TXDOLW\��REMHFWLYH�DQG�UHVSRQVLYH
QDWLRQDO�VWDWLVWLFDO�VHUYLFH�

7KH�IXQFWLRQV�DQG�UHVSRQVLELOLWLHV�RI�WKH�$%6�DUH�SULQFLSDOO\
GHWHUPLQHG�E\�WKH�$XVWUDOLDQ�%XUHDX�RI�6WDWLVWLFV�$FW������DQG�WKH�&HQVXV
DQG�6WDWLVWLFV�$FW��������7KH�&HQVXV�DQG�6WDWLVWLFV�$FW�SURYLGHV�WKH
$XVWUDOLDQ�6WDWLVWLFLDQ�ZLWK�WKH�DXWKRULW\�WR�FRQGXFW�VWDWLVWLFDO
FROOHFWLRQV�DQG��ZKHQ�QHFHVVDU\��WR�GLUHFW�D�SHUVRQ�WR�SURYLGH�VWDWLVWLFDO
LQIRUPDWLRQ���7KH�$FW�LPSRVHV�RQ�WKH�$%6�REOLJDWLRQV�WR�SXEOLVK�DQG
GLVVHPLQDWH�FRPSLODWLRQV�DQG�DQDO\VHV�RI�VWDWLVWLFDO�LQIRUPDWLRQ�DQG�WR
PDLQWDLQ�WKH�FRQILGHQWLDOLW\�RI�LQIRUPDWLRQ�FROOHFWHG�XQGHU�WKH�$FW�

7KH�$XVWUDOLDQ�6WDWLVWLFLDQ�GHWHUPLQHV�ZKLFK�VWDWLVWLFV�DUH�WR�EH
FROOHFWHG��DIWHU�IXOO�GLVFXVVLRQ�ZLWK�XVHUV��FOLHQWV�DQG�WKH�$XVWUDOLDQ
6WDWLVWLFV�$GYLVRU\�&RXQFLO���DQG�PDNHV�WKH�UHVXOWV�ZLGHO\�DYDLODEOH�
7KH�LQGHSHQGHQW�VWDWXV�RI�WKH�$XVWUDOLDQ�6WDWLVWLFLDQ�LV�VSHFLILHG�LQ�ODZ�

&HUWDLQ�VSHFLILF�PDFURHFRQRPLF�GDWD�DUH�SXEOLVKHG�E\�DJHQFLHV�RWKHU
WKDQ�WKH�$%6���7KH�5HVHUYH�%DQN�RI�$XVWUDOLD��ZKLFK�LV�DQ
LQGHSHQGHQW�VWDWXWRU\�DJHQF\�HVWDEOLVKHG�XQGHU�WKH�5HVHUYH�%DQN�$FW
������SURGXFHV�D�YDULHW\�RI�ILQDQFLDO�VHFWRU�GDWD���7KH�'HSDUWPHQW�RI
WKH�7UHDVXU\�LV�UHVSRQVLEOH�IRU�WKH�SXEOLFDWLRQ�RI�FHQWUDO�JRYHUQPHQW
GHEW�GDWD�DQG�WKH�'HSDUWPHQW�RI�)LQDQFH�DQG�$GPLQLVWUDWLRQ�LV
UHVSRQVLEOH�IRU�WKH�SXEOLFDWLRQ�RI�GDWD�RQ�FHQWUDO�JRYHUQPHQW
RSHUDWLRQV�DQG�GHEW�JXDUDQWHHG�E\�WKH�FHQWUDO�JRYHUQPHQW���,Q
DGGLWLRQ��D�QXPEHU�RI�RWKHU�JRYHUQPHQW�DJHQFLHV�DQG�SULYDWH�VHFWRU

������������������������������������������������

� 7KH &RXQFLO LV HVWDEOLVKHG XQGHU WKH$XVWUDOLDQ %XUHDX RI 6WDWLVWLFV $FW ����� ,W
UHSRUWV WR 3DUOLDPHQW DQQXDOO\ RQ PDWWHUV FRQQHFWHG ZLWK WKH RSHUDWLRQ RI WKH
$FW� 7KH &RXQFLO DGYLVHV WKH UHVSRQVLEOH 0LQLVWHU DQG WKH $XVWUDOLDQ 6WDWLVWLFLDQ
RQ LPSURYHPHQWV WR VWDWLVWLFDO VHUYLFHV� SULRULWLHV DQG ZRUN SURJUDPV� DQG RWKHU
PDWWHUV UHODWLQJ JHQHUDOO\ WR WKRVH VWDWLVWLFDO VHUYLFHV� ,WV SDUW�WLPH PHPEHUVKLS
FRPSULVHV QRPLQHHV RI WKH 6WDWH JRYHUQPHQWV DQG RWKHU LQGLYLGXDOV�
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RUJDQLVDWLRQV�SURGXFH�VWDWLVWLFV�WKDW�FRQWULEXWH�WR�DQ�XQGHUVWDQGLQJ�RI
PDFURHFRQRPLF�FRQGLWLRQV�DQG�GHYHORSPHQWV�

Transparency

7KH�SULQFLSDO�VWDQGDUG�IRU�GLVFORVXUH�RI�PDFURHFRQRPLF�GDWD�LV�WKH
,QWHUQDWLRQDO�0RQHWDU\�)XQG
V��,0)��6SHFLDO�'DWD�'LVVHPLQDWLRQ
6WDQGDUG��6''6�RU�WKH�6WDQGDUG��

7KH�6''6�ZDV�HVWDEOLVKHG�E\�WKH�,0)�WR�JXLGH�PHPEHUV�WKDW�KDYH��RU
WKDW�PLJKW�VHHN��DFFHVV�WR�LQWHUQDWLRQDO�FDSLWDO�PDUNHWV��LQ�WKH�SURYLVLRQ
RI�WKHLU�HFRQRPLF�DQG�ILQDQFLDO�GDWD�WR�WKH�SXEOLF���7KH�REMHFWLYHV�RI
WKH�6''6�DUH�WR�FRQWULEXWH�WR�WKH�SXUVXLW�RI�VRXQG�PDFURHFRQRPLF
SROLFLHV�DQG�WR�WKH�LPSURYHG�IXQFWLRQLQJ�RI�ILQDQFLDO�PDUNHWV�WKURXJK
HQKDQFLQJ�WKH�DYDLODELOLW\�WR�WKH�SXEOLF�RI�FRPSUHKHQVLYH��WLPHO\�
DFFHVVLEOH�DQG�UHOLDEOH�HFRQRPLF�DQG�ILQDQFLDO�VWDWLVWLFV���7KH�6WDQGDUG
ZDV�ODXQFKHG�LQ�$SULO�������DQG�$XVWUDOLD�ZDV�RQH�RI�WKH�HDUO\
VXEVFULEHUV�

$�VXEVFULELQJ�FRXQWU\�XQGHUWDNHV�WR�REVHUYH�WKH�6WDQGDUG�DQG�WR
SURYLGH�FHUWDLQ�LQIRUPDWLRQ�WR�WKH�,0)�DERXW�LWV�SUDFWLFHV�LQ
GLVVHPLQDWLQJ�HFRQRPLF�DQG�ILQDQFLDO�VWDWLVWLFV��IRU�LQFOXVLRQ�RQ�D
'LVVHPLQDWLRQ�6WDQGDUGV�%XOOHWLQ�%RDUG��'6%%����7KH�LQIRUPDWLRQ�WR
EH�SURYLGHG�LV�UHSRUWHG�XQGHU�IRXU�GLPHQVLRQV�

� FRYHUDJH��SHULRGLFLW\�DQG�WLPHOLQHVV�RI�WKH�GDWD�

� DFFHVV�E\�WKH�SXEOLF�

� LQWHJULW\�RI�WKH�GLVVHPLQDWHG�GDWD��DQG

� TXDOLW\�RI�WKH�GLVVHPLQDWHG�GDWD�

6HYHQWHHQ�FDWHJRULHV�RI�VWDWLVWLFDO�GDWD�DUH�SUHVFULEHG�IRU�GLVVHPLQDWLRQ�
DFURVV�WKH�UHDO��ILVFDO���ILQDQFLDO�DQG�H[WHUQDO�VHFWRUV���$�SHULRG�RI
WUDQVLWLRQ��XS�WR�'HFHPEHU�������ZDV�SHUPLWWHG�VR�WKDW�VXEVFULEHUV
FRXOG�XSJUDGH�WKHLU�SURFHGXUHV�WR�PHHW�WKH�6WDQGDUG���7KH�6WDQGDUG
UHFRJQLVHV�WKDW��DIWHU�WKH�WUDQVLWLRQ�SHULRG��QRW�HYHU\�FDWHJRU\�RI�GDWD
ZLOO�EH�DYDLODEOH�ZLWK�WKH�SHULRGLFLW\�DQG�WLPHOLQHVV�H[SHFWHG�RU

������������������������������������������������

� 6HH DOVR 3DUW , RI WKLV UHSRUW IRU D GHVFULSWLRQ RI LQVWLWXWLRQDO DUUDQJHPHQWV
DSSO\LQJ WR WKH FRQGXFW RI ILVFDO SROLF\�
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UHFRPPHQGHG��DQG�SHUPLWV�VXEVFULELQJ�FRXQWULHV�WR�WDNH�D�PD[LPXP
RI�WZR��D�WKLUG�LV�SRVVLEOH�XQWLO�HQG�������¶IOH[LELOLW\�RSWLRQV·�IRU�WKHVH
DVSHFWV�IRU�PRVW�RI�WKH�GDWD�FDWHJRULHV���7KH�6WDQGDUG�SHUPLWV�D
PD[LPXP�RI�WZR�IXUWKHU�IOH[LELOLW\�RSWLRQV�ZLWK�UHVSHFW�WR�WKH

GLVVHPLQDWLRQ�RI�DGYDQFH�UHOHDVH�FDOHQGDUV���WKDW�LV��IRU�D�PD[LPXP
RI�WZR�GDWD�FDWHJRULHV��D�VXEVFULELQJ�FRXQWU\�PD\�QRW�PHHW�WKH
UHTXLUHPHQW�IRU�SXEOLFDWLRQ�RI�D�UHOHDVH�FDOHQGDU�LQ�DGYDQFH��EXW�ZRXOG
VWLOO�EH�FRQVLGHUHG�DV�DGKHULQJ�WR�WKH�6WDQGDUG�

&RXQWULHV�WKDW�YROXQWDULO\�VLJQ�XS�IRU�WKH�6''6�XQGHUWDNH�WR�PDNH�WKH
QHFHVVDU\�FKDQJHV�WR�VWDWLVWLFDO�SUDFWLFHV�WR�PHHW�WKH�GDWD�FRYHUDJH�
SHULRGLFLW\��DQG�WLPHOLQHVV�UHTXLUHPHQWV�RI�WKH�6''6�DQG�WR�IROORZ
JRRG�SUDFWLFHV�ZLWK�UHJDUG�WR�SXEOLF�DFFHVV�WR�WKH�GDWD�FRYHUHG�E\�WKH
6WDQGDUG�DQG�WR�WKH�LQWHJULW\�DQG�TXDOLW\�RI�WKH�GDWD���&RXQWULHV�WKDW
VXEVFULEH�WR�WKH�6''6�SURYLGH�GHVFULSWLRQV��PHWDGDWD��RI�WKHLU�GDWD
DQG�GDWD�GLVVHPLQDWLRQ�SUDFWLFHV��DQG�WKHVH�PHWDGDWD�DUH�GLVSOD\HG�RQ
WKH�,QWHUQHW�RQ�WKH�,0)
V�'6%%�

Disclosure standard: IMF Special Data Dissemination
Standard

,Q�PHHWLQJ�WKH�6WDQGDUG��$XVWUDOLD�KDV�WDNHQ�WZR�IOH[LELOLW\�RSWLRQV�LQ
UHVSHFW�RI�WKH�SHULRGLFLW\�DQG�RU�WLPHOLQHVV�IRU�WKH�GLVVHPLQDWLRQ�RI
3URGXFWLRQ�,QGH[HV�DQG�3ULFH�,QGH[HV���7KH�6WDQGDUG�SUHVFULEHV
PRQWKO\�GLVVHPLQDWLRQ�IRU�3URGXFWLRQ�,QGH[HV�ZLWK�WLPHOLQHVV�RI�QR
ODWHU�WKDQ�VL[�ZHHNV�DIWHU�WKH�UHIHUHQFH�SHULRG��ZKHUHDV�$XVWUDOLD
V
3URGXFWLRQ�,QGH[HV�DUH�GLVVHPLQDWHG�TXDUWHUO\�DQG�ZLWK�D�WLPHOLQHVV�RI
QR�ODWHU�WKDQ�RQH�TXDUWHU�DIWHU�WKH�HQG�RI�WKH�UHIHUHQFH�TXDUWHU����)RU
3ULFH�,QGH[HV�WKH�6WDQGDUG�SUHVFULEHV�PRQWKO\�GLVVHPLQDWLRQ�DQG
WLPHOLQHVV�RI�QR�ODWHU�WKDQ�RQH�PRQWK�DIWHU�WKH�UHIHUHQFH�SHULRG
�ZKHUHDV�$XVWUDOLD
V�SULFH�LQGH[HV�DUH�GLVVHPLQDWHG�TXDUWHUO\��ZLWKLQ
RQH�PRQWK�RI�WKH�UHIHUHQFH�SHULRG��

,Q�WKHVH�DUHDV�ZKHUH�IOH[LELOLW\�LQ�UHJDUG�WR�SHULRGLFLW\�DQG�WLPHOLQHVV
KDV�EHHQ�H[HUFLVHG��$XVWUDOLD�GRHV�QRW�EHOLHYH�WKDW�DQ�XQGHUVWDQGLQJ�RI
LWV�FXUUHQW�HFRQRPLF�FLUFXPVWDQFHV�LV�MHRSDUGLVHG�

,Q�DGGLWLRQ��$XVWUDOLD�KDV�WDNHQ�SHUPLWWHG�FDOHQGDU�IOH[LELOLW\�RSWLRQV
IRU�WKH�GLVVHPLQDWLRQ�RI�WKH�SUHFLVH�UHOHDVH�GDWHV�RI�ERWK�GDWD�RQ
FHQWUDO�JRYHUQPHQW�RSHUDWLRQV�DQG�GDWD�RQ�FHQWUDO�JRYHUQPHQW�GHEW�
7KH�IOH[LELOLW\�RSWLRQV�DUH�UHTXLUHG�IRU�WKHVH�GDWD�FDWHJRULHV�EHFDXVH
WKH�GDWD�DUH�DSSURYHG�E\�WKH�0LQLVWHU�IRU�)LQDQFH�DQG�$GPLQLVWUDWLRQ
SULRU�WR�UHOHDVH�DQG�VR�WKH�SUHFLVH�UHOHDVH�GDWHV�FDQQRW�EH�JXDUDQWHHG�LQ
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DGYDQFH�

7KH�PRQWKO\�&RPPRQZHDOWK�*RYHUQPHQW�6WDWHPHQW�RI�)LQDQFLDO�7UDQVDFWLRQV
�&)7��DGYLVHG�XVHUV��IURP�WKH�-DQXDU\�LVVXH��UHOHDVHG�LQ�0DUFK�������
WKDW�WKH�GDWD�RQ�FHQWUDO�JRYHUQPHQW�RSHUDWLRQV�DQG�WKH�GDWD�RQ�GHEW
JXDUDQWHHG�E\�WKH�FHQWUDO�JRYHUQPHQW�FDQ�EH�IRXQG�RQ�WKH
'HSDUWPHQW�RI�)LQDQFH�DQG�$GPLQLVWUDWLRQ�ZHEVLWH���,W�DOVR�DGYLVHG
WKDW�WKH�TXDUWHU�DKHDG�DSSUR[LPDWH�UHOHDVH�GDWHV�IRU�WKH�GDWD�RQ�GHEW
JXDUDQWHHG�E\�WKH�FHQWUDO�JRYHUQPHQW�DUH�GLVVHPLQDWHG�RQ�WKH�,0)
V
'6%%�

7KH�7UHDVXU\
V�TXDUWHUO\�(FRQRPLF�5RXQGXS�SXEOLFDWLRQ�DGYLVHG�XVHUV�
IURP�WKH�6XPPHU������HGLWLRQ��UHOHDVHG�LQ�)HEUXDU\��������WKDW�WKH
GDWD�RQ�WRWDO�JURVV�RXWVWDQGLQJ�GHEW�RI�WKH�FHQWUDO�JRYHUQPHQW�FDQ�EH
IRXQG�RQ�WKH�7UHDVXU\�ZHEVLWH���7KH�QH[W�HGLWLRQ�ZLOO�DOVR�DGYLVH�WKDW
WKH�TXDUWHU�DKHDG�DSSUR[LPDWH�UHOHDVH�GDWHV�IRU�WKH�GDWD�RQ�WRWDO�JURVV
RXWVWDQGLQJ�GHEW�RI�WKH�FHQWUDO�JRYHUQPHQW�DUH�GLVVHPLQDWHG�RQ�WKH
,0)
V�'6%%�

Transition plans

$XVWUDOLD�LV�LQ�D�SRVLWLRQ�WR�PHHW�WKH�6WDQGDUG�IRU�GDWD�UHOHDVHV�IURP
WKH�EHJLQQLQJ�RI��������7KDW�LV��$XVWUDOLD�H[SHFWV�WR�PHHW�WKH�6''6
UHTXLUHPHQWV�IRU�WKH�FRYHUDJH��SHULRGLFLW\�DQG�WLPHOLQHVV�RI�WKH�GDWD
IRU�WKH�ILUVW�UHIHUHQFH�SHULRG�LQ��������,Q�WKH�IROORZLQJ�FDVHV��ZKHUH�WKH
6WDQGDUG�ZDV�QRW�PHW�IRU�GDWD�UHOHDVHV�LQ�������WKH�DUUDQJHPHQWV�IRU
FRQIRUPLQJ�WR�WKH�6WDQGDUG�DUH�

General government operations

*HQHUDO�JRYHUQPHQW�RSHUDWLRQV�GDWD�PHHW�WKH�SHULRGLFLW\�DQG
WLPHOLQHVV�UHTXLUHPHQWV��EXW�GR�QRW�PHHW�WKH�FRYHUDJH�UHTXLUHPHQWV�LQ
WKDW�D�ILQDQFLQJ�EUHDNGRZQ�RI�JHQHUDO�JRYHUQPHQW�RSHUDWLRQV�LV�QRW
GLVVHPLQDWHG���$XVWUDOLD�ZLOO�GLVVHPLQDWH�GDWD�RQ�WKH�ILQDQFLQJ�RI
JHQHUDO�JRYHUQPHQW�RSHUDWLRQV��EURNHQ�GRZQ�E\�GHEW�LQVWUXPHQW��LQ
WKH�QH[W�UHOHDVH�RI�DQQXDO�GDWD�H[SHFWHG�WR�EH�LQ�1RYHPEHU������
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Central government operations

$V�LQGLFDWHG�HDUOLHU��ZKLOH�WKH�FHQWUDO�JRYHUQPHQW�RSHUDWLRQV�GDWD�DUH
LQ�IXOO�REVHUYDQFH�RI�WKH�FRYHUDJH��SHULRGLFLW\�DQG�WLPHOLQHVV
UHTXLUHPHQWV�RI�WKH�6WDQGDUG��D�FDOHQGDU�IOH[LELOLW\�RSWLRQ�IRU�WKH
GLVVHPLQDWLRQ�RI�WKH�SUHFLVH�UHOHDVH�GDWH�RI�WKH�GDWD�KDV�EHHQ�WDNHQ�
6WDWHPHQWV�DUH�SXEOLVKHG�DGYLVLQJ�XVHUV�ZKHUH�WKH�GDWD�FDQ�EH�IRXQG�
DQG�WKDW�WKH�TXDUWHU�DKHDG�DSSUR[LPDWH�UHOHDVH�GDWHV�IRU�WKH�GDWD�DUH
GLVVHPLQDWHG�RQ�WKH�,0)
V�'6%%���7KLV�ZDV�DFKLHYHG�RQ���0DUFK
�����

Central government debt

&HQWUDO�JRYHUQPHQW�GHEW�GDWD�GLVVHPLQDWHG�WR�GDWH�GR�QRW�PHHW�WKH
FRYHUDJH��SHULRGLFLW\�RU�WLPHOLQHVV�UHTXLUHPHQWV�RI�WKH�6WDQGDUG���7KH
6''6�SUHVFULEHV�D�PDWXULW\�EUHDNGRZQ�RI�FHQWUDO�JRYHUQPHQW�GHEW
DQG�D�IXUWKHU�EUHDNGRZQ�RI�WKH�VXEVFULEHU
V�FKRLFH��H�J��E\�UHVLGHQF\�
LQVWUXPHQW��FXUUHQF\�RU�¶LQGH[LQJ·����7KHUH�LV�DOVR�D�UHTXLUHPHQW�WR
GLVVHPLQDWH�TXDUWHUO\�GDWD�RQ�GHEW�JXDUDQWHHG�E\�WKH�&RPPRQZHDOWK�

$XVWUDOLD�ZLOO�GLVVHPLQDWH�GDWD�LQ�UHVSHFW�RI�WKH�ILUVW�TXDUWHU�RI������RQ
WRWDO�JURVV�RXWVWDQGLQJ�GHEW��VXIILFLHQW�WR�PHHW�WKH�PLQLPXP�FRYHUDJH
UHTXLUHPHQWV��L�H��TXDUWHUO\�GDWD�RQ�WRWDO�JURVV�RXWVWDQGLQJ�GHEW�RI�WKH
&RPPRQZHDOWK��FHQWUDO��JRYHUQPHQW��EURNHQ�GRZQ�E\�FXUUHQF\�DQG
E\�PDWXULW\�RQ�DQ�RULJLQDO�PDWXULW\�EDVLV����7KLV�ZLOO�EH�DFKLHYHG�ZLWKLQ
RQH�TXDUWHU�RI�WKH�UHIHUHQFH�SHULRG��L�H��E\����-XQH��������DV�ZLOO�WKH
GDWD�RQ�JXDUDQWHHG�GHEW�

$V�DOVR�QRWHG�DERYH��D�FDOHQGDU�IOH[LELOLW\�RSWLRQ�IRU�WKH�GLVVHPLQDWLRQ
RI�WKH�SUHFLVH�UHOHDVH�GDWH�RI�FHQWUDO�JRYHUQPHQW�GHEW�GDWD�KDV�EHHQ
WDNHQ���$UUDQJHPHQWV�DUH�LQ�SODFH�IRU�WKH�SXEOLFDWLRQ�RI�WKH�UHTXLUHG
VWDWHPHQWV�E\����-XQH�������WR�DGYLVH�XVHUV�ZKHUH�WKH�GDWD�FDQ�EH
IRXQG��DQG�WKDW�WKH�TXDUWHU�DKHDG�DSSUR[LPDWH�UHOHDVH�GDWHV�IRU�WKH
GDWD�DUH�GLVVHPLQDWHG�RQ�WKH�,0)
V�'6%%�

Summary methodology statements

7KH�6''6�SUHVFULEHV�WKDW�VXEVFULELQJ�PHPEHUV�SURYLGH�D�VXPPDU\
GHVFULSWLRQ�RI�PHWKRGRORJ\�IRU�VHOHFWHG�GDWD�FDWHJRULHV�RQ�WKH�'6%%�
LQFOXGLQJ�VWDWHPHQWV�RI�PDMRU�GLIIHUHQFHV�IURP�LQWHUQDWLRQDO�JXLGHOLQHV�
7KH�WHUP�¶PHWKRGRORJ\·�LV�XVHG�LQ�WKH�6''6�LQ�D�EURDG�VHQVH�WR�FRYHU
WKH�DVSHFWV�RI�DQDO\WLFDO�IUDPHZRUN��FRQFHSWV��GHILQLWLRQV�
FODVVLILFDWLRQV��DFFRXQWLQJ�FRQYHQWLRQV��VRXUFHV�RI�GDWD�DQG
FRPSLODWLRQ�SUDFWLFHV���7KH�SXUSRVH�RI�WKH�VXPPDU\�PHWKRGRORJLHV�LV
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WR�PDNH�DYDLODEOH�WR�WKH�XVHUV�RI�WKH�'6%%�D�VXEVWDQWLYH�GHVFULSWLRQ�WR
HQDEOH�WKHP�WR�DVVHVV�WKH�VXLWDELOLW\�RI�WKH�GDWD�IRU�WKHLU�SXUSRVHV�DQG
WKH�TXDOLW\�RI�WKH�GDWD�

7KH�VXPPDU\�PHWKRGRORJLHV�DUH�QRW�LQWHQGHG�WR�SURYLGH�H[WHQVLYH
GHVFULSWLRQV�RI�DOO�DVSHFWV�RI�PHWKRGRORJ\�JRYHUQLQJ�FRPSLODWLRQ�RI�D
SDUWLFXODU�GDWD�FDWHJRU\��EXW�UDWKHU�WR�RXWOLQH�WKH�NH\�IHDWXUHV�DQG�UHODWH
WKHVH�WR�LQWHUQDWLRQDO�JXLGHOLQHV��ZKLFK�H[LVW�IRU�PRVW�RI�WKH�6''6
GDWD�FDWHJRULHV�

'UDIW�VXPPDU\�PHWKRGRORJ\�VWDWHPHQWV�DUH�FXUUHQWO\�UHTXLUHG�IRU�DOO
GDWD�FDWHJRULHV�ZLWK�WKH�H[FHSWLRQ�RI�/DERXU�PDUNHW�LQGLFDWRUV�
3RSXODWLRQ�DQG�,QWHUQDWLRQDO�LQYHVWPHQW�SRVLWLRQ��DQG�DOO�EXW�WZR�KDYH
EHHQ�VXEPLWWHG���7KH�VWDWHPHQW�IRU�1DWLRQDO�$FFRXQWV�LV�FXUUHQWO\
EHLQJ�UHYLVHG��VXEVHTXHQW�WR�$XVWUDOLD
V�DGRSWLRQ�RI�WKH�QHZ�6\VWHP�RI
1DWLRQDO�$FFRXQWV�VWDWLVWLFDO�VWDQGDUGV�ODWH�LQ��������$�UHYLVHG
PHWKRGRORJ\�VWDWHPHQW�IRU�WKLV�GDWD�FDWHJRU\�ZLOO�EH�VXEPLWWHG�LQ
0DUFK��������7KH�VWDWHPHQW�IRU�WKH�&RQVXPHU�3ULFH�,QGH[�ZLOO�DOVR�EH
VXEPLWWHG�LQ�0DUFK������

7KH�,0)�KDV�DGYLVHG�WKDW�VXPPDU\�PHWKRGRORJ\�VWDWHPHQWV�
DFFRUGLQJ�WR�WHPSODWHV�\HW�WR�EH�SURYLGHG��ZLOO�VRRQ�EH�UHTXLUHG�IRU
/DERXU�PDUNHW��3RSXODWLRQ�DQG�,QWHUQDWLRQDO�LQYHVWPHQW�SRVLWLRQ�GDWD
FDWHJRULHV�



��

$WWDFKPHQW�$

CODE OF GOOD PRACTICES ON FISCAL

TRANSPARENCY

7KH�&RGH�LV�EDVHG�RQ�IRXU�JHQHUDO�SULQFLSOHV�RI�ILVFDO�WUDQVSDUHQF\
�ZKLFK�DUH�VHW�RXW�EHORZ����7KH�&RGH�DOVR�SURSRVHV�VSHFLILF�SULQFLSOHV
DQG�JRRG�SUDFWLFHV�FRUUHVSRQGLQJ�WR�HDFK�RI�WKH�JHQHUDO�SULQFLSOHV�
7KH�,QWHUQDWLRQDO�0RQHWDU\�)XQG��,0)��'UDIW�0DQXDO�RQ�)LVFDO
7UDQVSDUHQF\��WKH�0DQXDO��VHWV�RXW�LQ�PRUH�GHWDLO�WKH�SULQFLSOHV�DQG
SUDFWLFHV�LQ�WKH�&RGH�DQG�SURYLGHV�JXLGDQFH�RQ�WKHLU

LPSOHPHQWDWLRQ����LQ�HIIHFW��WKH�0DQXDO�LV�D�¶8VHU
V�*XLGH�WR�WKH
&RGH·�

� *LYHQ�WKDW�PXFK�RI�WKH�GHWDLO�UHODWLQJ�WR�WKH�&RGH�LV�FRQWDLQHG�LQ
WKH�0DQXDO��LW�ZRXOG�EH�EHQHILFLDO�WR�UHDG�WKH�IROORZLQJ�DVVHVVPHQW
DJDLQVW�WKH�&RGH�LQ�FRQMXQFWLRQ�ZLWK�WKH�0DQXDO�

� 7KH�0DQXDO�XVHG�WR�DVVLVW�WKLV�DVVHVVPHQW�ZDV�GDWHG
���2FWREHU������

I  Clarity of roles and responsibilities

*HQHUDO�3ULQFLSOH�,�UHIOHFWV�WKH�LPSRUWDQFH�RI�FOHDU�ERXQGDULHV�ZLWKLQ�JRYHUQPHQW
EHWZHHQ�ILVFDO��PRQHWDU\��DQG�SXEOLF�HQWHUSULVH�DFWLYLWLHV��DQG�EHWZHHQ�WKH�SXEOLF�DQG
SULYDWH�VHFWRUV�

��� 7KH�JRYHUQPHQW�VHFWRU�VKRXOG�EH�FOHDUO\�GLVWLQJXLVKHG
IURP�WKH�UHVW�RI�WKH�HFRQRP\��DQG�SROLF\�DQG
PDQDJHPHQW�UROHV�ZLWKLQ�JRYHUQPHQW�VKRXOG�EH�ZHOO
GHILQHG�

����� 7KH�ERXQGDU\�EHWZHHQ�WKH�JRYHUQPHQW�VHFWRU�DQG�WKH�UHVW
RI�WKH�HFRQRP\�VKRXOG�EH�FOHDUO\�GHILQHG�DQG�ZLGHO\
XQGHUVWRRG���7KH�JRYHUQPHQW�VHFWRU�VKRXOG�FRUUHVSRQG�WR
WKH�JHQHUDO�JRYHUQPHQW��ZKLFK�FRPSULVHV�WKH�FHQWUDO
JRYHUQPHQW�DQG�ORZHU�OHYHOV�RI�JRYHUQPHQW��LQFOXGLQJ
H[WUDEXGJHWDU\�RSHUDWLRQV�

7KH�&RPPRQZHDOWK�*RYHUQPHQW�REVHUYHV�WKH�PLQLPXP�VWDQGDUG
VSHFLILHG�LQ�WKH�0DQXDO�
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7KH�GHILQLWLRQ�RI�JHQHUDO�JRYHUQPHQW�XVHG�E\�WKH�$XVWUDOLDQ�%XUHDX�RI
6WDWLVWLFV��$%6���LV�RXWOLQHG�LQ�WKH�6WDQGDUG�(FRQRPLF�6HFWRU�&ODVVLILFDWLRQV
RI�$XVWUDOLD��6(6&$���&DW��1R������������6(6&$�LV�EDVHG�RQ�WKH
SULQFLSOHV�FRQWDLQHG�LQ�$�6\VWHP�RI�1DWLRQDO�$FFRXQWV��61$����DQG
GHILQHV�WKH�JHQHUDO�JRYHUQPHQW�VHFWRU�DV�FRPSULVLQJ�DOO�JRYHUQPHQW
XQLWV�RI�WKH�&RPPRQZHDOWK�*RYHUQPHQW��HDFK�6WDWH�DQG�7HUULWRU\
*RYHUQPHQW��HDFK�ORFDO�JRYHUQPHQW�DXWKRULW\��DQG�DOO�UHVLGHQW
QRQ�PDUNHW�QRQ�SURILW�LQVWLWXWLRQV�WKDW�DUH�FRQWUROOHG�DQG�PDLQO\
ILQDQFHG�E\�WKRVH�JRYHUQPHQWV���*RYHUQPHQW�XQLWV�DUH�FRQVLGHUHG�WR
EH�WKRVH�XQLWV�WKDW�DUH�GHVFULEHG�LQ�WKH�61$���DV�´XQLTXH�NLQGV�RI
OHJDO�HQWLWLHV�HVWDEOLVKHG�E\�SROLWLFDO�SURFHVVHV�ZKLFK�KDYH�OHJLVODWLYH�
MXGLFLDO�RU�H[HFXWLYH�DXWKRULW\�RYHU�RWKHU�LQVWLWXWLRQDO�XQLWV�ZLWKLQ�D
JLYHQ�DUHDµ���7KH�JHQHUDO�JRYHUQPHQW�VHFWRU�LQFOXGHV�JRYHUQPHQW
FRQWUROOHG�XQLQFRUSRUDWHG�HQWHUSULVHV�WKDW�HQJDJH�LQ�PDUNHW
SURGXFWLRQ�EXW�GR�QRW�TXDOLI\�DV�TXDVL�FRUSRUDWLRQV�EHFDXVH�WKHLU
RSHUDWLRQV�DUH�WRR�FORVHO\�LQWHJUDWHG�ZLWK�WKH�RSHUDWLRQV�RI�RWKHU
JRYHUQPHQW�XQLWV�DQG�DUH�QRW�WKH�VXEMHFW�RI�D�VHSDUDWH�IXOO�VHW�RI
DFFRXQWV�

$V�UHFRPPHQGHG�LQ�WKH�0DQXDO��WKH�$%6�UHJXODUO\�SURYLGHV�WKH�,0)
ZLWK�LQIRUPDWLRQ�WR�XSGDWH�WKH�LQVWLWXWLRQDO�WDEOHV�FXUUHQWO\�LQFOXGHG�LQ
WKH�*RYHUQPHQW�)LQDQFH�6WDWLVWLFV�<HDUERRN�

����� *RYHUQPHQW�LQYROYHPHQW�LQ�WKH�UHVW�RI�WKH�HFRQRP\
�H�J��WKURXJK�UHJXODWLRQ�DQG�HTXLW\�RZQHUVKLS��VKRXOG�EH
FRQGXFWHG�LQ�DQ�RSHQ�DQG�SXEOLF�PDQQHU�RQ�WKH�EDVLV�RI
FOHDU�UXOHV�DQG�SURFHGXUHV��ZKLFK�DUH�DSSOLHG�LQ�D
QRQGLVFULPLQDWRU\�PDQQHU�

Regulation of the nonbank private sector

5HFHQW�FRPSHWLWLRQ�SROLF\�UHIRUPV�LQ�$XVWUDOLD��VHH�%R[����DUH�UHOHYDQW
WR�WKLV�VWDQGDUG�

������������������������������������������������

� 7KH $%6 LV $XVWUDOLD·V QDWLRQDO VWDWLVWLFDO DJHQF\� ,WV UROHV DQG UHVSRQVLELOLWLHV DUH

RXWOLQHG LQ VHFWLRQ ������
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Box 1:  Competition policy in Australia

$V�SDUW�RI�LWV�FRPSHWLWLRQ�SROLF\��$XVWUDOLD�KDV�ODLG�GRZQ�SULQFLSOHV�DQG
SURFHVVHV�IRU�UHYLHZLQJ�OHJLVODWLRQ��LQFOXGLQJ�VXERUGLQDWH�OHJLVODWLRQ�DQG
TXDVL�UHJXODWLRQ��ZKLFK�UHVWULFWV�FRPSHWLWLRQ���7KH�JXLGLQJ�SULQFLSOH�LQ
UHYLHZLQJ�OHJLVODWLRQ�LV�WKDW�LW�VKRXOG�QRW�UHVWULFW�FRPSHWLWLRQ�XQOHVV�LW�FDQ�EH
GHPRQVWUDWHG�WKDW�

� WKH�EHQHILWV�RI�WKH�UHVWULFWLRQ�WR�WKH�FRPPXQLW\�DV�D�ZKROH�RXWZHLJK�WKH
FRVWV��DQG

� WKH�REMHFWLYHV�RI�WKH�OHJLVODWLRQ�FDQ�RQO\�EH�DFKLHYHG�E\�UHVWULFWLQJ
FRPSHWLWLRQ�

$XVWUDOLD
V�&RPPRQZHDOWK��6WDWH�DQG�7HUULWRU\�JRYHUQPHQWV�KDYH�GHYHORSHG
WLPHWDEOHV�IRU�WKH�UHYLHZ�DQG��ZKHUH�DSSURSULDWH��UHIRUP�RI�DOO�H[LVWLQJ
OHJLVODWLRQ�WKDW�UHVWULFWV�FRPSHWLWLRQ�E\�WKH�\HDU�������DQG�KDYH�GHYHORSHG
SURFHGXUHV�IRU�WKH�UHYLHZ�RI�QHZ�OHJLVODWLRQ�

3URSRVDOV�IRU�QHZ�OHJLVODWLRQ�WKDW�UHVWULFW�FRPSHWLWLRQ�PXVW�EH�DFFRPSDQLHG�E\
HYLGHQFH�WKDW�WKH�OHJLVODWLRQ�LV�FRQVLVWHQW�ZLWK�WKH�JXLGLQJ�SULQFLSOH�RXWOLQHG
DERYH���)RU�WKH�&RPPRQZHDOWK��WKLV�LV�GRQH�WKURXJK�WKH�5HJXODWLRQ�,PSDFW
6WDWHPHQW��5,6��SURFHVV��XQGHU�ZKLFK�D�5,6�PXVW�EH�SUHSDUHG�IRU�QHZ
UHJXODWRU\�SURSRVDOV�DQG�WUHDWLHV�LQYROYLQJ�UHJXODWLRQ�WKDW�GLUHFWO\�DIIHFW
EXVLQHVV��RU�ZKLFK�KDYH�D�VXEVWDQWLDO�LQGLUHFW�HIIHFW�RQ�EXVLQHVV��RU�ZKLFK
UHVWULFW�FRPSHWLWLRQ���$�5,6�VHWV�RXW�WKH�UHOHYDQW�SROLF\�REMHFWLYH�DORQJ�ZLWK�DOO
WKH�YLDEOH�DOWHUQDWLYHV�IRU�DFKLHYLQJ�WKDW�REMHFWLYH���7KH�SXUSRVH�RI�5,6V�LV�WR
HQVXUH�WKDW�JRYHUQPHQW�GHSDUWPHQWV�DQG�DJHQFLHV�IXOO\�FRQVLGHU�WKH�FRVWV�DQG
EHQHILWV�RI�DOO�YLDEOH�DOWHUQDWLYHV��ZLWK�D�YLHZ�WR�FKRRVLQJ�WKH�DOWHUQDWLYH�ZLWK�WKH
PD[LPXP�SRVLWLYH�LPSDFW���$�FRQVXOWDWLRQ�VWDWHPHQW�LV�LQFRUSRUDWHG�LQWR�WKH
5,6���$�JRYHUQPHQW�DJHQF\��WKH�2IILFH�RI�5HJXODWLRQ�5HYLHZ��255���KDV�WKH
IXQFWLRQ�RI�WUDLQLQJ�RIILFHUV�IURP�GHSDUWPHQWV�DQG�DJHQFLHV�LQ�WKH�SUHSDUDWLRQ
RI�5,6V�

7KH�255�DOVR�UHYLHZV�DQG�UHSRUWV�RQ�FRPSOLDQFH�ZLWK�5,6�UHTXLUHPHQWV�
7KH�&RPPRQZHDOWK�UHSRUWV�DQQXDOO\�RQ�SURJUHVV�ZLWK�LWV�OHJLVODWLRQ�UHYLHZ
SURJUDP���)XUWKHU��WKH�1DWLRQDO�&RPSHWLWLRQ�&RXQFLO�UHSRUWV�DQQXDOO\�RQ
SURJUHVV�E\�DOO�JRYHUQPHQWV�LQ�PHHWLQJ�WKHLU�QDWLRQDO�FRPSHWLWLRQ�SROLF\
FRPPLWPHQWV�

2QFH�H[LVWLQJ�OHJLVODWLRQ�KDV�EHHQ�UHYLHZHG��HDFK�JRYHUQPHQW�LV�FRPPLWWHG�WR
V\VWHPDWLFDOO\�UHYLHZLQJ�WKH�OHJLVODWLRQ�DW�OHDVW�RQFH�HYHU\�WHQ�\HDUV���7KLV�UHYLHZ
H[HUFLVH�UHTXLUHV�JRYHUQPHQWV�WR�LGHQWLI\�DQG�MXVWLI\�UHVWULFWLRQV�RQ�FRPSHWLWLRQ�
WKXV�JUHDWO\�LPSURYLQJ�WKH�WUDQVSDUHQF\�RI�$XVWUDOLD
V�UHJXODWRU\�UHJLPH�
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Box 1:  Competition policy in Australia (continued)

8QGHU�WKH�FRPSHWLWLYH�QHXWUDOLW\�FRPSRQHQW�RI�WKH�QDWLRQDO�FRPSHWLWLRQ�SROLF\�
JRYHUQPHQWV�FRPPLWWHG�WR�WKH�SULQFLSOH�WKDW�JRYHUQPHQW�EXVLQHVVHV�VKRXOG�QRW
HQMR\�DQ\�QHW�FRPSHWLWLYH�DGYDQWDJH�VLPSO\�DV�D�UHVXOW�RI�WKHLU�SXEOLF�VHFWRU
RZQHUVKLS���6SHFLILFDOO\��VLJQLILFDQW�&RPPRQZHDOWK�EXVLQHVVHV�DUH�UHTXLUHG�WR
RSHUDWH�LQ�WKH�VDPH�UHJXODWRU\�HQYLURQPHQW�DV�SULYDWH�VHFWRU�FRPSHWLWRUV�
:KHUH�WKLV�SRVHV�GLIILFXOWLHV��JRYHUQPHQW�EXVLQHVVHV�WDNH�VWHSV�WR�RIIVHW�DQ\
UHVXOWLQJ�FRPSHWLWLYH�DGYDQWDJH��H�J��E\�SD\LQJ�H[HPSWHG�FKDUJHV�RQ�DQ�H[�JUDWLD
EDVLV��RU�E\�UDLVLQJ�SULFHV�WR�QRWLRQDOO\�LQFOXGH�WKH�YDOXH�RI�DQ\�EHQHILWV�IURP
UHJXODWRU\�H[HPSWLRQ�

$V�SDUW�RI�LWV�IXOILOOPHQW�RI�FRPPLWPHQWV�PDGH�XQGHU�QDWLRQDO�FRPSHWLWLRQ
SROLF\��WKH�&RPPRQZHDOWK�SXEOLVKHV�DQ�DQQXDO�UHSRUW�RQ�LWV�LPSOHPHQWDWLRQ�RI
FRPSHWLWLYH�QHXWUDOLW\�SULQFLSOHV���$OVR��DQ�LQGHSHQGHQW�&RPPRQZHDOWK
&RPSHWLWLYH�1HXWUDOLW\�&RPSODLQWV�2IILFH��&&1&2��LQYHVWLJDWHV�FRPSODLQWV
�IURP�DQ\�VRXUFH����7KH�&&1&2�SXEOLVKHV�DQ�DQQXDO�UHSRUW�RQ�WKH�GHWDLOV�RI
FRPSODLQWV�DQG�LWV�ILQGLQJV��DQG�WKH�&RPPRQZHDOWK�UHSRUWV�RQ�LWV�UHVSRQVHV�WR
WKH�&&1&2
V�UHFRPPHQGDWLRQV�LQ�LWV�DQQXDO�UHSRUW�

Government intervention in the banking sector

7KHUH�LV�RQJRLQJ�SUXGHQWLDO�UHJXODWLRQ�RI�GHSRVLW�WDNLQJ�LQVWLWXWLRQV�DW
ERWK�WKH�&RPPRQZHDOWK�DQG�6WDWH�OHYHO��DQG�GLUHFW�JRYHUQPHQW
LQWHUYHQWLRQ�LQ�WKH�EDQNLQJ�VHFWRU��LQFOXGLQJ�TXDVL�ILVFDO�DFWLYLWLHV��LV
OLPLWHG�DW�ERWK�WKH�&RPPRQZHDOWK�DQG�6WDWH�OHYHO�

'XULQJ�������WKH�&RPPRQZHDOWK�*RYHUQPHQW�LPSOHPHQWHG�WKH�ILUVW
VWDJH�RI�LWV�ILQDQFLDO�V\VWHP�UHIRUPV���7KH�$XVWUDOLDQ�3UXGHQWLDO
5HJXODWLRQ�$XWKRULW\��$35$��ZDV�HVWDEOLVKHG�WR�SURYLGH�SUXGHQWLDO
UHJXODWLRQ�IRU�GHSRVLW�WDNLQJ�LQVWLWXWLRQV��OLIH�DQG�JHQHUDO�LQVXUDQFH
FRPSDQLHV�DQG�VXSHUDQQXDWLRQ�IXQGV���,Q�FDUU\LQJ�RXW�WKLV�UROH��$35$
KDV�VXEVWDQWLDO�RSHUDWLRQDO�DXWRQRP\�DQG�LV�DFFRXQWDEOH�WR�WKH
7UHDVXUHU�DQG�3DUOLDPHQW�

� $35$
V�IXQFWLRQV�DQG�REMHFWLYHV�DUH�VSHFLILHG�LQ�WKH�$XVWUDOLDQ
3UXGHQWLDO�5HJXODWLRQ�$XWKRULW\�$FW��������$35$
V�SROLFLHV�DUH�SXEOLFO\
DYDLODEOH��IRU�H[DPSOH��WKH�SUXGHQWLDO�VWDWHPHQWV�WKDW�JRYHUQ
$35$
V�VXSHUYLVRU\�IUDPHZRUN�DUH�DYDLODEOH�RQ�$35$
V�LQWHUQHW
VLWH��ZZZ�DSUD�JRY�DX����$35$�DOVR�SXEOLVKHV�LWV�TXDUWHUO\�%XOOHWLQ
�ZKLFK�FRQWDLQV�LQGXVWU\�DQG�RWKHU�VWDWLVWLFV��FRSLHV�RI�UHFHQW
VSHHFKHV�DQG�VWDWHPHQWV��DQG�ZLOO�SURGXFH�DQ�DQQXDO�UHSRUW�WKDW�ZLOO
RXWOLQH�WKH�DFWLYLWLHV�LW�XQGHUWDNHV�WR�DFKLHYH�LWV�REMHFWLYHV����7KHUH
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LV�PRUH�GLVFXVVLRQ�RQ�EDQNLQJ�XQGHU�)LQDQFLDO�6HFWRU�6XSHUYLVLRQ�LQ
3DUW�,,�RI�WKH�UHSRUW��

Direct equity investment

$W�ERWK�WKH�&RPPRQZHDOWK�DQG�6WDWH�OHYHO��RQO\�WKH�4XHHQVODQG
*RYHUQPHQW�RZQV�D�VLJQLILFDQW�VKDUHKROGLQJ�LQ�D�FRPPHUFLDO�EDQN�
7KH�&RPPRQZHDOWK�*RYHUQPHQW�KDV�UHFHQWO\�VROG�WKH�$XVWUDOLDQ
,QGXVWULHV�'HYHORSPHQW�&RUSRUDWLRQ�DQG�WKH�+RXVLQJ�/RDQV
,QVXUDQFH�&RUSRUDWLRQ�

����� 7KH�DOORFDWLRQ�RI�UHVSRQVLELOLWLHV�EHWZHHQ�GLIIHUHQW�OHYHOV�RI
JRYHUQPHQW��DQG�EHWZHHQ�WKH�H[HFXWLYH�EUDQFK��WKH
OHJLVODWLYH�EUDQFK��DQG�WKH�MXGLFLDU\��VKRXOG�EH�FOHDUO\
GHILQHG�

National and subnational governments

7KH�$XVWUDOLDQ�IHGHUDO�V\VWHP�LV�EDVHG�RQ�WKUHH�WLHUV�RI�JRYHUQPHQW��
&RPPRQZHDOWK��6WDWH�DQG�ORFDO���7KH�$XVWUDOLDQ�&RQVWLWXWLRQ�SURYLGHV
WKH�IUDPHZRUN�IRU�WKH�UHODWLRQVKLS�EHWZHHQ�WKH�&RPPRQZHDOWK�DQG
WKH�6WDWHV���,W�GHILQHV�WKH�VFRSH�RI�WKH�&RPPRQZHDOWK
V�OHJLVODWLYH
SRZHUV��ZKLFK�LQ�VRPH�FDVHV�DUH�H[FOXVLYH�WR�WKH�&RPPRQZHDOWK�EXW
RWKHUZLVH�DUH�FRQFXUUHQW�ZLWK�WKH�6WDWHV���,Q�WKH�DUHDV�RI�FRQFXUUHQW
UHVSRQVLELOLW\��VRPHWLPHV�QHJRWLDWLRQV�EHWZHHQ�WKH�&RPPRQZHDOWK
DQG�WKH�6WDWHV�GHFLGH�ZKHUH�WKH�UHVSRQVLELOLWLHV�RI�HDFK�OHYHO�RI
JRYHUQPHQW�OLH���,Q�FDVH�RI�D�FRQIOLFW�EHWZHHQ�&RPPRQZHDOWK�DQG
6WDWH�ODZ��&RPPRQZHDOWK�ODZ�SUHYDLOV���/RFDO�JRYHUQPHQW�IDOOV�XQGHU
6WDWH�MXULVGLFWLRQ�EXW�LV�UHFRJQLVHG�IRUPDOO\�E\�WKH�&RPPRQZHDOWK�

Box 2:  Intergovernmental financial relations in Australia

:KLOH�ERWK�WKH�&RPPRQZHDOWK�DQG�WKH�6WDWHV�KDYH�WKH�&RQVWLWXWLRQDO�SRZHU�WR
FROOHFW�LQFRPH�WD[HV��RQO\�WKH�&RPPRQZHDOWK�GRHV�VR���,Q�DGGLWLRQ��WKH
&RQVWLWXWLRQ�SURKLELWV�WKH�6WDWHV�IURP�LPSRVLQJ�FXVWRPV�RU�H[FLVH�GXWLHV��ZKLFK
KDV�EHHQ�LQWHUSUHWHG�MXGLFLDOO\�DV�SUHFOXGLQJ�WKH�6WDWHV�IURP�LPSRVLQJ�JHQHUDO
WD[HV�RQ�JRRGV��EXW�QRW�VHUYLFHV����3DUWO\�EHFDXVH�RI�WKH�DERYH��IHGHUDO�ILVFDO
DUUDQJHPHQWV�DUH�FKDUDFWHULVHG�E\�D�KLJK�GHJUHH�RI�YHUWLFDO�ILVFDO�LPEDODQFH�
7KH�DPRXQW�RI�UHYHQXH�UDLVHG�E\�WKH�&RPPRQZHDOWK�LV�FRQVLGHUDEO\�ODUJHU�WKDQ
LWV�RZQ�SXUSRVH�RXWOD\V���,Q�FRQWUDVW��WKH�DPRXQWV�WKDW�WKH�6WDWHV�UDLVH�LQ
UHYHQXH�DUH�LQVXIILFLHQW�WR�PHHW�WKHLU�H[SHQGLWXUH�UHVSRQVLELOLWLHV�
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Box 2:  Intergovernmental financial relations in Australia
(continued)

7KLV�ILVFDO�LPEDODQFH�LV�DGGUHVVHG�WKURXJK�WKH�SD\PHQW�E\�WKH�&RPPRQZHDOWK
RI�JHQHUDO�SXUSRVH�DQG�VSHFLILF�SXUSRVH�ILQDQFLDO�JUDQWV�WR�WKH�6WDWHV���)RUPDO
DJUHHPHQW�RQ�WKH�DOORFDWLRQ�RI�JHQHUDO�SXUSRVH�SD\PHQWV��XQWLHG�JUDQWV��LV
UHDFKHG�DW�DQ�DQQXDO�PHHWLQJ�RI�WKH�+HDGV�RI�WKH�&RPPRQZHDOWK�DQG�6WDWH
*RYHUQPHQWV��WKH�3UHPLHUV
�&RQIHUHQFH���KDYLQJ�UHJDUG�WR�WKH
UHFRPPHQGDWLRQV�RI�WKH�&RPPRQZHDOWK�*UDQWV�&RPPLVVLRQ��D
&RPPRQZHDOWK�ERG\�WKDW�DGYLVHV�WKH�&RPPRQZHDOWK�*RYHUQPHQW�RQ�WKH
GLVWULEXWLRQ�RI�JHQHUDO�SXUSRVH�DVVLVWDQFH�WR�WKH�6WDWHV���6SHFLILF�SXUSRVH
SD\PHQWV�DUH�SD\PHQWV�IRU�SROLF\�SXUSRVHV�UHODWHG�WR�SDUWLFXODU�IXQFWLRQDO
DFWLYLWLHV���,Q�PRVW�FDVHV��WKHVH�DUH�VXEMHFW�WR�FRQGLWLRQV�UHIOHFWLQJ
&RPPRQZHDOWK�SROLF\�REMHFWLYHV�RU�QDWLRQDO�SROLF\�REMHFWLYHV�DJUHHG�EHWZHHQ
WKH�&RPPRQZHDOWK�DQG�WKH�6WDWHV�

7KH�&RPPRQZHDOWK�LV�SURSRVLQJ�WR�UHIRUP�WKH�ILQDQFLDO�UHODWLRQVKLS�ZLWK�WKH
6WDWHV�LQ�FRQMXQFWLRQ�ZLWK�LWV�SURSRVHG�UHIRUPV�RI�WKH�$XVWUDOLDQ�WD[DWLRQ
V\VWHP���$V�SDUW�RI�WKLV�SURFHVV��RQ����1RYHPEHU������+HDGV�RI�*RYHUQPHQW
HQGRUVHG�DQ�¶$JUHHPHQW�RQ�3ULQFLSOHV·�IRU�WKH�UHIRUP�RI�&RPPRQZHDOWK�6WDWH
ILQDQFLDO�UHODWLRQV���.H\�IHDWXUHV�RI�WKH�DJUHHPHQW�DUH�WKDW��VXEMHFW�WR�WKH
LPSOHPHQWDWLRQ�RI�WKH�&RPPRQZHDOWK
V�WD[�SODQ��WKH�&RPPRQZHDOWK�ZLOO
SURYLGH�WR�WKH�6WDWHV�DOO�WKH�UHYHQXH�UDLVHG�IURP�WKH�SURSRVHG�JRRGV�DQG
VHUYLFHV�WD[��LQ�SODFH�RI�PRVW�JHQHUDO�SXUSRVH�SD\PHQWV��DQG�WKH�6WDWHV�ZLOO
UHPRYH�RU�UHGXFH�D�UDQJH�RI�LQHIILFLHQW��QDUURZO\�EDVHG�LQGLUHFW�6WDWH�WD[HV�

Roles of the executive, legislative and judicial branches

7KH�&RPPRQZHDOWK�*RYHUQPHQW�REVHUYHV�WKH�IUDPHZRUN�RXWOLQHG�LQ
WKH�0DQXDO�WKDW�WKH�UROH�RI�HDFK�EUDQFK�RI�JRYHUQPHQW�LQ�ILVFDO
PDQDJHPHQW�EH�FOHDUO\�GHILQHG���7KH�$XVWUDOLDQ�&RQVWLWXWLRQ�GHILQHV
WKHVH�UROHV�DQG�UHVSRQVLELOLWLHV���.H\�SURYLVLRQV�RI�WKH�&RQVWLWXWLRQ
LQFOXGH�

� WKH�3DUOLDPHQW�KDV�SRZHU�WR�PDNH�ODZV�IRU�WD[DWLRQ�DQG�ERUURZLQJ
PRQH\�RQ�SXEOLF�FUHGLW��VHFWLRQ�������,W�DOVR�KDV�WKH�H[FOXVLYH�ULJKW
WR�LPSRVH�FXVWRPV�DQG�H[FLVH�GXWLHV��VHFWLRQ�����

� DOO�UHYHQXH�UDLVHG�RU�PRQH\�UHFHLYHG�E\�WKH�([HFXWLYH�*RYHUQPHQW
�WKDW�LV��WKH�([HFXWLYH�&RXQFLO��FRQVLVWLQJ�RI�DOO�0LQLVWHUV��DFWLQJ
WKURXJK�WKH�*RYHUQRU�*HQHUDO��KDV�WR�IRUP�RQH�&RQVROLGDWHG
5HYHQXH�)XQG�WR�EH�DSSURSULDWHG�IRU�WKH�&RPPRQZHDOWK
V
SXUSRVHV��VHFWLRQ�����
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� QR�PRQH\�FDQ�EH�GUDZQ�IURP�WKH�7UHDVXU\�RI�WKH�&RPPRQZHDOWK
H[FHSW�XQGHU�DSSURSULDWLRQ�PDGH�E\�ODZ��VHFWLRQ�����

� WKH�([HFXWLYH�KDV�WKH�VROH�ULJKW�WR�SUHVHQW�H[SHQGLWXUH�SURSRVDOV�WR
3DUOLDPHQW��VHFWLRQ������DQG

� WKH�MXGLFLDO�SRZHU�RI�WKH�&RPPRQZHDOWK��LQFOXGLQJ�LQ�UHODWLRQ�WR
WKH�SRLQWV�DERYH��VKDOO�EH�YHVWHG�LQ�D�)HGHUDO�6XSUHPH�&RXUW��WR�EH
FDOOHG�WKH�+LJK�&RXUW�RI�$XVWUDOLD��DQG�LQ�VXFK�RWKHU�IHGHUDO�FRXUWV
DV�WKH�3DUOLDPHQW�FUHDWHV�DQG�LQ�VXFK�RWKHU�FRXUWV�DV�LW�LQYHVWV�ZLWK
IHGHUDO�MXULVGLFWLRQ��VHFWLRQ�����

����� &OHDU�PHFKDQLVPV�IRU�WKH�FRRUGLQDWLRQ�DQG�PDQDJHPHQW�RI
EXGJHWDU\�DQG�H[WUDEXGJHWDU\�DFWLYLWLHV�VKRXOG�EH
HVWDEOLVKHG��DQG�ZHOO�GHILQHG�DUUDQJHPHQWV�YLV�D�YLV�RWKHU
JRYHUQPHQW�HQWLWLHV��H�J��WKH�FHQWUDO�EDQN��DQG
VWDWH�FRQWUROOHG�ILQDQFLDO�DQG�QRQILQDQFLDO�HQWHUSULVHV�
VKRXOG�EH�VSHFLILHG�

Coordination of the fiscal management process

7KH�&RPPRQZHDOWK�*RYHUQPHQW�REVHUYHV�WKH�IUDPHZRUN�VHW�RXW�LQ
WKH�0DQXDO�WKDW�ILVFDO�UHVSRQVLELOLWLHV�DPRQJ�LWV�PLQLVWULHV�VKRXOG�EH
FOHDUO\�GHILQHG�

3XUVXDQW�WR�VHFWLRQ����RI�WKH�&RQVWLWXWLRQ��WKH�*RYHUQRU�*HQHUDO�LQ
&RXQFLO��RQ�WKH�DGYLFH�RI�WKH�3ULPH�0LQLVWHU��LVVXHV�DIWHU�HDFK�HOHFWLRQ
DQ�RUGHU�RXWOLQLQJ�WKH�DGPLQLVWUDWLYH�DUUDQJHPHQWV��GHWDLOLQJ�HDFK
0LQLVWHU
V�UHVSRQVLELOLWLHV�DQG�WKH�OHJLVODWLRQ�IRU�ZKLFK�WKH�0LQLVWHU�LV
UHVSRQVLEOH���7KH�$GPLQLVWUDWLYH�$UUDQJHPHQWV�2UGHU��$$2��LV
SXEOLVKHG�LQ�WKH�&RPPRQZHDOWK�*D]HWWH�

5HVSRQVLELOLWLHV�IRU�ILVFDO�SROLF\�DQG�EXGJHW�PDQDJHPHQW�DUH�VKDUHG
EHWZHHQ�WKH�7UHDVXUHU�DQG�WKH�0LQLVWHU�IRU�)LQDQFH�DQG
$GPLQLVWUDWLRQ���7KH�$$2�FOHDUO\�GHILQHV�WKH�UHVSRQVLELOLWLHV�RI�HDFK
0LQLVWHU���$V�ERWK�0LQLVWHUV
�UHVSRQVLELOLWLHV�DUH�OLQNHG��WKH\�RIWHQ
ZRUN�WRJHWKHU�LQ�&DELQHW�

7KH�([SHQGLWXUH�5HYLHZ�&RPPLWWHH��(5&���D�FRPPLWWHH�RI�&DELQHW�
UHYLHZV�*RYHUQPHQW�SULRULWLHV�DQG�REMHFWLYHV�GXULQJ�WKH�DQQXDO�EXGJHW
SURFHVVHV�

$V�SDUW�RI�EXGJHW�UHSRUWLQJ�RI�WKH�(5&�GHFLVLRQV��HDFK�0LQLVWHU�LV
UHTXLUHG�WR�VXEPLW�WR�WKH�3DUOLDPHQW�D�3RUWIROLR�%XGJHW�6WDWHPHQW
�3%6��FRYHULQJ�DOO�GHSDUWPHQWV�DQG�DJHQFLHV�ZLWKLQ�WKH�0LQLVWHU
V
3RUWIROLR���:LWK�WKH�PRYH�WR�DFFUXDO�EXGJHWLQJ�IRU�WKH����������
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%XGJHW��WKH�3%6�ZLOO�IRFXV�DW�WKH�DJHQF\�OHYHO�DQG�GHWDLO�SODQQHG
SHUIRUPDQFH�E\�DJHQFLHV�DJDLQVW�RXWFRPHV��RXWSXWV�DQG�EXGJHWHG
ILQDQFLDO�VWDWHPHQWV��VHH�%R[�����VHFWLRQ����������$FWXDO�SHUIRUPDQFH
ZLOO�EH�UHSRUWHG�DJDLQVW�SODQQHG�SHUIRUPDQFH�LQ�WKH�DJHQF\
V�DQQXDO
UHSRUW��ZKLFK�LV�DOVR�UHTXLUHG�WR�EH�VXEPLWWHG�WR�3DUOLDPHQW�

,VVXHV�UDLVHG�LQ�WKH�0DQXDO�XQGHU�WKLV�KHDGLQJ�UHJDUGLQJ�WKH�FRYHUDJH
RI�WKH�&RPPRQZHDOWK�EXGJHW�UHSRUWLQJ��UHSRUWLQJ�RQ�D�JURVV�EDVLV�
SUHVHQWDWLRQ�RI�DLG�LQ�NLQG�DQG�H[WUDEXGJHWDU\�WUDQVDFWLRQV��DUH
RXWOLQHG�LQ�%R[����VHFWLRQ���������%R[����VHFWLRQ��������DQG�%R[��
�VHFWLRQ��������

Box 3:  Coordination of fiscal management between levels
of government

&RRUGLQDWLRQ�EHWZHHQ�WKH�&RPPRQZHDOWK�DQG�WKH�6WDWHV�RI�WKH�ILVFDO
PDQDJHPHQW�RI�WKH�HFRQRP\�LV�XQGHUWDNHQ�SULQFLSDOO\�WKURXJK�WKH�IRUXP�RI�WKH
$XVWUDOLDQ�/RDQ�&RXQFLO���7KH�/RDQ�&RXQFLO�LV�D�&RPPRQZHDOWK�6WDWH
0LQLVWHULDO�&RXQFLO�WKDW�PHHWV�DQQXDOO\��XVXDOO\�LQ�FRQMXQFWLRQ�ZLWK�WKH�DQQXDO
3UHPLHUV
�&RQIHUHQFH��VHH�%R[����VHFWLRQ���������DQG�FRPSULVHV�WKH
&RPPRQZHDOWK�7UHDVXUHU��DV�&KDLUPDQ��DQG�KLV�6WDWH�FRXQWHUSDUWV�

7KH�/RDQ�&RXQFLO�SURFHVV�LV�XQGHUWDNHQ�WR�HQVXUH�WKDW�6WDWH�DQG
&RPPRQZHDOWK�ILVFDO�VWUDWHJLHV�DUH�FRQVLVWHQW�ZLWK�QDWLRQDO�PDFURHFRQRPLF
REMHFWLYHV�DQG�WKDW�ERUURZLQJV�E\�HDFK�JRYHUQPHQW�DUH�VXVWDLQDEOH���7KH
DUUDQJHPHQWV�HPSKDVLVH�WUDQVSDUHQF\�RI�SXEOLF�VHFWRU�ILQDQFHV�UDWKHU�WKDQ
DGKHUHQFH�WR�VWULFW�ERUURZLQJ�OLPLWV��DQG�DUH�GHVLJQHG�WR�HQKDQFH�WKH�UROH�RI
ILQDQFLDO�PDUNHW�VFUXWLQ\�DV�D�GLVFLSOLQH�RQ�ERUURZLQJV�E\�WKH�SXEOLF�VHFWRU�
�7KDW�LV��/RDQ�&RXQFLO�DFWV�PRUH�DV�D�QDWLRQDO�ILVFDO�UHSRUWLQJ�PHFKDQLVP�WKDQ
DV�D�IRUXP�WR�VHW�QDWLRQDO�ILVFDO�RXWFRPHV��

(DFK�MXULVGLFWLRQ�VXEPLWV�WR�WKH�/RDQ�&RXQFLO�D�/RDQ�&RXQFLO�$OORFDWLRQ
QRPLQDWLRQ�WKDW�UHSUHVHQWV�WKH�MXULVGLFWLRQ
V�FDOO�RQ�ILQDQFLDO�PDUNHWV�RYHU�WKH
IRUWKFRPLQJ�ILQDQFLDO�\HDU���7KHVH�QRPLQDWLRQV�DUH�FRQVLGHUHG�E\�/RDQ�&RXQFLO
KDYLQJ�UHJDUG�WR�HDFK�MXULVGLFWLRQ
V�ILVFDO�SRVLWLRQ�DQG�UHDVRQDEOH�LQIUDVWUXFWXUH
UHTXLUHPHQWV��DV�ZHOO�DV�WR�WKH�PDFURHFRQRPLF�LPSOLFDWLRQV�RI�WKH�DJJUHJDWH
ILJXUH�

7KH�/RDQ�&RXQFLO�SURFHVV�LV�VXSSRUWHG�E\�XQLIRUP��FRPSUHKHQVLYH�UHSRUWLQJ�RI
SXEOLF�VHFWRU�ILQDQFHV�WR�DVVLVW�3DUOLDPHQWV��ILQDQFLDO�PDUNHWV�DQG�WKH�SXEOLF�WR
PDNH�WKHLU�RZQ�MXGJHPHQWV�DERXW�HDFK�JRYHUQPHQW
V�ILQDQFLDO�SHUIRUPDQFH�
/RDQ�&RXQFLO�UHSRUWLQJ�DUUDQJHPHQWV�IRUP�SDUW�RI�WKH�8QLIRUP�3UHVHQWDWLRQ
)UDPHZRUN�IRU�JRYHUQPHQW�ILQDQFLDO�LQIRUPDWLRQ�WKDW�ZDV�DJUHHG�E\�/RDQ
&RXQFLO�LQ������
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Separation of fiscal, monetary and public enterprise
management

General government and the central bank

,VVXHV�UDLVHG�XQGHU�WKLV�KHDGLQJ�DUH�DGGUHVVHG�LQ�WKH�UHVSRQVH�WR�*RRG
WUDQVSDUHQF\�SUDFWLFHV�IRU�PRQHWDU\�SROLFLHV�E\�FHQWUDO�EDQNV�DW�$WWDFKPHQW�%�

General government and public financial institutions

7KH�LVVXHV�UDLVHG�LQ�WKLV�KHDGLQJ�DUH�DGGUHVVHG�XQGHU�WKH�KHDGLQJ�'LUHFW
HTXLW\�LQYHVWPHQW�LQ�VHFWLRQ�������

General government and non-financial public
enterprises (NFPEs)

7KH�0DQXDO�VXJJHVWV�WKDW�WUDQVSDUHQF\�FRQFHUQV�FDQ�DULVH�RYHU�WKH
PDQQHU�LQ�ZKLFK�1)3(V�DUH�SULYDWLVHG��ZKLFK�FDQ�KDYH�QHJDWLYH�ILVFDO
LPSDFWV���1DWLRQDO�FRPSHWLWLRQ�SROLF\�LQFOXGHV�SULQFLSOHV�IRU�WKH
VWUXFWXUDO�UHIRUP�RI�SXEOLF�PRQRSROLHV���,Q�SDUWLFXODU��ZKHQ�SULYDWLVLQJ
D�SXEOLF�PRQRSRO\�WKH�*RYHUQPHQW�PXVW�XQGHUWDNH�D�UHYLHZ�WKDW
LQFOXGHV�FODULILFDWLRQ�RI�DSSURSULDWH�FRPPHUFLDO�REMHFWLYHV�
FRQVLGHUDWLRQ�RI�VHSDUDWLQJ�QDWXUDO�PRQRSRO\�HOHPHQWV�DQG�SRWHQWLDOO\
FRPSHWLWLYH�HOHPHQWV��VHSDUDWLRQ�RI�UHJXODWRU\�IURP�FRPPHUFLDO
IXQFWLRQV��PHULWV�RI�DQ\�FRPPXQLW\�VHUYLFH�REOLJDWLRQV�DQG�KRZ�WKH\
PLJKW�EH�IXQGHG��DQG�SULFH�DQG�VHUYLFH�UHJXODWLRQV�

0DMRU�QRQ�FRPPHUFLDO�DFWLYLWLHV�RI�QRQ�ILQDQFLDO�SXEOLF�HQWHUSULVHV
DQG�WKH�SROLF\�UDWLRQDOH�IRU�WKHLU�FRQWLQXDWLRQ�DUH�UHSRUWHG�LQ�WKH
HQWHUSULVHV
�DQQXDO�UHSRUWV�

��� 7KHUH�VKRXOG�EH�D�FOHDU�OHJDO�DQG�DGPLQLVWUDWLYH
IUDPHZRUN�IRU�ILVFDO�PDQDJHPHQW�

����� )LVFDO�PDQDJHPHQW�VKRXOG�EH�JRYHUQHG�E\�FRPSUHKHQVLYH
ODZV�DQG�DGPLQLVWUDWLYH�UXOHV�DSSO\LQJ�WR�EXGJHWDU\�DQG
H[WUDEXGJHWDU\�DFWLYLWLHV���$Q\�FRPPLWPHQW�RU�H[SHQGLWXUH
RI�JRYHUQPHQW�IXQGV�VKRXOG�KDYH�D�OHJDO�DXWKRULW\�

7KH�$XVWUDOLDQ�&RQVWLWXWLRQ�HQVXUHV�WKDW�WKH�DXWKRULW\�IRU�FROOHFWLRQ�RI
WD[DWLRQ��DSSURSULDWLRQV�IRU�JRYHUQPHQW�H[SHQGLWXUH�DQG�JRYHUQPHQW
ERUURZLQJ�UHVWV�ZLWK�OHJLVODWLRQ�HQDFWHG�E\�WKH�&RPPRQZHDOWK
3DUOLDPHQW���.H\�SURYLVLRQV�RI�WKH�&RQVWLWXWLRQ�DUH�RXWOLQHG�XQGHU�WKH
KHDGLQJ�5ROHV�RI�WKH�H[HFXWLYH��OHJLVODWLYH�DQG�MXGLFLDO�EUDQFKHV�LQ�VHFWLRQ�������
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$V�RXWOLQHG�LQ�VHFWLRQ��������WKH�UHVSRQVLELOLWLHV�RI�0LQLVWHUV�LQ�WKH
&RPPRQZHDOWK�*RYHUQPHQW�DUH�RXWOLQHG�LQ�WKH�$$2���,Q�DGGLWLRQ�
WKH�)LQDQFLDO�0DQDJHPHQW�DQG�$FFRXQWDELOLW\�$FW������VSHFLILHV�WKRVH
UHVSRQVLELOLWLHV�DQG�SRZHUV�RI�WKH�0LQLVWHU�IRU�)LQDQFH�DQG
$GPLQLVWUDWLRQ�WKDW�XQGHUSLQ��DQG�JLYH�FRQWH[W�DQG�PHDQLQJ�WR�WKH
WUDGLWLRQDO�UROH�RI�FXVWRGLDQ�RI�WKH�¶7UHDVXU\�RI�WKH�&RPPRQZHDOWK·
UHIHUUHG�WR�LQ�VHFWLRQ����RI�WKH�&RQVWLWXWLRQ�

%XGJHW�VXSSOHPHQWDWLRQ�WKURXJKRXW�WKH�EXGJHW�\HDU�LV�DFFRPPRGDWHG
WKURXJK�WKH�$GGLWLRQDO�(VWLPDWHV�SURFHVV���:KHUH�DPRXQWV
DSSURSULDWHG�DW�EXGJHW�WLPH�DUH�LQVXIILFLHQW��3DUOLDPHQW�PD\
DSSURSULDWH�PRUH�IXQGV�WR�SRUWIROLRV�WKURXJK�WKH�$GGLWLRQDO�(VWLPDWHV
$FWV�

7KH�DFFRXQWDELOLW\�IRU�DSSURSULDWLRQV�IRU�$GGLWLRQDO�(VWLPDWHV�LV
VLPLODU�WR�WKDW�IRU�WKH�EXGJHW���(DFK�0LQLVWHU�LV�UHTXLUHG�WR�VXEPLW�WR
WKH�3DUOLDPHQW�IRU�VFUXWLQ\�3RUWIROLR�$GGLWLRQDO�(VWLPDWHV�6WDWHPHQWV��D
VXSSOHPHQWDWLRQ�WR�WKH�3%6��GHVFULEHG�LQ�%R[�����VHFWLRQ��������
$GGLWLRQDO�IXQGV�DSSURSULDWHG�XQGHU�WKH�$GGLWLRQDO�(VWLPDWHV�SURFHVV
ZLOO�JHQHUDOO\�EH�UHIOHFWHG�LQ�WKH�PLG�\HDU�HFRQRPLF�DQG�ILVFDO�RXWORRN
UHSRUW��ZKLFK�XQGHU�WKH�&KDUWHU�RI�%XGJHW�+RQHVW\�$FW�������&%+��PXVW
EH�UHOHDVHG�E\�WKH�HQG�RI�-DQXDU\�RU���PRQWKV�DIWHU�WKH�EXGJHW�
ZKLFKHYHU�LV�ODWHU��VHH�%R[����VHFWLRQ��������

7KH�&RQWLQJHQF\�5HVHUYH�LV�D�VHSDUDWH�IXQFWLRQDO�FODVVLILFDWLRQ�LQ�WKH
&RPPRQZHDOWK�EXGJHW�GRFXPHQWV���7KH�EXGJHW�GRFXPHQWV�JLYH�D
GHVFULSWLRQ�RI�WKH�UROH�RI�WKH�5HVHUYH�DQG�LWV�FRPSRQHQWV�

,VVXHV�UDLVHG�LQ�WKH�0DQXDO�XQGHU�WKLV�VHFWLRQ�UHJDUGLQJ�WKH
UHVSRQVLELOLW\�RI�LQGLYLGXDO�DJHQFLHV�WR�EH�KHOG�DFFRXQWDEOH�IRU�WKH
FROOHFWLRQ�DQG�XVH�RI�UHVRXUFHV�DUH�DGGUHVVHG�XQGHU�WKH�KHDGLQJ�,QWHUQDO
FRQWURO�V\VWHPV�LQ�VHFWLRQ���������5HSRUWLQJ�RI�EXGJHW�WUDQVDFWLRQV�RQ�D
JURVV�EDVLV�LV�RXWOLQHG�LQ�%R[���
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Box 4:  Reporting of budget transactions on a gross basis

3ULRU�WR�WKH�����������ILQDQFLDO�\HDU��&RPPRQZHDOWK�EXGJHWV�ZHUH�EDVHG�RQ
$%6�*RYHUQPHQW�)LQDQFH�6WDWLVWLFV��*)6��VWDQGDUGV��ZKHUHE\�IHHV�DQG�FKDUJHV
ZHUH�FODVVLILHG�DV�RIIVHWV�WR�RXWOD\V���+RZHYHU��EHWZHHQ���������DQG�����������
WKH�&RPPRQZHDOWK�SURGXFHG�H[�SRVW�UHSRUWV��VHSDUDWHO\�IURP�WKH�EXGJHW
GRFXPHQWV��XVLQJ�DQ�DFFRXQWLQJ�VWDQGDUG�XQGHU�ZKLFK�IHHV�DQG�FKDUJHV�DUH
VHSDUDWHO\�LGHQWLILHG�DV�D�UHYHQXH�LWHP���)URP������������WKH�&RPPRQZHDOWK
EXGJHW�ZLOO�EH�SURGXFHG�RQ�DQ�DFFUXDO�EDVLV��ZKLFK�ZLOO�LGHQWLI\�IHHV�DQG�FKDUJHV
VHSDUDWHO\�DV�D�UHYHQXH�LWHP�

����� 7D[HV��GXWLHV��IHHV��DQG�FKDUJHV�VKRXOG�KDYH�DQ�H[SOLFLW
OHJDO�EDVLV���7D[�ODZV�DQG�UHJXODWLRQV�VKRXOG�EH�HDVLO\
DFFHVVLEOH�DQG�XQGHUVWDQGDEOH��DQG�FOHDU�FULWHULD�VKRXOG
JXLGH�DQ\�DGPLQLVWUDWLYH�GLVFUHWLRQ�LQ�WKHLU�DSSOLFDWLRQ�

Explicit legal basis for taxes

7KH�$XVWUDOLDQ�&RQVWLWXWLRQ�JLYHV�WKH�&RPPRQZHDOWK�3DUOLDPHQW
SRZHU�WR�HQDFW�ODZV�ZLWK�UHVSHFW�WR�WD[DWLRQ��VHFWLRQ�����LL�����7KH
&RQVWLWXWLRQ��RYHU�D�QXPEHU�RI�RWKHU�VHFWLRQV��DOVR�GHILQHV�WKH�H[WHQW
RI�WKH�&RPPRQZHDOWK
V�WD[�SRZHUV���7KH�OHJDO�EDVLV��L�H�
FRQVWLWXWLRQDOLW\��RI�WD[�ODZV��UHJXODWLRQV�DQG�WD[HV�DQG�IHHV�FDQ�EH
FKDOOHQJHG�E\�WD[SD\HUV�WKURXJK�WKH�&RXUWV���([HUFLVH�RI�GLVFUHWLRQV
DQG�RWKHU�DGPLQLVWUDWLYH�GHFLVLRQV�DFWLRQV�PD\�EH�FKDOOHQJHG�EHIRUH
WKH�$GPLQLVWUDWLYH�$SSHDOV�7ULEXQDO��$$7����$OO�&RPPRQZHDOWK
UHJXODWLRQV�PXVW�EH�SXEOLVKHG�LQ�WKH�&RPPRQZHDOWK�*D]HWWH�DQG�WDEOHG�LQ
WKH�&RPPRQZHDOWK�3DUOLDPHQW���7KH�3DUOLDPHQW�FDQ�GLVDOORZ
UHJXODWLRQV�

Accessibility and understandability

$XVWUDOLD
V�WD[�ODZV��H[SODQDWRU\�PHPRUDQGD�DQG�UHJXODWLRQV�DUH
DFFHVVLEOH�WR�WKH�JHQHUDO�SXEOLF���7KH\�DUH�DYDLODEOH�IURP
&RPPRQZHDOWK�*RYHUQPHQW�ERRNVKRSV��E\�SXUFKDVH���RQ�WKH
$XVWUDOLDQ�7D[DWLRQ�2IILFH
V��$72��LQWHUQHW�KRPH�SDJH
�ZZZ�DWR�JRY�DX��DQG�LQ�OLEUDULHV���$72�3XEOLF�5XOLQJV�
'HWHUPLQDWLRQV�DQG�RWKHU�DGPLQLVWUDWLYH�LQWHUSUHWDWLRQ�GRFXPHQWV�DUH

DFFHVVLEOH�WR�WKH�JHQHUDO�SXEOLF�WKURXJK�D�QXPEHU�RI�DYHQXHV���WKH
$72
V�LQWHUQHW�KRPH�SDJH��WKURXJK�WD[�DJHQWV�DQG�E\�UHTXHVWLQJ�D
FRS\�IURP�WKH�$72���([SODQDWRU\�PDWHULDO�VXFK�DV�SDPSKOHWV
H[SODLQLQJ�WKH�WD[�ODZV�DUH�NHSW�XS�WR�GDWH�DQG�DUH�DYDLODEOH�IURP�$72
EUDQFKHV��$72�VKRSIURQWV�DQG�RQ�WKH�$72�LQWHUQHW�KRPH�SDJH���7KH
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$72�UHFHQWO\�PDGH�LWV�ODZ�GDWDEDVH�DYDLODEOH�WR�WKH�JHQHUDO�SXEOLF
WKURXJK�LWV�LQWHUQHW�KRPH�SDJH��IUHH�RI�FKDUJH���7KLV�DOORZV�WD[
SUDFWLWLRQHUV�DQG�WKH�SXEOLF�WR�KDYH�DFFHVV�WR�WKH�PDWHULDO��LQWHUQDO
$72�GHFLVLRQV�RQ�LVVXHV�DV�ZHOO�DV�OHJLVODWLRQ��UXOLQJV�DQG�&RXUW
GHFLVLRQV��WKDW�WKH�$72�XVHV�LQ�PDNLQJ�LWV�GHFLVLRQV�

1HZ�EXGJHW�UHYHQXH�PHDVXUH�DQQRXQFHPHQWV�DUH�DOVR�DFFHVVLEOH�
%XGJHW�SDSHUV�FDQ�DOVR�EH�SXUFKDVHG�IURP�*RYHUQPHQW�ERRNVKRSV
DQG�DUH�DYDLODEOH�RQ�WKH�'HSDUWPHQW�RI�7UHDVXU\
V�LQWHUQHW�KRPH�SDJH
�ZZZ�WUHDVXU\�JRY�DX����%XGJHW�UHYHQXH�PHDVXUHV�JHQHUDOO\�UHFHLYH
ZLGH�PHGLD�FRYHUDJH�

6LQFH���-XO\������WKH�7D[�/DZ�,PSURYHPHQW�3URMHFW�KDV�EHHQ
UHZULWLQJ�$XVWUDOLD
V�WD[�ODZV�ZLWK�WKH�REMHFWLYH�RI�FODULI\LQJ�DQG
GHYHORSLQJ�OHJLVODWLRQ�WR�PDNH�LW�PRUH�XQGHUVWDQGDEOH�DQG�FHUWDLQ�IRU
WD[SD\HUV���7KH�SURMHFW�KDV�UHZULWWHQ�ODUJH�DPRXQWV�RI�WKH�ODZ
�LQFOXGLQJ�FDSLWDO�JDLQV�WD[��DQG�LV�ZHOO�DGYDQFHG���7HFKQLTXHV�XVHG�E\
WKH�3URMHFW�LQFOXGH�FRUH�SURYLVLRQV�IRU�HDFK�$FW��&KDSWHU��3DUW�DQG
'LYLVLRQ�DQG�D�FRKHUHQW�VWUXFWXUH�DQG�SODLQ�ODQJXDJH���7KH
*RYHUQPHQW�DQQRXQFHG�LQ������WKDW�DQ�LQWHJUDWHG�WD[�FRGH�ZLOO�EH
HVWDEOLVKHG�ZKLFK�ZLOO�LQWHJUDWH�DOO�WKH�WD[�UXOHV��XVLQJ�FRQVLVWHQW
WHUPLQRORJ\�DQG�GHILQLWLRQV�DQG�XVH�JHQHUDO�SULQFLSOHV�LQ�SUHIHUHQFH�WR
ORQJ�DQG�GHWDLOHG�SURYLVLRQV�

Clear criteria for administrative application

$XVWUDOLD
V�WD[�ODZV�JLYH�WKH�&RPPLVVLRQHU�RI�7D[DWLRQ�D�YDULHW\�RI
GLVFUHWLRQV�LQ�PDNLQJ�DQ�DVVHVVPHQW���3XEOLFO\�DYDLODEOH�JXLGHOLQHV�DUH
LQ�SODFH�WR�VXSSRUW�WKH�H[HUFLVH�RI�GLVFUHWLRQV�ZKLFK�PD\�DOVR�EH
FKDOOHQJHG�E\�WD[SD\HUV�EHIRUH�WKH�$$7�

7KH�$72�KDV�HVWDEOLVKHG�JXLGHOLQHV�IRU�WKH�VHWWOHPHQW�RI�WD[DWLRQ
GHEWV�DQG�QHJRWLDWHG�VHWWOHPHQW�RI�WD[�OLDELOLWLHV���7KH�'HEW�&ROOHFWLRQ
3ROLF\�0DQXDO�DQG�1HJRWLDWHG�6HWWOHPHQW�JXLGHOLQHV�SURYLGH�$72�VWDII�ZLWK
WKH�DSSURSULDWH�SULQFLSOHV�DQG�JXLGDQFH�WR�PDQDJH�WKH�FROOHFWLRQ�RI�WD[
OLDELOLWLHV���%RWK�JXLGHOLQHV�DUH�SXEOLF�GRFXPHQWV�

$XVWUDOLD
V�WD[�ODZV�JLYH�WKH�&RPPLVVLRQHU�DQG�KLV�RIILFHUV�SRZHUV�WR
JDLQ�DFFHVV�WR�EXLOGLQJV��ERRNV�DQG�GRFXPHQWV�IRU�WKH�SXUSRVHV�RI�WKH
WD[�ODZ���+H�DOVR�KDV�SRZHUV�WR�UHTXLUH�LQIRUPDWLRQ�WR�EH�IXUQLVKHG�WR
KLP�DQG�WR�UHTXLUH�SHUVRQV�WR�JLYH�HYLGHQFH�DQG�SURGXFH�GRFXPHQWV
DQG�ERRNV��LQFOXGLQJ�LQIRUPDWLRQ�KHOG�RIIVKRUH���7KHVH�SRZHUV�DUH
DOVR�VXEMHFW�WR�VWULQJHQW�JXLGHOLQHV��DQG�DUH�VXEMHFW�WR�UHYLHZ�E\�WKH
&RXUWV�
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7KH�$72�LV�DOVR�HPSRZHUHG�E\�ODZ�WR�H[FKDQJH�DQG�GDWDPDWFK
VSHFLILF�LQIRUPDWLRQ�ZLWK�RWKHU�JRYHUQPHQW�DJHQFLHV�LQFOXGLQJ�VRFLDO
VHFXULW\�WR�DFKLHYH�ZHOIDUH�RXWOD\�VDYLQJV�DQG�WR�UHTXHVW�LQIRUPDWLRQ
IURP�HPSOR\HUV��LQYHVWPHQW�ERGLHV�DQG�RWKHUV�WR�HQVXUH�WKDW�LQFRPH�LV
GHFODUHG�

7KH�$72�KDV�DQ�,QWHUQDO�$VVXUDQFH�%UDQFK�WKDW�SURYLGHV�LQGHSHQGHQW
DQG�LPSDUWLDO�DXGLW�DQG�IUDXG�SUHYHQWLRQ�FRQWURO�VHUYLFHV�WR�WKH�$72�
,W�FDUULHV�RXW�IUDXG�FRQWURO�SODQQLQJ�DQG�FRQGXFWV�FULPLQDO
LQYHVWLJDWLRQ�RI�VWDII�VXVSHFWHG�RI�FULPLQDO�EHKDYLRXU�LQFOXGLQJ�EULEHU\
DQG�FRUUXSWLRQ���7KH�$XVWUDOLDQ�1DWLRQDO�$XGLW�2IILFH�DOVR�FRQGXFWV
H[WHUQDO�DXGLWV�RI�WKH�$72
V�SURJUDPV�

7KH�$72
V�PDMRU�WD[DWLRQ�SURFHVVLQJ�V\VWHPV�FRQWDLQ�DXGLW�WUDLO
IXQFWLRQDOLW\�DOORZLQJ�WUDQVDFWLRQV�SURFHVVHG�WR�EH�FURVV�UHIHUHQFHG�WR
LQLWLDWLQJ�VWDII�DQG�KDUGFRS\�RU�HOHFWURQLF�VRXUFH�GDWD���7D[SD\HUV�DUH
XQLTXHO\�LGHQWLILHG�ZLWKLQ�WKHVH�V\VWHPV�E\�WKH�XVH�RI�WKH�7D[�)LOH
1XPEHU���7KH�LQWHJULW\�RI�WKH�$XVWUDOLDQ�WD[�V\VWHP�ZLOO�EH�IXUWKHU
HQKDQFHG�ZLWK�WKH�LQWURGXFWLRQ�RI�WKH�$XVWUDOLDQ�%XVLQHVV�1XPEHU�
DQQRXQFHG�E\�WKH�*RYHUQPHQW�LQ�������ZKLFK�ZLOO�HYHQWXDOO\�SURYLGH
D�FRPPRQ�LGHQWLILHU�IRU�EXVLQHVVHV�DFURVV�DOO�JRYHUQPHQW�DJHQFLHV�

Taxpayer rights and openness of administrative
decisions to independent review

7KH�$72�HVWDEOLVKHG�D�7D[SD\HUV
�&KDUWHU�LQ�-XO\������WKDW�H[SODLQV
WD[SD\HU�OHJDO�ULJKWV��LQFOXGLQJ�ULJKWV�RI�UHYLHZ�LI�WKH\�DUH�GLVVDWLVILHG
ZLWK�WKH�$72
V�GHFLVLRQV�RU�DFWLRQV��DQG�PDLQ�REOLJDWLRQV���,Q�VXSSRUW
RI�WKH�7D[SD\HUV
�&KDUWHU��WKH�$72�SXEOLVKHV�LQIRUPDWLRQ�DERXW�WKH
VHUYLFH�VWDQGDUGV�WKDW�WKH�FRPPXQLW\�FDQ�H[SHFW�IURP�WKH�$72���,Q
���������WKH�VHUYLFH�VWDQGDUG�WKDW�D�GHFLVLRQ�RQ�DQ�REMHFWLRQ�EH�JLYHQ
ZLWKLQ����GD\V�RI�UHFHLYLQJ�WKH�QHFHVVDU\�LQIRUPDWLRQ�ZDV�DFKLHYHG�LQ
���SHU�FHQW�RI�FDVHV���7KH�&RPPLVVLRQHU�RI�7D[DWLRQ
V�DQQXDO�UHSRUW�
ZKLFK�LV�WDEOHG�LQ�WKH�&RPPRQZHDOWK�3DUOLDPHQW��UHSRUWV�RQ�WKH
RSHUDWLRQ�RI�WKH�&KDUWHU�

$XVWUDOLDQ�WD[SD\HUV�KDYH�QXPHURXV�DYHQXHV�IRU�UHYLHZ�RI
DGPLQLVWUDWLYH�GHFLVLRQV���7KH�$72�KDV�HVWDEOLVKHG�D�FRPSODLQWV
KDQGOLQJ�PHFKDQLVP�ZLWKLQ�WKH�RIILFH��WKH�3UREOHP�5HVROXWLRQ�6HUYLFH
�356��ZKLFK�FRQGXFWV�LQGHSHQGHQW�UHYLHZV�RI�FRPSODLQWV���,Q���������
���SHU�FHQW�RI�FRPSODLQWV�UHFHLYHG�E\�WKH�356�ZHUH�UHVROYHG�LQ�IDYRXU
RI�WKH�WD[SD\HU��ZKLOH�DQRWKHU����SHU�FHQW�ZHUH�UHVROYHG�SDUWLDOO\�LQ
IDYRXU�RI�WKH�WD[SD\HU���7KH�WD[�ODZ�JLYHV�WD[SD\HUV�WKH�ULJKW�WR�ORGJH
DQ�REMHFWLRQ�ZLWK�WKH�&RPPLVVLRQHU���$OO�REMHFWLRQ�GHFLVLRQV�E\�WKH
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$72�PXVW�EH�DFFRPSDQLHG�E\�DQ�H[SODQDWLRQ�RI�WKH�UHDVRQV�IRU�WKH
GHFLVLRQ���7D[SD\HUV�KDYH�WKH�ULJKW�RI�UHYLHZ�RI�DQ�REMHFWLRQ�GHFLVLRQ
WR�WKH�$$7�RU�E\�DSSHDO�WR�WKH�)HGHUDO�&RXUW���7KH�$$7�LQFOXGHV�WKH
6PDOO�7D[�&ODLPV�7ULEXQDO��67&7���D�ORZ�FRVW��LQIRUPDO�DYHQXH�VHW�XS
WR�H[SHGLWH�VPDOO�WD[DWLRQ�PDWWHUV���,Q���������WKH�&RPPLVVLRQHU
V
GHFLVLRQ�ZDV�XSKHOG�LQ����SHU�FHQW�RI�FDVHV�LQ�WKH�$$7�DQG����SHU�FHQW
RI�FDVHV�LQ�WKH�67&7���'HFLVLRQV�WKDW�GR�QRW�UHODWH�WR�WKH�DVVHVVPHQW
RU�FDOFXODWLRQ�RI�WD[�PD\�EH�UHYLHZHG�XQGHU�WKH�$GPLQLVWUDWLYH�'HFLVLRQV
�-XGLFLDO�5HYLHZ��$FW��������7D[SD\HUV�FDQ�DOVR�PDNH�UHSUHVHQWDWLRQV�WR
HOHFWHG�3DUOLDPHQWDU\�UHSUHVHQWDWLYHV�RU�WKH�&RPPRQZHDOWK
2PEXGVPDQ�DQG�FRPSODLQ�WR�WKH�3ULYDF\�&RPPLVVLRQHU�LI�WKH\
EHOLHYH�WKH�$72�KDV�EUHDFKHG�WKH�3ULYDF\�$FW������LQ�GHDOLQJ�ZLWK�WKH
WD[SD\HU
V�SHUVRQDO�LQIRUPDWLRQ�

7KH�$72�KDV�FRQVXOWDWLYH�IRUXPV�ZLWK�WD[�SUDFWLWLRQHUV�VXFK�DV�WKH
1DWLRQDO�7D[�/LDLVRQ�*URXS�DQG�XWLOLVHV�SULYDWH�VHFWRU�FRQVXOWDQWV��IRU
H[DPSOH��RQ�LWV�3XEOLF�5XOLQJV�3DQHO�DQG�/LWLJDWLRQ�3DQHO���,W�DOVR
FRQGXFWV�H[WHUQDO�FRQVXOWDWLRQ�ZLWK�VWDNHKROGHUV�LQ�UHODWLRQ�WR�D
QXPEHU�RI�OHJLVODWLYH�PHDVXUHV�

����� (WKLFDO�VWDQGDUGV�RI�EHKDYLRXU�IRU�SXEOLF�VHUYDQWV�VKRXOG
EH�FOHDU�DQG�ZHOO�SXEOLFLVHG�

3XEOLF�VHUYDQWV�DUH�H[SHFWHG�WR�DGKHUH�WR�IRUPDO�VWDQGDUGV�FRQWDLQHG
LQ�WKH�3XEOLF�6HUYLFH�$FW�������3XEOLF�6HUYLFH�5HJXODWLRQV�DQG�RWKHU
OHJLVODWLRQ��VXFK�DV�WKDW�GHDOLQJ�ZLWK�WKH�SULYDF\�RI�LQIRUPDWLRQ�DQG
HPSOR\PHQW�GLVFULPLQDWLRQ���$JHQFLHV�DOVR�KDYH�WKHLU�RZQ�OHJLVODWLRQ
WKDW�PD\�LPSRVH�D�IXUWKHU�VHW�RI�REOLJDWLRQV�RQ�VWDII�ZRUNLQJ�LQ�WKHVH
DJHQFLHV���7KH�SXEOLFDWLRQ�*XLGHOLQHV�RQ�2IILFLDO�&RQGXFW�RI�&RPPRQZHDOWK
3XEOLF�6HUYDQWV��ZKLFK�ZDV�UHYLVHG�E\�WKH�IRUPHU�3XEOLF�6HUYLFH
&RPPLVVLRQ�LQ�������SURYLGHV�D�UHIHUHQFH�JXLGH�WR�WKH�VWDQGDUGV
UHIHUUHG�WR�DERYH���$JHQFLHV�DUH�DEOH�WR�SURPXOJDWH�WKHLU�RZQ
JXLGHOLQHV�UHJDUGLQJ�WKH�VWDQGDUGV�RI�RIILFLDO�FRQGXFW�H[SHFWHG�RI�WKHLU
RZQ�VWDII�

II  Public availability of information

*HQHUDO�3ULQFLSOH�,,�LV�FRQFHUQHG�ZLWK�WKH�QHHG�IRU�ERWK�FRPSUHKHQVLYH�ILVFDO
LQIRUPDWLRQ�DQG�IRU�JRYHUQPHQWV�WR�FRPPLW�WKHPVHOYHV�WR�SXEOLVK�ILVFDO�LQIRUPDWLRQ
DW�FOHDUO\�VSHFLILHG�WLPHV���7KH�FRQFHSW�RI�FRPSUHKHQVLYHQHVV�JRHV�EH\RQG�WKDW
W\SLFDOO\�FRYHUHG�LQ�JRYHUQPHQW�EXGJHW�DQG�DFFRXQWV�VWDWHPHQWV���,Q�SDUWLFXODU��WKH
&RGH�HPSKDVLVHV�WKH�QHHG�WR�UHSRUW�RQ�DQ\�TXDVL�ILVFDO�DFWLYLWLHV�WKDW�KDYH�EHHQ
DVVLJQHG�RU�RWKHUZLVH�XQGHUWDNHQ�E\�QRQ�JRYHUQPHQW�DJHQFLHV�
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��� 7KH�SXEOLF�VKRXOG�EH�SURYLGHG�ZLWK�IXOO�LQIRUPDWLRQ�RQ
WKH�SDVW��FXUUHQW��DQG�SURMHFWHG�ILVFDO�DFWLYLW\�RI
JRYHUQPHQW�

����� 7KH�DQQXDO�EXGJHW�VKRXOG�FRYHU�DOO�FHQWUDO�JRYHUQPHQW
RSHUDWLRQV�LQ�GHWDLO��DQG�VKRXOG�DOVR�SURYLGH�LQIRUPDWLRQ�RQ
FHQWUDO�JRYHUQPHQW�H[WUDEXGJHWDU\�RSHUDWLRQV���,Q�DGGLWLRQ�
VXIILFLHQW�LQIRUPDWLRQ�VKRXOG�EH�SURYLGHG�RQ�WKH�UHYHQXH
DQG�H[SHQGLWXUH�RI�ORZHU�OHYHOV�RI�JRYHUQPHQW�WR�DOORZ�D
FRQVROLGDWHG�ILQDQFLDO�SRVLWLRQ�IRU�WKH�JHQHUDO�JRYHUQPHQW
WR�EH�SUHVHQWHG�

Central Government budget and extrabudgetary funds

Box 5:  Coverage of Commonwealth Government budget
reporting

3ULRU�WR�WKH�����������ILQDQFLDO�\HDU��&RPPRQZHDOWK�EXGJHWV�ZHUH�PDLQO\
SUHVHQWHG�WR�IRFXV�RQ�WKH�DFWLYLWLHV�RI�WKH�EXGJHW�VHFWRU��WKRVH�GHSDUWPHQWV�DQG
DJHQFLHV�FRQWUROOHG�E\�WKH�&RPPRQZHDOWK�ZKRVH�GD\�WR�GD\�WUDQVDFWLRQV�DUH
UHFRUGHG�LQ�WKH�2IILFLDO�&RPPRQZHDOWK�3XEOLF�$FFRXQW�YLD�WKH�&RQVROLGDWHG
5HYHQXH�)XQG��/RDQ�)XQG��&RPPHUFLDO�$FWLYLWLHV�)XQG�RU�WKH�5HVHUYHG�0RQH\
)XQG��

6XSSOHPHQWDU\�SUHVHQWDWLRQV�ZHUH�LQFOXGHG�ZKLFK�SUHVHQWHG�GDWD�RQ�D�*)6
FRQVLVWHQW�EDVLV�IRU�WKH�JHQHUDO�JRYHUQPHQW��SXEOLF�WUDGLQJ�HQWHUSULVH�DQG
FRQVROLGDWHG�QRQ�ILQDQFLDO�SXEOLF�VHFWRUV�

)URP������������WKH�&RPPRQZHDOWK�EXGJHW�ZLOO�EH�SUHVHQWHG�WR�PDLQO\�IRFXV
RQ�WKH�&RPPRQZHDOWK�JHQHUDO�JRYHUQPHQW�VHFWRU���'DWD�IRU�WKH�JHQHUDO
JRYHUQPHQW��SXEOLF�WUDGLQJ�HQWHUSULVH�DQG�FRQVROLGDWHG�QRQ�ILQDQFLDO�SXEOLF
VHFWRU�RQ�D�*)6�EDVLV�ZLOO�FRQWLQXH�WR�EH�LQFOXGHG�DV�D�VXSSOHPHQWDU\
SUHVHQWDWLRQ���$Q\�GLIIHUHQFHV�IURP�H[WHUQDO�UHSRUWLQJ�VWDQGDUGV��VXFK�DV�WKH
6\VWHP�RI�1DWLRQDO�$FFRXQWV�DQG�*)6�VWDQGDUGV��DUH�UHSRUWHG��DV�UHTXLUHG�LQ
WKH�&%+��VHH�VHFWLRQ��������WR�DOORZ�DQDO\VLV�FRQVLVWHQW�ZLWK�WKRVH�VWDQGDUGV�

,VVXHV�UHJDUGLQJ�WKH�UHSRUWLQJ�RI�EXGJHW�WUDQVDFWLRQV�RQ�D�JURVV�EDVLV�DUH
RXWOLQHG�LQ�%R[����VHFWLRQ�������
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Consolidated position of general government

7KH�DQQXDO�&RPPRQZHDOWK�EXGJHW�KDV�FRYHUDJH�RI�WKH�FRQVROLGDWHG
ILVFDO�SRVLWLRQ�RI�JHQHUDO�JRYHUQPHQW���7KH�EXGJHW�DQDO\VHV�UHFHQW�DQG
KLVWRULFDO�WUHQGV�LQ�JHQHUDO�JRYHUQPHQW�DQG�SXEOLF�WUDGLQJ�HQWHUSULVH
VHFWRU�ILVFDO�EDODQFHV�DQG�QHW�GHEW���%XGJHW�3DSHU�1R����SUHVHQWV
LQIRUPDWLRQ�RQ�UHFHQW�GHYHORSPHQWV�LQ�&RPPRQZHDOWK�6WDWH�ILQDQFLDO
UHODWLRQV��ILVFDO�GHYHORSPHQWV�LQ�HDFK�RI�WKH�6WDWHV��WKH�FRPSRVLWLRQ�RI
&RPPRQZHDOWK�SD\PHQWV�WR�DQG�IURP�WKH�6WDWHV�DQG�ORFDO
JRYHUQPHQW��DQG�WKH�RXWFRPH�RI�3UHPLHUV
�&RQIHUHQFH�DQG�/RDQ
&RXQFLO�PHHWLQJV�

,QIRUPDWLRQ�RQ�WKH�FRQVROLGDWHG�JHQHUDO�JRYHUQPHQW�VHFWRU�LV�DYDLODEOH
IURP�WKH�$%6��ZKLFK�FRPSLOHV�GDWD�RQ�JHQHUDO�JRYHUQPHQW�ILQDQFHV�DW
WKH�ORFDO��6WDWH�DQG�&RPPRQZHDOWK�OHYHOV���7KH�$%6�UHOHDVHV�WKUHH
DQQXDO�SXEOLFDWLRQV�RQ�WKHVH�GDWD��*RYHUQPHQW�)LQDQFH�6WDWLVWLFV�
*RYHUQPHQW�)LQDQFLDO�(VWLPDWHV��DQG�3XEOLF�6HFWRU�)LQDQFLDO�$VVHWV�DQG
/LDELOLWLHV�

(DFK�6WDWH�EXGJHW�DOVR�FRQWDLQV�HVWLPDWHV�DQG�IRUHFDVWV�RI�JHQHUDO
JRYHUQPHQW�ILVFDO�DFWLYLW\���,Q�HDFK�FDVH��WKHVH�HVWLPDWHV�FRQIRUP�WR
WKH�8QLIRUP�3UHVHQWDWLRQ�)UDPHZRUN��83)���DQ�DJUHHPHQW�ZKLFK�DLPV�WR
HQVXUH�WKDW�D�FRPPRQ�FRUH�RI�ILQDQFLDO�LQIRUPDWLRQ�LV�SURYLGHG�LQ�HDFK
MXULVGLFWLRQ
V�EXGJHW�SDSHUV��DQG�WKDW�DOO�DUH�FRQVLVWHQW�ZLWK�WKH�$%6
*)6���)URP����������HDFK�MXULVGLFWLRQ�ZLOO�DOVR�SURYLGH�XSGDWHG�83)
WDEOHV��FRQWDLQLQJ�UHYLVHG�HVWLPDWHV�DQG�IRUHFDVWV��IRU�WKH�JHQHUDO
JRYHUQPHQW�VHFWRUV�LQ�PLG�\HDU�UHYLHZ�SXEOLFDWLRQV�

:KLOH�WKH�&RPPRQZHDOWK�*RYHUQPHQW�EXGJHW�GRFXPHQWV�SULRU�WR�WKH
����������ILQDQFLDO�\HDU�KDYH�LQFOXGHG�DQ�DQDO\VLV�RI�WUHQGV�LQ�JHQHUDO
JRYHUQPHQW�LQIRUPDWLRQ��WKH�IRFXV�RI�WKH�&RPPRQZHDOWK
V�EXGJHW
UHSRUWLQJ�LQ�LWV�DQQXDO�EXGJHW�GRFXPHQWV�KDV�EHHQ�RQ�WKH
&RPPRQZHDOWK�EXGJHW�VHFWRU���7KLV�IRFXV�ZLOO�FKDQJH�WR�JHQHUDO
JRYHUQPHQW�UHSRUWLQJ�LQ�WKH�����������%XGJHW��DV�RXWOLQHG�LQ�%R[���

����� ,QIRUPDWLRQ�FRPSDUDEOH�WR�WKDW�LQ�WKH�DQQXDO�EXGJHW
VKRXOG�EH�SURYLGHG�IRU�WKH�RXWWXUQV�RI�WKH�WZR�SUHFHGLQJ
ILVFDO�\HDUV��WRJHWKHU�ZLWK�IRUHFDVWV�RI�NH\�EXGJHW
DJJUHJDWHV�IRU�WKH�WZR�\HDUV�IROORZLQJ�WKH�EXGJHW�

&RPPRQZHDOWK�EXGJHW�GRFXPHQWV�LQFOXGH�WKH�RULJLQDO�EXGJHW
HVWLPDWHV�DQG�WKH�HVWLPDWHG�RXWFRPH��GHVFULEH�DV�DQ�RXWWXUQ�LQ�WKH
&RGH��IRU�WKH�SUHFHGLQJ�\HDU
V�EXGJHW�DQG�WKH�DFWXDO�RXWFRPH�IRU�WKH
\HDU�SULRU�WR�WKDW���6XPPDU\�WDEOHV�LQFOXGHG�LQ�WKH�EXGJHW�GRFXPHQWV
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VKRZ�WUHQGV�LQ�RXWOD\V�DQG�UHFHLSWV�DQG�EXGJHW�RXWFRPHV�IRU�PRUH
WKDQ�WHQ�\HDUV�SUHFHGLQJ�WKH�EXGJHW���7KH�&RPPRQZHDOWK�EXGJHW
GRFXPHQWV�RQO\�LQFOXGH�UHYLVHG�HVWLPDWHV�IRU�WKH�SUHYLRXV�\HDU
V
RXWFRPH��ILQDO�RXWFRPH�GDWD�KDV�QRW�EHHQ�LQFOXGHG�LQ�UHFHQW�\HDUV�GXH
WR�WKH�WLPLQJ�RI�WKH�EXGJHW��ZKLFK�KDV�EHHQ�EURXJKW�GRZQ�SULRU�WR�WKH
FRPSOHWLRQ�RI�WKH�ILVFDO�\HDU����)LQDO�RXWFRPHV�DUH�SXEOLVKHG�LQ�WKH
ILQDO�EXGJHW�RXWFRPH��)%2��UHSRUW��VHH�VHFWLRQ��������

:KLOH�$XVWUDOLD�GRHV�QRW�PHHW�WKH�VXJJHVWHG�UHSRUWLQJ�UHTXLUHPHQW�LQ
WKH�0DQXDO�RI�FRPSDULVRQV�RI�HVWLPDWHV�DQG�RXWFRPHV�IRU�WKH�WZR
\HDUV�SULRU�WR�WKH�EXGJHW�\HDU��WKHUH�LV�GHWDLOHG�LQIRUPDWLRQ�SXEOLVKHG
GXULQJ�WKH�EXGJHW�\HDU�RQ�YDULDWLRQV�WR�WKH�EXGJHW�HVWLPDWHV�IRU�WKH
SUHYLRXV�EXGJHW�\HDU��WKH�FXUUHQW�EXGJHW�\HDU�DQG�WKH�IRUZDUG
HVWLPDWHV�

7KH�&RPPRQZHDOWK�*RYHUQPHQW
V�OHJLVODWLYH�IUDPHZRUN�IRU�WKH
FRQGXFW�DQG�UHSRUWLQJ�RI�ILVFDO�SROLF\��WKH�&%+��UHTXLUHV�WKH�7UHDVXUHU
WR�SXEOLFO\�UHOHDVH�DQG�WDEOH�D�PLG�\HDU�HFRQRPLF�DQG�ILVFDO�RXWORRN
�0<()2��UHSRUW�E\�WKH�HQG�RI�-DQXDU\�LQ�HDFK�\HDU��RU�ZLWKLQ
��PRQWKV�DIWHU�WKH�ODVW�EXGJHW��ZKLFKHYHU�LV�ODWHU��&%+�FODXVH�����

7KH�0<()2�SURYLGHV�D�UHFRQFLOLDWLRQ�WDEOH�RI�YDULDWLRQV�LQ�EXGJHW
DJJUHJDWHV�IRU�WKH�FXUUHQW�EXGJHW�\HDU�DQG�WKH�WKUHH�IRUZDUG�HVWLPDWHV
\HDU���7KH�WDEOH�GLVDJJUHJDWHV�GLIIHUHQFHV�LQ�WKH�UHYLVHG�0<()2
HVWLPDWHV�RI�WKH�EXGJHW�DJJUHJDWHV�LQWR�

� UHFODVVLILFDWLRQV�

� SROLF\�GHFLVLRQV��DQG

� FKDQJHV�DULVLQJ�IURP�UHYLVHG�HFRQRPLF�SDUDPHWHUV�DQG�RWKHU
YDULDWLRQV�

,Q�WKH�DQQXDO�EXGJHW�GRFXPHQWV��D�UHFRQFLOLDWLRQ�LV�SURYLGHG�IRU
FKDQJHV�WR�EXGJHW�HVWLPDWHV�IRU�WKH�SUHFHGLQJ�ILQDQFLDO�\HDU��WKH
FXUUHQW�EXGJHW�\HDU�DQG�WKH�QH[W�WZR�IRUZDUG�HVWLPDWHV�\HDUV�VLQFH�WKH
ODVW�EXGJHW��VKRZLQJ�

� FKDQJHV�EHWZHHQ�WKH�RULJLQDO�EXGJHW�HVWLPDWHV�DQG�WKH�0<()2�
DQG

� FKDQJHV�EHWZHHQ�WKH�0<()2�DQG�WKH�EXGJHW��GLVDJJUHJDWHG�LQWR
WKH�WKUHH�HOHPHQWV�DERYH�

$OO�EXGJHW�FODVVLILFDWLRQ�FKDQJHV�DUH�UHSRUWHG�LQ�WKH�DQQXDO�EXGJHW
GRFXPHQWV�
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7KH�&%+�UHTXLUHV�WKDW�WKH�EXGJHW�GRFXPHQWV�DQG�WKH�0<()2
FRQWDLQ�&RPPRQZHDOWK�EXGJHW�VHFWRU�DQG�&RPPRQZHDOWK�JHQHUDO
JRYHUQPHQW�VHFWRU�ILVFDO�HVWLPDWHV�IRU�WKH�EXGJHW�\HDU�DQG�WKH
IROORZLQJ�WKUHH�ILQDQFLDO�\HDUV�

,Q�WKH�HYHQW�RI�D�JHQHUDO�HOHFWLRQ�EHLQJ�FDOOHG�IRU�WKH�IHGHUDO�+RXVH�RI
5HSUHVHQWDWLYHV��WKH�&%+��FODXVH�����DOVR�UHTXLUHV�D�SUH�HOHFWLRQ�ILVFDO
DQG�HFRQRPLF�RXWORRN��3()2��UHSRUW�WR�EH�SXEOLFO\�UHOHDVHG�E\�WKH
6HFUHWDU\�WR�WKH�'HSDUWPHQW�RI�WKH�7UHDVXU\�DQG�WKH�6HFUHWDU\�WR�WKH
'HSDUWPHQW�RI�)LQDQFH�DQG�$GPLQLVWUDWLRQ�ZLWKLQ����GD\V�RI�WKH�LVVXH
RI�WKH�ZULW�IRU�D�JHQHUDO�HOHFWLRQ�

����� 6WDWHPHQWV�VKRXOG�EH�SXEOLVKHG�ZLWK�WKH�DQQXDO�EXGJHW
JLYLQJ�D�GHVFULSWLRQ�RI�WKH�QDWXUH�DQG�ILVFDO�VLJQLILFDQFH�RI
FRQWLQJHQW�OLDELOLWLHV��WD[�H[SHQGLWXUHV��DQG�TXDVL�ILVFDO
DFWLYLWLHV�

Contingent liabilities

7KH�&RPPRQZHDOWK�*RYHUQPHQW�REVHUYHV�WKH�PLQLPXP�VWDQGDUG�LQ
WKH�0DQXDO�WKDW�D�VWDWHPHQW�EH�SXEOLVKHG�RI�WKH�RXWVWDQGLQJ�VWRFN�RI
FRQWLQJHQW�OLDELOLWLHV�RI�WKH�FHQWUDO�JRYHUQPHQW�

7KH�&%+��FODXVH�����UHTXLUHV�WKDW�WKH�7UHDVXUHU�SXEOLFO\�UHOHDVH�DQ
HFRQRPLF�DQG�ILVFDO�RXWORRN�UHSRUW�DW�WKH�WLPH�RI�HDFK�EXGJHW�
0<()2�DQG�3()2�ZKLFK�FRQWDLQV�D�VWDWHPHQW�RI�WKH�ULVNV��TXDQWLILHG
ZKHUH�IHDVLEOH��WKDW�PD\�KDYH�D�PDWHULDO�HIIHFW�RQ�WKH�ILVFDO�RXWORRN�
LQFOXGLQJ�

�L� FRQWLQJHQW�OLDELOLWLHV�

�LL� SXEOLFO\�DQQRXQFHG�*RYHUQPHQW�FRPPLWPHQWV�WKDW�DUH�QRW�\HW
LQFOXGHG�LQ�WKH�HVWLPDWHV�RI�WKH�&RPPRQZHDOWK�EXGJHW�VHFWRU�DQG
&RPPRQZHDOWK�JHQHUDO�JRYHUQPHQW�VHFWRU�ILVFDO�HVWLPDWHV�IRU�WKH
EXGJHW�\HDU�DQG�IROORZLQJ���ILQDQFLDO�\HDUV��DQG

�LLL� *RYHUQPHQW�QHJRWLDWLRQV�WKDW�KDYH�\HW�WR�EH�ILQDOLVHG�

Tax expenditures

7KH�&RPPRQZHDOWK�*RYHUQPHQW�REVHUYHV�WKH�PLQLPXP�VWDQGDUG�LQ
WKH�0DQXDO�WKDW�D�VWDWHPHQW�EH�SXEOLVKHG�ZLWK�WKH�DQQXDO�EXGJHW�RI�WD[
H[SHQGLWXUHV��WRJHWKHU�ZLWK�D�EULHI�H[SODQDWLRQ�RI�WKH�QDWXUH�RI�HDFK
SURJUDP�WR�HQDEOH�DW�OHDVW�VRPH�DVVHVVPHQW�RI�WKHLU�MXVWLILFDWLRQ�DQG
ILVFDO�VLJQLILFDQFH�
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7KH�&%+�UHTXLUHV�WKH�7UHDVXUHU�WR�SXEOLVK�

� DQ�RYHUYLHZ�RI�WKH�HVWLPDWHG�WD[�H[SHQGLWXUHV�IRU�WKH�EXGJHW�\HDU
DQG�WKH�IROORZLQJ���ILQDQFLDO�\HDUV�DV�SDUW�RI�WKH�EXGJHW�HFRQRPLF
DQG�ILVFDO�RXWORRN��FODXVH������DQG

� D�GHWDLOHG�VWDWHPHQW�RI�WD[�H[SHQGLWXUHV��SUHVHQWLQJ�GLVDJJUHJDWHG
LQIRUPDWLRQ�RQ�WD[�H[SHQGLWXUHV��DV�SDUW�RI�WKH�0<()2��FODXVH�����

$FWXDO�WD[�H[SHQGLWXUHV�IRU�D�QXPEHU�RI�\HDUV�SULRU�WR�WKH�EXGJHW�\HDU
DQG�TXDQWLWDWLYH�HVWLPDWHV�RI�WD[�H[SHQGLWXUHV�IRU�WKH�EXGJHW�\HDU�DQG
WKH���IROORZLQJ�\HDUV�DUH�LQFOXGHG�LQ�WKH�EXGJHW�GRFXPHQWV�DQG�WKH
0<()2���7KH�EXGJHW�GRFXPHQWV�DOVR�LQFOXGH�LQIRUPDWLRQ�RQ�WD[
H[SHQGLWXUHV�EURNHQ�GRZQ�E\�IXQFWLRQDO�FDWHJRU\�

,Q�DGGLWLRQ��D�VHSDUDWH�7D[�([SHQGLWXUH�6WDWHPHQW��7(6��LV�SXEOLVKHG
DQQXDOO\�E\�WKH�'HSDUWPHQW�RI�WKH�7UHDVXU\�

7KH�7(6�SURYLGHV�WKH�IROORZLQJ�LQIRUPDWLRQ�RQ�&RPPRQZHDOWK�WD[
H[SHQGLWXUHV�

� WKH�HVWLPDWHG�FRVW�RI�WD[�H[SHQGLWXUHV�RQ�D�IXQFWLRQDO�EDVLV
FRYHULQJ�WKH���\HDUV�SULRU�WR�WKH�EXGJHW�\HDU��WKH�EXGJHW�\HDU�DQG
WKH���IRUZDUG�HVWLPDWH�\HDUV�

� D�FRPSDULVRQ�RQ�D�IXQFWLRQDO�EDVLV�RI�WKH�FRVW�RI�WD[�H[SHQGLWXUHV
ZLWK�GLUHFW�EXGJHW�H[SHQGLWXUHV�

� D�EULHI�GHVFULSWLRQ�RI�HDFK�LGHQWLILHG�WD[�H[SHQGLWXUH��LQFOXGLQJ
HVWLPDWHG�FRVW�ZKHUH�SRVVLEOH��IRU�WKH���\HDUV�SULRU�WR�WKH�EXGJHW
\HDU��WKH�EXGJHW�\HDU�DQG���IRUZDUG�HVWLPDWH�\HDUV��DQG

� H[SODQDWLRQV�RI�WKH�WD[�H[SHQGLWXUH�EHQFKPDUNV�

Quasi-fiscal activities

7KH�&RPPRQZHDOWK�*RYHUQPHQW�RZQHG�([SRUW�)LQDQFH�	�,QVXUDQFH
&RUSRUDWLRQ��(),&��RSHUDWHV�D�VHSDUDWH�¶QDWLRQDO�LQWHUHVW�DFFRXQW·�IRU
QRQ�FRPPHUFLDO�XQGHUWDNLQJV�WKDW�DUH�UHTXHVWHG�E\�WKH�*RYHUQPHQW�
)RU�WKH�UHPDLQGHU�RI�LWV�EXVLQHVV��(),&�LV�SUHVHQWO\�PRYLQJ�WRZDUGV
DFFRXQWLQJ�VHSDUDWLRQ�EHWZHHQ�IXOO\�FRPPHUFLDO�DQG�QRQ�FRPPHUFLDO
DFWLYLWLHV�

7KH�DQQXDO�EXGJHW�GRHV�QRW�SURYLGH�D�VWDWHPHQW�RI�TXDVL�ILVFDO
DFWLYLWLHV�FRQGXFWHG�E\�QRQ�JRYHUQPHQW�DJHQFLHV�DV�TXDVL�ILVFDO
DFWLYLWLHV�DUH�QRW�FRQVLGHUHG�VLJQLILFDQW�
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����� 7KH�FHQWUDO�JRYHUQPHQW�VKRXOG�UHJXODUO\�SXEOLVK
LQIRUPDWLRQ�RQ�WKH�OHYHO�DQG�FRPSRVLWLRQ�RI�LWV�GHEW�DQG
ILQDQFLDO�DVVHWV�

Reporting of debt

,VVXHV�UDLVHG�XQGHU�WKLV�KHDGLQJ��LQFOXGLQJ�$XVWUDOLD
V�REVHUYDQFH�RI
WKH�,0)
V�6SHFLDO�'DWD�'LVVHPLQDWLRQ�6WDQGDUG��6''6��GHEW�UHSRUWLQJ
VWDQGDUGV��DUH�DGGUHVVHG�XQGHU�WKH�KHDGLQJ�0DFURHFRQRPLF�'DWD�LQ
3DUW�,,,�RI�WKH�UHSRUW�

7KH�7UHDVXU\
V�DQQXDO�&RPPRQZHDOWK�'HEW�0DQDJHPHQW�SXEOLFDWLRQ�
ZKLFK�LV�DOVR�UHOHDVHG�RQ�7UHDVXU\
V�ZHEVLWH��SURYLGHV�PRUH�GHWDLOHG
PDWHULDO��LQFOXGLQJ�GLVFXVVLRQ�RQ�&RPPRQZHDOWK�GHEW�PDQDJHPHQW�

Reporting of financial assets

$GRSWLRQ�RI�DFFUXDO�EDVHG�DFFRXQWV�E\�WKH�&RPPRQZHDOWK�DQG�PRVW
6WDWHV�ZLOO�HQVXUH�FRYHUDJH�RI�ERWK�GHEW�DQG�DVVHWV�LQ�D�FRPSUHKHQVLYH
UHSRUWLQJ�IUDPHZRUN��VHH�%R[����

$V�SDUW�RI�LWV�DFFUXDO�ILQDQFLDO�PDQDJHPHQW�IUDPHZRUN��WKH
&RPPRQZHDOWK�*RYHUQPHQW�KDV�UHOHDVHG�&RQVROLGDWHG�)LQDQFLDO
6WDWHPHQWV�IRU�WKH�\HDU�HQGHG����-XQH������DQG�XQDXGLWHG�VWDWHPHQWV
KDYH�EHHQ�UHOHDVHG�IRU�WKH�SUHYLRXV���\HDUV���7KH�VWDWHPHQW�RI�DVVHWV
DQG�OLDELOLWLHV�LQFOXGHV�YDOXDWLRQV�RI�DOO�ILQDQFLDO�DVVHWV�DQG�GHEW���,Q�WKH
QRWHV�WR�WKH�DFFRXQWV��ERWK�ILQDQFLDO�DVVHWV�DQG�GHEW�DUH�EURNHQ�GRZQ
WR�D�GLVDJJUHJDWHG�OHYHO����)RU�H[DPSOH��LQYHVWPHQWV�DUH�EURNHQ�GRZQ
LQWR�JROG�KROGLQJV��GHSRVLWV��JRYHUQPHQW�VHFXULWLHV��GHEHQWXUHV��VKDUHV�
,0)�TXRWD��DVVRFLDWHG�HQWLWLHV��DQG�RWKHU�LQYHVWPHQWV����$OO�RI�WKH
PDMRU�DFFRXQWLQJ�SROLFLHV�XVHG�LQ�SUHSDULQJ�WKH�)LQDQFLDO�6WDWHPHQWV
DUH�GLVFORVHG�

$�IXOO�EDODQFH�VKHHW�SUHVHQWDWLRQ�RI�WKH�&RPPRQZHDOWK�*RYHUQPHQW
EXGJHW�DQG�DFFRXQWV��LQFOXGLQJ�ILQDQFLDO�DVVHWV�DQG�GHEW��LV�SURSRVHG
IRU�WKH�����������%XGJHW���7KLV�IRUPDW�ZLOO�EH�DGRSWHG�IRU�WKH�EXGJHW
GRFXPHQWV��WKH�0<()2�DQG�WKH�)%2�UHSRUW�

:KLOH�WKHVH�GRFXPHQWV�ZLOO�SURYLGH�WKH�LQIRUPDWLRQ�RQ�ILQDQFLDO�DVVHWV
UHTXLUHG�E\�WKH�0DQXDO��WKH\�ZLOO�EH�UHOHDVHG�DW�ORQJHU�WLPH�LQWHUYDOV
WKDQ�HDFK�TXDUWHU���&RQVHTXHQWO\��UHSRUWLQJ�RI�ILQDQFLDO�DVVHWV�ZLOO�QRW
PHHW�WKH�WLPLQJ�VWDQGDUG�VXJJHVWHG�LQ�WKH�0DQXDO�RI�UHSRUWLQJ�RQ�D
TXDUWHUO\�EDVLV�ZLWKLQ�RQH�TXDUWHU�RI�WKH�HQG�RI�WKH�UHIHUHQFH�SHULRG�
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Box 6:  Accrual accounting by Australian governments

2Q���0D\�������WKH�&RPPRQZHDOWK�0LQLVWHU�IRU�)LQDQFH�DQG�$GPLQLVWUDWLRQ
DQQRXQFHG�WKDW�WKH�&RPPRQZHDOWK�*RYHUQPHQW�ZRXOG�LPSOHPHQW�D�IXOO\
LQWHJUDWHG�DFFUXDO�ILQDQFLDO�PDQDJHPHQW�IUDPHZRUN���7KLV�ZLOO�PRYH�WKH
&RPPRQZHDOWK�LQWR�OLQH�ZLWK�PRVW�6WDWH�JRYHUQPHQWV��ZKLFK�KDYH�HLWKHU
DOUHDG\�DGRSWHG�RU�KDYH�GHFLGHG�WR�DGRSW�DFFUXDO�ILQDQFLDO�PDQDJHPHQW�

3ULRU�WR�WKH�LPSOHPHQWDWLRQ�RI�WKH�IUDPHZRUN��&RPPRQZHDOWK�ILQDQFLDO
DFFRXQWLQJ�ZDV�ODUJHO\�FRQGXFWHG�RQ�D�FDVK�EDVLV��ZKLFK�UHFRUGV�ZKHQ�D�FDVK
WUDQVDFWLRQ�RFFXUV���$FFUXDO�DFFRXQWLQJ�UHFRUGV�ZKHQ�DQ�DFWXDO�HFRQRPLF
WUDQVDFWLRQ�WDNHV�SODFH��LQGHSHQGHQW�RI�ZKHWKHU�WKH�UHODWHG�FDVK�SD\PHQW�LV
PDGH�DW�WKDW�WLPH�

Audited consolidated financial statements

,Q�)HEUXDU\�������WKH�&RPPRQZHDOWK�*RYHUQPHQW�UHOHDVHG�WKH�ILUVW�HYHU
DXGLWHG�&RQVROLGDWHG�)LQDQFLDO�6WDWHPHQWV�IRU�WKH�\HDU�HQGHG����-XQH������DQG
XQDXGLWHG�VWDWHPHQWV�KDYH�EHHQ�UHOHDVHG�IRU�WKH�SUHYLRXV���\HDUV�

7KH�ILQDQFLDO�VWDWHPHQWV�LQYROYH�WKH�SUHVHQWDWLRQ�RI�SULPDU\�ILQDQFLDO
VWDWHPHQWV�WKDW�IRFXV�RQ�UHYHQXHV�DQG�H[SHQVHV��WR�VKRZ�ILQDQFLDO
SHUIRUPDQFH���DVVHWV�DQG�OLDELOLWLHV�RU�EDODQFH�VKHHW��WR�VKRZ�ILQDQFLDO�SRVLWLRQ��
DQG�FDVK�IORZV��WR�VKRZ�KRZ�DFWLYLWLHV�DUH�ILQDQFHG��

7KH�SULPDU\�VWDWHPHQWV�DUH�VXSSOHPHQWHG�E\�VFKHGXOHV�RI�FRPPLWPHQWV�DQG
FRQWLQJHQFLHV�WKDW�SURYLGH�LQIRUPDWLRQ�DERXW�REOLJDWLRQV��XQGHUWDNLQJV�DQG
XQFHUWDLQWLHV�WKDW�FRXOG��RQ�WKH�KDSSHQLQJ�RI�IXWXUH�HYHQWV��LPSDFW�RQ
SHUIRUPDQFH��ILQDQFLDO�SRVLWLRQ�DQG�FDVK�IORZV�

Accrual Commonwealth Budget

)URP�WKH�����������ILVFDO�\HDU��WKH�&RPPRQZHDOWK�EXGJHW�DQG�IRUZDUG
HVWLPDWHV�ZLOO�EH�SURGXFHG�RQ�D�VLPLODU�EDVLV�WR�WKH�FRQVROLGDWHG�ILQDQFLDO
VWDWHPHQWV��WRJHWKHU�ZLWK�D�FDSLWDO�EXGJHW���7KLV�DSSURDFK�ZLOO�DVVLVW�SODQQLQJ
DQG�ZLOO�IDFLOLWDWH�FRPSDULVRQ�RI�SODQQHG�DQG�DFWXDO�RXWFRPHV���$FFUXDO
LQIRUPDWLRQ�ZLOO�SURYLGH�D�PRUH�FRPSUHKHQVLYH�PHDVXUH�RI�WKH�VXVWDLQDELOLW\�RI
JRYHUQPHQW�DFWLYLWLHV�DQG�WKHLU�LPSDFW�RQ�IXWXUH�JHQHUDWLRQV�

7KH�QHZ�ILQDQFLDO�IUDPHZRUN�ZLOO�DOVR�LQFOXGH�D�UHTXLUHPHQW�WKDW�DJHQFLHV
VSHFLI\�DQG�FRVW�WKHLU�RXWSXWV�DJDLQVW�SODQQHG�RXWFRPHV�DQG�LGHQWLI\�PHDQLQJIXO
SHUIRUPDQFH�LQGLFDWRUV�DJDLQVW�WDUJHWV���2XWSXWV�DQG�WKHLU�OLQNV�WR�RXWFRPHV�ZLOO
WKHUHIRUH�IRUP�WKH�EDVLV�RI�DJHQF\�RSHUDWLQJ�EXGJHWV��VHH�%R[�����VHFWLRQ��������



0DNLQJ�7UDQVSDUHQF\�7UDQVSDUHQW���$Q�$XVWUDOLDQ�$VVHVVPHQW

��

Box 6:  Accrual accounting by Australian governments
(continued)

7KH�$FFUXDO�,QIRUPDWLRQ�0DQDJHPHQW�6\VWHP�ZLOO�EH�WKH�FHQWUDO�DFFUXDO
EXGJHWLQJ�V\VWHP�IRU�WKH�&RPPRQZHDOWK�*RYHUQPHQW�FRYHULQJ�WKH�JHQHUDO
JRYHUQPHQW�VHFWRU���,W�ZLOO�SURYLGH�VWUDWHJLF�ILQDQFLDO�LQIRUPDWLRQ��EXGJHW�DQG
IRUZDUG�HVWLPDWHV�GDWD�DQG�LQSXW�IRU�WKH�ZKROH�RI�JRYHUQPHQW�ILQDQFLDO
VWDWHPHQWV��DV�ZHOO�DV�PRQWKO\�DFFUXDO�UHSRUWV�

Accrual Government finance statistics

7KH�$%6�DQQRXQFHG�LQ������WKDW�LW�ZLOO�FKDQJH�LWV�UHFRUGLQJ�RI�*)6�IURP�D
FDVK�DFFRXQWLQJ�WR�DQ�DFFUXDO�DFFRXQWLQJ�EDVLV���3XEOLVKHG�*)6�ZLOO�FRQVLVW�RI�D
PDLQ�DFFUXDO�SUHVHQWDWLRQ�DQG�D�FDVK�EDVHG�VXSSOHPHQW��XVLQJ�GHULYHG�FDVK�GDWD�
7KH�ILUVW�SXEOLFDWLRQ�RI�DFFUXDO�EDVHG�*)6�LV�H[SHFWHG�GXULQJ��������7KH�DFFUXDO
*)6�ZLOO�VKRZ�WKUHH�QHZ�VXPPDU\�PHDVXUHV���QHW�OHQGLQJ��LQFUHDVH�LQ�QHW�ZRUWK
DQG�WKH�QHW�RSHUDWLQJ�UHVXOW��LQFUHDVH�LQ�QHW�ZRUWK�OHVV�UHYDOXDWLRQV��

��� $�SXEOLF�FRPPLWPHQW�VKRXOG�EH�PDGH�WR�WKH�WLPHO\
SXEOLFDWLRQ�RI�ILVFDO�LQIRUPDWLRQ�

����� 6SHFLILF�FRPPLWPHQWV�VKRXOG�EH�PDGH�WR�WKH�SXEOLFDWLRQ�RI
ILVFDO�LQIRUPDWLRQ��H�J��LQ�D�EXGJHW�ODZ��

�

Box 7:  The Charter of Budget Honesty Act 1998

7KH�&KDUWHU�RI�%XGJHW�+RQHVW\�$FW�������&%+��VHWV�RXW�WKH�ILVFDO�UHSRUWLQJ
VWDQGDUGV�UHTXLUHG�WR�EH�IROORZHG�LQ�SUHSDULQJ�ILVFDO�UHSRUWV�DQG�UHTXLUHV�WKH
&RPPRQZHDOWK�*RYHUQPHQW�WR�SXEOLFO\�UHOHDVH�DQG�WDEOH�UHJXODU�ILVFDO�UHSRUWV
DV�IROORZV�

� WKH�ILUVW�ILVFDO�VWUDWHJ\�VWDWHPHQW�IRU�D�SDUWLFXODU�*RYHUQPHQW�DW�RU�EHIRUH�WKH
WLPH�RI�WKH�*RYHUQPHQW
V�ILUVW�EXGJHW�DQG�WKHUHDIWHU�DW�WKH�WLPH�RI�WKH
*RYHUQPHQW
V�VXEVHTXHQW�EXGJHWV��FODXVH����

� D�EXGJHW�HFRQRPLF�DQG�ILVFDO�RXWORRN�UHSRUW�ZLWK�HDFK�EXGJHW��FODXVH�����

� D�PLG�\HDU�HFRQRPLF�DQG�ILVFDO�RXWORRN�UHSRUW�E\�WKH�HQG�RI�-DQXDU\�LQ�HDFK
\HDU�RU�ZLWKLQ���PRQWKV�DIWHU�WKH�ODVW�EXGJHW��ZKLFKHYHU�LV�ODWHU��FODXVH�����

� D�ILQDO�EXGJHW�RXWFRPH�UHSRUW�ZLWKLQ���PRQWKV�DIWHU�WKH�HQG�RI�WKH�ILQDQFLDO
\HDU��FODXVH�����

� DQ�LQWHUJHQHUDWLRQDO�UHSRUW�HYHU\�ILYH�\HDUV��FODXVH������DQG

� D�SUH�HOHFWLRQ�HFRQRPLF�DQG�ILVFDO�RXWORRN�UHSRUW�ZLWKLQ����GD\V�RI�WKH�LVVXH
RI�WKH�ZULW�IRU�D�JHQHUDO�HOHFWLRQ��FODXVH�����
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$XVWUDOLD�REVHUYHV�WKH�UHTXLUHPHQWV�RI�WKH�6''6�DV�UHJDUGV�UHOHDVH�RI
ILVFDO�VHFWRU�LQIRUPDWLRQ�

� $V�VWDWHG�DERYH��WKH�&%+�UHTXLUHV�D�)%2�UHSRUW�ZLWKLQ���PRQWKV
RI�WKH�HQG�RI�HDFK�ILQDQFLDO�\HDU�WKDW�SURYLGHV�LQIRUPDWLRQ�RQ�WKH
&RPPRQZHDOWK�JHQHUDO�JRYHUQPHQW�RXWFRPH���7KH�83)�DOVR
UHTXLUHV�WKDW�WKH�6WDWHV�DQG�7HUULWRULHV�SURGXFH�FRPSDUDEOH
RXWFRPH�LQIRUPDWLRQ�RQ�WKHLU�JHQHUDO�JRYHUQPHQW�VHFWRUV���7KHUH
DUH�WZR�GLIIHUHQW�UHTXLUHPHQWV�DV�WR�WKH�WLPLQJ�RI�WKLV�LQIRUPDWLRQ�

� -XULVGLFWLRQV�SURGXFLQJ�ODWH�EXGJHWV��L�H��SRVW�-XQH��VKRXOG
SUHVHQW�RXWFRPH�LQIRUPDWLRQ�LQ�WKHLU�EXGJHW�GRFXPHQWV���$OO
MXULVGLFWLRQV�SURGXFLQJ�ODWH�EXGJHWV�GR�VR�OHVV�WKDQ���PRQWKV
DIWHU�WKH�HQG�RI�HDFK�ILQDQFLDO�\HDU�

� -XULVGLFWLRQV�SURGXFLQJ�HDUO\�EXGJHWV��DQG�RWKHU�MXULVGLFWLRQV
XQDEOH�WR�SUHVHQW�RXWFRPH�LQIRUPDWLRQ�LQ�WKHLU�EXGJHW
GRFXPHQWDWLRQ��VKRXOG�SXEOLVK�D�VHSDUDWH�RXWFRPH�UHSRUW�ZLWKLQ
��PRQWKV�RI�WKH�HQG�RI�HDFK�ILQDQFLDO�\HDU�

� $�&RPPRQZHDOWK�*RYHUQPHQW�6WDWHPHQW�RI�)LQDQFLDO�7UDQVDFWLRQV��&)7��LV
UHOHDVHG�HDFK�PRQWK�FRQWDLQLQJ�DFWXDO�&RPPRQZHDOWK�JRYHUQPHQW
WUDQVDFWLRQV�IRU�WKDW�PRQWK�DQG�WKH�WRWDO�ILQDQFLDO�\HDU�WR�GDWH�
,QIRUPDWLRQ�SURYLGHG�LQFOXGHV�UHYHQXHV��H[SHQGLWXUHV��WKH�EXGJHW
EDODQFH��ERWK�XQGHUO\LQJ�DQG�KHDGOLQH��DQG�GRPHVWLF�DQG�RYHUVHDV
ILQDQFLQJ�WUDQVDFWLRQV���7KH�&)7�LV�JHQHUDOO\�UHOHDVHG�DURXQG�WKH
ODVW�)ULGD\�RI�HDFK�PRQWK��JLYLQJ�GHWDLOV�RI�WKH�SUHYLRXV�PRQWK
V
RXWFRPH�

� )URP�-XO\������WKH�FRYHUDJH�ZLOO�H[SDQG�WR�WKH�&RPPRQZHDOWK
JHQHUDO�JRYHUQPHQW�VHFWRU�ZLWK�WKH�DJJUHJDWH�GDWD�SURGXFHG�RQ
DQ�DFFUXDO�EDVLV�

� $XVWUDOLD�UHOHDVHV�LQIRUPDWLRQ�RQ�FHQWUDO�JRYHUQPHQW�GHEW�DV
GHWDLOHG�LQ�VHFWLRQ�������

)XUWKHU�LQIRUPDWLRQ�RQ�$XVWUDOLD
V�REVHUYDQFH�RI�6''6�UHSRUWLQJ
VWDQGDUGV��DUH�DGGUHVVHG�XQGHU�WKH�KHDGLQJ�0DFURHFRQRPLF�'DWD�LQ
3DUW�,,,�RI�WKH�5HSRUW�
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Box 8:  Commonwealth Freedom of Information Legislation

,QIRUPDWLRQ�KHOG�E\�WKH�&RPPRQZHDOWK�PD\�EH�DFFHVVHG�E\�WKH�SXEOLF�XQGHU
WKH�)UHHGRP�RI�,QIRUPDWLRQ�$FW�������VXEMHFW�WR�VRPH�H[FHSWLRQV���7KH�REMHFW�RI
WKH�OHJLVODWLRQ��DV�RXWOLQHG�LQ�VHFWLRQ���RI�WKH�$FW�LV�WR�

´«H[WHQG�DV�IDU�DV�SRVVLEOH�WKH�ULJKW�RI�WKH�$XVWUDOLDQ�FRPPXQLW\�WR�DFFHVV�WR
LQIRUPDWLRQ�LQ�WKH�SRVVHVVLRQ�RI�WKH�*RYHUQPHQW�RI�WKH�&RPPRQZHDOWK�E\�

�D� PDNLQJ�DYDLODEOH�WR�WKH�SXEOLF�LQIRUPDWLRQ�DERXW�WKH�RSHUDWLRQV�RI
GHSDUWPHQWV�DQG�SXEOLF�DXWKRULWLHV�DQG��LQ�SDUWLFXODU��HQVXULQJ�WKDW�UXOHV
DQG�SUDFWLFHV�DIIHFWLQJ�PHPEHUV�RI�WKH�SXEOLF�LQ�WKHLU�GHDOLQJV�ZLWK
GHSDUWPHQWV�DQG�SXEOLF�DXWKRULWLHV�DUH�UHDGLO\�DYDLODEOH�WR�SHUVRQV�DIIHFWHG
E\�WKRVH�UXOHV�DQG�SUDFWLFHV��DQG

�E� FUHDWLQJ�D�JHQHUDO�ULJKW�RI�DFFHVV�WR�LQIRUPDWLRQ�LQ�GRFXPHQWDU\�IRUP�LQ�WKH
SRVVHVVLRQ�RI�0LQLVWHUV��GHSDUWPHQWV�DQG�SXEOLF�DXWKRULWLHV��OLPLWHG�RQO\�E\
H[FHSWLRQV�DQG�H[HPSWLRQV�QHFHVVDU\�IRU�WKH�SURWHFWLRQ�RI�HVVHQWLDO�SXEOLF
LQWHUHVWV�DQG�WKH�SULYDWH�DQG�EXVLQHVV�DIIDLUV�RI�SHUVRQV�LQ�UHVSHFW�RI�ZKRP
LQIRUPDWLRQ�LV�FROOHFWHG�DQG�KHOG�E\�GHSDUWPHQWV�DQG�SXEOLF�DXWKRULWLHV�µ

����� $GYDQFH�UHOHDVH�GDWH�FDOHQGDUV�IRU�ILVFDO�UHSRUWLQJ�WR�WKH
SXEOLF�VKRXOG�EH�DQQRXQFHG�

7KH�&%+�FRQWDLQV�UHTXLUHPHQWV��ZKLFK�DUH�SXEOLFO\�DYDLODEOH��IRU
QR�ODWHU�WKDQ�UHOHDVH�WLPHV�IRU�ILVFDO�UHSRUWV��DV�OLVWHG�LQ�VHFWLRQ�������
$UUDQJHPHQWV�DUH�LQ�SODFH�IRU�WKH�SXEOLFDWLRQ�RI�WKH�VWDWHPHQWV
UHTXLUHG�E\�WKH�6''6�WR�DGYLVH�XVHUV�ZKHUH�WKH�GDWD�FDQ�EH�IRXQG�
DQG�WKDW�PRQWK�DKHDG�DSSUR[LPDWH�UHOHDVH�GDWHV�IRU�WKH�GDWD�DUH
GLVVHPLQDWHG�RQ�WKH�,0)
V�'LVVHPLQDWLRQ�6WDQGDUGV�%XOOHWLQ�%RDUG�

$XVWUDOLD�GRHV�QRW�UHTXLUH�DQ�RIILFH�RU�FRQWDFW�RIILFHU�WR�EH�PDGH
DYDLODEOH�WR�SURYLGH�XS�WR�GDWH�LQIRUPDWLRQ�RQ�WKH�WLPH�RI�UHOHDVH�RI
ILVFDO�UHSRUWV���7KH�0DQXDO�VXJJHVWV�WKDW�FRXQWULHV�VKRXOG�PDNH�VXFK
DQ�RIILFH�RU�FRQWDFW�RIILFHU�DYDLODEOH�

5HOHDVH�GDWHV�IRU�WKH�JHQHUDO�JRYHUQPHQW�RSHUDWLRQV�GDWD�FDWHJRU\�RI
WKH�6''6�DUH�VHW�LQ�DGYDQFH�DQG�DUH�SXEOLFO\�DYDLODEOH�
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III  Open budget preparation, execution,
and reporting

*HQHUDO�3ULQFLSOH�,,,�HQFRPSDVVHV�WUDGLWLRQDO�VWDQGDUGV�UHODWLQJ�WR�WKH�FRYHUDJH�
DFFHVVLELOLW\�DQG�LQWHJULW\�RI�ILVFDO�LQIRUPDWLRQ���&RQVLGHUDEOH�HPSKDVLV�LV�SODFHG�RQ
WKH�GHYHORSPHQW�DQG�KDUPRQLVDWLRQ�RI�LQWHUQDWLRQDO�VWDWLVWLFDO�DQG�DFFRXQWLQJ
VWDQGDUGV�IRU�JRYHUQPHQW�UHSRUWLQJ�

��� %XGJHW�GRFXPHQWDWLRQ�VKRXOG�VSHFLI\�ILVFDO�SROLF\
REMHFWLYHV��WKH�PDFURHFRQRPLF�IUDPHZRUN��WKH�SROLF\
EDVLV�IRU�WKH�EXGJHW��DQG�LGHQWLILDEOH�PDMRU�ILVFDO�ULVNV�

����� $�VWDWHPHQW�RI�ILVFDO�SROLF\�REMHFWLYHV�DQG�DQ�DVVHVVPHQW�RI
VXVWDLQDEOH�ILVFDO�SROLF\�VKRXOG�SURYLGH�WKH�IUDPHZRUN�IRU
WKH�DQQXDO�EXGJHW�

Medium-term forecasts and budget frameworks

)LVFDO�SROLF\�LQ�$XVWUDOLD�LV�SXW�WRJHWKHU�XVLQJ�D�PHGLXP�WHUP�EXGJHW
IUDPHZRUN��07%)����7KH�PDMRU�IHDWXUHV�RI�$XVWUDOLD
V�07%)�DUH�

� WKH�&%+�UHTXLUHV�WKH�&RPPRQZHDOWK�*RYHUQPHQW�WR�UHOHDVH�DQ
DQQXDO�ILVFDO�VWUDWHJ\�VWDWHPHQW�EDVHG�RQ�SULQFLSOHV�RI�VRXQG�ILVFDO
PDQDJHPHQW��FODXVHV���DQG����

� DQ�LQWHJUDWHG�IUDPHZRUN�WR�FDOFXODWH�PDFURHFRQRPLF�DQG�ILVFDO
HVWLPDWHV�IRU�WKH�EXGJHW�\HDU�SOXV�WKH�WKUHH�IROORZLQJ�\HDUV
�&%+��FODXVH�����

� H[SHQGLWXUH�HVWLPDWHV�IRU�WKH�EXGJHW�\HDU�DQG�WKH���IROORZLQJ�\HDUV
DUH�EURNHQ�GRZQ�E\�VSHQGLQJ�SRUWIROLR�DQG�IXQFWLRQDO�FODVVLILFDWLRQ
LQ�WKH�EXGJHW�SDSHUV�

� WKH�ILUVW�RXW�\HDU�IRUZDUG�HVWLPDWH�LV�WKH�EDVLV�RI�EXGJHW
QHJRWLDWLRQV�WKH�IROORZLQJ�\HDU��DV�UHYLVHG�IRU�HFRQRPLF�SDUDPHWHUV�
SROLF\�GHFLVLRQV��UHFODVVLILFDWLRQV�DQG�RWKHU�YDULDWLRQV���DQG

� IXQGLQJ�IRU�SURJUDPPHV�QRW�FRYHUHG�LQ�EXGJHW�DSSURSULDWLRQV�FDQ
EH�IXQGHG�WKURXJK�WKH�$GGLWLRQDO�(VWLPDWHV�SURFHVV
�VHH�VHFWLRQ��������RU�VSHFLILF�DSSURSULDWLRQV���7KLV�W\SH�RI�IXQGLQJ
ZRXOG�QHHG�WR�EH�DSSURYHG�E\�D�&RPPLWWHH�RI�&DELQHW�
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Fiscal sustainability

7KH�&RPPRQZHDOWK�*RYHUQPHQW�KDV�FRPPHQFHG�LPSOHPHQWDWLRQ�RI
DQ�DFFUXDO�ILQDQFLDO�PDQDJHPHQW�IUDPHZRUN��ZKLFK�ZLOO�SURYLGH�D�PRUH
FRPSUHKHQVLYH�PHDVXUH�RI�WKH�VXVWDLQDELOLW\�RI�JRYHUQPHQW�DFWLYLWLHV
DQG�WKHLU�LPSDFW�RQ�IXWXUH�JHQHUDWLRQV��VHH�%R[����VHFWLRQ��������

7KH�&%+��FODXVH����DOVR�UHTXLUHV�WKDW�WKH�*RYHUQPHQW
V�ILVFDO�SROLF\�LV
VHW�LQ�D�VXVWDLQDEOH�PHGLXP�WHUP�IUDPHZRUN�DQG��WR�PHHW�WKLV
REMHFWLYH��LWV�ILVFDO�VWUDWHJ\�LV�WR�EH�EDVHG�RQ�SULQFLSOHV�RI�VRXQG�ILVFDO
PDQDJHPHQW���2QH�RI�WKHVH�SULQFLSOHV�LV�WR�HQVXUH�WKDW�WKH
*RYHUQPHQW
V�SROLF\�GHFLVLRQV�KDYH�UHJDUG�WR�WKHLU�ILQDQFLDO�HIIHFWV�RQ
IXWXUH�JHQHUDWLRQV��&%+�FODXVH����

7R�PHHW�WKLV�SULQFLSOH��WKH�&%+�UHTXLUHV�DQ�LQWHUJHQHUDWLRQDO�UHSRUW�WR
EH�SURGXFHG�HYHU\�ILYH�\HDUV���7KH�JRDO�RI�WKH�UHSRUW�LV�WR�DVVHVV�WKH
ORQJ�WHUP�VXVWDLQDELOLW\�RI�FXUUHQW�JRYHUQPHQW�SROLFLHV�RYHU�WKH�QH[W
���\HDUV��LQFOXGLQJ�E\�WDNLQJ�DFFRXQW�RI�WKH�ILQDQFLDO�LPSOLFDWLRQV�RI
GHPRJUDSKLF�FKDQJH�

7KH�&RPPRQZHDOWK�*RYHUQPHQW�GRHV�QRW�SXEOLVK�HVWLPDWHV�RI�WKH
SULPDU\�EDODQFH��WKH�RYHUDOO�EDODQFH�H[FOXGLQJ�LQWHUHVW�SD\PHQWV��RU
WKH�F\FOLFDOO\�DGMXVWHG�EXGJHW�EDODQFH�DV�VXJJHVWHG�E\�WKH�0DQXDO�
+RZHYHU��WKH�IROORZLQJ�LQIRUPDWLRQ�LV�SXEOLVKHG�LQ�WKH
&RPPRQZHDOWK
V�DQQXDO�EXGJHW�GRFXPHQWV��DOWKRXJK�LW�LV�QRW
VSHFLILFDOO\�UHTXLUHG�E\�WKH�0DQXDO�

� HVWLPDWHV�RI�WKH�XQGHUO\LQJ�EXGJHW�EDODQFH�DQG�SXEOLF�GHEW�LQWHUHVW�
WKH�FRPSRQHQWV�RI�WKH�SULPDU\�EDODQFH��DQG

� LQ�DFFRUGDQFH�ZLWK�WKH�&%+��FODXVH������D�GLVFXVVLRQ�RI�WKH
VHQVLWLYLW\�RI�ILVFDO�HVWLPDWHV�WR�FKDQJHV�LQ�HFRQRPLF�DVVXPSWLRQV�
7KLV�LQIRUPDWLRQ�LV�SURYLGHG�LQ�WKH�IRUP�RI�WKH�VHQVLWLYLW\�RI�RXWOD\V
DQG�UHYHQXHV�WR�D�VHOHFWHG�UDQJH�RI�HFRQRPLF�SDUDPHWHUV��FRYHULQJ
ERWK�DFWLYLW\�DQG�SULFHV��EXW�QRW�DJJUHJDWH�HFRQRPLF�JURZWK��
6HQVLWLYLW\�WR�*'3�JURZWK��SDUWLFXODUO\�IRU�UHYHQXH��PD\�YDU\
VLJQLILFDQWO\��GHSHQGLQJ�RQ�WKH�FRPSRVLWLRQ�RI�JURZWK�

����� $Q\�ILVFDO�UXOHV�WKDW�KDYH�EHHQ�DGRSWHG��H�J��D�EDODQFHG
EXGJHW�UHTXLUHPHQW�DQG�ERUURZLQJ�OLPLWV�IRU�ORZHU�OHYHOV�RI
JRYHUQPHQWV��VKRXOG�EH�FOHDUO\�VSHFLILHG�

7KH�ILVFDO�VWUDWHJ\�VWDWHPHQW�WKDW�LV�UHTXLUHG�XQGHU�WKH�&%+��FODXVH���
LV�WR�LQFOXGH��DPRQJVW�RWKHU�WKLQJV�
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� WKH�*RYHUQPHQW
V�ORQJ�WHUP�ILVFDO�REMHFWLYHV�ZLWKLQ�ZKLFK�VKRUWHU
WHUP�ILVFDO�SROLF\�ZLOO�EH�IUDPHG�

� WKH�EURDG�VWUDWHJLF�SULRULWLHV�RQ�ZKLFK�WKH�EXGJHW�LV�RU�ZLOO�EH
EDVHG�

� WKH�NH\�ILVFDO�PHDVXUHV�WKDW�WKH�*RYHUQPHQW�FRQVLGHUV�LPSRUWDQW
DQG�DJDLQVW�ZKLFK�ILVFDO�SROLF\�ZLOO�EH�VHW�DQG�DVVHVVHG��DQG

� KRZ�WKH�ILVFDO�REMHFWLYHV�DQG�VWUDWHJLF�SULRULWLHV�VSHFLILHG�DQG
H[SODLQHG�DERYH�UHODWH�WR�WKH�SULQFLSOHV�RI�VRXQG�ILVFDO�PDQDJHPHQW�

,Q�DGGLWLRQ��WKH�SXUSRVH�RI�EXGJHW�DQG�PLG�\HDU�HFRQRPLF�DQG�ILVFDO
RXWORRN�UHSRUWV�LV�WR�SUHVHQW�LQIRUPDWLRQ�LQ�VXFK�D�ZD\�DV�WR�DOORZ�DQ
DVVHVVPHQW�RI�WKH�*RYHUQPHQW
V�ILVFDO�SHUIRUPDQFH�DJDLQVW�WKRVH
REMHFWLYHV�DQG�WDUJHWV�

7KH�ILVFDO�VWUDWHJ\�VWDWHPHQW�LQ�WKH�&RPPRQZHDOWK�*RYHUQPHQW
V
��������%XGJHW�GRFXPHQWV�VWDWHV�WKDW�WKH�*RYHUQPHQW�KDV�DGRSWHG�D
PHGLXP�WHUP�ILVFDO�VWUDWHJ\�RI�SXUVXLQJ��DV�D�JXLGLQJ�SULQFLSOH��WKH
REMHFWLYH�RI�XQGHUO\LQJ�EDODQFH�RQ�DYHUDJH��RYHU�WKH�HFRQRPLF�F\FOH�

)XUWKHU�H[SODQDWLRQ�RI�WKH�VWUDWHJ\�LV�LQ�%R[���

Box 9:  The medium-term fiscal strategy

7KH�*RYHUQPHQW
V�PHGLXP�WHUP�ILVFDO�REMHFWLYH�LV�WR�DFKLHYH�XQGHUO\LQJ�EXGJHW
EDODQFH�RQ�DYHUDJH��RYHU�WKH�HFRQRPLF�F\FOH���7KH�SULPDU\�REMHFWLYH�RI�WKH�PHGLXP�WHUP
ILVFDO�VWUDWHJ\�LV�WR�UDLVH�ORQJHU�WHUP�HFRQRPLF�JURZWK�E\�SURYLGLQJ�IRU�D
VXVWDLQHG�VWUXFWXUDO�LPSURYHPHQW�LQ�SXEOLF�VHFWRU�VDYLQJ���$GKHUHQFH�WR�WKLV
VWUDWHJ\�ZLOO�HQVXUH�WKDW��RYHU�WLPH��WKH�&RPPRQZHDOWK�*RYHUQPHQW�LV�VDYLQJ
HQRXJK�WR�FRYHU�LWV�RZQ�LQYHVWPHQW�QHHGV�DQG�LV��WKHUHIRUH��QRW�GLUHFWO\
FRQWULEXWLQJ�WR�WKH�QDWLRQDO�VDYLQJ�LQYHVWPHQW�LPEDODQFH��WKDW�LV��WKH�FXUUHQW
DFFRXQW�GHILFLW��

7KH�¶EDODQFH�RYHU�WKH�F\FOH·�IRUPXODWLRQ�IRU�WKH�ILVFDO�VWUDWHJ\�KDV�WZR�PDLQ
DGYDQWDJHV�

� ,W�SURYLGHV�WKH�IOH[LELOLW\�WR�DOORZ�ILVFDO�VHWWLQJV�WR�FKDQJH�LQ�UHVSRQVH�WR
HFRQRPLF�FRQGLWLRQV�DQG�H[WHUQDO�VKRFNV��SULPDULO\�WKURXJK�WKH�RSHUDWLRQ�RI
WKH�¶DXWRPDWLF�VWDELOLVHUV·�LQ�WKH�EXGJHW��ZKLOH�DOVR�DOORZLQJ�VRPH�VFRSH�IRU
GLVFUHWLRQDU\�FRXQWHU�F\FOLFDO�PHDVXUHV�

� ,W�LV�FRQVLVWHQW�ZLWK�D�IDOOLQJ�JRYHUQPHQW�GHEW�WR�*'3�UDWLR�RYHU�WLPH�
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Box 9:  The medium-term fiscal strategy (continued)

:KLOH�WKH�¶RYHU�WKH�F\FOH·�IRUPXODWLRQ�SURYLGHV�FOHDU�SROLF\�DGYDQWDJHV�
DVVHVVLQJ�SURJUHVV�DJDLQVW�LW��KRZHYHU��PD\�QRW�EH�VWUDLJKWIRUZDUG���7KLV�LV
ODUJHO\�GXH�WR�WKH�QHHG�WR�PDNH�DQ�DVVHVVPHQW�RI�WKH�OLNHO\�GXUDWLRQ�DQG�SURILOH
RI�WKH�HFRQRPLF�F\FOH��DOWKRXJK�WKLV�LVVXH�DULVHV��WR�VRPH�GHJUHH��IRU�DQ\
PHGLXP�WHUP�REMHFWLYH��

� )RU�H[DPSOH��LQ�D�SDUWLFXODUO\�ORQJ�F\FOH��UHODWLYHO\�PRGHVW�VXUSOXVHV�GXULQJ�D
SURORQJHG�H[SDQVLRQ�PD\�EH�PRUH�WKDQ�VXIILFLHQW�WR�DFKLHYH�WKH�PHGLXP
WHUP�ILVFDO�WDUJHW���+RZHYHU��LQ�D�VKRUWHU�F\FOH��PRUH�VXEVWDQWLDO�VXUSOXVHV
PD\�EH�UHTXLUHG�LQ�RUGHU�WR�EXLOG�XS�WKH�QHFHVVDU\�EXIIHU�WR�DEVRUE�IXWXUH
GHILFLWV�DQG�UHPDLQ�RQ�WUDFN�WR�DFKLHYLQJ�WKH�ILVFDO�WDUJHW�

� &\FOHV�DUH�TXLWH�YDULDEOH�DQG�SDVW�H[SHULHQFH�PD\�QRW�SURYLGH�D�JRRG�JXLGH
WR�WKH�IXWXUH��JLYHQ�WKH�VXEVWDQWLDO�LPSURYHPHQW�LQ�WKH�FRQGXFW�DQG
WUDQVSDUHQF\�RI�PDFURHFRQRPLF�PDQDJHPHQW��DQG�RWKHU�SROLF\�VHWWLQJV��

7KH�*RYHUQPHQW�EXWWUHVVHG�WKH�PHGLXP�WHUP�ILVFDO�VWUDWHJ\�ZLWK�VHYHUDO�FOHDUO\
GHILQHG�VXSSOHPHQWDU\�ILVFDO�WDUJHWV���7KHVH�WDUJHWV�W\SLFDOO\�KDYH�D�VKRUWHU�WHUP

IRFXV�DQG�KHOS�WR�SURYLGH�D�FOHDUHU�JXLGH�IRU�ILVFDO�SROLF\���WKDW�LV��WKH\�DUH
LQWHQGHG�WR�DFW�DV�JXLGHSRVWV�WR�WKH�DFKLHYHPHQW�RI�WKH�PHGLXP�WHUP�REMHFWLYH�
7KH�*RYHUQPHQW
V�FXUUHQW�VXSSOHPHQWDU\�ILVFDO�WDUJHWV��DV�RXWOLQHG�LQ�WKH
��������%XGJHW�6WDWHPHQWV��LQFOXGH�

� PDLQWDLQLQJ�VXUSOXVHV�RYHU�WKH�IRUZDUG�HVWLPDWHV�SHULRG�ZKLOH�HFRQRPLF
JURZWK�SURVSHFWV�UHPDLQ�VRXQG�

� KDOYLQJ�WKH�UDWLR�RI�&RPPRQZHDOWK�JHQHUDO�JRYHUQPHQW�QHW�GHEW�WR�*'3
IURP����SHU�FHQW�LQ���������WR����SHU�FHQW�E\����������DQG

� GLUHFWLQJ�VXIILFLHQW�UHVRXUFHV�WR�KLJK�SULRULW\�DUHDV��ZKLOH�VLJQLILFDQWO\
UHGXFLQJ�WKH�UDWLR�RI�RXWOD\V�WR�*'3�WKURXJK�WR�WKH�WXUQ�RI�WKH�FHQWXU\�

� 6RPH�RI�WKH�WDUJHWV�RXWOLQHG�LQ�WKH���������%XGJHW�KDYH�DOUHDG\�EHHQ
DFKLHYHG���)RU�H[DPSOH��WKH�*RYHUQPHQW�VHW�LWVHOI�WKH�WDUJHW�RI�UHWXUQLQJ�WKH
EXGJHW�WR�VXUSOXV�ZLWKLQ�WKUHH�\HDUV���7KLV�ZDV�DFKLHYHG�LQ����������D�\HDU
DKHDG�RI�VFKHGXOH���7KLV�WDUJHW�SURYLGHG�D�YHU\�FOHDU�VKRUW�WHUP�JRDO�DJDLQVW
ZKLFK�SURJUHVV�FRXOG�EH�UHDGLO\�DVVHVVHG���1RZ�WKDW�LW�KDV�EHHQ�DFKLHYHG��WKH
*RYHUQPHQW�LV�WDUJHWLQJ�WKH�PDLQWHQDQFH�RI�EXGJHW�VXUSOXVHV�ZKLOH
HFRQRPLF�JURZWK�SURVSHFWV�UHPDLQ�VRXQG�
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����� 7KH�DQQXDO�EXGJHW�VKRXOG�EH�SUHVHQWHG�ZLWKLQ�D
FRPSUHKHQVLYH�DQG�FRQVLVWHQW�TXDQWLWDWLYH�PDFURHFRQRPLF
IUDPHZRUN��DQG�WKH�HFRQRPLF�DVVXPSWLRQV�DQG�NH\
SDUDPHWHUV��H�J��HIIHFWLYH�WD[�UDWHV��XQGHUO\LQJ�EXGJHW
HVWLPDWHV�VKRXOG�EH�SURYLGHG�

0DFURHFRQRPLF�IRUHFDVWV�IRU�WKH�FRPLQJ�ILQDQFLDO�\HDU�DUH�SUHVHQWHG
LQ�WKH�DQQXDO�EXGJHW��DORQJ�ZLWK�DQ�H[SODQDWLRQ�RI�WKH�UHDVRQLQJ
XQGHUO\LQJ�WKH�IRUHFDVWV���7KH�IRUHFDVWV�GUDZ�XSRQ�LQIRUPDWLRQ�IURP�D
YDULHW\�RI�VRXUFHV��SDUWLFXODUO\�HVWLPDWHG�KLVWRULFDO�UHODWLRQVKLSV��VXUYH\
GDWD�DQG�RWKHU�SDUWLDO�LQGLFDWRUV��H[WHQVLYH�EXVLQHVV�OLDLVRQ�DQG�LQSXW
IURP�7UHDVXU\
V�PDFURHFRQRPLF�PRGHO���7KH�NH\�PDFURHFRQRPLF
SDUDPHWHUV�XQGHUO\LQJ�EXGJHW�HVWLPDWHV�IRU�WKH�IROORZLQJ�WKUHH�\HDUV
DUH�DOVR�SUHVHQWHG�

%XGJHW�GRFXPHQWV�FOHDUO\�H[SODLQ�WKDW�WKHVH�SDUDPHWHUV�IRU�WKH
IRUZDUG�\HDUV�DUH�WHFKQLFDO�SURMHFWLRQV��UDWKHU�WKDQ�IRUHFDVWV�DQG�DUH
SUHSDUHG�VROHO\�DV�D�EDVLV�IRU�EXGJHW�ILJXULQJ���7KH�WHFKQLFDO
SURMHFWLRQV�IRU�HFRQRPLF�JURZWK�DUH�FRQVLVWHQW�ZLWK�WKH�DYHUDJH
JURZWK�H[SHULHQFHG�RYHU�WKH�SDVW�WKUHH�GHFDGHV��ZKLOH�WKH�SURMHFWLRQV
IRU�LQIODWLRQ�DUH�FRQVLVWHQW�ZLWK�WKH�PLG�SRLQW�RI�WKH�PHGLXP�WHUP
LQIODWLRQ�WDUJHW�EDQG���&DOFXODWLRQV�RI�WKH�VHQVLWLYLW\�RI�EXGJHW
HVWLPDWHV�WR�FKDQJHV�LQ�PDFURHFRQRPLF�SDUDPHWHUV�DUH�DOVR�SUHVHQWHG
�VHH�VHFWLRQ��������)LVFDO�VXVWDLQDELOLW\��

����� ([LVWLQJ�FRPPLWPHQWV�VKRXOG�EH�GLVWLQJXLVKHG�IURP�QHZ
SROLFLHV�LQFOXGHG�LQ�WKH�DQQXDO�EXGJHW�

1HZ�SROLFLHV�DUH�FOHDUO\�GLVWLQJXLVKHG�IURP�H[LVWLQJ�FRPPLWPHQWV�LQ
WKH�EXGJHW�GRFXPHQWV���$OO�QHZ�SROLFLHV�DQQRXQFHG�LQ�WKH�EXGJHW�DQG
DOO�QHZ�PHDVXUHV�LQWURGXFHG�VLQFH�WKH�ODVW�ILVFDO�UHSRUW��QRUPDOO\�WKH
SUHYLRXV�0<()2��DUH�GHVFULEHG�LQ�D�VHSDUDWH�EXGJHW�GRFXPHQW

�%XGJHW�3DSHU�1R������%XGJHW�0HDVXUHV��

7KH�GHWDLO�SURYLGHG�LQFOXGHV�WKH�HVWLPDWHG�ILVFDO�LPSDFW�RI�WKH�PHDVXUH
LQ�WKH�EXGJHW�\HDU�DQG�WKH�WKUHH�IRUZDUG�HVWLPDWH�\HDUV���$�VXPPDU\
WDEOH�RI�DOO�QHZ�SROLFLHV�LV�DOVR�LQFOXGHG�LQ�WKH�EXGJHW�GRFXPHQWV�

7KH�0<()2�LQFOXGHV�LQIRUPDWLRQ�RQ�QHZ�SROLFLHV�LQWURGXFHG�VLQFH
WKH�ODVW�ILVFDO�UHSRUW�
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����� 0DMRU�ULVNV�WR�WKH�DQQXDO�EXGJHW�VKRXOG�EH�LGHQWLILHG�DQG
TXDQWLILHG�ZKHUH�SRVVLEOH��LQFOXGLQJ�WKH�YDULDWLRQV�LQ
HFRQRPLF�DVVXPSWLRQV�DQG�WKH�XQFHUWDLQ�FRVWV�RI�VSHFLILF
H[SHQGLWXUH�FRPPLWPHQWV��H�J��ILQDQFLDO�UHVWUXFWXULQJ��

7KH�&%+��FODXVH�����UHTXLUHV�WKDW�HDFK�HFRQRPLF�DQG�ILVFDO�RXWORRN
UHSRUW�FRQWDLQ�

� WKH�HFRQRPLF�DQG�RWKHU�DVVXPSWLRQV�IRU�WKH�EXGJHW�\HDU�DQG�WKH
IROORZLQJ���ILQDQFLDO�\HDUV�WKDW�KDYH�EHHQ�XVHG�LQ�SUHSDULQJ�WKH
ILVFDO�HVWLPDWHV�XQGHUO\LQJ�WKH�EXGJHW��DV�RXWOLQHG�LQ�VHFWLRQ��������
DQG

� D�GLVFXVVLRQ�RI�WKH�VHQVLWLYLW\�RI�WKH�ILVFDO�HVWLPDWHV�WR�FKDQJHV�LQ
HFRQRPLF�DQG�RWKHU�DVVXPSWLRQV��VHH�VHFWLRQ��������)LVFDO
VXVWDLQDELOLW\��

7KH�&%+��FODXVH�����UHTXLUHV�WKDW�D�VWDWHPHQW�RI�ILVFDO�ULVNV�EH
LQFRUSRUDWHG�LQ�HDFK�HFRQRPLF�DQG�ILVFDO�RXWORRN�UHSRUW�LQ�WKH�EXGJHW�
0<()2�DQG�3()2��DV�RXWOLQHG�LQ�VHFWLRQ�������

��� %XGJHW�HVWLPDWHV�VKRXOG�EH�FODVVLILHG�DQG�SUHVHQWHG�LQ
D�ZD\�WKDW�IDFLOLWDWHV�SROLF\�DQDO\VLV�DQG�SURPRWHV
DFFRXQWDELOLW\�

����� *RYHUQPHQW�WUDQVDFWLRQV�VKRXOG�EH�RQ�D�JURVV�EDVLV�
GLVWLQJXLVKLQJ�UHYHQXH��H[SHQGLWXUH�DQG�ILQDQFLQJ��DQG
FODVVLI\LQJ�H[SHQGLWXUH�RQ�DQ�HFRQRPLF�DQG�IXQFWLRQDO
EDVLV���,Q�DGGLWLRQ��H[SHQGLWXUH�VKRXOG�EH�FODVVLILHG�E\
DGPLQLVWUDWLYH�FDWHJRU\���'DWD�RQ�H[WUDEXGJHWDU\
RSHUDWLRQV�VKRXOG�EH�VLPLODUO\�FODVVLILHG���%XGJHW�GDWD
VKRXOG�EH�SUHVHQWHG�LQ�D�ZD\�WKDW�DOORZV�LQWHUQDWLRQDO
FRPSDULVRQV�

Comprehensiveness and compatibility with GFS

7KH�EXGJHW�GRFXPHQWV�EUHDN�H[SHQGLWXUH�GRZQ�E\�HFRQRPLF�W\SH�
IXQFWLRQDO��DQG�VXEIXQFWLRQ��DQG�VSHQGLQJ�SRUWIROLR���0RUH�GHWDLOHG
LQIRUPDWLRQ�RQ�HDFK�SRUWIROLR
V�H[SHQGLWXUH�LV�SURYLGHG�LQ�3RUWIROLR
%XGJHW�6WDWHPHQWV��3%6���DV�RXWOLQHG�LQ�%R[�����VHFWLRQ�������

,VVXHV�UDLVHG�XQGHU�WKLV�KHDGLQJ�UHJDUGLQJ�WKH�UHSRUWLQJ�RI�EXGJHW
WUDQVDFWLRQV�RQ�D�JURVV�EDVLV�DQG�WKH�FRYHUDJH�RI�WKH�&RPPRQZHDOWK
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*RYHUQPHQW�EXGJHW�UHSRUWLQJ�DUH�RXWOLQHG�LQ�%R[����VHFWLRQ��������DQG
%R[����VHFWLRQ��������

Consistency with administrative accountability

$OO�&RPPRQZHDOWK�GHSDUWPHQWV�DQG�DJHQFLHV�DUH�FODVVLILHG�WR�WKHLU
DSSURSULDWH�LQVWLWXWLRQDO�VHFWRUV��JHQHUDO�JRYHUQPHQW��SXEOLF�WUDGLQJ
HQWHUSULVHV�RU�SXEOLF�ILQDQFLDO�HQWHUSULVHV��

'HSDUWPHQWV�DQG�DJHQFLHV�LQ�WKH�JHQHUDO�JRYHUQPHQW�VHFWRU�DUH
UHTXLUHG�WR�SURYLGH�EXGJHW�HVWLPDWHV�IRU�LQFOXVLRQ�LQ�3%6���3%6
LQFOXGH�ERWK�IRUZDUG�HVWLPDWHV�IRU�WKH�EXGJHW�SHULRG��DQG�D
FRPSDULVRQ�RI�WKH�XSGDWHG�HVWLPDWHV�YHUVXV�WKH�EXGJHW�WLPH�HVWLPDWHV
IRU�WKH�SUHYLRXV�\HDU���'DWD�LQ�WKH�3%6�LV�FRQVLVWHQW�ZLWK�WKH�DJJUHJDWHV
LQFOXGHG�LQ�&RPPRQZHDOWK�EXGJHW�SDSHUV�

)URP������������WKH�&RPPRQZHDOWK�EXGJHW�ZLOO�EH�SURGXFHG�RQ�DQ
DFFUXDO�EDVLV���(DFK�JHQHUDO�JRYHUQPHQW�VHFWRU�GHSDUWPHQW�DQG�DJHQF\
ZLOO�FRPSOHWH��DV�SDUW�RI�WKH�EXGJHW�SURFHVV��D�VWDQGDUG�VHW�RI�ILQDQFLDO
DFFRXQWV�WR�LQFOXGH�HVWLPDWHV�IRU�WKH�EXGJHW�\HDU�DQG�WKH�IROORZLQJ
WKUHH�IRUZDUG�\HDUV���7KHVH�HVWLPDWHV�ZLOO�KDYH�EHHQ�SURGXFHG�XQGHU�D
QHZ�IUDPHZRUN�ZKHUHE\�HDFK�RI�WKHVH�GHSDUWPHQWV�DQG�DJHQFLHV�ZLOO
SODQ��EXGJHW��PDQDJH�DQG�UHSRUW�XVLQJ�DQ�RXWFRPHV�DQG�RXWSXWV
IUDPHZRUN��VHH�%R[����VHFWLRQ��������

����� $�VWDWHPHQW�RI�REMHFWLYHV�WR�EH�DFKLHYHG�E\�PDMRU�EXGJHW
SURJUDPV��H�J��LPSURYHPHQW�LQ�UHOHYDQW�VRFLDO�LQGLFDWRUV�
VKRXOG�EH�SURYLGHG�

Box 10:  Portfolio Budget Statements in an accrual
framework

7KH�&RPPRQZHDOWK�*RYHUQPHQW�LV�FRPPLWWHG�WR�LQWURGXFLQJ�LQ�����������D
IXOO�DFFUXDO�EXGJHW�DQG�DFFRXQWLQJ�V\VWHP��ZKLFK�ZLOO�KDYH�RXWFRPH�DQG�RXWSXW
EDVHG�HVWLPDWHV�DQG�DSSURSULDWLRQV�

3RUWIROLR�%XGJHW�6WDWHPHQWV��3%6���ZKLFK�DUH�SUHSDUHG�E\�HDFK�DJHQF\�LQ�D
SRUWIROLR�DV�SDUW�RI�WKH�QRUPDO�EXGJHW�GRFXPHQWDWLRQ��ZLOO�SOD\�D�NH\�UROH�LQ
UHSRUWLQJ�DQG�DFFRXQWDELOLW\�DUUDQJHPHQWV���7KH�IROORZLQJ�LQIRUPDWLRQ�ZLOO
DSSHDU�LQ�3%6�

� SODQQHG�RXWFRPHV��L�H��WKH�SROLF\�REMHFWLYHV�WR�EH�DFKLHYHG��IRU�HDFK�DJHQF\
DV�DJUHHG�EHWZHHQ�WKH�UHVSRQVLEOH�0LQLVWHU�DQG�WKH�DJHQF\�

� WKHVH�ZLOO�LQFOXGH�WKH�SODQQHG�RXWFRPHV�IRU�SURJUDPV�DGPLQLVWHUHG�E\
HDFK�DJHQF\�
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Box 10:  Portfolio Budget Statements in an accrual
framework (continued)

� WKH�RXWSXWV�WKDW�WKH�DJHQF\�ZLOO�SURGXFH�WR�FRQWULEXWH�WR�DFKLHYLQJ�WKH
SODQQHG�RXWFRPHV�DQG�WKH�FRVW�RI�WKRVH�RXWSXWV��DQG

� WKH�PHDQV�IRU�DVVHVVLQJ�WKH�DFKLHYHPHQW�RI��RU�FRQWULEXWLRQ�WR��RXWFRPHV
�L�H��SHUIRUPDQFH�LQGLFDWRUV��

5HSRUWLQJ�DFWXDO�RXWFRPHV�ZLOO�EH�DFKLHYHG�WKURXJK�HDFK�DJHQF\
V�DQQXDO
UHSRUW���7KH�RXWFRPH�DQG�RXWSXW�VWUXFWXUHV�VSHFLILHG�LQ�WKH�3%6�VKRXOG�IRUP
WKH�EDVLV�IRU�UHSRUWLQJ�DJHQF\�SHUIRUPDQFH�LQ�DQQXDO�UHSRUWV���$QQXDO�UHSRUWV
ZLOO�UHSRUW�DFWXDO�RXWFRPHV�DJDLQVW�WKH�SODQQHG�RXWFRPHV�LQ�WKH�3%6�DQG�VKRXOG
UHIOHFW�DQ\�XQDQWLFLSDWHG�RXWFRPHV�RU�WKH�LPSDFW�RI�H[WHUQDO�IDFWRUV�RQ
DFKLHYHPHQWV�

����� 7KH�RYHUDOO�EDODQFH�RI�WKH�JHQHUDO�JRYHUQPHQW�VKRXOG�EH�D
VWDQGDUG�VXPPDU\�LQGLFDWRU�RI�WKH�JRYHUQPHQW
V�ILQDQFLDO
SRVLWLRQ���,W�VKRXOG�EH�VXSSOHPHQWHG�E\�RWKHU�ILVFDO
LQGLFDWRUV��H�J��RSHUDWLRQDO�EDODQFH��VWUXFWXUDO�EDODQFH�DQG
SULPDU\�EDODQFH��ZKHQ�HFRQRPLF�FLUFXPVWDQFHV�PDNH�LW
LQDSSURSULDWH�WR�EDVH�MXGJHPHQWV�DERXW�ILVFDO�SROLF\�VWDQFH
RQ�WKH�RYHUDOO�GHILFLW�DORQH�

7KH�FXUUHQW�VXPPDU\�LQGLFDWRU�RI�WKH�&RPPRQZHDOWK�JRYHUQPHQW
V
ILVFDO�SRVLWLRQ�LV�WKH�XQGHUO\LQJ�FDVK�EXGJHW�EDODQFH���7KH�XQGHUO\LQJ
EDODQFH�LV�PHDVXUHG�DV�UHYHQXH�OHVV�XQGHUO\LQJ�RXWOD\V��GHILQHG�DV
RXWOD\V�H[FOXGLQJ�QHW�DGYDQFHV����1HW�DGYDQFHV�FRQVLVW�RI�QHW�SROLF\
OHQGLQJ��QHZ�SROLF\�OHQGLQJ�OHVV�UHSD\PHQW�RI�SDVW�SROLF\�OHQGLQJ��DQG
QHW�HTXLW\�WUDQVDFWLRQV��HTXLW\�LQMHFWLRQV�SXUFKDVHV�OHVV�HTXLW\�VDOHV��

,QIRUPDWLRQ�RQ�WKH�ILQDQFLDO�SRVLWLRQ�RI�WKH�&RPPRQZHDOWK�ZLOO�EH
HQKDQFHG�ZLWK�WKH�LQWURGXFWLRQ�RI�DFFUXDO�DFFRXQWLQJ��VHH�%R[���
VHFWLRQ��������

7KH�&RPPRQZHDOWK�EXGJHW�SDSHUV�GR�QRW�FXUUHQWO\�LQFOXGH�WKH
VXSSOHPHQWDU\�ILVFDO�LQGLFDWRUV�VXJJHVWHG�E\�WKH�0DQXDO��DOWKRXJK�WKH
SULPDU\�EDODQFH�FDQ�EH�GHULYHG�IURP�WKH�GDWD�LQ�WKH�EXGJHW�SDSHUV��DV
$XVWUDOLD
V�HFRQRPLF�FLUFXPVWDQFHV�GR�QRW�PDNH�LW�LQDSSURSULDWH�WR
EDVH�ILVFDO�SROLF\�MXGJHPHQWV�VROHO\�RQ�WKH�XQGHUO\LQJ�EXGJHW�EDODQFH�
�$OVR�VHH�VHFWLRQ��������)LVFDO�VXVWDLQDELOLW\��
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����� 7KH�DQQXDO�EXGJHW�DQG�ILQDO�DFFRXQWV�VKRXOG�LQFOXGH�D
VWDWHPHQW�RI�WKH�DFFRXQWLQJ�EDVLV��L�H��FDVK�RU�DFFUXDO��DQG
VWDQGDUGV�XVHG�LQ�WKH�SUHSDUDWLRQ�DQG�SUHVHQWDWLRQ�RI
EXGJHW�GDWD�

7KH�&%+�UHTXLUHV��FODXVH�����WKDW�HDFK�HFRQRPLF�DQG�ILVFDO�RXWORRN
VWDWHPHQW��LQFOXGLQJ�WKDW�UHOHDVHG�ZLWK�WKH�EXGJHW��LV�WR�

� EH�EDVHG�RQ�H[WHUQDO�UHSRUWLQJ�VWDQGDUGV��DQG

� LGHQWLI\��LQ�JHQHUDO�WHUPV��WKH�UHSRUWLQJ�VWDQGDUGV�RQ�ZKLFK�LW�LV
EDVHG�DQG�DQ\�ZD\V�LQ�ZKLFK�LW�GHSDUWV�IURP�WKRVH�VWDQGDUGV�

7KH�&%+��FODXVH����DOVR�UHTXLUHV�WKH�JRYHUQPHQW��LQ�LWV�ILVFDO�VWUDWHJ\
VWDWHPHQW��WR�H[SODLQ�EURDGO\�WKH�UHSRUWLQJ�EDVLV�RQ�ZKLFK�VXEVHTXHQW
ILVFDO�UHSRUWV�ZLOO�EH�SUHSDUHG�

$FFUXDO�EDVHG�UHFRUGLQJ�DQG�UHSRUWLQJ�LV�EHLQJ�LQWURGXFHG�LQ�PRVW
$XVWUDOLDQ�MXULVGLFWLRQV��%R[����VHFWLRQ��������

��� 3URFHGXUHV�IRU�WKH�H[HFXWLRQ�DQG�PRQLWRULQJ�RI
DSSURYHG�H[SHQGLWXUHV�VKRXOG�EH�FOHDUO\�VSHFLILHG�

����� $�FRPSUHKHQVLYH��LQWHJUDWHG�DFFRXQWLQJ�V\VWHP�VKRXOG�EH
HVWDEOLVKHG���,W�VKRXOG�SURYLGH�D�UHOLDEOH�EDVLV�IRU�DVVHVVLQJ
SD\PHQWV�DUUHDUV�

7KH�0DQXDO�VXJJHVWV�WKDW�DQ�DFFRXQWLQJ�V\VWHP�VKRXOG�EH�EDVHG�RQ
ZHOO�HVWDEOLVKHG�LQWHUQDO�FRQWUROV�DQG�HQFRPSDVV��L�H��FDSWXUH�DQG
UHFRUG�LQIRUPDWLRQ�RQ��DOO�RI�WKH�W\SHV�RI�WUDQVDFWLRQV�UHIHUUHG�WR�LQ
WKH�ODVW�SDUDJUDSK�RI�WKLV�VHFWLRQ�

Internal control systems

7KH�&RPPRQZHDOWK
V�ILVFDO�DQG�ILQDQFLDO�SRVLWLRQ�LV�VXEMHFW�WR�D
YDULHW\�RI�FKHFNV�DQG�EDODQFHV��LQFOXGLQJ�

� &DELQHW�&RPPLWWHHV�UHYLHZ�DQG�DXWKRULVH�DOO�PDWHULDO�H[SHQGLWXUH
SURSRVDOV�

� 6HQDWH�(VWLPDWHV�&RPPLWWHH�UHYLHZ�RI�GHSDUWPHQWV
�DQG�DJHQFLHV

H[SHQGLWXUH�SURJUDPV��DQG

� PDQGDWHG�UHTXLUHPHQWV�RI�GHSDUWPHQWV�DQG�DJHQFLHV�WR�PDLQWDLQ
DFFXUDWH�DQG�WLPHO\�ILQDQFLDO�DFFRXQWV�WKDW�PHHW�VWULFW�UHSRUWLQJ
VWDQGDUGV���7KH�UHJXODWRU\�ILQDQFLDO�IUDPHZRUN�RI�WKH
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&RPPRQZHDOWK�KDV�UHFHQWO\�EHHQ�XSJUDGHG�WKURXJK�WKH
LQWURGXFWLRQ�RI�WKH�)LQDQFLDO�0DQDJHPHQW�DQG�$FFRXQWDELOLW\�$FW������
WKH�&RPPRQZHDOWK�$XWKRULWLHV�DQG�&RPSDQLHV�$FW������DQG�WKH
$XGLWRU�*HQHUDO�$FW������

� WKHVH�$FWV�PDQGDWH�ILVFDO�DQG�ILQDQFLDO�UHVSRQVLELOLWLHV�DW�WKH
DJHQF\�OHYHO�DQG�SODFH�UHVSRQVLELOLW\�RQ�DJHQF\�KHDGV�WR�HQVXUH
WKDW�WKHLU�DFWLYLWLHV�DUH�HIIHFWLYHO\�DQG�HIILFLHQWO\�PDQDJHG�DQG
PRQLWRUHG���$OO�DJHQFLHV
�ILQDQFLDO�DFFRXQWV�DUH�LQGHSHQGHQWO\
DXGLWHG�HYHU\�\HDU�

$FFRXQWLQJ�IRU�WKH�LVVXHV�UDLVHG�XQGHU�WKH�KHDGLQJV�DVVHVVPHQW�RI
DUUHDUV��FRYHUDJH�RI�GRPHVWLF�DQG�H[WHUQDOO\�ILQDQFHG

WUDQVDFWLRQV��DLG�LQ�NLQG��DQG�EDODQFH�VKHHW�RSHUDWLRQV�DUH�FRYHUHG
LQ�WKH�DFFUXDO�IUDPHZRUN�FXUUHQWO\�EHLQJ�LPSOHPHQWHG�E\�WKH
&RPPRQZHDOWK�*RYHUQPHQW��VHH�%R[����VHFWLRQ���������

����� 3URFHGXUHV�IRU�SURFXUHPHQW�DQG�HPSOR\PHQW�VKRXOG�EH
VWDQGDUGLVHG�DQG�DFFHVVLEOH�WR�DOO�LQWHUHVWHG�SDUWLHV�

Procurement and tendering

8QGHU�UHJXODWLRQV�DFFRPSDQ\LQJ�WKH�)LQDQFLDO�0DQDJHPHQW�DQG
$FFRXQWDELOLW\�$FW�������WKH�0LQLVWHU�IRU�)LQDQFH�DQG�$GPLQLVWUDWLRQ
KDV�WKH�SRZHU�WR�LVVXH�JXLGHOLQHV�DERXW�PDWWHUV�UHODWLQJ�WR�JRYHUQPHQW
SURFXUHPHQW���5HJXODWLRQ���RI�WKH�)LQDQFH�0DQDJHPHQW�DQG�$FFRXQWDELOLW\
5HJXODWLRQV�RXWOLQHV�JXLGHOLQHV�UHODWLQJ�WR��DPRQJ�RWKHU�WKLQJV�
SXEOLFDWLRQ�RI�GHWDLOV�RI�&RPPRQZHDOWK�FRQWUDFWV�DQG�DJHQF\
DJUHHPHQWV�

3XUVXDQW�WR�WKHVH�UHJXODWLRQV��WKH�0LQLVWHU�IRU�)LQDQFH�DQG
$GPLQLVWUDWLRQ�KDV�LVVXHG�&RPPRQZHDOWK�3URFXUHPHQW�*XLGHOLQHV��ZKLFK
RXWOLQH�WKH�VWDQGDUGV�H[SHFWHG�RI�&RPPRQZHDOWK�SURFXUHPHQW
DFWLYLW\���7KH�VWDQGDUGV�DUH�EDVHG�RQ���FRUH�SULQFLSOHV�

� 9DOXH�IRU�0RQH\�

� 2SHQ�DQG�(IIHFWLYH�&RPSHWLWLRQ�

� (WKLFV�DQG�)DLU�'HDOLQJ�

� $FFRXQWDELOLW\�DQG�5HSRUWLQJ�

� 1DWLRQDO�&RPSHWLWLYHQHVV�DQG�,QGXVWU\�'HYHORSPHQW��DQG

� 6XSSRUW�IRU�2WKHU�&RPPRQZHDOWK�3ROLFLHV�
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Employment

$OO�JRYHUQPHQWV�LQ�$XVWUDOLD�KDYH�DQ�HVWDEOLVKHG�IUDPHZRUN�IRU
HPSOR\PHQW�DUUDQJHPHQWV���$OO�MXULVGLFWLRQV�KDYH�LQWURGXFHG�UHIRUPV
WR�HPSOR\PHQW�UHJXODWLRQ��JHQHUDOO\�LQYROYLQJ�JUHDWHU�GHFHQWUDOLVDWLRQ
RI�DXWKRULW\�WR�DJHQFLHV��DQ�HPSKDVLV�RQ�SHUIRUPDQFH�UHODWHG�SD\�DQG
ZRUNSODFH�EDUJDLQLQJ��ZKLOH�UHWDLQLQJ�WKH�FRQFHSW�RI�FRPPRQ�JUDGHV
DQG�XQLIRUPLW\�LQ�EDVH�OHYHO�SD\�LQFUHDVHV�

����� %XGJHW�H[HFXWLRQ�VKRXOG�EH�LQWHUQDOO\�DXGLWHG��DQG�DXGLW
SURFHGXUHV�VKRXOG�EH�RSHQ�WR�UHYLHZ�

7KH�)LQDQFLDO�0DQDJHPHQW�DQG�$FFRXQWDELOLW\�$FW������SURYLGHV�D
IUDPHZRUN�IRU�WKH�SURSHU�PDQDJHPHQW�RI�SXEOLF�PRQH\�DQG�SXEOLF
SURSHUW\���3DUW���RI�WKH�$FW�RXWOLQHV�UXOHV�WKDW�DSSO\�WR�&KLHI
([HFXWLYHV�RI�$JHQFLHV��LQFOXGLQJ�WKH�FRQWURO�DQG�PDQDJHPHQW�RI
SXEOLF�PRQH\�DQG�SXEOLF�SURSHUW\�IRU�ZKLFK�&KLHI�([HFXWLYHV�KDYH�D
PDQDJHPHQW�UHVSRQVLELOLW\���6HFWLRQ����RI�3DUW���RXWOLQHV�WKH
UHTXLUHPHQWV�IRU�PDQDJHUV�WR�HVWDEOLVK�DQ�$XGLW�FRPPLWWHH�IRU�WKHLU
DJHQFLHV��ZLWK�WKH�IXQFWLRQV�DQG�UHVSRQVLELOLWLHV�UHTXLUHG�E\�WKH
)LQDQFH�0LQLVWHU
V�2UGHUV�

8QGHU�VXE�RUGHU�����RI�WKH�)LQDQFH�0LQLVWHU
V�2UGHUV��LVVXHG�XQGHU
VHFWLRQ����RI�WKH�)LQDQFLDO�0DQDJHPHQW�DQG�$FFRXQWDELOLW\�$FW��������WKH
WHUPV�RI�UHIHUHQFH�IRU�DQ�$XGLW�&RPPLWWHH�PXVW�LQFOXGH�SDUWLFXODUV�RI
PHPEHUVKLS��IUHTXHQF\�RI�PHHWLQJV�DQG�IXQFWLRQV�DQG�UHVSRQVLELOLWLHV�

7KH�&RPPRQZHDOWK�$XWKRULWLHV�DQG�&RPSDQLHV�$FW������SURYLGHV�D�VLQJOH
VHW�RI�FRUH�UHSRUWLQJ�DQG�DXGLWLQJ�UHTXLUHPHQWV�IRU�GLUHFWRUV�RI
&RPPRQZHDOWK�DXWKRULWLHV�DQG�VHWV�RXW�VWDQGDUGV�RI�FRQGXFW�IRU
RIILFHUV���7KH�$FW�SURYLGHV�D�VLQJOH�VHW�RI�UHTXLUHPHQWV�IRU�HQVXULQJ
WKDW�ZKROO\�RZQHG�&RPPRQZHDOWK�FRPSDQLHV�NHHS�0LQLVWHUV�DQG�WKH
3DUOLDPHQW�LQIRUPHG�RI�WKHLU�DFWLYLWLHV�

��� )LVFDO�UHSRUWLQJ�VKRXOG�EH�WLPHO\��FRPSUHKHQVLYH�
UHOLDEOH��DQG�LGHQWLI\�GHYLDWLRQV�IURP�WKH�EXGJHW�
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����� 'XULQJ�WKH�\HDU��WKHUH�VKRXOG�EH�UHJXODU��WLPHO\�UHSRUWLQJ
RI�EXGJHW�DQG�H[WUDEXGJHWDU\�RXWWXUQV��ZKLFK�VKRXOG�EH
FRPSDUHG�ZLWK�RULJLQDO�HVWLPDWHV���,Q�WKH�DEVHQFH�RI
GHWDLOHG�LQIRUPDWLRQ�RQ�ORZHU�OHYHOV�RI�JRYHUQPHQW�
DYDLODEOH�LQGLFDWRUV�RI�WKHLU�ILQDQFLDO�SRVLWLRQ��H�J��EDQN
ERUURZLQJ�DQG�ERQG�LVVXHV��VKRXOG�EH�SURYLGHG�

Reconciliation with budget estimates

(DFK�EXGJHW�\HDU��D�0<()2�DQG�)%2�UHSRUW�DUH�UHTXLUHG�WR�EH
SXEOLFO\�UHOHDVHG�XQGHU�WKH�&%+��FODXVH�����

7KH�0<()2�UHSRUW�XSGDWHV�NH\�LQIRUPDWLRQ�FRQWDLQHG�LQ�WKH�PRVW
UHFHQW�EXGJHW�HFRQRPLF�DQG�ILVFDO�RXWORRN�UHSRUW���7KH�LQIRUPDWLRQ�LQ
WKH�0<()2�UHSRUW�LV�WR�WDNH�LQWR�DFFRXQW��WR�WKH�IXOOHVW�H[WHQW
SRVVLEOH��DOO�*RYHUQPHQW�GHFLVLRQV�DQG�DOO�RWKHU�FLUFXPVWDQFHV�WKDW
PD\�KDYH�D�PDWHULDO�HIIHFW�RQ�WKH�ILVFDO�DQG�HFRQRPLF�RXWORRN�

7KH�0<()2�SURYLGHV�XSGDWHG�HFRQRPLF�DQG�ILVFDO�LQIRUPDWLRQ
�LQFOXGLQJ�QHZ�HVWLPDWHV�RI�WKH�IXOO�EXGJHW�\HDU�RXWFRPH��WR�DOORZ
DVVHVVPHQW�RI�WKH�*RYHUQPHQW
V�ILVFDO�SHUIRUPDQFH�DJDLQVW�WKH�ILVFDO
VWUDWHJ\�VHW�RXW�LQ�LWV�FXUUHQW�ILVFDO�VWUDWHJ\�VWDWHPHQW�

$OO�FKDQJHV�LQ�WKH�ILVFDO�HVWLPDWHV�VLQFH�WKH�EXGJHW�WLPH�HVWLPDWHV�DUH
UHFRQFLOHG�DQG�H[SODLQHG�LQ�WKH�0<()2��LQ�WKH�FDWHJRULHV�RI
SDUDPHWHU�FKDQJHV��SROLF\�GHFLVLRQV��UHFODVVLILFDWLRQV�DQG�RWKHU
YDULDWLRQV��

7KH�SXUSRVH�RI�WKH�)%2�UHSRUW�LV�WR�UHSRUW�&RPPRQZHDOWK�ILVFDO
RXWFRPHV�IRU�WKH�ILQDQFLDO�\HDU�

Timeliness

,Q�DGGLWLRQ�WR�WKH�DQQXDO�&RPPRQZHDOWK�EXGJHW��WKH�&RPPRQZHDOWK
DOVR�SXEOLVKHV�WKH�0<()2�DQG�)%2�DV�RXWOLQHG�LQ�WKH�SUHYLRXV
VHFWLRQ�

2Q�D�PRQWKO\�EDVLV��WKH�&RPPRQZHDOWK�DOVR�SXEOLFO\�UHOHDVHV�WKH
&RPPRQZHDOWK�*RYHUQPHQW�6WDWHPHQW�RI�)LQDQFLDO�7UDQVDFWLRQV
�VHH�VHFWLRQ��������
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General government coverage

)URP������������WKH�IRFXV�RI�UHSRUWLQJ�LQ�WKH�&RPPRQZHDOWK�EXGJHW
DFFRXQWV�ZLOO�EH�WKH�&RPPRQZHDOWK�JHQHUDO�JRYHUQPHQW�VHFWRU��DV
RXWOLQHG�LQ�%R[����VHFWLRQ�������

����� 7LPHO\��FRPSUHKHQVLYH��DXGLWHG��ILQDO�DFFRXQWV�RI�EXGJHW
RSHUDWLRQV��WRJHWKHU�ZLWK�IXOO�LQIRUPDWLRQ�RQ
H[WUDEXGJHWDU\�DFFRXQWV��VKRXOG�EH�SUHVHQWHG�WR�WKH
OHJLVODWXUH�

6HFWLRQ����RI�WKH�)LQDQFLDO�0DQDJHPHQW�DQG�$FFRXQWDELOLW\�$FW�����
RXWOLQHV�WKH�UHTXLUHPHQWV�IRU�WKH�SUHSDUDWLRQ�RI�DQQXDO�ILQDQFLDO
VWDWHPHQWV���7KH�VHFWLRQ�UHTXLUHV�WKDW�

������ $V�VRRQ�DV�SUDFWLFDEOH�DIWHU�WKH�HQG�RI�HDFK�ILQDQFLDO�\HDU��WKH
)LQDQFH�0LQLVWHU�PXVW�SUHSDUH�WKH�DQQXDO�ILQDQFLDO�VWDWHPHQWV
UHTXLUHG�E\�WKH�UHJXODWLRQV�

������ 7KH�)LQDQFH�0LQLVWHU�PXVW�JLYH�WKH�VWDWHPHQWV�WR�WKH
$XGLWRU�*HQHUDO�DV�VRRQ�DV�SUDFWLFDEOH�DIWHU�WKH\�DUH�SUHSDUHG�

������ ,I�WKH�)LQDQFH�0LQLVWHU�KDV�QRW�JLYHQ�WKH�VWDWHPHQWV�WR�WKH
$XGLWRU�*HQHUDO�ZLWKLQ���PRQWKV�DIWHU�WKH�HQG�RI�WKH�ILQDQFLDO
\HDU��WKH�)LQDQFH�0LQLVWHU�PXVW�FDXVH�WR�EH�WDEOHG�LQ�HDFK
+RXVH�RI�WKH�3DUOLDPHQW�D�VWDWHPHQW�RI�WKH�UHDVRQV�ZK\�WKH
VWDWHPHQWV�ZHUH�QRW�JLYHQ�WR�WKH�$XGLWRU�*HQHUDO�ZLWKLQ�WKDW
SHULRG�

,QIRUPDWLRQ�RQ�WKH�FRQVROLGDWHG�JHQHUDO�JRYHUQPHQW�VHFWRU�LV�DYDLODEOH
IURP�WKH�$XVWUDOLDQ�%XUHDX�RI�6WDWLVWLFV��$%6���ZKLFK�FRPSLOHV�GDWD�RQ
JHQHUDO�JRYHUQPHQW�ILQDQFHV�DW�WKH�ORFDO��6WDWH�DQG�&RPPRQZHDOWK
OHYHOV��DV�RXWOLQHG�XQGHU�WKH�KHDGLQJ�&RQVROLGDWHG�SRVLWLRQ�RI�JHQHUDO
JRYHUQPHQW�LQ�VHFWLRQ��������

����� 5HVXOWV�DFKLHYHG�UHODWLYH�WR�WKH�REMHFWLYHV�RI�PDMRU�EXGJHW
SURJUDPV�VKRXOG�EH�UHSRUWHG�WR�WKH�OHJLVODWXUH�

,VVXHV�UDLVHG�XQGHU�WKLV�VHFWLRQ�DUH�DGGUHVVHG�LQ�%R[�����VHFWLRQ�������
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IV  Independent assurances of integrity

*HQHUDO�3ULQFLSOH�,9�HPSKDVLVHV�WKH�XVXDO�PHDQV�RI�SURYLGLQJ�DVVXUDQFHV�RI
LQWHJULW\�WKURXJK�H[WHUQDO�DXGLW�DQG�VWDWLVWLFDO�LQGHSHQGHQFH��EXW�WKHQ�JRHV�EH\RQG
WKLV�DQG�FDOOV�IRU�RSHQQHVV�E\�JRYHUQPHQWV�WR�DOORZ�LQGHSHQGHQW�VFUXWLQ\�

��� 7KH�LQWHJULW\�RI�ILVFDO�LQIRUPDWLRQ�VKRXOG�EH�VXEMHFW�WR
SXEOLF�DQG�LQGHSHQGHQW�VFUXWLQ\�

����� $�QDWLRQDO�DXGLW�ERG\��RU�HTXLYDOHQW�RUJDQLVDWLRQ��VKRXOG
EH�DSSRLQWHG�E\�WKH�OHJLVODWXUH��ZLWK�WKH�UHVSRQVLELOLW\�WR
SURYLGH�WLPHO\�UHSRUWV�WR�WKH�OHJLVODWXUH�DQG�SXEOLF�RQ�WKH
ILQDQFLDO�LQWHJULW\�RI�JRYHUQPHQW�DFFRXQWV�

Office of the Auditor-General

7KH�$XGLWRU�*HQHUDO�$FW������ZKLFK�WRRN�HIIHFW�IURP���-DQXDU\������
HVWDEOLVKHV�D�VWDWXWRU\�RIILFH�RI�WKH�$XGLWRU�*HQHUDO�DQG�DOVR
HVWDEOLVKHV�WKH�$XVWUDOLDQ�1DWLRQDO�$XGLW�2IILFH��$1$2��DV�D�VWDWXWRU\
ERG\���7KH�$FW�DOVR�

� RXWOLQHV�WKH�$XGLWRU�*HQHUDO
V�IXQFWLRQV��PDQGDWH�DQG�SRZHUV��DQG

� SURYLGHV�IRU�WKH�LQGHSHQGHQW�DXGLW�RI�WKH�$1$2�

7KH�$XGLWRU�*HQHUDO
V�PDQGDWH�HQFRPSDVVHV�WKH�FRQGXFW�RI�ILQDQFLDO
VWDWHPHQW�DXGLWV�DQG�SHUIRUPDQFH�DXGLWV�RI�&RPPRQZHDOWK�DJHQFLHV�
DXWKRULWLHV��DQG�RZQHG�DQG�FRQWUROOHG�FRPSDQLHV���*RYHUQPHQW
EXVLQHVV�HQWHUSULVHV��ZKLFK�DUH�HIIHFWLYHO\�FRPPHUFLDO�ERGLHV�RSHUDWLQJ
LQ�FRPSHWLWLRQ�ZLWK�WKH�SULYDWH�VHFWRU��DUH�QRW�VXEMHFW�WR�SHUIRUPDQFH
DXGLWV���+RZHYHU��WKH�UHVSRQVLEOH�0LQLVWHU��WKH�0LQLVWHU�IRU�)LQDQFH
DQG�$GPLQLVWUDWLRQ�RU�WKH�&RPPRQZHDOWK�3DUOLDPHQWDU\�-RLQW
&RPPLWWHH�RI�3XEOLF�$FFRXQWV�DQG�$XGLW��-&3$$��FDQ�UHTXHVW�WKH
$XGLWRU�*HQHUDO�WR�FRQGXFW�D�SHUIRUPDQFH�DXGLW�

Reporting arrangements

7KH�$XGLWRU�*HQHUDO�$FW�SURYLGHV�IRU�WKH�UHSRUWLQJ�RI�WKH�UHVXOWV�RI
DXGLWV�WR�WKH�)HGHUDO�3DUOLDPHQW���7KH�$FW�DOVR�DOORZV�WKH
$XGLWRU�*HQHUDO�WR�UHSRUW�WR�WKH�3DUOLDPHQW�DQG�0LQLVWHUV�RQ�DQ\
PDWWHU���5HSRUWLQJ�DUUDQJHPHQWV�LQ�UHVSHFW�RI�ILQDQFLDO�VWDWHPHQW�DXGLW
UHSRUWV�SURYLGH�IRU�DXGLW�UHSRUWV�WR�EH�SURYLGHG�WR�WKH�UHVSRQVLEOH
0LQLVWHU�DQG�IRU�WKH�UHVSRQVLEOH�DJHQF\�WR�LQFOXGH�WKH�DXGLW�UHSRUW�LQ
LWV�$QQXDO�5HSRUW��DORQJ�ZLWK�LWV�DXGLWHG�ILQDQFLDO�VWDWHPHQWV�
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$OO�DXGLWV�XQGHUWDNHQ�E\�WKH�$1$2�PXVW�FRPSO\�ZLWK�DXGLWLQJ
VWDQGDUGV�GHWHUPLQHG�E\�WKH�$XGLWRU�*HQHUDO���7KH�H[LVWLQJ�DXGLWLQJ
VWDQGDUGV�DUH�EDVHG�RQ�WKH�DXGLWLQJ�VWDQGDUGV�SURPXOJDWHG�E\�WKH�WZR
SHDN�DFFRXQWLQJ�ERGLHV�LQ�$XVWUDOLD���WKH�,QVWLWXWH�RI�&KDUWHUHG
$FFRXQWDQWV�DQG�WKH�$XVWUDOLDQ�6RFLHW\�RI�&HUWLILHG�3UDFWLVLQJ
$FFRXQWDQWV���7KHVH�VWDQGDUGV�FRPSUHKHQVLYHO\�VHW�RXW�WKH�EDVLV�RQ
ZKLFK�SHUIRUPDQFH�DQG�ILQDQFLDO�VWDWHPHQWV�DUH�WR�EH�XQGHUWDNHQ�
LQFOXGLQJ�VWDQGDUGV�UHODWLQJ�WR�WKH�VXSHUYLVLRQ�DQG�WUDLQLQJ�RI�VWDII�

Independence of the Auditor-General

7KH�$XGLWRU�*HQHUDO
V�LQGHSHQGHQFH�LV�DVVXUHG�LQ�D�QXPEHU�RI�ZD\V�
8QGHU�WKH�$XGLWRU�*HQHUDO�$FW��WKH�$XGLWRU�*HQHUDO�

� LV�DQ�LQGHSHQGHQW�RIILFHU�RI�WKH�3DUOLDPHQW�

� LV�DSSRLQWHG�E\�WKH�*RYHUQRU�*HQHUDO�IROORZLQJ�WKH�DSSURYDO�RI�WKH
-&3$$�

� LV�DSSRLQWHG�IRU�D����\HDU�SHULRG�

� FDQ�RQO\�EH�GLVPLVVHG�E\�D�UHVROXWLRQ�RI�ERWK�+RXVHV�RI�WKH
&RPPRQZHDOWK�3DUOLDPHQW��DQG

� FDQQRW�EH�GLUHFWHG�E\�DQ\�ERG\��LQFOXGLQJ�WKH�3DUOLDPHQW�DQG�WKH
([HFXWLYH��LQ�UHODWLRQ�WR�KLV�RU�KHU�IXQFWLRQV�

Review arrangements

7KH�-&3$$�LV�UHVSRQVLEOH�IRU�UHYLHZLQJ�DOO�DXGLW�UHSRUWV�WDEOHG�LQ�WKH
3DUOLDPHQW�E\�WKH�$XGLWRU�*HQHUDO���,Q�DGGLWLRQ��UHSRUWV�DUH�RIWHQ
UHYLHZHG�E\�RWKHU�3DUOLDPHQWDU\�&RPPLWWHHV�ZKR�PD\�KDYH�D�VSHFLDO
LQWHUHVW�LQ�D�SDUWLFXODU�UHSRUW�

$UUDQJHPHQWV�DOVR�H[LVW�IRU�WKH�*RYHUQPHQW�WR�PRQLWRU�WKH
LPSOHPHQWDWLRQ�RI�DOO�UHFRPPHQGDWLRQV�PDGH�E\�WKH�$XGLWRU�*HQHUDO�
7KH�UHVXOWV�RI�WKLV�DFWLYLW\�DUH�UHSRUWHG�WR�WKH�-&3$$�HYHU\���PRQWKV�

$W�WKH�DJHQF\�OHYHO��LW�LV�DFFHSWHG�SUDFWLFH�IRU�WKH�DJHQF\
V�UHVSRQVH�WR
HDFK�UHFRPPHQGDWLRQ�WR�EH�LQFOXGHG�LQ�WKH�DXGLW�UHSRUW�

Funding arrangements

$V�SDUW�RI�WKH�DUUDQJHPHQWV�WKDW�WRRN�HIIHFW�IURP���-DQXDU\�������WKH
-&3$$�LV�UHVSRQVLEOH�IRU�UHYLHZLQJ�WKH�DQQXDO�GUDIW�EXGJHW�IRU�WKH
$1$2�DQG�UHFRPPHQGLQJ�WR�WKH�3DUOLDPHQW�DQG�WKH�3ULPH�0LQLVWHU
WKH�OHYHO�RI�IXQGLQJ�FRQVLGHUHG�QHFHVVDU\�IRU�WKH�$XGLWRU�*HQHUDO�WR



0DNLQJ�7UDQVSDUHQF\�7UDQVSDUHQW���$Q�$XVWUDOLDQ�$VVHVVPHQW

��

PHHW�KLV�RU�KHU�VWDWXWRU\�UHVSRQVLELOLWLHV���7KLV�DUUDQJHPHQW�DOORZV�IRU
GLUHFW�3DUOLDPHQWDU\�LQYROYHPHQW�LQ�VHWWLQJ�WKH�IXQGLQJ�DUUDQJHPHQWV
IRU�WKH�$1$2�

2QFH�WKH�OHYHO�RI�IXQGLQJ�LV�GHWHUPLQHG�E\�WKH�3DUOLDPHQW�DV�DQ
LQWHJUDO�SDUW�RI�WKH�&RPPRQZHDOWK�*RYHUQPHQW
V�EXGJHW��WKH
*RYHUQPHQW�RI�WKH�GD\�PXVW�PDNH�IXQGV�DYDLODEOH�WR�WKH
$XGLWRU�*HQHUDO���7KLV�HQVXUHV�WKDW�WKH�*RYHUQPHQW�RI�WKH�GD\�FDQQRW
ZLWKKROG�IXQGLQJ�WR�WKH�$1$2�

Access to records and information

7KH�$XGLWRU�*HQHUDO�$FW�SURYLGHV�WKH�$XGLWRU�*HQHUDO�ZLWK�WKH
SRZHU�WR�REWDLQ�DFFHVV�WR�DOO�UHFRUGV�DQG�LQIRUPDWLRQ��LQ�ZKDWHYHU
IRUP�QHFHVVDU\��WR�XQGHUWDNH�KLV�RU�KHU�UHVSRQVLELOLWLHV���7KLV�LQFOXGHV
WKH�UHFRUGV�KHOG�E\�WKLUG�SDUWLHV�ZKR�SURYLGH�VHUYLFHV�WR�RU�RQ�EHKDOI
RI�WKH�&RPPRQZHDOWK�*RYHUQPHQW���7KH�$XGLWRU�*HQHUDO�LV�DOVR�DEOH
WR�DFFHVV�DQ\�&RPPRQZHDOWK�*RYHUQPHQW�SUHPLVHV�IRU�WKH�SXUSRVH
RI�XQGHUWDNLQJ�DXGLWV�

Review mechanisms

7KH�$XGLWRU�*HQHUDO�LV�VXEMHFW�WR�ILQDQFLDO�DQG�SHUIRUPDQFH�DXGLWV�E\
DQ�,QGHSHQGHQW�$XGLWRU�DSSRLQWHG�E\�WKH�*RYHUQRU�*HQHUDO���7KH
,QGHSHQGHQW�$XGLWRU
V�UHSRUWV�DQG�WKH�UHVXOW�RI�KLV�RU�KHU�DXGLWV�DUH
SUHVFULEHG�WR�WKH�3DUOLDPHQW�

7KH�$1$2�KDV�ZHOO�HVWDEOLVKHG�TXDOLW\�DVVXUDQFH�DQG�EHQFKPDUNLQJ
DUUDQJHPHQWV�LQ�SODFH�DV�DQ�LQWHJUDO�SDUW�RI�LWV�RZQ�FRUSRUDWH
JRYHUQDQFH�DUUDQJHPHQWV�

����� 0DFURHFRQRPLF�IRUHFDVWV��LQFOXGLQJ�XQGHUO\LQJ
DVVXPSWLRQV��VKRXOG�EH�DYDLODEOH�IRU�VFUXWLQ\�E\
LQGHSHQGHQW�H[SHUWV�

2IILFLDO�PDFURHFRQRPLF�IRUHFDVWV�DUH�SXEOLVKHG�E\�WKH�*RYHUQPHQW
WZLFH�D�\HDU��DW�EXGJHW�WLPH�DQG�LQ�D�PLG�\HDU�UHYLHZ���$Q�DEEUHYLDWHG
VHW�RI�IRUHFDVWV�LV�DOVR�SXEOLVKHG�E\�WKH�6HFUHWDULHV�RI�WKH�'HSDUWPHQWV
RI�)LQDQFH�DQG�$GPLQLVWUDWLRQ�DQG�7UHDVXU\�LPPHGLDWHO\�EHIRUH�D
IHGHUDO�HOHFWLRQ�LV�KHOG��LQ�WKH�3()2��

,Q�WKH�EXGJHW��IRUHFDVWV�DUH�SUHVHQWHG�IRU�WKH�HFRQRP\�IRU�WKH�FRPLQJ
ILQDQFLDO�\HDU��DORQJ�ZLWK�DQ�H[SODQDWLRQ�RI�WKH�UHDVRQLQJ�XQGHUO\LQJ
WKH�IRUHFDVWV���7KHVH�EXGJHW�IRUHFDVWV�DUH�UHYLHZHG�DURXQG�WKH�PLGGOH
RI�WKH�ILQDQFLDO�\HDU�DQG�SXEOLVKHG�LQ�WKH�0<()2���$�FRPSDULVRQ�RI
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WKH�EXGJHW�DQG�XSGDWHG�IRUHFDVWV�LV�VHW�RXW�LQ�WKH�0<()2�DQG�D
SUHOLPLQDU\�VHW�RI�NH\�IRUHFDVWV�IRU�WKH�IROORZLQJ�ILQDQFLDO�\HDU�LV�DOVR
SURYLGHG�

7KHUH�DUH�VHYHUDO�DYHQXHV�WKURXJK�ZKLFK�PDFURHFRQRPLF�IRUHFDVWV�DUH
VXEMHFW�WR�VFUXWLQ\�E\�LQGHSHQGHQW�SDUWLHV���)LUVW��JLYHQ�WKDW�WKH
IRUHFDVWV�DUH�SXEOLFO\�DYDLODEOH��WKH\�DUH�VXEMHFW�WR�FRPSDULVRQ�DJDLQVW
IRUHFDVWV�SURYLGHG�E\�WKH�SULYDWH�VHFWRU�DQG�RWKHU�DJHQFLHV��VXFK�DV�WKH
,0)�DQG�2UJDQLVDWLRQ�IRU�(FRQRPLF�&R�RSHUDWLRQ�DQG�'HYHORSPHQW
�2(&'�����7KLV�IRVWHUV�D�VLJQLILFDQW�DPRXQW�RI�SXEOLF�GHEDWH�RYHU�WKH
FUHGLELOLW\�RI�WKH�IRUHFDVWV���,W�VKRXOG�EH�QRWHG��KRZHYHU��WKDW�$XVWUDOLD
SUHVHQWV�WKH�IRUHFDVWV�RQ�D�ILVFDO�\HDU�EDVLV��ZKHUHDV�DJHQFLHV�VXFK�DV
WKH�2(&'�DQG�WKH�,0)�W\SLFDOO\�SUHVHQW�IRUHFDVWV�RQ�D�FDOHQGDU�\HDU
EDVLV���6HFRQG��WKH�PDFURHFRQRPLF�IRUHFDVWV�DUH�VFUXWLQLVHG�WKURXJK
SDUOLDPHQWDU\�SURFHVVHV�VXFK�DV�UHJXODU�6HQDWH�FRPPLWWHHV���)LQDOO\�
WKH�$XVWUDOLDQ�7UHDVXU\�UHJXODUO\�SXEOLVKHV�D�UHYLHZ�RI�WKH
PDFURHFRQRPLF�IRUHFDVWV�DQG�DFWXDO�RXWFRPHV�DW�WKH�HQG�RI�WKH
ILQDQFLDO�\HDU���,Q�������7UHDVXU\�DOVR�SXEOLVKHG�DQ�DUWLFOH�RQ�WKH
IRUHFDVWV�ZKLFK�LQFOXGHG�DQ�HYDOXDWLRQ�RI�WKH�EXGJHW�IRUHFDVWV�IRU�UHDO
*'3�JURZWK�DQG�&3,�LQIODWLRQ�VLQFH�WKH�ODWH�����V��¶0DFURHFRQRPLF
)RUHFDVWV���3XUSRVH��0HWKRGRORJ\�DQG�3HUIRUPDQFH·��(FRQRPLF�5RXQGXS�
$XWXPQ�������

����� 7KH�LQWHJULW\�RI�ILVFDO�VWDWLVWLFV�VKRXOG�EH�HQKDQFHG�E\
SURYLGLQJ�WKH�QDWLRQDO�VWDWLVWLFV�RIILFH�ZLWK�LQVWLWXWLRQDO
LQGHSHQGHQFH�

7KH�$%6�LV�$XVWUDOLD
V�RIILFLDO�VWDWLVWLFDO�DJHQF\���,WV�PLVVLRQ�LV�WR�DVVLVW
DQG�HQFRXUDJH�LQIRUPHG�GHFLVLRQ�PDNLQJ��UHVHDUFK�DQG�GLVFXVVLRQ
ZLWKLQ�JRYHUQPHQWV�DQG�WKH�FRPPXQLW\�E\�SURYLGLQJ�D�KLJK�TXDOLW\�
REMHFWLYH�DQG�UHVSRQVLYH�QDWLRQDO�VWDWLVWLFDO�VHUYLFH�

7KH�SULQFLSDO�OHJLVODWLRQ�GHWHUPLQLQJ�WKH�IXQFWLRQV�DQG�UHVSRQVLELOLWLHV
RI�WKH�$%6�DUH�WKH�$XVWUDOLDQ�%XUHDX�RI�6WDWLVWLFV�$FW������DQG�WKH�&HQVXV
DQG�6WDWLVWLFV�$FW��������7KH�&HQVXV�DQG�6WDWLVWLFV�$FW�SURYLGHV�WKH
6WDWLVWLFLDQ�ZLWK�WKH�DXWKRULW\�WR�FRQGXFW�VWDWLVWLFDO�FROOHFWLRQV�DQG�
ZKHQ�QHFHVVDU\��WR�GLUHFW�D�SHUVRQ�WR�SURYLGH�VWDWLVWLFDO�LQIRUPDWLRQ�
7KH�$FW�LPSRVHV�RQ�WKH�$%6�REOLJDWLRQV�WR�SXEOLVK�DQG�GLVVHPLQDWH
FRPSLODWLRQV�DQG�DQDO\VHV�RI�VWDWLVWLFDO�LQIRUPDWLRQ�DQG�WR�PDLQWDLQ�WKH
FRQILGHQWLDOLW\�RI�LQIRUPDWLRQ�FROOHFWHG�XQGHU�WKH�$FW�

7KH�$XVWUDOLDQ�6WDWLVWLFLDQ�GHWHUPLQHV�ZKLFK�VWDWLVWLFV�DUH�WR�EH
FROOHFWHG��DIWHU�IXOO�GLVFXVVLRQ�ZLWK�XVHUV��FOLHQWV�DQG�WKH�$XVWUDOLDQ
6WDWLVWLFV�$GYLVRU\�&RXQFLO�DQG�PDNHV�WKH�UHVXOWV�ZLGHO\�DYDLODEOH�
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7KH�LQGHSHQGHQW�VWDWXV�RI�WKH�$XVWUDOLDQ�6WDWLVWLFLDQ�LV�VSHFLILHG�LQ�ODZ�
DQG�WKH�$%6�KDV�DOZD\V�UHFHLYHG�VWURQJ�3DUOLDPHQWDU\�DQG�FRPPXQLW\
VXSSRUW�

,Q�UHOHDVLQJ�VWDWLVWLFV��WKH�$%6�IROORZV�ORQJ�HVWDEOLVKHG�SULQFLSOHV�WKDW
UHVXOWV�VKRXOG�EH�PDGH�DYDLODEOH�DV�VRRQ�DV�SUDFWLFDEOH�DQG�VKRXOG�EH
HTXDOO\�DYDLODEOH�WR�DOO�XVHUV���6WDWLVWLFDO�SXEOLFDWLRQV�DUH�UHOHDVHG�XQGHU
HPEDUJR�WR�HQVXUH�HTXDO�DFFHVV�WR�DOO�XVHUV�

7KH�$%6�VWULYHV�WR�SURGXFH�KLJK�TXDOLW\�GDWD�ZLWK�KLJK�FUHGLELOLW\�ZLWK
XVHUV���&UHGLELOLW\�LV�IXQGDPHQWDO�WR�WKH�HIIHFWLYH�XVH�RI�$%6�VWDWLVWLFV�
DQG�UHTXLUHV�ERWK�WKH�SHUFHSWLRQ�DQG�WKH�IDFW�RI�$%6�REMHFWLYLW\�
DFFXUDF\�DQG�UHOHYDQFH���&UHGLELOLW\�LV�DQ�DWWULEXWH�RI�WKH�RUJDQLVDWLRQ
V
RXWSXWV�DV�D�ZKROH��DQG�DULVHV�IURP�D�V\VWHP�RI�VWDWLVWLFV�WKDW�LV
FRKHUHQW��DQG�UHOHYDQW�WR�FXUUHQW�VLJQLILFDQW�FRQFHUQV��ZKLOH�SURYLGLQJ
DQ�REMHFWLYH�ZLQGRZ�RQ�WKH�ZRUN�DQG�SHUIRUPDQFH�RI�JRYHUQPHQW�

7KH�$%6�LV�RSHQ�DERXW�WKH�PHWKRGV�XVHG�LQ�FROOHFWLQJ�GDWD�DQG�DQ\
TXDOLW\�FRQFHUQV�DERXW�GDWD���,W�HQVXUHV�WKDW�WKH�LQIRUPDWLRQ�VHW�EXLOW�LV
ERWK�UHOHYDQW�WR�FXUUHQW�SROLF\�FRQFHUQV��DQG�DW�WKH�VDPH�WLPH�SURYLGHV
DQ�REMHFWLYH�RQJRLQJ�EDVH�IRU�PRQLWRULQJ�JRYHUQPHQW�SHUIRUPDQFH
DQG�FRPPXQLW\�ZHOO�EHLQJ���$%6�SURFHVVHV�DUH�PRQLWRUHG�WR�HQVXUH
FROOHFWLRQ�SURFHVVHV�SURGXFH�KLJK�TXDOLW\�VWDWLVWLFV�DQG�SHUIRUPDQFH�LV
LPSURYHG���6WDWLVWLFDO�PHWKRGRORJLHV��IUDPHZRUNV��SURFHVVHV��DQG
FROOHFWLRQV�DUH�SHULRGLFDOO\�UHYLHZHG�LQ�WHUPV�RI�WKH�TXDOLW\�RI�WKH
VWDWLVWLFV�WKH\�SURGXFH�
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CODE OF GOOD PRACTICES ON

TRANSPARENCY IN MONETARY AND

FINANCIAL POLICIES � DECLARATION OF

PRINCIPLES

$XVWUDOLD
V�UHFRUG�RI�PRQHWDU\�DQG�ILQDQFLDO�SROLF\�WUDQVSDUHQF\�LV
DVVHVVHG�DJDLQVW�WKH�,QWHUQDWLRQDO�0RQHWDU\�)XQG·V��,0)��ZRUNLQJ
GUDIW�&RGH�RI�*RRG�3UDFWLFHV�RQ�7UDQVSDUHQF\�LQ�0RQHWDU\�DQG�)LQDQFLDO�3ROLFLHV

��'HFODUDWLRQ�RI�3ULQFLSOHV���7KH�SULQFLSOHV�RXWOLQHG�LQ�WKH�GUDIW�&RGH
SURYLGH�D�FRPSUHKHQVLYH�¶EHQFKPDUN·�IRU�DVVHVVLQJ�WKH�GHJUHH�RI
WUDQVSDUHQF\�DVVRFLDWHG�ZLWK�WKH�LQVWLWXWLRQDO�DQG�RSHUDWLRQDO
IUDPHZRUNV�RI�PRQHWDU\�DQG�ILQDQFLDO�SROLFLHV�

7KH�,0)�&RGH�KDV�WZR�SDUWV��FRPSOLDQFH�ZLWK�JRRG�WUDQVSDUHQF\
SUDFWLFHV�IRU�PRQHWDU\�SROLFLHV�E\�FHQWUDO�EDQNV��VHFWLRQV�RQH�WR�IRXU��
DQG�FRPSOLDQFH�ZLWK�JRRG�WUDQVSDUHQF\�SUDFWLFHV�IRU�ILQDQFLDO�SROLFLHV
E\�ILQDQFLDO�DJHQFLHV��VHFWLRQV�ILYH�WR�HLJKW����(DFK�RI�WKHVH�SDUWV�KDV
VLPLODU�FRPSRQHQWV�

� FODULW\�RI�UROHV��UHVSRQVLELOLWLHV�DQG�REMHFWLYHV�RI�FHQWUDO�EDQNV�DQG
ILQDQFLDO�DJHQFLHV�UHVSRQVLEOH�IRU�ILQDQFLDO�SROLFLHV�

� WKH�SURFHVV�IRU�IRUPXODWLQJ�DQG�UHSRUWLQJ�PRQHWDU\�SROLF\
GHFLVLRQV�ILQDQFLDO�SROLFLHV�

� SXEOLF�DYDLODELOLW\�RI�LQIRUPDWLRQ�RQ�PRQHWDU\�SROLF\�ILQDQFLDO
SROLFLHV��DQG

� DFFRXQWDELOLW\�DQG�DVVXUDQFHV�RI�LQWHJULW\�E\�WKH�FHQWUDO
EDQN�ILQDQFLDO�DJHQFLHV�



0DNLQJ�7UDQVSDUHQF\�7UDQVSDUHQW���$Q�$XVWUDOLDQ�$VVHVVPHQW

��

Good transparency practices for
monetary policies by central banks

I  Clarity of roles, responsibilities and
objectives of central banks for monetary
policy

��� 7KH�REMHFWLYH�V��DQG�LQVWLWXWLRQDO�IUDPHZRUN�RI
PRQHWDU\�SROLF\�VKRXOG�EH�FOHDUO\�GHILQHG�LQ�UHOHYDQW
OHJLVODWLRQ�RU�UHJXODWLRQV�LQFOXGLQJ��ZKHUH�DSSURSULDWH�
D�FHQWUDO�EDQN�ODZ�

7KH�EURDG�REMHFWLYHV�DQG�LQVWLWXWLRQDO�IUDPHZRUN�RI�PRQHWDU\�SROLF\
DUH�VSHFLILHG�LQ�WKH�5HVHUYH�%DQN�$FW�������KHUHDIWHU�UHIHUUHG�WR�DV�WKH
5HVHUYH�%DQN�$FW��

����� 7KH�REMHFWLYH�V��RI�PRQHWDU\�SROLF\�VKRXOG�EH�SXEOLFO\
GLVFORVHG�DQG�H[SODLQHG�

7KH�REMHFWLYHV�RI�PRQHWDU\�SROLF\�DUH�VSHFLILHG�LQ�VHFWLRQ����RI�WKH
5HVHUYH�%DQN�$FW���7KH�REMHFWLYHV�DUH�

�D� WKH�VWDELOLW\�RI�WKH�FXUUHQF\�

�E� WKH�PDLQWHQDQFH�RI�IXOO�HPSOR\PHQW���DQG

�F� WKH�HFRQRPLF�SURVSHULW\�DQG�ZHOIDUH�RI�WKH�SHRSOH�RI�$XVWUDOLD�

7KHVH�REMHFWLYHV�DUH�IXUWKHU�FODULILHG�LQ�WKH�6WDWHPHQW�RQ�WKH�&RQGXFW�RI
0RQHWDU\�3ROLF\��ZKLFK�LV�DQ�DJUHHPHQW�EHWZHHQ�WKH�7UHDVXUHU�DQG�WKH
*RYHUQRU�RI�WKH�5HVHUYH�%DQN�SXEOLVKHG�LQ�$XJXVW��������,Q
SDUWLFXODU��WKLV�6WDWHPHQW�UHDIILUPV�WKH�UHVSHFWLYH�UROHV�DQG
UHVSRQVLELOLWLHV�RI�WKH�*RYHUQPHQW�DQG�WKH�5HVHUYH�%DQN���7KH
*RYHUQRU�UHDIILUPHG�WKH�%DQN
V�FRPPLWPHQW�WR��DQG�WKH�*RYHUQPHQW
IRUPDOO\�HQGRUVHG��WKH�WDUJHW�RI�NHHSLQJ�LQIODWLRQ�EHWZHHQ���DQG
��SHU�FHQW��RQ�DYHUDJH��RYHU�WKH�F\FOH�

7KH�5HVHUYH�%DQN�$FW�LWVHOI�SURYLGHV�IRU�WKH�5HVHUYH�%DQN
V
LQGHSHQGHQFH�LQ�WKH�FRQGXFW�RI�PRQHWDU\�SROLF\��DQG�WKH�6WDWHPHQW
H[SUHVVHV�WKH�*RYHUQPHQW
V�UHFRJQLWLRQ�RI�WKLV�
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7KH�REMHFWLYHV�RI�PRQHWDU\�SROLF\�DUH�DOVR�H[SODLQHG�LQ�SXEOLF�VSHHFKHV
E\�WKH�*RYHUQRU�DQG�RWKHU�VHQLRU�EDQN�RIILFHUV���7KHVH�VSHHFKHV�DUH
SXEOLVKHG�LQ�WKH�PRQWKO\�5HVHUYH�%DQN�%XOOHWLQ�DQG�DUH�DYDLODEOH�RQ�WKH
%DQN
V�ZHEVLWH�

����� 7KH�UROH�DQG�UHVSRQVLELOLWLHV�RI�WKH�FHQWUDO�EDQN�VKRXOG�EH
VSHFLILHG�LQ�OHJLVODWLRQ�

7KH�UROHV�DQG�UHVSRQVLELOLWLHV�RI�WKH�5HVHUYH�%DQN�DUH�VSHFLILHG�LQ
3DUW�,,��ZKLFK�GHDOV�ZLWK�WKH�FRQVWLWXWLRQ��JHQHUDO�SRZHUV��SROLF\�DQG
PDQDJHPHQW���3DUW�,9��ZKLFK�JLYHV�WKH�5HVHUYH�%DQN�SRZHUV�WR�DFW�DV
D�FHQWUDO�EDQN���DQG�3DUW�9��QRWH�LVVXH��RI�WKH�5HVHUYH�%DQN�$FW�

����� 7KH�OHJLVODWLRQ�HVWDEOLVKLQJ�WKH�FHQWUDO�EDQN�VKRXOG�VSHFLI\
WKDW�WKH�FHQWUDO�EDQN�KDV�WKH�DXWKRULW\�WR�XWLOLVH�PRQHWDU\
SROLF\�LQVWUXPHQWV�WR�DWWDLQ�WKH�SROLF\�REMHFWLYH�V��

7KH�DXWKRULW\�RI�WKH�5HVHUYH�%DQN�WR�XVH�PRQHWDU\�SROLF\�LQVWUXPHQWV
WR�DWWDLQ�WKH�SROLF\�REMHFWLYHV�LV�VSHFLILHG�LQ�VHFWLRQ���RI�WKH�5HVHUYH
%DQN�$FW���7KLV�VHFWLRQ�SURYLGHV�IRU�WKH�5HVHUYH�%DQN�WR�XQGHUWDNH�D
ZLGH�UDQJH�RI�WUDQVDFWLRQV��DQG�RWKHU�DFWLRQV��WR�DFKLHYH�WKH�REMHFWLYHV
RI�WKH�5HVHUYH�%DQN�$FW�

����� ,QVWLWXWLRQDO�UHVSRQVLELOLW\�IRU�IRUHLJQ�H[FKDQJH�SROLF\
VKRXOG�EH�SXEOLFO\�GLVFORVHG��,I�WKH�FHQWUDO�EDQN�VKDUHV
UHVSRQVLELOLW\�ZLWK�WKH�JRYHUQPHQW�LQ�IRUHLJQ�H[FKDQJH
SROLF\��WKH�DOORFDWLRQ�RI�UHVSRQVLELOLW\�EHWZHHQ�WKH
JRYHUQPHQW�DQG�WKH�FHQWUDO�EDQN�VKRXOG�EH�SXEOLFO\
GLVFORVHG�

,Q�$XVWUDOLD�WKH�*RYHUQPHQW�GHWHUPLQHV�WKH�H[FKDQJH�UDWH�UHJLPH�
6LQFH�������$XVWUDOLD�KDV�KDG�D�IORDWLQJ�H[FKDQJH�UDWH�UHJLPH�

6HFWLRQ���RI�WKH�5HVHUYH�%DQN�$FW�JLYHV�WKH�5HVHUYH�%DQN�SRZHU�WR
GHDO�LQ�IRUHLJQ�H[FKDQJH���7KH�5HVHUYH�%DQN�KROGV�$XVWUDOLD
V�IRUHLJQ
UHVHUYHV�DQG�FRQGXFWV�DQ\�IRUHLJQ�H[FKDQJH�LQWHUYHQWLRQ���,QIRUPDWLRQ
RQ�WKHVH�LVVXHV�LV�SXEOLVKHG�RQ�WKH�5HVHUYH�%DQN
V�ZHEVLWH���7KH�%DQN
RSHUDWHV�LQ�WKH�IRUHLJQ�H[FKDQJH�PDUNHW��EDVHG�RQ�LWV�DVVHVVPHQW�RI
PDUNHW�FRQGLWLRQV��WR�RFFDVLRQDOO\�LQIOXHQFH�WKH�H[FKDQJH�UDWH���6LQFH
$XVWUDOLD�KDV�D�IOH[LEOH�H[FKDQJH�UDWH�UHJLPH��WKH�5HVHUYH�%DQN�GRHV
QRW�KDYH�DQ�H[FKDQJH�UDWH�WDUJHW���,W�XQGHUWDNHV�IRUHLJQ�H[FKDQJH
PDUNHW�RSHUDWLRQV�LQ�FLUFXPVWDQFHV�LQ�ZKLFK�WKH�H[FKDQJH�UDWH�KDV
FOHDUO\�¶RYHUVKRW·�D�OHYHO�FRQVLVWHQW�ZLWK�XQGHUO\LQJ�HFRQRPLF
FRQGLWLRQV��¶WKH�IXQGDPHQWDOV·��RU�ZKHQ�WKH�PDUNHW�WKUHDWHQV�WR
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EHFRPH�H[FHVVLYHO\�YRODWLOH���7KHVH�RSHUDWLRQV�DUH�LQYDULDEO\�DLPHG�DW
UHGXFLQJ�WKH�SRWHQWLDO�IRU�IXUWKHU�RYHU�VKRRWLQJ�RU�DW�VWDELOLVLQJ�PDUNHW
FRQGLWLRQV���'LVFXVVLRQ�RI�WKHVH�RSHUDWLRQV�DSSHDUV�LQ�WKH�6HPL�$QQXDO
6WDWHPHQW�RQ�0RQHWDU\�3ROLF\�DQG�LQ�WKH�5HVHUYH�%DQN
V�DQQXDO�UHSRUW�
7KH�5HVHUYH�%DQN
V�IRUHLJQ�H[FKDQJH�WUDQVDFWLRQV�DUH�SXEOLVKHG
PRQWKO\��VHH�VHFWLRQ��������

����� 7KH�PRGDOLWLHV�RI�DFFRXQWDELOLW\�IRU�WKH�FRQGXFW�RI
PRQHWDU\�SROLF\�DQG�IRU�DQ\�RWKHU�UHVSRQVLELOLWLHV�DVVLJQHG
WR�WKH�FHQWUDO�EDQN�VKRXOG�EH�VSHFLILHG�LQ�OHJLVODWLRQ�

6RPH�¶PRGDOLWLHV�RI�DFFRXQWDELOLW\·�DUH�VSHFLILHG�LQ�WKH�&RPPRQZHDOWK
$XWKRULWLHV�DQG�&RPSDQLHV�$FW�������KHUHDIWHU�UHIHUUHG�WR�DV�WKH�&$&
$FW��ZKLFK�SURYLGHV�WKH�FRUH�UHSRUWLQJ�DQG�DXGLWLQJ�UHTXLUHPHQWV�IRU
WKH�5HVHUYH�%DQN���7KHVH�DQG�DVVRFLDWHG�RUGHUV�E\�WKH�)LQDQFH
0LQLVWHU��WKH�0LQLVWHU�UHVSRQVLEOH�IRU�WKH�&$&�$FW��UHTXLUH�WKH
5HVHUYH�%DQN�WR�FRPSO\�ZLWK�DFFRXQWLQJ�VWDQGDUGV�DSSOLFDEOH�WR
ILQDQFLDO�LQVWLWXWLRQV��LQFOXGLQJ�UHOHYDQW�GLVFORVXUH�VWDQGDUGV���7KHVH
DFFRXQWV�DUH�LQGHSHQGHQWO\�DXGLWHG�E\�WKH�$XVWUDOLDQ�1DWLRQDO�$XGLW
2IILFH�

7KH�5HVHUYH�%DQN�$FW�UHTXLUHV�WKDW�XQUHDOLVHG�SURILWV�RQ�WKH�%DQN
V
DVVHWV�VKRXOG�EH�FUHGLWHG�WR�D�UHVHUYH��LPSO\LQJ�WKDW�WKH\�DUH�QRW
DYDLODEOH�IRU�GLVWULEXWLRQ�DV�SURILW�

7KH�%DQN�SXEOLVKHV�DQ�DQQXDO�UHSRUW��LQFOXGLQJ�ILQDQFLDO�VWDWHPHQWV�
RQ�WKLV�EDVLV�HDFK�\HDU���7KH�&$&�$FW�UHTXLUHV�WKDW�WKLV�LV�FRPSOHWHG
DQG�SDVVHG�WR�WKH�7UHDVXUHU�ZLWKLQ�D�VHW�WLPH�SHULRG��DQG�WKDW�WKH
7UHDVXUHU�WDEOH�LW�LQ�3DUOLDPHQW�DV�VRRQ�DV�SUDFWLFDEOH�

2WKHU�GLVFORVXUH�SUDFWLFHV�KDYH�HYROYHG�RYHU�WLPH���)RU�D�QXPEHU�RI
\HDUV��WKH�5HVHUYH�%DQN�KDV�SXEOLVKHG�UHJXODU�UHSRUWV�RQ�WKH�VWDWH�RI
WKH�HFRQRP\��LQ�DGGLWLRQ�WR�LWV�DQQXDO�UHSRUW���6LQFH�������WKH
*RYHUQRU��'HSXW\�*RYHUQRU�DQG�RWKHU�VHQLRU�5HVHUYH�%DQN�RIILFHUV
KDYH�DSSHDUHG�EHIRUH�D�SDUOLDPHQWDU\�FRPPLWWHH�DW�VL[�PRQWKO\
LQWHUYDOV��WR�UHSRUW�RQ�WKH�FRQGXFW�RI�PRQHWDU\�SROLF\���$W�WKDW�WLPH��D
VXSSRUWLQJ�GRFXPHQW��WKH�6HPL�$QQXDO�6WDWHPHQW�RQ�WKH�&RQGXFW�RI
0RQHWDU\�3ROLF\��LV�UHOHDVHG�
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����� ,I�WKH�JRYHUQPHQW�KDV�WKH�DXWKRULW\�LQ�H[FHSWLRQDO
FLUFXPVWDQFHV�WR�RYHUULGH�FHQWUDO�EDQN�SROLF\�GHFLVLRQV��WKH
FRQGLWLRQV�XQGHU�ZKLFK�WKLV�PD\�EH�GRQH��DV�ZHOO�DV
VSHFLILF�GHFLVLRQV�WR�LQYRNH�WKLV�DXWKRULW\��VKRXOG�EH
VSHFLILHG�LQ�OHJLVODWLRQ�

7KH�FLUFXPVWDQFHV�DQG�SURFHGXUHV�WR�EH�IROORZHG�VKRXOG�WKH
*RYHUQPHQW�ZLVK�WR�RYHUULGH�D�SROLF\�GHFLVLRQ�RI�WKH�5HVHUYH�%DQN
DUH�VSHFLILHG�LQ�VHFWLRQ����RI�WKH�5HVHUYH�%DQN�$FW�

,I�WKH�*RYHUQPHQW�GLVDJUHHV�ZLWK�SROLF\��DV�LQIRUPHG�E\�WKH�5HVHUYH
%DQN��WKH�OHJLVODWLRQ�UHTXLUHV�WKH�7UHDVXUHU�DQG�WKH�%DQN�LQ�WKH�ILUVW
LQVWDQFH�WR�HQGHDYRXU�WR�UHDFK�DJUHHPHQW���,Q�WKH�HYHQW�WKDW�WKLV�LV�QRW
SRVVLEOH��WKH�SURFHGXUHV��LQ�HIIHFW��DOORZ�WKH�*RYHUQPHQW�WR�GHWHUPLQH
SROLF\��EXW�WKHVH�SURFHGXUHV�DUH�SROLWLFDOO\�GHPDQGLQJ���7KH\�UHTXLUH
GLVFORVXUH�RI�WKH�SUHFLVH�WHUPV�RI�WKH�GLIIHUHQFH�RI�YLHZ�LQ�VHSDUDWH
VWDWHPHQWV�SUHSDUHG�E\�WKH�*RYHUQPHQW�DQG�WKH�FHQWUDO�EDQN���7KH
*RYHUQPHQW�DQG�WKH�5HVHUYH�%DQN�UHFRJQLVHG��LQ�WKH�6WDWHPHQW�RQ�WKH
&RQGXFW�RI�0RQHWDU\�3ROLF\��WKDW�WKH�QDWXUH�RI�WKLV�SURFHVV�UHLQIRUFHV�WKH
5HVHUYH�%DQN
V�LQGHSHQGHQFH�

����� 7KH�SURFHGXUHV�IRU�DSSRLQWPHQW��WHUP�RI�RIILFH��DQG�FULWHULD
IRU�UHPRYDO�RI�WKH�PHPEHUV�RI�WKH�JRYHUQLQJ�ERG\�RI�WKH
FHQWUDO�EDQN�VKRXOG�EH�VSHFLILHG�LQ�OHJLVODWLRQ�

7KH�SURFHGXUHV�IRU�DSSRLQWPHQW�DQG�WKH�WHUP�RI�RIILFH��DQG�WKH
FULWHULD�IRU�UHPRYDO�IURP�WKH�5HVHUYH�%DQN�%RDUG��LQFOXGLQJ�WKH
*RYHUQRU�DQG�'HSXW\�*RYHUQRU��DUH�VSHFLILHG�LQ�3DUW�,,,�RI�WKH
5HVHUYH�%DQN�$FW���7KH�%RDUG�FRPSULVHV�WKH�*RYHUQRU��FKDLUSHUVRQ
DQG�FKLHI�H[HFXWLYH���WKH�'HSXW\�*RYHUQRU��GHSXW\�FKDLUSHUVRQ���WKH
6HFUHWDU\�WR�WKH�7UHDVXU\��DQG�VL[�RWKHU��¶SULYDWH·��PHPEHUV��XVXDOO\
GUDZQ�IURP�WKH�EXVLQHVV�FRPPXQLW\�DQG�DFDGHPLD���DW�OHDVW�ILYH�RI
ZKRP�VKDOO�EH�SHUVRQV�ZKR�DUH�QRW�RIILFHUV�RI�WKH�5HVHUYH�%DQN�RU�WKH
SXEOLF�VHUYLFH����,Q�SUDFWLFH��WKHUH�KDV�QHYHU�EHHQ�DQ�DGGLWLRQDO
DSSRLQWPHQW�IURP�WKH�%DQN�RU�SXEOLF�VHUYLFH����7KH�*RYHUQRU�DQG
'HSXW\�*RYHUQRU�DUH�DSSRLQWHG�IRU�WHUPV�RI�XS�WR�VHYHQ�\HDUV�
¶3ULYDWH·�PHPEHUV�DUH�DSSRLQWHG�IRU�WHUPV�RI�XS�WR�ILYH�\HDUV���7KH
*RYHUQRUV�DQG�¶SULYDWH·�%RDUG�PHPEHUV�DUH�DSSRLQWHG�E\�WKH
*RYHUQRU�*HQHUDO�RI�$XVWUDOLD��RQ�DGYLFH�RI�WKH�*RYHUQPHQW�
,QGLYLGXDOV�ZKR�DUH�RIILFH�EHDUHUV�RU�HPSOR\HHV�RI�D�EDQNLQJ
LQVWLWXWLRQ�DUH�QRW�HOLJLEOH�WR�EH�DSSRLQWHG�WR�WKH�5HVHUYH�%DQN�%RDUG�
$OO�%RDUG�PHPEHUV�KROG�RIILFH�VXEMHFW�WR�JRRG�EHKDYLRXU�
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��� 7KH�LQVWLWXWLRQDO�UHODWLRQVKLS�EHWZHHQ�PRQHWDU\�DQG
ILVFDO�RSHUDWLRQV�VKRXOG�EH�FOHDUO\�GHILQHG�

����� ,I�FUHGLWV��DGYDQFHV��RU�RYHUGUDIWV�WR�WKH�JRYHUQPHQW�E\�WKH
FHQWUDO�EDQN�DUH�SHUPLWWHG��WKH�FRQGLWLRQV�ZKHQ�WKH\�DUH
SHUPLWWHG��DQG�DQ\�OLPLWV�WKHUHRI��VKRXOG�EH�SXEOLFO\
GLVFORVHG�

$V�D�PDWWHU�RI�SULQFLSOH��WKH�&RPPRQZHDOWK�*RYHUQPHQW�IXQGV�LWV
ILQDQFLQJ�QHHGV�DW�PDUNHW�LQWHUHVW�UDWHV�YLD�WHQGHUV�RI�JRYHUQPHQW
VHFXULWLHV���7KH�&RPPRQZHDOWK�7UHDVXU\�DQG�WKH�5HVHUYH�%DQN�KDYH
DJUHHG��E\�DQ�H[FKDQJH�RI�OHWWHUV�LQ�������WKDW�WKH�5HVHUYH�%DQN�ZLOO
PDNH�DYDLODEOH�DQ�RYHUGUDIW�IDFLOLW\�WR�WKH�&RPPRQZHDOWK
*RYHUQPHQW��WR�PHHW�XQH[SHFWHG�DQG�WHPSRUDU\�VKRUWIDOOV�LQ�FDVK��DW�D
FRPPHUFLDO�LQWHUHVW�UDWH��D�UDWH�VLJQLILFDQWO\�KLJKHU�WKDQ�WKDW�DW�ZKLFK
WKH�*RYHUQPHQW�ZRXOG�H[SHFW�WR�UDLVH�FDVK�LQ�WKH�PDUNHW����7KH
DJUHHPHQW�UHTXLUHV�WKDW�WKH�RYHUGUDIW�PXVW�EH�H[WLQJXLVKHG�ZLWKLQ�WKH
IROORZLQJ�ZHHN��E\�WKH�LVVXH�RI�VHFXULWLHV�WR�WKH�PDUNHW��LI�QHFHVVDU\�
7KHVH�DUUDQJHPHQWV�ZHUH�H[SODLQHG�LQ�GHWDLO�LQ�¶7KH�6HSDUDWLRQ�RI
'HEW�0DQDJHPHQW�DQG�0RQHWDU\�3ROLF\·��5HVHUYH�%DQN�%XOOHWLQ�
1RYHPEHU������

����� 7KH�DPRXQWV�DQG�WHUPV�RI�FUHGLWV��DGYDQFHV�RU�RYHUGUDIWV
WR�WKH�*RYHUQPHQW�E\�WKH�FHQWUDO�EDQN�DQG�WKRVH�RI
GHSRVLWV�RI�WKH�*RYHUQPHQW�ZLWK�WKH�FHQWUDO�EDQN�VKRXOG�EH
SXEOLFO\�GLVFORVHG�

7KH�DPRXQW�RI�RYHUGUDIWV�WR�WKH�&RPPRQZHDOWK�*RYHUQPHQW�E\�WKH
5HVHUYH�%DQN��ZKLFK�DUH�UDUH��LV�QRW�H[SOLFLWO\�SXEOLVKHG���7KH�H[WHQW�RI
RYHUGUDZLQJ�E\�WKH�&RPPRQZHDOWK�LV�DOPRVW�DOZD\V�]HUR���,Q�UHFHQW
\HDUV��RYHUGUDIWV�KDYH�EHHQ�UHODWLYHO\�VPDOO�DQG�KDYH�QRW�ODVWHG�IRU
PRUH�WKDQ�WZR�ZRUNLQJ�GD\V���7KH�DPRXQW�RI�GHSRVLWV�RI�WKH
*RYHUQPHQW�ZLWK�WKH�5HVHUYH�%DQN�LV�SXEOLVKHG�ZHHNO\�DV�SDUW�RI�WKH
PHGLD�UHOHDVH�RQ�WKH�%DQN
V�EDODQFH�VKHHW���7KH�WHUPV�RI�FDVK�GHSRVLWV
DUH�PDUNHW�UHODWHG��DV�VHW�RXW�LQ�WKH�%XOOHWLQ�DUWLFOH�RI�1RYHPEHU�����
FLWHG�DERYH����7HUPV�RI�IL[HG�GHSRVLWV��DQ�LQQRYDWLRQ�RI�UHFHQW�PRQWKV�
KDYH�QRW�EHHQ�GLVFORVHG���7KH�DSSURSULDWH�YHKLFOH�IRU�GRLQJ�VR�ZRXOG
EH�WKH�IRUWKFRPLQJ�DQQXDO�UHSRUW��WKH�5HVHUYH�%DQN�ZRXOG�LQWHQG�WR
GR�VR�DW�WKDW�WLPH�
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����� 7KH�UXOHV�DQG�SURFHGXUHV�IRU�GLUHFW�FHQWUDO�EDQN
SDUWLFLSDWLRQ�LQ�WKH�SULPDU\�PDUNHWV�IRU�JRYHUQPHQW
VHFXULWLHV��ZKHUH�SHUPLWWHG��DQG�LQ�WKH�VHFRQGDU\�PDUNHWV�
VKRXOG�EH�SXEOLFO\�GLVFORVHG�

5XOHV�DQG�SURFHGXUHV�IRU�GLUHFW�5HVHUYH�%DQN�SDUWLFLSDWLRQ�LQ�WKH
SULPDU\�PDUNHWV�IRU�JRYHUQPHQW�VHFXULWLHV��DQG�WKH�DPRXQW�WDNHQ�XS�LQ
VXFK�PDUNHWV��DUH�SXEOLFO\�GLVFORVHG�LQ�SURVSHFWXVHV�IRU�7UHDVXU\�1RWH
WHQGHUV�DQG�7UHDVXU\�%RQG�WHQGHUV���7KH�DPRXQW�RI�WKH�SURSRVHG
5HVHUYH�%DQN�WDNH�XS�DW�DQ\��LQGLYLGXDO��WHQGHU�LV�GHFODUHG�DW�WKH�WLPH
RI�WKH�WHQGHU�DQQRXQFHPHQW�

7KH�5HVHUYH�%DQN
V�RSHUDWLRQV�RQ�EHKDOI�RI�WKH�&RPPRQZHDOWK�LQ
VHFRQGDU\�PDUNHWV�DUH�DOVR�SXEOLFO\�GLVFORVHG��LQ�WKH�%DQN
V�DQQXDO
UHSRUW�

7KH�7UHDVXUHU�LVVXHV�WKH�SURVSHFWXVHV�IRU�DOO�&RPPRQZHDOWK
*RYHUQPHQW�VHFXULWLHV�

7KH�7UHDVXU\��LQ�LWV�DQQXDO�SXEOLFDWLRQ�&RPPRQZHDOWK�'HEW�0DQDJHPHQW�
UHSRUWV�RQ�WKH�&RPPRQZHDOWK
V�GHEW�PDQDJHPHQW�RSHUDWLRQV�
LQFOXGLQJ�WKRVH�XQGHUWDNHQ�E\�WKH�5HVHUYH�%DQN�RQ�LWV�EHKDOI�

(DFK�PRQWK��WKH�7UHDVXU\�SURYLGHV�GHWDLOV�RI�WKH�/RDQ�&RQVROLGDWLRQ
DQG�,QYHVWPHQW�5HVHUYH
V�KROGLQJ�RI�&RPPRQZHDOWK�*RYHUQPHQW
VHFXULWLHV�RQ�LWV�5HXWHUV�SDJHV�

(DFK�PRQWK��7UHDVXU\�SURYLGHV�WKH�,0)�ZLWK�GHWDLOV�RI�WKH�HQG�PRQWK
VWRFN�RI�RXWVWDQGLQJ�QHW�&RPPRQZHDOWK�*RYHUQPHQW�VHFXULWLHV�

����� &HQWUDO�EDQN�LQYROYHPHQW�LQ�WKH�UHVW�RI�WKH�HFRQRP\
�H�J��WKURXJK�HTXLW\�RZQHUVKLS��PHPEHUVKLS�RQ�JRYHUQLQJ
ERDUGV��SURFXUHPHQW��RU�SURYLVLRQ�RI�VHUYLFHV�IRU�D�IHH�
VKRXOG�EH�FRQGXFWHG�LQ�DQ�RSHQ�DQG�SXEOLF�PDQQHU�RQ�WKH
EDVLV�RI�FOHDU�SULQFLSOHV�DQG�SURFHGXUHV�

7KH�5HVHUYH�%DQN�ZKROO\�RZQV�1RWH�3ULQWLQJ�$XVWUDOLD��13$���LW�DOVR
RZQV����SHU�FHQW�RI�6HFXUHQF\��D�FRPSDQ\�ZKLFK�SURGXFHV�SRO\PHU
VXEVWUDWH�IRU�SURGXFWLRQ�RI�FXUUHQF\�QRWHV���7KH�5HVHUYH�%DQN
GLVFORVHG�WKHVH�UHODWLRQVKLSV�LQ�LWV�DQQXDO�UHSRUW���%RWK�RI�WKHVH
FRPSDQLHV�FRPSO\�ZLWK�GLVFORVXUH�UHTXLUHPHQWV�RI�WKH�&RUSRUDWLRQV
/DZ�
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([WHUQDO�JRYHUQLQJ�ERDUGV�RQ�ZKLFK�WKH�5HVHUYH�%DQN�LV�UHSUHVHQWHG
DUH�HLWKHU�OHJLVODWLYHO\�PDQGDWHG��IRU�H[DPSOH�WKH�%RDUG�RI�WKH
$XVWUDOLDQ�3UXGHQWLDO�5HJXODWLRQ�$XWKRULW\��$35$���RU�DUH�EDQNLQJ
LQGXVWU\�DVVRFLDWLRQV��VXFK�DV�WKH�%RDUG�RI�WKH�$XVWUDOLDQ�3D\PHQWV
&OHDULQJ�$VVRFLDWLRQ��$3&$�����$35$�SXEOLVKHV�LWV�RZQ�DQQXDO�UHSRUW�
,Q�UHVSHFW�RI�$3&$��VHH�VHFWLRQ�����

7KH�5HVHUYH�%DQN��DV�D�PDWWHU�RI�FRXUVH��LVVXHV�WHQGHUV�IRU�WKH�VXSSO\
RI�D�UDQJH�RI�RXWVRXUFHG�VHUYLFHV��IRU�H[DPSOH�FDWHULQJ��FOHDQLQJ��FDVK
GLVWULEXWLRQ��DQG�FKHTXH�SURFHVVLQJ���7KHVH�WHQGHUV�DUH�FRQGXFWHG�RQ�D
FRPSHWLWLYH�EDVLV���%XVLQHVV�LV�UH�WHQGHUHG�HYHU\�IHZ�\HDUV���,Q�UHVSHFW
RI�RWKHU�SURFXUHPHQWV��WKH�5HVHUYH�%DQN�IROORZV�D�VHW�RI�JXLGHOLQHV
EDVHG�RQ�WKRVH�XVHG�E\�WKH�$XVWUDOLDQ�*RYHUQPHQW�

)RU�WKH�SURYLVLRQ�RI�VHUYLFHV��WKH�5HVHUYH�%DQN�FRPSOLHV�ZLWK�WKHVH
DVSHFWV�RI�WUDQVSDUHQF\�E\�FRPSO\LQJ�ZLWK�WKH�*RYHUQPHQW
V�SROLFLHV
RQ�FRPSHWLWLYH�QHXWUDOLW\���,Q�WKLV�UHJDUG��&RPPRQZHDOWK�DJHQF\
WUDQVDFWLRQ�EDQNLQJ�ZLOO�EH�VXEMHFW�WR�SULYDWH�VHFWRU�FRPSHWLWLRQ�IURP
��-XO\��������7KH�5HVHUYH�%DQN
V�RWKHU�VHUYLFHV�DUH�DFFRXQWHG�IRU�LQ�LWV
DQQXDO�UHSRUW�

7KHVH�VHUYLFHV��VXFK�DV�JRYHUQPHQW�EDQNLQJ��UHJLVWU\�VHUYLFHV�
VHWWOHPHQW�VHUYLFHV��DQG�QRWH�LVVXH���DUH�VHHQ�DV�GLVFUHWH�EXVLQHVVHV
ZKLFK�VHHN�WR�UHFRYHU�IXOO�FRVWV��DQG�HDUQ�D�UHWXUQ�RQ�QRWLRQDO�FDSLWDO
WKURXJK�IHHV�DQG�FKDUJHV���5HYHQXHV��FRVWV�DQG�QHW�HDUQLQJV�DUH
VHSDUDWHO\�UHSRUWHG�IRU�HDFK�RI�WKHVH�DFWLYLWLHV�LQ�WKH�DQQXDO�UHSRUW�

����� 7KH�PDQQHU�LQ�ZKLFK�FHQWUDO�EDQN�SURILWV�DUH�DOORFDWHG�
KRZ�FDSLWDO�LV�PDLQWDLQHG��DQG�ZKHWKHU�ORVVHV�DUH�GHIUD\HG
E\�WKH�EXGJHW�VKRXOG�EH�SXEOLFO\�GLVFORVHG�

7KH�SULQFLSOHV�E\�ZKLFK�5HVHUYH�%DQN�SURILWV�DUH�DOORFDWHG��DQG�FDSLWDO
LV�PDLQWDLQHG��DUH�VHW�RXW�LQ�VHFWLRQV�������RI�WKH�5HVHUYH�%DQN�$FW�
7KH�5HVHUYH�%DQN�SURYLGHV�D�%DODQFH�6KHHW�DQG�D�6WDWHPHQW�RI�3URILW
DQG�/RVV��DFFRPSDQLHG�E\�GHWDLOHG�QRWHV�DV�ZHOO�DV�D�GLVFXVVLRQ�RI
SURILW�DOORFDWLRQ�LQ�LWV�DQQXDO�UHSRUW�

7KH�*RYHUQPHQW�UHFRUGV�UHYHQXH�UHFHLYHG�IURP�WKH�5HVHUYH�%DQN�LQ
LWV�%XGJHW�SDSHUV�LQ�WKH�\HDU�VXEVHTXHQW�WR�WKDW�LQ�ZKLFK�WKHVH�SURILWV
DUH�HDUQHG�
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��� $JHQF\�UROHV�SHUIRUPHG�E\�WKH�FHQWUDO�EDQN�RQ�EHKDOI�RI
WKH�JRYHUQPHQW�VKRXOG�EH�FOHDUO\�GHILQHG�

����� 5HVSRQVLELOLWLHV��LI�DQ\��RI�WKH�FHQWUDO�EDQN�LQ��L��WKH
PDQDJHPHQW�RI�GRPHVWLF�DQG�H[WHUQDO�SXEOLF�GHEW�DQG
IRUHLJQ�H[FKDQJH�UHVHUYHV���LL��DV�EDQNHU��DGYLVRU�RQ
HFRQRPLF�DQG�ILQDQFLDO�SROLFLHV��DQG��LLL��DV�ILVFDO�DJHQW�RI
WKH�JRYHUQPHQW�VKRXOG�EH�SXEOLFO\�GLVFORVHG�

7KH�SULQFLSOH�RI�VHSDUDWLRQ�RI�SXEOLF�GHEW�PDQDJHPHQW�IURP�PRQHWDU\
SROLF\�KDV�EHHQ�SXEOLFO\�H[SODLQHG�LQ�WKH�5HVHUYH�%DQN�%XOOHWLQ�DUWLFOH
RI�1RYHPEHU�������FLWHG�DERYH��

7KH�5HVHUYH�%DQN�LV�UHVSRQVLEOH�IRU�WKH�PDQDJHPHQW�RI�IRUHLJQ
H[FKDQJH�UHVHUYHV�DQG�UHSRUWV�RQ�LWV�RSHUDWLRQV�DQG�UHVXOWV�LQ�LWV
DQQXDO�UHSRUW���7KH�%DQN
V�UROH�DV�EDQNHU�DQG�ILVFDO�DJHQW�IRU�WKH
*RYHUQPHQW�LV�DOVR�UHSRUWHG�LQ�WKH�DQQXDO�UHSRUW���7KH�LQIRUPDWLRQ
SURYLGHG�RQ�WKHVH�PDWWHUV�KDV�LQFUHDVHG�LQ�UHFHQW�\HDUV��ZLWK�WKH�IRFXV
RI�WKH�DQQXDO�UHSRUW�QRZ�YHU\�PXFK�RQ�WKHVH�RSHUDWLRQDO�LVVXHV��UDWKHU
WKDQ�RQ�HFRQRPLF�DQG�PRQHWDU\�SROLF\�LVVXHV��DV�LQ�WKH�SDVW�

����� 7KH�DOORFDWLRQ�RI�UHVSRQVLELOLWLHV�DPRQJ�WKH�FHQWUDO�EDQN�
WKH�PLQLVWU\�RI�ILQDQFH��RU�D�VHSDUDWH�SXEOLF�DJHQF\��IRU�WKH
SULPDU\�GHEW�LVVXHV��VHFRQGDU\�PDUNHW�DUUDQJHPHQWV�
GHSRVLWRU\�IDFLOLWLHV��DQG�FOHDULQJ�DQG�VHWWOHPHQW
DUUDQJHPHQWV�IRU�WUDGH�LQ�JRYHUQPHQW�VHFXULWLHV�VKRXOG�EH
SXEOLFO\�GLVFORVHG�

7KH�DOORFDWLRQ�RI�UHVSRQVLELOLWLHV�DPRQJ�WKH�5HVHUYH�%DQN�DQG
&RPPRQZHDOWK�7UHDVXU\�IRU�WKH�SULPDU\�GHEW�LVVXH�LV�H[SODLQHG�LQ�WKH
1RYHPEHU������5HVHUYH�%DQN�%XOOHWLQ�DUWLFOH��FLWHG�DERYH����2SHUDWLRQV
RQ�7UHDVXU\
V�EHKDOI�XQGHUWDNHQ�E\�WKH�%DQN�LQ�WKH�VHFRQGDU\�ERQG
PDUNHW�DUH�GLVFORVHG�LQ�DQQXDO�UHSRUWV���*LYHQ�WKH�VWULFW�VHSDUDWLRQ�RI
GHEW�PDQDJHPHQW�SROLF\�IURP�PRQHWDU\�SROLF\��GHWDLOHG�DQG�WLPHO\
GLVFORVXUH�RI�VXFK�RSHUDWLRQV�LV�SULPDULO\�WKH�GRPDLQ�RI�7UHDVXU\�

7KH�UXOHV�DQG�UHJXODWLRQV�IRU�WKH�5HVHUYH�%DQN�,QIRUPDWLRQ�7UDQVIHU

6\VWHP��5,76����WKH�GHSRVLWRU\��FOHDULQJ�DQG�VHWWOHPHQW�V\VWHP�IRU

&RPPRQZHDOWK�*RYHUQPHQW�VHFXULWLHV���DUH�SXEOLFO\�DYDLODEOH�LQ�D
KDQGERRN�FLUFXODWHG�WR�5,76�PHPEHUV��LW�LV�PDGH�DYDLODEOH�PRUH
ZLGHO\�RQ�UHTXHVW�
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II  Open process for formulating and
reporting monetary policy decisions

��� 7KH�DQDO\WLF�IUDPHZRUN��LQVWUXPHQWV��DQG�DQ\�WDUJHWV
WKDW�DUH�XVHG�WR�SXUVXH�WKH�REMHFWLYHV�RI�PRQHWDU\�SROLF\
VKRXOG�EH�GHVFULEHG�DQG�H[SODLQHG�WR�WKH�SXEOLF�

7KH�LQIODWLRQ�WDUJHWLQJ�IUDPHZRUN�IRU�PRQHWDU\�SROLF\�LV�ODLG�RXW�LQ�WKH
6WDWHPHQW�RQ�WKH�&RQGXFW�RI�0RQHWDU\�3ROLF\���7KH�IUDPHZRUN�KDV�EHHQ
IXUWKHU�H[SODLQHG�LQ�SXEOLF�VSHHFKHV�E\�WKH�*RYHUQRU�DQG�RWKHU�VHQLRU
%DQN�RIILFLDOV��VHH�IRU�H[DPSOH��¶$XVWUDOLDQ�0RQHWDU\�3ROLF\�LQ�WKH�/DVW
4XDUWHU�RI�WKH�7ZHQWLHWK�&HQWXU\·��5HVHUYH�%DQN�%XOOHWLQ��2FWREHU
�����

7KH�LQVWUXPHQW�XVHG�LV�WKH�RYHUQLJKW�LQWHUHVW�UDWH�ZKLFK�LV�LQIOXHQFHG
E\�WKH�5HVHUYH�%DQN
V�PDUNHW�RSHUDWLRQV���$V�GLVFXVVHG�EHORZ��WKHVH
DUUDQJHPHQWV�KDYH�EHHQ�H[SODLQHG�LQ�D�QXPEHU�RI�SODFHV�DQG�DUH
ZLGHO\�XQGHUVWRRG�

����� 7KH�SURFHGXUHV�DQG�SUDFWLFHV�JRYHUQLQJ�PRQHWDU\�SROLF\
RSHUDWLRQV�VKRXOG�EH�SXEOLFO\�GLVFORVHG�DQG�H[SODLQHG�

7KH�SURFHGXUHV�DQG�SUDFWLFHV�JRYHUQLQJ�PRQHWDU\�SROLF\�RSHUDWLRQV
KDYH�EHHQ�SXEOLFO\�H[SODLQHG�LQ�DQQXDO�UHSRUWV�DQG�LQ�QXPHURXV
DUWLFOHV�RYHU�WKH�\HDUV���7KH�PRVW�UHFHQW�H[SODQDWLRQV�DUH�WR�EH�IRXQG
LQ�WKH�DUWLFOH�'DLO\�'HDOLQJ�2SHUDWLRQV��5HVHUYH�%DQN�RI�$XVWUDOLD�5HSRUW�DQG
)LQDQFLDO�6WDWHPHQWV�������DQG�LQ�WKH�DUWLFOH�5HVHUYH�%DQN�'HDOLQJ
2SHUDWLRQV�XQGHU�57*6��5HVHUYH�%DQN�RI�$XVWUDOLD�5HSRUW�DQG�)LQDQFLDO
6WDWHPHQWV������

����� 7KH�UXOHV�DQG�SURFHGXUHV�IRU�WKH�FHQWUDO�EDQN
V
UHODWLRQVKLSV�DQG�WUDQVDFWLRQV�ZLWK�FRXQWHUSDUWLHV�LQ�LWV
PRQHWDU\�RSHUDWLRQV�DQG�LQ�WKH�PDUNHWV�ZKHUH�LW�RSHUDWHV
VKRXOG�EH�SXEOLFO\�GLVFORVHG�

7KH�UXOHV�DQG�SURFHGXUHV�RI�GHDOLQJ�DUUDQJHPHQWV�ZLWK�FRXQWHUSDUWLHV
IRU�WKH�5HVHUYH�%DQN
V�PRQHWDU\�RSHUDWLRQV�KDYH�EHHQ�SXEOLFO\
GLVFORVHG�E\�PHGLD�UHOHDVH��PRVW�UHFHQWO\�LQ��&KDQJHV�WR�5%$
V�'RPHVWLF
0DUNHW�2SHUDWLRQV�LQ�WKH�7UDQVLWLRQ�3KDVH�WR�57*6��0HGLD�5HOHDVH�������
�DQG�DFFRPSDQ\LQJ�LQIRUPDWLRQ�SDSHU���&KDQJHV�WR�5%$�'HDOLQJ
$UUDQJHPHQWV�DQG�3$5��0HGLD�5HOHDVH���������DQG�LQ�DQQXDO�UHSRUWV�
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6HWWOHPHQW�SUDFWLFHV�UHOHYDQW�IRU�FRXQWHUSDUWLHV�DUH�FRQWDLQHG�LQ�5,76

5HJXODWLRQV�

��� :KHUH�D�PRQHWDU\�SROLF\�PDNLQJ�ERG\�PHHWV�WR�DVVHVV
XQGHUO\LQJ�HFRQRPLF�GHYHORSPHQWV��PRQLWRU�SURJUHVV
WRZDUG�DFKLHYLQJ�LWV�PRQHWDU\�SROLF\�REMHFWLYH�V���DQG
IRUPXODWH�SROLF\�IRU�WKH�SHULRG�DKHDG��LQIRUPDWLRQ�RQ
WKH�FRPSRVLWLRQ��VWUXFWXUH��DQG�IXQFWLRQV�RI�WKDW�ERG\
VKRXOG�EH�DYDLODEOH�WR�WKH�SXEOLF�

7KH�FRPSRVLWLRQ��VWUXFWXUH�DQG�IXQFWLRQ�RI�WKH�5HVHUYH�%DQN�%RDUG
DUH�VSHFLILHG�LQ�3DUWV�,,�DQG�,,,�RI�WKH�5HVHUYH�%DQN�$FW���2Q
FRPSRVLWLRQ�DQG�VWUXFWXUH�RI�WKH�%RDUG��VHH�VHFWLRQ�������DERYH���7KH
IXQFWLRQ�RI�WKH�%RDUG��DV�VHW�RXW�LQ�3DUW�,,��������RI�WKH�5HVHUYH�%DQN
$FW��LV�WR�GHWHUPLQH�WKH�SROLF\�RI�WKH�%DQN�LQ�UHODWLRQ�WR�DQ\�PDWWHU
�RWKHU�WKDQ�SD\PHQWV�V\VWHP�SROLF\��DQG�WDNH�VXFK�DFWLRQ�DV�LV
QHFHVVDU\�WR�HQVXUH�WKDW�HIIHFW�LV�JLYHQ�E\�WKH�%DQN�WR�WKH�SROLF\�VR
GHWHUPLQHG���,W�LV�WKH�GXW\�RI�WKH�%RDUG��DV�VHW�RXW�LQ�3DUW�,,���������WR
HQVXUH�WKDW�LWV�SROLF\�ZLOO�EHVW�FRQWULEXWH�WR�WKH�REMHFWLYHV�GLVFXVVHG�DW
VHFWLRQ�������

7KH�DSSRLQWPHQW�RI�QHZ�%RDUG�PHPEHUV�LV�DQQRXQFHG�WR�WKH�SXEOLF�

����� ,I�WKH�SROLF\PDNLQJ�ERG\�KDV�UHJXODUO\�VFKHGXOHG�PHHWLQJV
WR�DVVHVV�XQGHUO\LQJ�HFRQRPLF�GHYHORSPHQWV��PRQLWRU
SURJUHVV�WRZDUG�DFKLHYLQJ�LWV�PRQHWDU\�SROLF\�REMHFWLYH�V��
DQG�IRUPXODWH�SROLF\�IRU�WKH�SHULRG�DKHDG��WKH�GDWHV�VKRXOG
EH�SXEOLFO\�GLVFORVHG�

7KH�5HVHUYH�%DQN�%RDUG�KDV�IRU�PDQ\�\HDUV�PHW�RQ�WKH�ILUVW�7XHVGD\
RI�HYHU\�PRQWK��XVXDOO\�ZLWK�WKH�H[FHSWLRQ�RI�-DQXDU\����7KLV�LV�ZHOO
NQRZQ�E\�WKH�SXEOLF���7KH�%DQN
V�ZHEVLWH�QRWHV�WKDW�WKH�%RDUG�XVXDOO\
PHHWV�RQFH�D�PRQWK�

��� &KDQJHV�LQ�WKH�VHWWLQJ�RI�PRQHWDU\�SROLF\�LQVWUXPHQWV
�RWKHU�WKDQ�ILQH�WXQLQJ�PHDVXUHV��VKRXOG�EH�SXEOLFO\
DQQRXQFHG�DQG�H[SODLQHG�LQ�D�WLPHO\�PDQQHU�

&KDQJHV�LQ�WKH�VHWWLQJ�RI�WKH�PRQHWDU\�SROLF\�LQVWUXPHQW�KDYH�EHHQ
DQQRXQFHG�DW�WKH�WLPH�RI�WKHLU�LPSOHPHQWDWLRQ�VLQFH�-DQXDU\������
7KH�DQQRXQFHPHQW�LV�DFFRPSDQLHG�E\�D�GHWDLOHG�H[SODQDWLRQ�RI�WKH
SROLF\�FKDQJH���6HH��IRU�H[DPSOH��3UHVV�5HOHDVH���������'HFHPEHU
�����
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����� 7KH�FHQWUDO�EDQN�VKRXOG�SXEOLVK��ZLWK�D�SUH�DJUHHG
PD[LPXP�GHOD\��D�VXPPDU\�RI�WKH�FRQVLGHUDWLRQV�IRU�LWV
PRQHWDU\�SROLF\�GHFLVLRQV�

$V�VWDWHG�DERYH��DQ�H[SODQDWLRQ�IRU�SROLF\�FKDQJHV�LV�SXEOLVKHG�DW�WKH
WLPH�RI�WKHLU�DQQRXQFHPHQW���+RZHYHU��WKHUH�LV�QR�DQQRXQFHPHQW�RI�D
GHFLVLRQ�WR�OHDYH�UDWHV�XQFKDQJHG��QRU�LV�WKHUH�DQ\�LQWHQWLRQ�RI�GRLQJ
VR�LQ�IXWXUH���5HJXODU�TXDUWHUO\�UHSRUWV�FRQWDLQ�WKH�%DQN
V�DVVHVVPHQW
RI�WKH�HFRQRP\�DQG�GLVFXVVLRQ�RI�SROLF\�DFWLRQV�

��� 7KH�FHQWUDO�EDQN�VKRXOG�LVVXH�SHULRGLF�SXEOLF
VWDWHPHQWV�RQ�SURJUHVV�WRZDUG�DFKLHYLQJ�LWV�PRQHWDU\
SROLF\�REMHFWLYH�V��DV�ZHOO�DV�SURVSHFWV�IRU�DFKLHYLQJ
WKHP�

)RU�D�QXPEHU�RI�\HDUV��WKH�5HVHUYH�%DQN�KDV�SXEOLVKHG�TXDUWHUO\
UHSRUWV�RQ�LWV�DVVHVVPHQW�RI�WKH�VWDWH�RI�WKH�$XVWUDOLDQ�HFRQRP\��WKDW
GRFXPHQW�WKH�SURJUHVV�WRZDUG�DFKLHYLQJ�LWV�PRQHWDU\�SROLF\
REMHFWLYHV����6LQFH�������WZR�RI�WKHVH�D�\HDU�KDYH�WDNHQ�WKH�IRUP�RI�WKH
6HPL�$QQXDO�6WDWHPHQW�RQ�WKH�&RQGXFW�RI�0RQHWDU\�3ROLF\��UHOHDVHG�WR
FRLQFLGH�ZLWK�WKH�*RYHUQRU
V�WHVWLPRQ\�EHIRUH�D�SDUOLDPHQWDU\
FRPPLWWHH���7KHVH�SXEOLFDWLRQV�GLVFXVV�ERWK�WKH�FXUUHQW�VLWXDWLRQ�ZLWK
UHVSHFW�WR�DFKLHYLQJ�WKH�PRQHWDU\�SROLF\�REMHFWLYHV��DQG�SURVSHFWV�IRU
GRLQJ�VR���,Q�SDUWLFXODU��WKH�6WDWHPHQW�RQ�WKH�&RQGXFW�RI�0RQHWDU\�3ROLF\
UHTXLUHV�WKDW�6HPL�$QQXDO�6WDWHPHQWV�LQFOXGH�LQIRUPDWLRQ�RQ�WKH�RXWORRN
IRU�LQIODWLRQ���(DFK�RI�WKHVH�GRFXPHQWV�LV�SXEOLVKHG�LQ�WKH�5HVHUYH
%DQN�%XOOHWLQ��DUH�SRVWHG�RQ�WKH�%DQN
V�ZHEVLWH��DQG�UHFHLYH�ZLGHVSUHDG
SXEOLF�DWWHQWLRQ�

����� 7KH�FHQWUDO�EDQN�VKRXOG�SHULRGLFDOO\�SUHVHQW�LWV�PRQHWDU\
SROLF\�VWUDWHJ\�WR�WKH�SXEOLF��VSHFLI\LQJ��LQWHU�DOLD��WKH
UDWLRQDOH�IRU�LWV�SROLF\�VWUDWHJ\��TXDQWLWDWLYH�WDUJHWV�DQG
LQVWUXPHQWV�ZKHUH�DSSOLFDEOH��DQG�WKH�NH\�XQGHUO\LQJ
DVVXPSWLRQV�

6HH�VHFWLRQ�������,Q�DGGLWLRQ��WKH�SROLF\�VWUDWHJ\�LQ�SXUVXLQJ�WKH
LQIODWLRQ�WDUJHW�KDV�EHHQ�H[SODLQHG�LQ�D�QXPEHU�RI�VSHHFKHV�E\�WKH
*RYHUQRU�

����� 7KH�FHQWUDO�EDQN�VKRXOG�SXEOLVK�RQ�D�VSHFLILHG�VFKHGXOH�D
UHSRUW�RQ�WKH�HYROYLQJ�PDFURHFRQRPLF�VLWXDWLRQ��RXWORRN�
DQG�WKHLU�LPSOLFDWLRQV�IRU�WKH�FHQWUDO�EDQN
V�PRQHWDU\
SROLF\�REMHFWLYH�V��

6HH�VHFWLRQ����
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��� 7KH�SXEOLF�VKRXOG�QRUPDOO\�EH�SURYLGHG�ZLWK�DQ
DSSURSULDWH�OHDG�WLPH�WR�FRPPHQW�RQ�SURSRVHG
VXEVWDQWLYH�FKDQJHV�WR�WKH�VWUXFWXUH�RI�PRQHWDU\
UHJXODWLRQV�

,W�LV�QRW�QRUPDO�SUDFWLFH�WR�SXEOLFO\�IODJ�SRVVLEOH�¶VXEVWDQWLYH�FKDQJHV
WR�PRQHWDU\�UHJXODWLRQV·�DKHDG�RI�WKHLU�LPSOHPHQWDWLRQ��DOWKRXJK
EDQNV�DUH�XVXDOO\�FRQVXOWHG�DERXW�FKDQJHV�ZKLFK�LPSDFW�RQ�WKHP�
7KLV�LVVXH�GRHV�QRW�VHHP�LPSRUWDQW�LQ�SUDFWLFH�LQ�$XVWUDOLD�EHFDXVH
PRQHWDU\�SROLF\�LV�QRW�LPSOHPHQWHG�E\�UHJXODWLRQV�

��� 7KH�UHJXODWLRQV�RQ�GDWD�UHSRUWLQJ�E\�ILQDQFLDO
LQVWLWXWLRQV�WR�WKH�FHQWUDO�EDQN�IRU�PRQHWDU\�SROLF\
SXUSRVHV�VKRXOG�EH�SXEOLFO\�GLVFORVHG�

5HOHYDQW�GHILQLWLRQV�DQG�UHTXLUHPHQWV�DV�WR�WLPHOLQHVV��HWF�DUH
SXEOLVKHG�RQ�DSSURSULDWH�UHSRUWLQJ�IRUPV��ZKLFK�DUH�SXEOLFO\�DYDLODEOH�

III  Public availability of information on
monetary policy

��� 3UHVHQWDWLRQV�DQG�UHOHDVHV�RI�FHQWUDO�EDQN�GDWD�VKRXOG
PHHW�WKH�VWDQGDUGV�UHODWHG�WR�FRYHUDJH��SHULRGLFLW\�
WLPHOLQHVV�RI�GDWD�DQG�DFFHVV�E\�WKH�SXEOLF�WKDW�DUH
FRQVLVWHQW�ZLWK�WKH�,QWHUQDWLRQDO�0RQHWDU\�)XQG
V�GDWD
GLVVHPLQDWLRQ�VWDQGDUGV�

7KH�%DQN�SXEOLVKHV�GDWD�LQ�WKH�5HVHUYH�%DQN�%XOOHWLQ��E\�SUHVV�UHOHDVH
DQG�RQ�WKH�%DQN
V�ZHEVLWH���7KH�GDWD�DUH�FRQVLVWHQW�ZLWK�WKH�,0)
V
6SHFLDO�'DWD�'LVVHPLQDWLRQ�6WDQGDUGV���:LWK�WKH�SXEOLFDWLRQ�RI�WKH
-DQXDU\������)LQDQFLDO�$JJUHJDWHV�RQ���0DUFK�������WKH�%DQN�EHFDPH
IXOO\�FRPSOLDQW�

��� 7KH�FHQWUDO�EDQN�VKRXOG�UHOHDVH�LWV�EDODQFH�VKHHWV�RQ�D
SUHDQQRXQFHG�VFKHGXOH�DQG�SURYLGH�WKH�SXEOLF�DIWHU�D
SUHGHWHUPLQHG�LQWHUYDO�ZLWK�LQIRUPDWLRQ�RQ�LWV�PDUNHW
WUDQVDFWLRQV�



0DNLQJ�7UDQVSDUHQF\�7UDQVSDUHQW���$Q�$XVWUDOLDQ�$VVHVVPHQW

���

����� 6XPPDU\�FHQWUDO�EDQN�EDODQFH�VKHHWV�VKRXOG�EH�SXEOLVKHG
RQ�D�IUHTXHQW�DQG�SUHDQQRXQFHG�VFKHGXOH���'HWDLOHG�FHQWUDO
EDQN�EDODQFH�VKHHWV�SUHSDUHG�DFFRUGLQJ�WR�DSSURSULDWH�DQG
SXEOLFO\�GRFXPHQWHG�DFFRXQWLQJ�VWDQGDUGV�VKRXOG�EH
SXEOLVKHG�SHULRGLFDOO\�E\�WKH�FHQWUDO�EDQN�

7KH�5HVHUYH�%DQN
V�EDODQFH�VKHHW�LV�SXEOLVKHG�ZHHNO\�E\�SUHVV�UHOHDVH
HDFK�)ULGD\��ZLWK�D�EDODQFH�GDWH�RI�WKH�SUHFHGLQJ�:HGQHVGD\���7KH
EDODQFH�VKHHW�LV�DYDLODEOH�DV�D�KDUG�FRS\�DQG�HOHFWURQLFDOO\���0RUH�GHWDLO
LV�DYDLODEOH�HDFK�PRQWK�LQ�7DEOH�$���RI�WKH�5HVHUYH�%DQN�%XOOHWLQ�
ZKHUH�GHILQLWLRQV�DUH�DOVR�FRQWDLQHG�

$V�QRWHG��WKH�5HVHUYH�%DQN�SURYLGHV�D�IXOO�VHW�RI�ILQDQFLDO�VWDWHPHQWV�
LQFOXGLQJ�D�EDODQFH�VKHHW��SURILW�DQG�ORVV�VWDWHPHQW��FDVK�IORZ
VWDWHPHQW��DQG�DVVRFLDWHG�QRWHV�WR�WKH�DFFRXQWV��LQ�LWV�DQQXDO�UHSRUW�
SXEOLVKHG�HDFK�6HSWHPEHU�ZLWK�D�EDODQFH�GDWH�RI����-XQH���7KHVH
DFFRXQWV�DUH�LQGHSHQGHQWO\�DXGLWHG�DQG�FRPSO\�ZLWK�DFFRXQWLQJ
VWDQGDUGV�DSSOLFDEOH�WR�ILQDQFLDO�LQVWLWXWLRQV�LQ�$XVWUDOLD��LQFOXGLQJ
VWDQGDUGV�JRYHUQLQJ�GLVFORVXUH�

����� ,QIRUPDWLRQ�RQ�WKH�FHQWUDO�EDQN
V�PRQHWDU\�RSHUDWLRQV�
LQFOXGLQJ�DJJUHJDWH�DPRXQWV�DQG�WHUPV�RI�UH�ILQDQFH�RU
RWKHU�IDFLOLWLHV��VXEMHFW�WR�WKH�PDLQWHQDQFH�RI�FRPPHUFLDO
FRQILGHQWLDOLW\��VKRXOG�EH�SXEOLVKHG�UHJXODUO\�RQ�D
SUHDQQRXQFHG�VFKHGXOH�

2Q�GRPHVWLF�RSHUDWLRQV��WKH�FRUQHUVWRQH�RI�WKH�5HVHUYH�%DQN
V
IUDPHZRUN�LV�DQ�DQQRXQFHG�WDUJHW�IRU�WKH�FDVK�UDWH���7KH
PDUNHW�GHWHUPLQHG�FDVK�UDWH�LV�SXEOLVKHG�HDFK�GD\���7KH�PDUNHW
XQGHUVWDQGV�WKDW�WKH�5HVHUYH�%DQN�RSHUDWHV�LQ�WKH�PDUNHW�WR�VWDELOLVH
WKH�FDVK�UDWH�DW�WKH�WDUJHW��VHH�%R[�FLWHG�DERYH�LQ�WKH�5HVHUYH�%DQN�RI
$XVWUDOLDQ�5HSRUW�DQG�)LQDQFLDO�6WDWHPHQWV���������7KH�DFFRXQWDELOLW\�RI
WKH�%DQN
V�RSHUDWLRQV�LV�YLVLEOH�WR�WKH�H[WHQW�WKDW�WKH�FDVK�UDWH�WDUJHW�LV
DFKLHYHG�GD\�WR�GD\���)RU�WKLV�UHDVRQ��LW�LV�XQQHFHVVDU\�WR�SURYLGH
LQIRUPDWLRQ�DERXW�WKH�YROXPH�RI�WUDQVDFWLRQV�XQGHUWDNHQ�HDFK�GD\�
DOWKRXJK�LW�ZRXOG�EH�DQ�HDV\�PDWWHU�WR�GR�VR�

,Q�DGGLWLRQ��WKH�5HVHUYH�%DQN�LQIRUPV�WKH�PDUNHW�HDFK�PRUQLQJ�DERXW
WKH�V\VWHP�OLTXLGLW\�SRVLWLRQ��DQG�ZKHWKHU�WKH�5HVHUYH�%DQN�LQWHQGV�WR
EX\�RU�VHOO�VHFXULWLHV�

7KH�5HVHUYH�%DQN�SXEOLVKHV�LQ�WKH�%XOOHWLQ�LQIRUPDWLRQ�RQ�LWV�IRUHLJQ
H[FKDQJH�WUDQVDFWLRQV�RQ�D�SUH�GHWHUPLQHG�VFKHGXOH�HDFK�PRQWK��VHH
EHORZ��
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����� $JJUHJDWH�LQIRUPDWLRQ�RQ�HPHUJHQF\�ILQDQFLDO�VXSSRUW�E\
WKH�FHQWUDO�EDQN�VKRXOG�EH�UHSRUWHG�DV�VRRQ�DV�LW�LV�GHHPHG
WKDW�VXFK�LQIRUPDWLRQ�ZLOO�QRW�EH�GLVUXSWLYH�WR�ILQDQFLDO
VWDELOLW\�

7KH�5HVHUYH�%DQN�KDV�LQ�WKH�SDVW�UHSRUWHG�SURYLVLRQ�RI�OLTXLGLW\�LQ
XQXVXDO�FLUFXPVWDQFHV�LQ�WKH�DQQXDO�UHSRUW���5HIHU�WR�VHFWLRQ�������

����� ,QIRUPDWLRQ�DERXW�IRUHLJQ�H[FKDQJH�PDUNHW�RSHUDWLRQV�E\
WKH�FHQWUDO�EDQN�RQ�EHKDOI�RI�LWV�RZQ�DFFRXQW�VKRXOG�EH
GLVFORVHG�DIWHU�D�SUHGHWHUPLQHG�LQWHUYDO�IROORZLQJ�VXFK
DFWLYLWLHV����,QIRUPDWLRQ�DERXW�IRUHLJQ�H[FKDQJH�PDUNHW
RSHUDWLRQV�E\�WKH�FHQWUDO�EDQN�RQ�EHKDOI�RI�WKH�ILQDQFH
PLQLVWU\�VKRXOG�DOVR�EH�UHYHDOHG�E\�WKH�ILQDQFH�PLQLVWU\�RU�
LI�DXWKRULVHG��E\�WKH�FHQWUDO�EDQN�DIWHU�D�SUHGHWHUPLQHG
LQWHUYDO�IROORZLQJ�VXFK�DFWLYLWLHV��

$V�QRWHG��LQIRUPDWLRQ�DERXW�WKH�5HVHUYH�%DQN
V�IRUHLJQ�H[FKDQJH
RSHUDWLRQV�DQG�IRUZDUG�FRPPLWPHQWV�LV�SXEOLVKHG�HDFK�PRQWK�LQ
7DEOH�+����5HVHUYH�%DQN�)RUHLJQ�([FKDQJH�7UDQVDFWLRQV�DQG
+ROGLQJV�RI�2IILFLDO�5HVHUYH�$VVHWV��RI�WKH�5HVHUYH�%DQN�%XOOHWLQ���7KH
5HVHUYH�%DQN�%XOOHWLQ�LV�SXEOLVKHG�ZLWK�D�ODJ�RI�WZR�ZHHNV�RU�VR�DIWHU
WKH�HQG�RI�WKH�PRQWK�WR�ZKLFK�WKHVH�GDWD�UHIHU���7KHVH�GDWD�FRPSO\
IXOO\�ZLWK�UHOHYDQW�,0)�GLVFORVXUH�VWDQGDUGV��LQFOXGLQJ�UHSRUWLQJ�RI�WKH
RXWVWDQGLQJ�IRUZDUG�SRVLWLRQ�

5HDVRQV�IRU�IRUHLJQ�H[FKDQJH�LQWHUYHQWLRQ�DUH�H[SODLQHG�LQ�WKH
6HPL�$QQXDO�6WDWHPHQWV�RQ�WKH�&RQGXFW�RI�0RQHWDU\�3ROLF\��RWKHU�UHSRUWV�DQG
VSHHFKHV��DQG�LQ�WKH�DQQXDO�UHSRUW�

7DEOH�+���RI�WKH�5HVHUYH�%DQN�%XOOHWLQ�LGHQWLILHV�VHSDUDWHO\�WUDQVDFWLRQV
XQGHUWDNHQ�IRU�WKH�&RPPRQZHDOWK�*RYHUQPHQW�

$XVWUDOLD�DOVR�SXEOLVKHV�D�EUHDNGRZQ�RI�FRQWULEXWLRQV�IRU�WKH�FKDQJH
LQ�UHVHUYHV��GLVWLQJXLVKLQJ�PDUNHW�WUDQVDFWLRQV�IURP�DOO�RWKHU
*RYHUQPHQW�WUDQVDFWLRQV�DQG�YDOXDWLRQ�FKDQJHV��PRQWKO\�ZLWK�D�ODJ�RI
DERXW����GD\V����$XVWUDOLD�SXEOLVKHV�D�EHQFKPDUN�VSOLW�IRU�WKH�FXUUHQF\
EUHDNGRZQ�RI�UHVHUYHV�����������EHWZHHQ�86�GROODUV��\HQ�DQG�HXURV�
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��� 7KH�FHQWUDO�EDQN�VKRXOG�HVWDEOLVK�DQG�PDLQWDLQ�SXEOLF
LQIRUPDWLRQ�VHUYLFHV�

����� 7KH�FHQWUDO�EDQN�VKRXOG�KDYH�D�SXEOLFDWLRQV�SURJUDP�
LQFOXGLQJ�DQ�DQQXDO�UHSRUW�DQG�UHSRUWV�RQ�WKH�SROLFLHV�WKDW
LW�LV�SXUVXLQJ�DV�ZHOO�DV�UHOHYDQW�GDWD�

7KH�5HVHUYH�%DQN�SXEOLVKHV�DQ�DQQXDO�UHSRUW���,Q�DGGLWLRQ��LW�SXEOLVKHV
D�PRQWKO\�5HVHUYH�%DQN�%XOOHWLQ�ZKLFK�LQFOXGHV�LWV�TXDUWHUO\�UHSRUWV�RQ
WKH�HFRQRP\�DQG�ILQDQFLDO�PDUNHWV��VSHHFKHV�E\�VHQLRU�EDQN�RIILFLDOV�
DUWLFOHV�RQ�LVVXHV�UHODWHG�WR�PRQHWDU\�SROLF\��DQG�DQ�H[WHQVLYH�UDQJH�RI
HFRQRPLF�VWDWLVWLFV��LQFOXGLQJ�RQ�WKH�%DQN
V�RZQ�RSHUDWLRQV���7KH
5HVHUYH�%DQN�DOVR�SXEOLVKHV�D�UHJXODU�VHULHV�RI�UHVHDUFK�GLVFXVVLRQ
SDSHUV�DQG�RFFDVLRQDO�SDSHUV�RQ�WRSLFV�RI�LQWHUHVW���)LQDOO\��WKH�%DQN
SXEOLVKHV�ZHHNO\�D�6FKHGXOH�RI�([SHFWHG�5HOHDVH�'DWHV��GHWDLOLQJ
IRUWKFRPLQJ�SXEOLFDWLRQV�DQG�UHOHDVHV�RYHU�WKH�QH[W�WKUHH�PRQWKV�
7KLV�LQIRUPDWLRQ�LV�DOVR�DYDLODEOH�RQ�WKH�%DQN
V�ZHEVLWH���7KH�5HVHUYH
%DQN�PDLQWDLQV�D�0HGLD�,QIRUPDWLRQ�2IILFH�

����� 6HQLRU�FHQWUDO�EDQN�RIILFLDOV�VKRXOG�PDNH�SXEOLF
DSSHDUDQFHV�WR�H[SODLQ�WKHLU�LQVWLWXWLRQ
V�REMHFWLYH�V��DQG
SHUIRUPDQFH�DQG�KDYH�D�SUHVXPSWLRQ�LQ�IDYRXU�RI�UHOHDVLQJ
WKHLU�VSHHFKHV�WR�WKH�SXEOLF�

7KH�*RYHUQRU�DQG�VHQLRU�5HVHUYH�%DQN�RIILFLDOV�PDNH�SXEOLF�VSHHFKHV�
PDQ\�RI�ZKLFK�DUH�SXEOLVKHG�LQ�WKH�VXEVHTXHQW�HGLWLRQ�RI�WKH�5HVHUYH
%DQN�%XOOHWLQ�DQG�DUH�DOVR�PDGH�DYDLODEOH�RQ�WKH�5HVHUYH�%DQN
V
ZHEVLWH���7KHVH�XVXDOO\�UHFHLYH�ZLGHVSUHDG�PHGLD�FRYHUDJH�

��� 7H[WV�RI�UHJXODWLRQV�LVVXHG�E\�WKH�FHQWUDO�EDQN�VKRXOG
EH�UHDGLO\�DYDLODEOH�WR�WKH�SXEOLF�

5HJXODWLRQV�LVVXHG�E\�WKH�5HVHUYH�%DQN�DUH�SXEOLFO\�DQQRXQFHG�DW�WKH
WLPH�RI�LVVXH��DQG�DUH�SXEOLVKHG�LQ�WKH�5HVHUYH�%DQN�%XOOHWLQ��DQG�RQ
WKH�ZHEVLWH�
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IV  Accountability and assurances of
integrity by the central bank

$XVWUDOLDQ�JRYHUQPHQW�DJHQFLHV�DUH�VXEMHFW�WR�WKH�&$&�$FW��ZKLFK
RXWOLQHV�WKH�UHSRUWLQJ�REOLJDWLRQV�RI�DJHQFLHV�DQG�LQFOXGHV�SURYLVLRQV
FRYHULQJ�WKH�FRQGXFW�RI�RIILFHUV���,Q�DGGLWLRQ��HDFK�DJHQF\
V�HQDEOLQJ
OHJLVODWLRQ�FDQ�LQFOXGH�DGGLWLRQDO�UHTXLUHPHQWV�IRU�UHSRUWLQJ�DQG�WKH
FRQGXFW�RI�WKH�ERDUG�DQG�RI�DJHQF\�RIILFHUV�

7KH�$XGLWRU�*HQHUDO�$FW������HVWDEOLVKHV�WKH�2IILFH�RI�$XGLWRU�*HQHUDO
DQG�VHWV�RXW�WKH�IXQFWLRQV�RI�WKH�$XGLWRU�*HQHUDO���7KH�DQQXDO�UHSRUWV
RI�*RYHUQPHQW�DJHQFLHV��LQFOXGLQJ�WKH�5HVHUYH�%DQN�DQG�$35$��DUH
VXEMHFW�WR�DQ�LQGHSHQGHQW�DXGLW�E\�WKH�$XGLWRU�*HQHUDO�DV�VWLSXODWHG�LQ
WKH�&$&�$FW�

7KH�)LQDQFLDO�0DQDJHPHQW�DQG�$FFRXQWDELOLW\�$FW������HVWDEOLVKHV�D
IUDPHZRUN�IRU�WKH�SURSHU�PDQDJHPHQW�RI�SXEOLF�PRQH\�ZKLFK�LV
KDQGOHG�E\�'HSDUWPHQWV�DQG�RWKHU�$JHQFLHV�WKDW�DFW�RQ�EHKDOI�RI�WKH
&RPPRQZHDOWK�

,Q�JHQHUDO��DOO�*RYHUQPHQW�DJHQFLHV�DUH�VXEMHFW�WR�WKH�)UHHGRP�RI
,QIRUPDWLRQ�$FW�������UHIHU�WR�VHFWLRQ�������LQ�WKH�&RGH�RI�*RRG�3UDFWLFHV�RQ
)LVFDO�7UDQVSDUHQF\����7KLV�LQFOXGHV�$35$��$6,&�DQG�WKH�5HVHUYH�%DQN�
7KH�REMHFW�RI�WKLV�$FW�LV�WR�H[WHQG�DV�IDU�DV�SRVVLEOH�WKH�ULJKW�RI�WKH
$XVWUDOLDQ�FRPPXQLW\�WR�DFFHVV�LQIRUPDWLRQ�LQ�WKH�SRVVHVVLRQ�RI�WKH
&RPPRQZHDOWK�*RYHUQPHQW���7KH�$FW�PDNHV�DYDLODEOH�WR�WKH�SXEOLF
LQIRUPDWLRQ�DERXW�WKH�RSHUDWLRQV�RI�GHSDUWPHQWV�DQG�SXEOLF
DXWKRULWLHV�DQG�FUHDWHV�D�JHQHUDO�ULJKW�RI�DFFHVV�WR�LQIRUPDWLRQ�LQ�WKH
SRVVHVVLRQ�RI�GHSDUWPHQWV�DQG�SXEOLF�DXWKRULWLHV�

� 7KH�ULJKW�RI�DFFHVV�WR�LQIRUPDWLRQ�LV�OLPLWHG�RQO\�E\�H[FHSWLRQV�DQG
H[HPSWLRQV�QHFHVVDU\�IRU�WKH�SURWHFWLRQ�RI�HVVHQWLDO�SXEOLF�LQWHUHVWV
DQG�WKH�SULYDWH�DQG�EXVLQHVV�DIIDLUV�RI�SHUVRQV�LQ�UHVSHFW�RI�ZKRP
LQIRUPDWLRQ�LV�FROOHFWHG�DQG�KHOG�E\�GHSDUWPHQWV�DQG�SXEOLF
DXWKRULWLHV���7KH�5HVHUYH�%DQN�LV�H[HPSWHG�E\�3DUW�,,�RI�WKH�$FW�LQ
VR�IDU�DV�GRFXPHQWV�FRQFHUQLQJ�EDQNLQJ�RSHUDWLRQV��LQFOXGLQJ�RSHQ
PDUNHW�RSHUDWLRQ�DQG�IRUHLJQ�H[FKDQJH�GHDOLQJV��DQG�H[FKDQJH
FRQWURO�PDWWHUV�DUH�FRQFHUQHG�
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��� 2IILFLDOV�RI�WKH�FHQWUDO�EDQN�VKRXOG�EH�DYDLODEOH�WR
DSSHDU�EHIRUH�D�GHVLJQDWHG�SXEOLF�DXWKRULW\�WR�UHSRUW�RQ
WKH�FRQGXFW�RI�SROLF\��H[SODLQLQJ�WKH�SROLF\�REMHFWLYH�V�
RI�WKHLU�LQVWLWXWLRQ��UHSRUWLQJ�RQ�WKHLU�SHUIRUPDQFH�LQ
DFKLHYLQJ�WKHLU�REMHFWLYH�V���DQG��DV�DSSURSULDWH�
H[FKDQJLQJ�YLHZV�RQ�WKH�VWDWH�RI�WKH�HFRQRP\�DQG�WKH
ILQDQFLDO�V\VWHP�

$V�PHQWLRQHG�DERYH��WKH�*RYHUQRU�DQG�VHQLRU�5HVHUYH�%DQN�RIILFLDOV
DSSHDU�EHIRUH�D�SDUOLDPHQWDU\�FRPPLWWHH�HYHU\�VL[�PRQWKV�WR�UHSRUW
RQ�WKH�FRQGXFW�RI�PRQHWDU\�SROLF\�

��� 7KH�FHQWUDO�EDQN�VKRXOG�SUHSDUH�DQG�SXEOLVK�DXGLWHG
ILQDQFLDO�VWDWHPHQWV�RI�LWV�RSHUDWLRQV�RQ�D
SUH�DQQRXQFHG�VFKHGXOH�

3DUW���RI�WKH�&$&�$FW�UHTXLUHV�WKH�5HVHUYH�%DQN�WR�EH�DXGLWHG�RQ�DQ
DQQXDO�EDVLV�

����� 7KH�ILQDQFLDO�VWDWHPHQWV�VKRXOG�EH�DXGLWHG�E\�DQ
LQGHSHQGHQW�RXWVLGH�DXGLWRU��DQG�DQ\�TXDOLILFDWLRQ�WR�WKH
VWDWHPHQWV�VKRXOG�EH�DQ�LQWHJUDO�SDUW�RI�WKH�SXEOLFO\
GLVFORVHG�ILQDQFLDO�VWDWHPHQWV�

7KH�5HVHUYH�%DQN
V�ILQDQFLDO�VWDWHPHQWV�DUH�LQGHSHQGHQWO\�DXGLWHG�E\
WKH�$XGLWRU�*HQHUDO��DV�UHTXLUHG�XQGHU�3DUW���RI�WKH�&$&�$FW���7KH
DFFRXQWV�ZHUH�TXDOLILHG�E\�WKH�$XGLWRU�*HQHUDO�LQ�D�QXPEHU�RI�UHFHQW
\HDUV��WR�WKH�H[WHQW�RI�QRWLQJ�WKDW�WKH�5HVHUYH�%DQN
V�FRQVHUYDWLYH
SROLF\�RQ�PHDVXULQJ�SURILWV�GHSDUWHG�IURP�DFFRXQWLQJ�VWDQGDUGV���7KLV
DSSURDFK�WRRN�XQUHDOLVHG�JDLQV�WR�D�UHVHUYH�UDWKHU�WKDQ�GLVWULEXWLQJ
VXFK�JDLQV�WR�WKH�*RYHUQPHQW���7KH�5HVHUYH�%DQN�$FW�KDV�EHHQ
DPHQGHG�WR�JLYH�OHJLVODWLYH�YDOLGLW\�WR�WKH�PHWKRG�DSSOLHG�WR�PHDVXUH
SURILWV�DYDLODEOH�IRU�GLVWULEXWLRQ�WR�WKH�*RYHUQPHQW���&RQVHTXHQWO\�
WKH�5HVHUYH�%DQN
V�DFFRXQWV�ZHUH�QRW�TXDOLILHG�LQ�WKH�ODWHVW�\HDU�

$FFRXQWLQJ�UHTXLUHPHQWV�DUH�VHW�RXW�LQ�WKH�&$&�$FW�DQG�LQ�)LQDQFH
0LQLVWHU
V�2UGHUV�LVVXHG�LQ�WHUPV�RI�WKDW�$FW�

����� ,QIRUPDWLRQ�RQ�DFFRXQWLQJ�SROLFLHV�VKRXOG�EH�SXEOLFO\
GLVFORVHG�

,QIRUPDWLRQ�RQ�DFFRXQWLQJ�SUDFWLFHV�LV�UHSRUWHG�LQ�WKH�5HVHUYH�%DQN
DQQXDO�UHSRUW�
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����� ,QWHUQDO�JRYHUQDQFH�SURFHGXUHV�QHFHVVDU\�WR�HQVXUH�WKH
LQWHJULW\�RI�RSHUDWLRQV��SDUWLFXODUO\�LQWHUQDO�DXGLW
DUUDQJHPHQWV��VKRXOG�EH�SXEOLFO\�GLVFORVHG�

7KH�5HVHUYH�%DQN
V�LQWHUQDO�JRYHUQDQFH�SURFHGXUHV�DUH�PRQLWRUHG�E\
DQ�LQWHUQDO�$XGLW�&RPPLWWHH��WKH�PDMRULW\�RI�ZKRVH�PHPEHUV�DUH�QRW
RIILFHUV�RI�WKH�5HVHUYH�%DQN���7KH�H[LVWHQFH�DQG�FRPSRVLWLRQ�RI�WKH
$XGLW�&RPPLWWHH�DUH�SXEOLFO\�GLVFORVHG�

��� ,QIRUPDWLRQ�RQ�RSHUDWLQJ�H[SHQVHV�DQG�UHYHQXHV�RI�WKH
FHQWUDO�EDQN�VKRXOG�EH�PDGH�DYDLODEOH�WR�WKH�SXEOLF
DQQXDOO\�

3DUW���RI�WKH�&$&�$FW�UHTXLUHV�WKH�5HVHUYH�%DQN�WR�SXEOLVK�DQ�$QQXDO
5HSRUW�DQG�ILQDQFLDO�VWDWHPHQWV�HDFK�ILQDQFLDO�\HDU��ZKLFK�SURYLGH
LQIRUPDWLRQ�RQ�RSHUDWLQJ�H[SHQVHV�DQG�UHYHQXH���7KH�&$&�$FW�DOVR
SURYLGHV�FRUH�UHSRUWLQJ�DQG�DXGLWLQJ�UHTXLUHPHQWV�

��� 6WDQGDUGV�IRU�WKH�FRQGXFW�RI�SHUVRQDO�ILQDQFLDO�DIIDLUV�RI
RIILFLDOV�DQG�VWDII�RI�WKH�FHQWUDO�EDQN�DQG�UXOHV�WR
SUHYHQW�H[SORLWDWLRQ�RI�FRQIOLFW�RI�LQWHUHVW��LQFOXGLQJ�DQ\
JHQHUDO�ILGXFLDU\�REOLJDWLRQ��VKRXOG�EH�SXEOLFO\
GLVFORVHG�

0HPEHUV�RI�WKH�5HVHUYH�%DQN
V�%RDUG��LQFOXGLQJ�WKH�*RYHUQRU�DQG
'HSXW\�*RYHUQRU��DUH�UHTXLUHG�WR�GLVFORVH�PDWHULDO�SHUVRQDO�LQWHUHVWV
WR�WKH�7UHDVXUHU�XQGHU�WKH�&$&�$FW��3DUW����'LYLVLRQ������7KLV�$FW�DOVR
VHWV�VWDQGDUGV�RI�FRQGXFW�IRU�%RDUG�PHPEHUV�DQG�RIILFHUV�RI
&RPPRQZHDOWK�DXWKRULWLHV�LQFOXGLQJ�

� WKH�JHQHUDO�REOLJDWLRQV�RQ�RIILFHUV��WR�DFW�KRQHVWO\�DQG�H[HUFLVH�FDUH
DQG�GLOLJHQFH�LQ�WKH�GLVFKDUJH�RI�WKHLU�GXWLHV���DQG

� WKH�LPSURSHU�XVH�RI�LQVLGH�LQIRUPDWLRQ�RU�SRVLWLRQ���2IILFHUV�PXVW
QRW�PDNH�LPSURSHU�XVH�RI�LQVLGH�LQIRUPDWLRQ�RU�WKHLU�SRVLWLRQ�WR
WKH�GHWULPHQW�RI�WKH�DXWKRULW\�RU�WR�DQRWKHU�SHUVRQ��

6WDQGDUGV�IRU�WKH�FRQGXFW�RI�WKH�SHUVRQDO�ILQDQFLDO�DIIDLUV�RI�RWKHU
RIILFLDOV�DQG�VWDII�DUH�FRYHUHG�E\�D�&RGH�RI�&RQGXFW�

����� ,QIRUPDWLRQ�DERXW�OHJDO�SURWHFWLRQV�IRU�RIILFLDOV�DQG�VWDII�RI
WKH�FHQWUDO�EDQN�LQ�WKH�FRQGXFW�RI�WKHLU�RIILFLDO�GXWLHV
VKRXOG�EH�SXEOLFO\�GLVFORVHG�

7KLV�LQIRUPDWLRQ�LV�QRW�SURYLGHG�WR�WKH�SXEOLF�
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Good transparency practices for
financial policies by financial
agencies

V  Clarity of roles, responsibilities and
objectives of financial agencies
responsible for financial policies

��� 7KH�REMHFWLYH�V��DQG�LQVWLWXWLRQDO�IUDPHZRUN�RI�ILQDQFLDO
SROLFLHV�VKRXOG�EH�FOHDUO\�GHILQHG�LQ�UHOHYDQW�OHJLVODWLRQ
RU�UHJXODWLRQV�

����� 7KH�REMHFWLYH�V��RI�ILQDQFLDO�SROLFLHV�VKRXOG�EH�SXEOLFO\
GLVFORVHG�DQG�H[SODLQHG�

7KH�REMHFWLYHV�RI�ILQDQFLDO�SROLFLHV�DUH�VSHFLILHG�LQ�UHOHYDQW�OHJLVODWLRQ�

� 7KH�$XVWUDOLDQ�3UXGHQWLDO�5HJXODWLRQ�$XWKRULW\�$FW�������WKH�$35$
$FW��H[SODLQV�$35$
V�IXQFWLRQV�DQG�REMHFWLYHV�

� 5HVHUYH�%DQN�SROLF\�REMHFWLYHV�DQG�SD\PHQWV�V\VWHP�SROLF\
REMHFWLYHV�DUH�VHW�RXW�LQ�WKH�5HVHUYH�%DQN�$FW��WKH�3D\PHQW�6\VWHPV
�5HJXODWLRQ��$FW�������WKH�365�$FW��DQG�WKH�3D\PHQW�6\VWHPV�DQG
1HWWLQJ�$FW�������WKH�361�$FW��

� 7KH�REMHFWLYHV�RI�WKH�$XVWUDOLDQ�6HFXULWLHV�DQG�,QYHVWPHQWV
&RPPLVVLRQ
V��$6,&��DFWLYLWLHV�DUH�VHW�RXW�LQ�VHFWLRQ������RI�WKH
$XVWUDOLDQ�6HFXULWLHV�DQG�,QYHVWPHQWV�&RPPLVVLRQ�$FW�������WKH�$6,&
$FW��

����� 7KH�UROHV�DQG�UHVSRQVLELOLWLHV�RI�WKH�ILQDQFLDO�DJHQFLHV
VKRXOG�EH�VSHFLILHG�LQ�OHJLVODWLRQ�RU�UHJXODWLRQ�

7KH�UROHV�DQG�UHVSRQVLELOLWLHV�RI�ILQDQFLDO�DJHQFLHV�DUH�VSHFLILHG�LQ
OHJLVODWLRQ���,Q�WKH�FDVH�RI�$35$��WKLV�LV�VHW�RXW�LQ�3DUW���RI�WKH�$35$
$FW��DV�ZHOO�DV�LQ�RWKHU�FRPSOHPHQWDU\�OHJLVODWLRQ�VXFK�DV�WKH�%DQNLQJ
$FW������

)RU�WKH�5HVHUYH�%DQN�UHVSRQVLELOLWLHV�DQG�SRZHUV�DUH�VHW�RXW�LQ�WKH
5HVHUYH�%DQN�$FW���)RU�WKH�3D\PHQWV�6\VWHP�%RDUG�WKDW�LV�ZLWKLQ�WKH
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5HVHUYH�%DQN��UHVSRQVLELOLWLHV�DQG�SRZHUV�DUH�VHW�RXW�LQ�WKH�5HVHUYH
%DQN�$FW��WKH�365�$FW�DQG�WKH�361�$FW�

7KH�$6,&�$FW�VHWV�RXW�$6,&
V�IXQFWLRQV�DQG�SRZHUV�

����� 7KH�PRGDOLWLHV�RI�DFFRXQWDELOLW\�IRU�WKH�FRQGXFW�RI
ILQDQFLDO�SROLFLHV�VKRXOG�EH�VSHFLILHG�LQ�OHJLVODWLRQ�RU
UHJXODWLRQ�

7KH�¶PRGDOLWLHV�RI�DFFRXQWDELOLW\·�DUH�FRQWDLQHG�LQ�HVWDEOLVKLQJ
OHJLVODWLRQ�IRU�WKH�DJHQF\�FRQFHUQHG�DQG�LQ�FRPSOHPHQWDU\�OHJLVODWLRQ
VXFK�DV�WKH�&$&�$FW�

,Q�DGGLWLRQ�WR�WKH�DERYH��VRPH�DGGLWLRQDO�GLVFORVXUH�UHTXLUHPHQWV�IRU
$35$�DUH�FRQWDLQHG�LQ�3DUW���RI�WKH�$35$�$FW�

)RU�WKH�5HVHUYH�%DQN��WKH�¶PRGDOLWLHV�RI�DFFRXQWDELOLW\·�DUH�GLVFXVVHG
LQ�VHFWLRQ�������

7KH�$6,&�$FW�VSHFLILHV�WKDW�$6,&�LV�WR�SURGXFH�DQ�DQQXDO�UHSRUW��WKDW
FHUWDLQ�GHFLVLRQV�DUH�VXEMHFW�WR�DGPLQLVWUDWLYH�UHYLHZ��DQG�SURYLGHV�IRU
WKH�HVWDEOLVKPHQW�RI�D�3DUOLDPHQWDU\�-RLQW�&RPPLWWHH�RQ�&RUSRUDWLRQV
DQG�6HFXULWLHV��ZKLFK�LV�HPSRZHUHG�WR�HQTXLUH�LQWR�WKH�DFWLYLWLHV�RI
$6,&�

����� 7KH�SURFHGXUHV�IRU�DSSRLQWPHQW��WHUP�RI�RIILFH��DQG�FULWHULD
IRU�UHPRYDO�RI�WKH�PHPEHUV�RI�WKH�JRYHUQLQJ�ERGLHV�RI
ILQDQFLDO�DJHQFLHV�VKRXOG�EH�SXEOLFO\�GLVFORVHG�

7KH�SURFHGXUHV�IRU�DSSRLQWPHQWV�HWF��DUH�VSHFLILHG�LQ�OHJLVODWLRQ���,Q
WKH�FDVH�RI�$35$��WKHVH�DUH�VHW�RXW�LQ�3DUWV���	���RI�WKH�$35$�$FW�
)RU�WKH�5HVHUYH�%DQN��WKHVH�DUH�VSHFLILHG�LQ�3DUW�,,,�RI�WKH�5HVHUYH
%DQN�$FW��DQG�IRU�WKH�3D\PHQWV�6\VWHP�%RDUG�WKHVH�DUH�VSHFLILHG�LQ
3DUW�,,,$�RI�WKH�5HVHUYH�%DQN�$FW���7KH�$6,&�$FW�RXWOLQHV�WKH
SURFHGXUHV�IRU�DSSRLQWPHQW�RI�&RPPLVVLRQ�PHPEHUV��WKH�WHUP�RI
DSSRLQWPHQW�DQG�WKH�JURXQGV�IRU�WHUPLQDWLRQ�

��� 7KH�LQVWLWXWLRQDO�UHODWLRQVKLS�EHWZHHQ�ILQDQFLDO
DJHQFLHV�DQG�SULYDWH�VHOI�UHJXODWRU\�ERGLHV�VKRXOG�EH
SXEOLFO\�GLVFORVHG�

7KH�5HVHUYH�%DQN�DQG�$6,&�PDNH�SHULRGLF�VWDWHPHQWV�RQ�WKHLU
UHODWLRQVKLSV�ZLWK�SULYDWH�VHOI�UHJXODWRU\�ERGLHV��EXW�WKHUH�LV�QR�IRUPDO
UHSRUWLQJ�UHTXLUHPHQW�
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� )RU�H[DPSOH��$6,&�KDV�PHPRUDQGD�RI�XQGHUVWDQGLQJ��028V��ZLWK
WKH�$XVWUDOLDQ�6WRFN�([FKDQJH�DQG�6\GQH\�)XWXUHV�([FKDQJH�WKDW
DUH�SXEOLFO\�DYDLODEOH�

$W�WKLV�VWDJH��$35$�GRHV�QRW�KDYH�D�UHODWLRQVKLS�ZLWK�DQ\�SULYDWH�VHOI�
UHJXODWRU\�ERG\�

����� *XLGHOLQHV�RU�VWDQGDUGV�WKDW�SXEOLF�RYHUVLJKW�DJHQFLHV
LVVXH�WR�SULYDWH�VHOI�UHJXODWRU\�ERGLHV�VKRXOG�EH�SXEOLFO\
GLVFORVHG�

,Q�WKH�FDVH�RI�WKH�5HVHUYH�%DQN��WKH�365�$FW�UHTXLUHV�WKDW�LW�SXEOLVK
�LQ�WKH�&RPPRQZHDOWK�*D]HWWH��DQ\�VWDQGDUGV�RU�DFFHVV�UHJLPHV�WKDW�LW
LPSRVHV�RQ�GHVLJQDWHG�SD\PHQW�V\VWHPV�

$6,&�DSSURYHV�WKH�UXOHV�RI�WKH�H[FKDQJHV��DQG�OLDLVHV�FORVHO\�ZLWK
WKHP���+RZHYHU��LW�GRHV�QRW�LVVXH�JXLGHOLQHV�DQG�VWDQGDUGV�DV�VXFK��VR
WKHUHIRUH��WKHVH�DUH�QRW�SXEOLFO\�GLVFORVHG�

����� :LWK�UHJDUG�WR�SD\PHQW�V\VWHPV��WKH�OHJDO�DQG�UHJXODWRU\
IUDPHZRUN�DQG�WKH�UROH�RI�RYHUVLJKW�DJHQFLHV�LQ�WKLV�UHJDUG
VKRXOG�EH�SXEOLFO\�GLVFORVHG�

$�GHVFULSWLRQ�RI�WKH�OHJDO�DQG�UHJXODWRU\�IUDPHZRUN�IRU�WKH�$XVWUDOLDQ
SD\PHQWV�V\VWHP�LV�RQ�WKH�5HVHUYH�%DQN�ZHEVLWH�DW
KWWS���ZZZ�UED�JRY�DX�DQG�DOVR�LQ�ODVW�\HDU
V�DQQXDO�UHSRUW���7KH
ZHEVLWH�DOVR�FRQWDLQV�D�FRS\�RI�WKH�028�EHWZHHQ�WKH�5HVHUYH�%DQN
DQG�$XVWUDOLDQ�&RPSHWLWLRQ�DQG�&RQVXPHU�&RPPLVVLRQ��$&&&��WKDW
VHWV�RXW�WKHLU�UHVSHFWLYH�UROHV�DQG�UHVSRQVLELOLWLHV�DV�ZHOO�DV
FRQVXOWDWLRQ�FRRSHUDWLRQ�DUUDQJHPHQWV�EHWZHHQ�WKHP���7KH�UHOHYDQW
/DZ��WKH�365�$FW��WKH�5HVHUYH�%DQN�$FW��WKH�7UDGH�3UDFWLFHV�$FW�����
�73$���WKH�361�$FW��DVVRFLDWHG�H[SODQDWRU\�PHPRUDQGD�DQG
GLVDOORZDEOH�LQVWUXPHQWV�DUH�DYDLODEOH�DW�D�YDULHW\�RI�SODFHV�LQFOXGLQJ
SXEOLF�OLEUDULHV��&RPPRQZHDOWK�%RRNVKRSV�DQG�WKH�LQWHUQHW�

����� 7KH�DJHQFLHV�RYHUVHHLQJ�WKH�SD\PHQWV�V\VWHP�VKRXOG
HQVXUH�WKDW�GHFLVLRQV��SROLF\�FKDQJHV��DFFHVV�FULWHULD�
V\VWHP�UXOHV�DQG�IHHV�E\�RZQHUV�RU�RSHUDWRUV�RI
V\VWHPLFDOO\�LPSRUWDQW�SD\PHQW�V\VWHPV�DUH�SXEOLFO\
GLVFORVHG�LQ�D�WLPHO\�PDQQHU�

3D\PHQW�6\VWHP�RSHUDWRUV�PD\�VHHN�$&&&�DXWKRULVDWLRQ�XQGHU�WKH
73$���%HIRUH�PDNLQJ�D�GHFLVLRQ��WKH�$&&&�FRQVXOWV�ZLGHO\�DQG
SXEOLFO\�WR�DFTXLUH�VXIILFLHQW�LQIRUPDWLRQ�WR�PDNH�D�GHWHUPLQDWLRQ�
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'UDIW�GHWHUPLQDWLRQV�DXWKRULVDWLRQV�DUH�WKHQ�SXEOLVKHG�DQG�FRPPHQWV
VRXJKW���7KH�$&&&�WKHQ�GHWHUPLQHV�LWV�ILQDO�SRVLWLRQ��ZKLFK�DOVR�LV
SXEOLVKHG�

7KH�5HVHUYH�%DQN�PD\�GHVLJQDWH�D�SD\PHQW�V\VWHP�DQG�LPSRVH�DQ
DFFHVV�UHJLPH�DQG�VWDQGDUGV���7KHVH�SRZHUV�GHULYH�IURP�WKH�365�$FW�
7KH�UHODWLRQVKLS�EHWZHHQ�WKH�SRZHUV�RI�WKH�5%$�DQG�WKH�$&&&�LQ�WKH
SD\PHQWV�V\VWHP�LV�VHW�RXW�LQ�D�SXEOLFO\�DYDLODEOH�028���7KH�$FW
UHTXLUHV�WKDW�WKH�5HVHUYH�%DQN�FRQVXOW�ZLGHO\�DQG�PDNH�SXEOLFO\
DYDLODEOH��LQFOXGLQJ�LQ�WKH�&RPPRQZHDOWK�*D]HWWH��LWV�GHFLVLRQV��VWDQGDUGV�
DFFHVV�FULWHULD�DQG�UXOHV�

VI  Open process for formulating and
reporting of financial policies

��� 7KH�FRQGXFW�RI�SROLFLHV�E\�WKH�ILQDQFLDO�DJHQFLHV�VKRXOG
EH�WUDQVSDUHQW�

7KH�FRQGXFW�RI�SROLFLHV�RI�ILQDQFLDO�DJHQFLHV�LV�UHJXODUO\�SXEOLVKHG�
)RU�H[DPSOH��$35$
V�SUXGHQWLDO�VWDWHPHQWV�WKDW�JRYHUQ�WKHLU
VXSHUYLVRU\�IUDPHZRUN�DUH�DYDLODEOH�RQ�WKH�LQWHUQHW��7KH�5HVHUYH�%DQN
LV�FRYHUHG�LQ�VHFWLRQ������EXW�LV�UHTXLUHG�WR�SXEOLFO\�FRQVXOW�DQG�UHOHDVH
UHOHYDQW�LQIRUPDWLRQ�LQ�UHVSHFW�RI�SD\PHQWV�V\VWHP�SROLF\�XQGHU�WKH
365�$FW�

$6,&�KDV�D�SROLF\�FRQVXOWDWLRQ�SURFHVV���3URSRVHG�SROLFLHV�DUH
SXEOLVKHG�RQ�D�ZHEVLWH�DQG�VXEMHFW�WR�D�FRQVXOWDWLRQ�SURFHVV�EHIRUH
EHLQJ�ILQDOLVHG���&RPSOHWHG�SROLF\�LV�SXEOLVKHG�LQ�WKH�$6,&�'LJHVW�DQG
DOVR�LQ�PDQ\�FRPPHUFLDO�VHUYLFHV�

����� 7KH�ILQDQFLDO�DJHQFLHV�VKRXOG�SXEOLVK�WKH�UHTXLUHPHQWV�IRU
LQVWLWXWLRQV�XQGHU�WKHLU�MXULVGLFWLRQV�WR�DGKHUH�WR�ZLGHO\
DFFHSWHG�UHJXODWRU\��DFFRXQWLQJ�DQG�GLVFORVXUH�VWDQGDUGV�
7KH�DJHQFLHV�VKRXOG�UHSRUW�WR�WKH�SXEOLF�RQ�DGKHUHQFH�WR
WKRVH�VWDQGDUGV�E\�WKH�LQVWLWXWLRQV�XQGHU�WKHLU�MXULVGLFWLRQV�
FRQVLVWHQW�ZLWK�FRQILGHQWLDOLW\�UHTXLUHPHQWV�

$35$��DV�WKH�SUXGHQWLDO�VXSHUYLVRU��DQG�$6,&��DV�WKH�DJHQF\�WKDW
SURYLGHV�UHJXODWLRQ�IRU�WKH�LQWHJULW\�RI�PDUNHW�FRQGXFW��FRQVXPHU
SURWHFWLRQ�DQG�FRUSRUDWLRQV��PDNH�WKH�UHTXLUHPHQWV�RI�WKH�LQVWLWXWLRQV
XQGHU�WKHLU�MXULVGLFWLRQV�SXEOLFO\�DYDLODEOH���)RU�H[DPSOH��$35$
V
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SUXGHQWLDO�SROLFLHV�DUH�JHQHUDOO\�FRQVLVWHQW�ZLWK�ZLGHO\�DFFHSWHG
UHJXODWRU\��DFFRXQWLQJ�DQG�GLVFORVXUH�VWDQGDUGV���7KH�SUXGHQWLDO
VWDQGDUGV�IRU�EDQNV�DUH�EDVHG�RQ�WKRVH�RI�WKH�%DVOH�&RPPLWWHH�RQ
%DQNLQJ�6XSHUYLVLRQ���$FFRXQWLQJ�VWDQGDUGV�DUH�JHQHUDOO\�EDVHG�RQ
$XVWUDOLDQ�$FFRXQWLQJ�6WDQGDUGV��ZKLOH�WKH�&RUSRUDWLRQV�/DZ�UHTXLUHV
$XVWUDOLDQ�LQFRUSRUDWHG�HQWLWLHV�WR�PDLQWDLQ�SURSHU�DFFRXQWLQJ�UHFRUGV�
$35$
V�SROLFLHV�RQ�GLVFORVXUH�VRPHWLPHV�LPSRVH�VWDQGDUGV�ZKHUH
QRQH�RWKHUZLVH�H[LVW��H�J��LQ�DFFRXQWLQJ�IRU�SUREOHP�ORDQV����'LVFORVXUH
VWDQGDUGV�IRU�ILQDQFLDO�LQVWLWXWLRQV�DUH�DOVR�LVVXHG�E\�WKH�$XVWUDOLDQ
$FFRXQWLQJ�6WDQGDUGV�%RDUG�WR�HQVXUH�WKDW�LQVWLWXWLRQV�SURYLGH
UHOHYDQW�DQG�UHOLDEOH�LQIRUPDWLRQ�DERXW�WKHLU�DFWLYLWLHV�

$35$�DQG�$6,&�GR�QRW��KRZHYHU��SXEOLVK�LQIRUPDWLRQ�DERXW�WKH
DGKHUHQFH�RI�LQGLYLGXDO�LQVWLWXWLRQV�WR�WKHVH�VWDQGDUGV���$35$
V
DSSURDFK�LV�WKDW�LW�LV�WKH�UHVSRQVLELOLW\�RI�WKH�ERDUG�DQG�PDQDJHPHQW
RI�DQ�LQVWLWXWLRQ�WR�HQVXUH�WKHUH�LV�VXIILFLHQW�GLVFORVXUH�VR�WKDW
GHSRVLWRUV��LQYHVWRUV�DQG�RWKHU�LQWHUHVWHG�SDUWLHV�DUH�DEOH�WR�DVFHUWDLQ
ZKHWKHU�VXSHUYLVHG�LQVWLWXWLRQV�DUH�PHHWLQJ�$35$
V�SUXGHQWLDO
VWDQGDUGV���)RU�H[DPSOH��EDQNV�UHJXODUO\�SXEOLVK�WKHLU�FDSLWDO�DGHTXDF\
UDWLRV�LQ�WKHLU�\HDUO\�DQG�KDOI�\HDUO\�ILQDQFLDO�DFFRXQWV���,I�DQ�LQVWLWXWLRQ
IDLOHG�WR�PHHW�RQH�RI�$35$
V�SUXGHQWLDO�UHTXLUHPHQWV��$35$�ZRXOG
LQWHQVLI\�WKHLU�VXSHUYLVRU\�HIIRUWV�XQWLO�FRPSOLDQFH�ZDV�UHVWRUHG���$6,&
SXEOLVKHV�SROLF\�VWDWHPHQWV�DQG�SUDFWLFH�QRWHV�ZKLFK�H[SODLQ�LWV�YLHZ
RQ�WKH�EHVW�SUDFWLFH�LQ�FRPSO\LQJ�ZLWK�WKH�UHTXLUHPHQWV�RI�WKH�ODZ�

����� 7KH�UHJXODWLRQV�IRU�ILQDQFLDO�UHSRUWLQJ�E\�ILQDQFLDO
LQVWLWXWLRQV�WR�ILQDQFLDO�DJHQFLHV�VKRXOG�EH�SXEOLFO\
GLVFORVHG�

7KH�UHTXLUHPHQWV�WR�VXSSO\�$6,&�ZLWK�DQQXDO�UHWXUQV�IURP�FRPSDQLHV
DQG�SHUVRQV�KROGLQJ�VHFXULWLHV�DQG�RWKHU�OLFHQFHV�DUH�VHW�RXW�LQ�WKH
&RUSRUDWLRQV�/DZ���7KH�$6,&�GDWDEDVH�FDQ�EH�VHDUFKHG�IRU�FRSLHV�RI
WKLV�LQIRUPDWLRQ�

,Q�FDUU\LQJ�RXW�LWV�VXSHUYLVRU\�UROH��$35$�JHWV�D�UDQJH�RI�ILQDQFLDO�GDWD
IURP�ILQDQFLDO�LQVWLWXWLRQV�RQ�D�UHJXODU�EDVLV���$V�RXWOLQHG�LQ�LWV
SUXGHQWLDO�VWDWHPHQWV��$35$�XVHV�DQ�H[WHUQDO�DXGLWRU�DUUDQJHPHQW�WR
HQVXUH�WKDW�LWV�SUXGHQWLDO�VWDQGDUGV�DUH�EHLQJ�REVHUYHG�

6HFWLRQ����RI�WKH�365�$FW�GHWDLOV�WKH�5HVHUYH�%DQN
V�SRZHUV�WR�FROOHFW
GDWD�UHODWHG�WR�WKH�SD\PHQWV�V\VWHP�
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����� 7KH�ILQDQFLDO�DJHQFLHV�VKRXOG�SXEOLFO\�GLVFORVH�LQIRUPDWLRQ
RQ�WKH�VFKHGXOH�RI�IHHV�OHYLHG�RQ�ILQDQFLDO�LQVWLWXWLRQV�

7KH�FRVWV�RI�VXSHUYLVLQJ�LQVWLWXWLRQV�DQG�WKH�HVWLPDWHG�UHYHQXH�IURP
OHYLHV�DUH�GLVFORVHG�LQ�WKH�&RPPRQZHDOWK�%XGJHW�SDSHUV���7KH�DFWXDO
VFKHGXOH�RI�OHYLHV�WR�FRYHU�WKH�FRVW�RI�VXSHUYLVLRQ�RI�SUXGHQWLDOO\
UHJXODWHG�LQVWLWXWLRQV�LV�GHFLGHG�E\�*RYHUQPHQW�DIWHU�FRQVXOWDWLRQ�ZLWK
LQGXVWU\��DQG�LV�SXEOLVKHG�LQ�WKH�&RPPRQZHDOWK�*D]HWWH�

,W�LV�DOVR�SXEOLFO\�NQRZQ�WKDW�EDQNV�DUH�FXUUHQWO\�UHTXLUHG�WR�KROG�RQH
SHU�FHQW�RI�WKHLU�HOLJLEOH�OLDELOLWLHV�ZLWK�WKH�5HVHUYH�%DQN�DV
QRQ�FDOODEOH�GHSRVLWV��1&'V���DQG�WKDW�WKH�5HVHUYH�%DQN�SD\V�LQWHUHVW
KDOI�\HDUO\�WR�HDFK�EDQN�EDVHG�RQ�WKH�GDLO\�OHYHO�RI�HDFK�EDQN
V�1&'V
DW�D�UDWH�VHW��FXUUHQWO\��DURXQG�ILYH�SHUFHQWDJH�SRLQWV�EHORZ�WKH
SUHYDLOLQJ�PDUNHW�UDWH�

7KH�&RUSRUDWLRQV��)HHV��5HJXODWLRQV�VHW�RXW�WKH�IHHV�FKDUJHG�E\�$6,&�

����� 7KH�SXEOLF�VKRXOG�EH�PDGH�DZDUH�WKURXJK�DSSURSULDWH
SXEOLFDWLRQV�WKDW�WKH�ILQDQFLDO�DJHQFLHV�KDYH�WKH�QHFHVVDU\
OHJDO�DXWKRULW\�DQG�SURFHGXUHV�IRU�LQIRUPDWLRQ�VKDULQJ�DQG
FRQVXOWDWLRQ�UHOHYDQW�WR�WKHLU�UHVSHFWLYH�MXULVGLFWLRQV�DQG
KDYH�GHYHORSHG�SURFHGXUHV�IRU�PXWXDO�VKDULQJ�RI
LQIRUPDWLRQ�DQG�IRU�FR�RSHUDWLRQ�ZLWK�WKHLU�FRXQWHUSDUWV�LQ
RWKHU�FRXQWULHV�RQ�PDWWHUV�RI�FRPPRQ�FRQFHUQ�

,QIRUPDWLRQ�VKDULQJ�DUUDQJHPHQWV�EHWZHHQ�DJHQFLHV�DUH�PDWWHUV�RI
SXEOLF�NQRZOHGJH���7KH�WKUHH�ILQDQFLDO�DJHQFLHV�KDYH�HVWDEOLVKHG
028V�ZLWK�HDFK�RWKHU��H[FHSW�EHWZHHQ�$6,&�DQG�WKH�5HVHUYH�%DQN��
ZKLFK�LQFOXGH�GHWDLOV�RQ�LQIRUPDWLRQ�VKDULQJ�DQG�FRQVXOWDWLRQ��DQG
WKHVH�GRFXPHQWV�DUH�SXEOLFO\�DYDLODEOH���7KHUH�DUH�DOVR�DGGLWLRQDO
PHFKDQLVPV�IRU�LQIRUPDWLRQ�VKDULQJ�WKDW�DUH�SXEOLFO\�NQRZQ��VXFK�DV
FURVV�DJHQF\�UHSUHVHQWDWLRQ�RQ�WKH�$35$�%RDUG���7KH�$35$�$FW
VWDWHV�WKDW�WKH�$35$�%RDUG�PXVW�FRQWDLQ�WZR�5HVHUYH�%DQN
UHSUHVHQWDWLYHV�DQG�RQH�$6,&�UHSUHVHQWDWLYH���7KH�5HVHUYH�%DQN�$FW
VWDWHV�WKDW�WKH�3D\PHQWV�6\VWHP�%RDUG�PXVW�FRQWDLQ�RQH�$35$
UHSUHVHQWDWLYH�

$JHQFLHV�DUH�DOVR�DOORZHG�WR�VKDUH�LQIRUPDWLRQ�ZLWK�FRXQWHUSDUWV�LQ
RWKHU�FRXQWULHV�RQ�PDWWHUV�RI�FRPPRQ�FRQFHUQ���)RU�H[DPSOH�
OHJLVODWLRQ�DOORZV�$35$�WR�VKDUH�LQIRUPDWLRQ�ZLWK�RWKHU�RYHUVHDV
VXSHUYLVRUV�ZKHUH�WKHUH�DUH�PDWWHUV�RI�FRPPRQ�FRQFHUQ�
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$6,&
V�LQIRUPDWLRQ�VKDULQJ�SRZHUV�DUH�VHW�RXW�LQ�VHFWLRQ�����RI�WKH
$6,&�$FW���$6,&�3ROLF\�6WDWHPHQW�����GHVFULEHV�KRZ�LQIRUPDWLRQ
VKDULQJ�SRZHUV�DUH�H[HUFLVHG���028V�VLJQHG�ZLWK�GRPHVWLF�DQG�IRUHLJQ
DJHQFLHV�DUH�SXEOLFLVHG�DQG�DYDLODEOH�SXEOLFO\�

����� ,Q�WKRVH�FRXQWULHV�ZKHUH�WKHUH�DUH�H[SOLFLW�GHSRVLW
LQVXUDQFH�JXDUDQWHHV��LQIRUPDWLRQ�RQ�WKH�QDWXUH�DQG�IRUP
RI�GHSRVLW�SURWHFWLRQ��RQ�WKH�RSHUDWLQJ�SURFHGXUHV��RQ�KRZ
WKH�JXDUDQWHH�LV�ILQDQFHG��DQG�RQ�WKH�SHUIRUPDQFH�RI�WKH
DUUDQJHPHQW�VKRXOG�EH�SXEOLFO\�GLVFORVHG�

$XVWUDOLD�GRHV�QRW�KDYH�H[SOLFLW�GHSRVLW�LQVXUDQFH�JXDUDQWHHV�

��� 6LJQLILFDQW�FKDQJHV�LQ�ILQDQFLDO�SROLFLHV�VKRXOG�EH
SXEOLFO\�DQQRXQFHG�DQG�H[SODLQHG�

7KH�*RYHUQPHQW�DQG�UHJXODWRU\�DJHQFLHV�SXEOLVK�DQG�H[SODLQ
VLJQLILFDQW�FKDQJHV�LQ�SROLFLHV���$�UHFHQW�H[DPSOH�RI�WKLV�ZDV�RQ�WKH
LPSOHPHQWDWLRQ�RI�WKH�ILQDQFLDO�V\VWHP�UHIRUPV��ZKHUH�WKH�7UHDVXUHU
PDGH�D�VSHHFK�LQ�3DUOLDPHQW��WDEOHG�DGGLWLRQDO�GRFXPHQWDWLRQ�WR
H[SODLQ�WKH�UHIRUPV�DQG�LVVXHG�D�3UHVV�5HOHDVH�

$35$�KDV�QRW�PDGH�VLJQLILFDQW�FKDQJHV�WR�LWV�SUXGHQWLDO�SROLFLHV�VLQFH
LWV�HVWDEOLVKPHQW��EXW�ZRXOG�PDNH�SXEOLF�VLJQLILFDQW�FKDQJHV�WKURXJK
VXFK�PHDQV�DV�3UHVV�5HOHDVHV�DQG�WKHLU�SUXGHQWLDO�VWDWHPHQWV�

� $GGLWLRQDOO\��DQ\�FKDQJHV�LQ�$35$
V�SUXGHQWLDO�VWDQGDUGV�PXVW�EH
SXEOLVKHG�LQ�WKH�*D]HWWH�

,Q�WKH�FDVH�RI�WKH�SD\PHQWV�V\VWHP��WKH�365�$FW�UHTXLUHV�WKDW�WKH
3D\PHQWV�6\VWHP�%RDUG�SXEOLVK�DQ\�VWDQGDUGV��LQFOXGLQJ�WKURXJK�WKH
&RPPRQZHDOWK�*D]HWWH��RU�DFFHVV�UHJLPHV�WKDW�LW�LPSRVHV�RQ
GHVLJQDWHG�SD\PHQW�V\VWHPV�

$6,&�SXEOLVKHV�DOO�RI�LWV�SROLF\�VWDWHPHQWV�DQG�SUDFWLFH�QRWHV�LQ�WKH
$6,&�'LJHVW�
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��� 7KH�SXEOLF�VKRXOG�QRUPDOO\�EH�SURYLGHG�ZLWK
DSSURSULDWH�OHDG�WLPH�WR�FRPPHQW�RQ�SURSRVHG
VXEVWDQWLYH�FKDQJHV�WR�WKH�VWUXFWXUH�RI�ILQDQFLDO
UHJXODWLRQV�

,Q�GHYHORSLQJ�DQG�LPSOHPHQWLQJ�$XVWUDOLD
V�ILQDQFLDO�V\VWHP�UHIRUPV�
WKH�*RYHUQPHQW�PDGH�XVH�RI�D�SXEOLF�FRQVXOWDWLRQ�SURFHVV���)RU
H[DPSOH��WKH�)LQDQFLDO�6\VWHP�,QTXLU\�FRQVLGHUHG�PDQ\�SXEOLF
VXEPLVVLRQV�EHIRUH�PDNLQJ�LWV�UHFRPPHQGDWLRQV�LQ�WKH�)LQDO�5HSRUW�

$35$�LQWHQGV�WR�FRQVXOW�ZLWK�LQGXVWU\�WR�SURYLGH�WKHP�ZLWK�VXIILFLHQW
WLPH�DQG�RSSRUWXQLW\�WR�FRPPHQW�RQ�WKHLU�SURSRVHG�FKDQJHV��EXW�
UHIOHFWLQJ�LWV�UHFHQW�HVWDEOLVKPHQW��KDV�QRW�KDG�WKH�QHHG�WR�GR�VR�WR
GDWH�

� $35$�DUH�DOVR�UHTXLUHG�WR�FRQVXOW�ZLWK�WKH�2IILFH�RI�5HJXODWRU\
5HYLHZ�LQ�LPSOHPHQWLQJ�SROLF\�FKDQJH�

7KH�365�$FW�FRQWDLQV�SURYLVLRQV�WKDW�UHTXLUH�WKH�5HVHUYH�%DQN�WR
XQGHUWDNH�D�SURFHVV�RI�SXEOLF�FRQVXOWDWLRQ�SULRU�WR�GHFLVLRQV
FRQFHUQLQJ�DFFHVV�UHJLPHV�DQG�VWDQGDUGV�LQ�WKH�SD\PHQWV�V\VWHP���7KLV
SURFHVV�LQFOXGHV�SXEOLF�QRWLILFDWLRQ�RI�WKH�DFWLRQ��WRJHWKHU�ZLWK�D
VXPPDU\�RI�LWV�SXUSRVH�DQG�HIIHFW��DQG�DQ�LQYLWDWLRQ�WR�WKH�SXEOLF�WR
PDNH�VXEPLVVLRQV�ZLWKLQ�D�VSHFLILHG�WLPH�

)LQDQFLDO�PDUNHW�ODZ�UHIRUP�LV�VXEMHFW�WR�DQ�H[WHQVLYH�SXEOLF
FRQVXOWDWLRQ�SURFHVV�WKURXJK�YDULRXV�IRUXPV��LQFOXGLQJ�WKH�%XVLQHVV
5HYLHZ�$GYLVRU\�*URXS�DQG�WKH�0LQLVWHULDO�&RXQFLO�IRU�&RUSRUDWLRQV�

$6,&�SROLF\�SURSRVDOV�DUH�SXEOLVKHG�RQ�WKH�$6,&�ZHEVLWH�DQG
GLVWULEXWHG�WR�LQWHUHVWHG�SDUWLHV�IRU�FRQVXOWDWLRQ�

��� 7KH�ILQDQFLDO�DJHQFLHV�VKRXOG�SURYLGH�WKH�SXEOLF�ZLWK�D
SHULRGLF�UHSRUW�RQ�WKH�PDMRU�LVVXHV�RI�WKH�VHFWRU�V��RI�WKH
ILQDQFLDO�V\VWHP�IRU�ZKLFK�WKH\�FDUU\�GHVLJQDWHG
UHVSRQVLELOLW\�

)LQDQFLDO�DJHQFLHV�SXEOLVK�DQQXDO�UHSRUWV��RWKHU�SHULRGLF�SXEOLFDWLRQV�
SUHVV�UHOHDVHV��DGGUHVV�SDUOLDPHQWDU\�FRPPLWWHHV��DQG�PDNH�RIILFLDO
VSHHFKHV�WR�UHSRUW�RQ�WKH�PDMRU�LVVXHV�RI�WKH�VHFWRU�V��RI�WKH�ILQDQFLDO
V\VWHP�IRU�ZKLFK�WKH\�FDUU\�GHVLJQDWHG�UHVSRQVLELOLW\�
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)RU�H[DPSOH��$35$
V�6WDWLVWLFDO�%XOOHWLQ�SURYLGHV�LQIRUPDWLRQ��ERWK
TXDQWLWDWLYH�DQG�TXDOLWDWLYH��RQ�LQGXVWU\�GHYHORSPHQWV��DQG�WKH�5HVHUYH
%DQN�SXEOLVKHV�DUWLFOHV�LQ�LWV�%XOOHWLQ�DQG�PDWHULDO�LQ�LWV�DQQXDO�UHSRUW
RQ�LVVXHV�UHODWHG�WR�ILQDQFLDO�VWDELOLW\�DQG�WKH�SD\PHQWV�V\VWHP�

$6,&�SXEOLVKHV�D�PRQWKO\�QHZVOHWWHU��KRZHYHU��LW�SULQFLSDOO\�RXWOLQHV
$6,&�DFWLYLWLHV���$6,&�DOVR�SXEOLVKHV�VWDWLVWLFV�RQ�LVVXHV�VXFK�DV�WKH
QXPEHUV�RI�LQVROYHQFLHV�DQG�QXPEHUV�RI�SURVSHFWXVHV�ORGJHG�

��� 7KH�ILQDQFLDO�DJHQFLHV�VKRXOG�LVVXH�SHULRGLF�SXEOLF
UHSRUWV�RQ�WKH�H[WHQW�WR�ZKLFK�WKHLU�SROLF\�REMHFWLYHV�DUH
EHLQJ�DFKLHYHG�

$35$
V�DQQXDO�UHSRUWV�ZLOO�RXWOLQH�WKH�RUJDQLVDWLRQ
V�REMHFWLYHV��DQG
WKH�DFWLYLWLHV�LW�XQGHUWDNHV�WR�DFKLHYH�WKHVH�REMHFWLYHV��$35$
V�ILUVW
UHSRUW�ZLOO�EH�UHOHDVHG�WKLV�\HDU��

7KH�5HVHUYH�%DQN�SXEOLVKHV�DUWLFOHV�LQ�LWV�%XOOHWLQ�DQG�PDWHULDO�LQ�LWV
DQQXDO�UHSRUW�RQ�LVVXHV�UHODWHG�WR�ILQDQFLDO�VWDELOLW\�DQG�WKH�SD\PHQWV
V\VWHP�

$6,&�GRHV�QRW�V\VWHPDWLFDOO\�UHSRUW�RQ�WKH�DFKLHYHPHQW�RI�LWV�SROLF\
REMHFWLYHV���,W�GRHV�SURGXFH�UHSRUWV�RQ�LWV�SHUIRUPDQFH�DQG�UHSRUW�RQ
LWV�VXUYHLOODQFH�DFWLYLWLHV�EXW�WKHVH�DUH�QRW�XVXDOO\�IUDPHG�LQ�WHUPV�RI�DQ
DVVHVVPHQW�DJDLQVW�REMHFWLYHV�

VII  Public availability of information on
financial policies

��� )LQDQFLDO�DJHQFLHV�VKRXOG�HQVXUH�WKDW��FRQVLVWHQW�ZLWK
FRQILGHQWLDOLW\�UHTXLUHPHQWV��WKHUH�LV�SXEOLF�UHSRUWLQJ�RI
LQVWLWXWLRQDO�DQG�DJJUHJDWH�ILQDQFLDO�GDWD�UHODWHG�WR�WKHLU
MXULVGLFWLRQDO�UHVSRQVLELOLWLHV�RQ�D�WLPHO\�DQG�UHJXODU
EDVLV�

7KH�5HVHUYH�%DQN�SXEOLVKHV�ILQDQFLDO�V\VWHP�GDWD�DQG�SD\PHQWV
V\VWHP�GDWD�LQ�LWV�PRQWKO\�%XOOHWLQ���6RPH�GDWD�DUH�DOVR�SXEOLVKHG�RQ�WKH
5HVHUYH�%DQN
V�ZHEVLWH�DQG�E\�3UHVV�5HOHDVH�
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8QGHU�WKH�365�$FW��WKH�5HVHUYH�%DQN�KDV�SRZHUV�WR�FROOHFW
LQIRUPDWLRQ�IURP�FRUSRUDWLRQV�RSHUDWLQJ�SD\PHQW�V\VWHPV���,W�LV�DEOH
WR�DJJUHJDWH�WKLV�LQIRUPDWLRQ�DQG�SXEOLVK�LW�

����� 7KH�SXEOLF�UHSRUWLQJ�RI�ILQDQFLDO�GDWD�E\�ILQDQFLDO�DJHQFLHV
VKRXOG�EH�FRQVLVWHQW�ZLWK�ZLGHO\�DFFHSWHG�GDWD
GLVVHPLQDWLRQ�VWDQGDUGV�

5HIHU�WR�VHFWLRQ�����IRU�5HVHUYH�%DQN�UHSRUWLQJ�

)RU�$35$��WKLV�LQIRUPDWLRQ�LV�FRQVLVWHQW�ZLWK�ZLGHO\�DFFHSWHG�GDWD
GLVVHPLQDWLRQ�VWDQGDUGV�

��� :KHUH�DSSOLFDEOH��ILQDQFLDO�DJHQFLHV�VKRXOG�UHOHDVH�WKHLU
EDODQFH�VKHHWV�RQ�D�SUHDQQRXQFHG�VFKHGXOH�DQG�SURYLGH
WKH�SXEOLF�DIWHU�D�SUHGHWHUPLQHG�LQWHUYDO�ZLWK
LQIRUPDWLRQ�RQ�PDUNHW�WUDQVDFWLRQV�

$35$��WKH�5HVHUYH�%DQN�DQG�$6,&�UHOHDVH�RU�LQWHQG�WR�UHOHDVH�DQQXDO
UHSRUWV��$35$
V�ILUVW�UHSRUW�ZLOO�EH�UHOHDVHG�WKLV�\HDU���KRZHYHU��WKH
DFWXDO�GDWH�RI�UHOHDVH�LV�QRW�SUHDQQRXQFHG�DV�LW�LV�VXEMHFW�WR�WKH
ZRUNLQJV�RI�3DUOLDPHQW�DQG�REWDLQLQJ�DXWKRULW\�IURP�WKH�7UHDVXUHU�WR
WDEOH�WKH�UHSRUWV�LQ�RU�RXW�RI�6HVVLRQ�

7KH�ILQDQFLDO�VWDWHPHQWV�LQFOXGH��EXW�DUH�QRW�OLPLWHG�WR��EDODQFH�VKHHWV�
SURILW�DQG�ORVV�VWDWHPHQWV�DQG�FDVK�IORZ�VWDWHPHQWV�

7KH�WKUHH�ILQDQFLDO�UHJXODWRU\�DJHQFLHV�DUH�&RPPRQZHDOWK�DXWKRULWLHV
IRU�WKH�SXUSRVHV�RI�WKH�&$&�$FW�

� 8QGHU�WKH�&$&�$FW��WKH�GLUHFWRUV�RI�WKH�$35$��WKH�PHPEHUV�RI
WKH�5HVHUYH�%DQN�%RDUG�DQG�3D\PHQWV�6\VWHP�%RDUG��DQG�WKH
&RPPLVVLRQHUV�RI�$6,&�DUH�UHTXLUHG�WR�SUHSDUH�DQ�DQQXDO�UHSRUW
ZLWK�DXGLWHG�ILQDQFLDO�VWDWHPHQWV���7KH\�DUH�UHTXLUHG�WR�SUHVHQW�WKH
UHSRUW�WR�WKH�7UHDVXUHU��DQG�WKH�7UHDVXUHU�LV�UHTXLUHG�WR�WDEOH�WKH
UHSRUW�LQ�HDFK�+RXVH�RI�3DUOLDPHQW�DV�VRRQ�DV�SUDFWLFDEOH�DIWHU
UHFHLYLQJ�WKH�UHSRUW�

7KH�DQQXDO�UHSRUW�RI�WKH�WKUHH�ILQDQFLDO�DJHQFLHV�PXVW�LQFOXGH��DW�D
PLQLPXP�

� D�UHSRUW�RI�RSHUDWLRQV��SUHSDUHG�E\�GLUHFWRUV�FRPPLVVLRQHUV�LQ
DFFRUGDQFH�ZLWK�2UGHUV�PDGH�E\�WKH�)LQDQFH�0LQLVWHU��DQG�SXEOLFO\
DYDLODEOH�
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� ILQDQFLDO�VWDWHPHQWV�SUHSDUHG�E\�WKH�GLUHFWRUV�FRPPLVVLRQHUV�WKDW
FRPSO\�ZLWK�2UGHUV�PDGH�E\�WKH�)LQDQFH�0LQLVWHU�DQG�ZKLFK�JLYH�D
WUXH�DQG�IDLU�YLHZ�RI�WKH�PDWWHUV�WKRVH�2UGHUV�UHTXLUH�WR�EH
LQFOXGHG�LQ�WKH�VWDWHPHQWV�ZLWK�DGGLWLRQDO�LQIRUPDWLRQ�DV�QHFHVVDU\
WR�HQVXUH�VXFK�D�WUXH�DQG�IDLU�YLHZ���7KH�GLUHFWRUV�FRPPLVVLRQHUV
PXVW�VWDWH�LQ�ZULWLQJ�WKDW�WKH�VWDWHPHQWV�SURYLGH�D�WUXH�DQG�IDLU
YLHZ��DQG

� D�UHSRUW�RI�WKH�&RPPRQZHDOWK�$XGLWRU�*HQHUDO�RQ�WKRVH�ILQDQFLDO
VWDWHPHQWV�DQG�DGGUHVVHG�WR�WKH�7UHDVXUHU�

6HFWLRQ����RI�WKH�&$&�$FW�DOVR�SURYLGHV�IRU�WKH�)LQDQFH�0LQLVWHU�WR
UHTXLUH�WKH�WKUHH�ILQDQFLDO�DJHQFLHV�WR�SURYLGH�LQWHULP�UHSRUWV��LQ
DGGLWLRQ�WR�WKHLU�DQQXDO�UHSRUWV��LQFOXGLQJ�D�UHSRUW�RI�WKH�ERGLHV

RSHUDWLRQV�DQG�WKHLU�ILQDQFLDO�VWDWHPHQWV�

$35$�GRHV�QRW�XQGHUWDNH�PDUNHW�WUDQVDFWLRQV���5HIHU�WR�VHFWLRQ����
IRU�LQIRUPDWLRQ�RQ�WKH�5HVHUYH�%DQN�

����� :KHUH�DSSOLFDEOH��DJJUHJDWH�LQIRUPDWLRQ�RQ�HPHUJHQF\
ILQDQFLDO�VXSSRUW�E\�ILQDQFLDO�DJHQFLHV�WR�ILQDQFLDO
LQVWLWXWLRQV�VKRXOG�EH�UHSRUWHG��DV�VRRQ�DV�VXFK�LQIRUPDWLRQ
ZLOO�QRW�EH�GLVUXSWLYH�WR�ILQDQFLDO�VWDELOLW\�

:KLOH�VXFK�VXSSRUW�KDV�EHHQ�H[WUHPHO\�UDUH��LW�LV�H[SHFWHG�WKDW�WKH
5HVHUYH�%DQN�ZRXOG�SXEOLVK�WKLV�LQIRUPDWLRQ�LQ�WKHLU�DQQXDO�UHSRUW�
DQG�ZKHUH�DSSURSULDWH��LQ�WKH�%XOOHWLQ��DOVR�UHIHU�WR�VHFWLRQ��������

� $35$�ZLOO�QRW�SURYLGH�ILQDQFLDO�VXSSRUW��LW�ZLOO�RQO\�DGYLVH�WKH
5HVHUYH�%DQN�

��� )LQDQFLDO�DJHQFLHV�VKRXOG�HVWDEOLVK�DQG�PDLQWDLQ�SXEOLF
LQIRUPDWLRQ�VHUYLFHV�

����� )LQDQFLDO�DJHQFLHV�VKRXOG�KDYH�D�SXEOLFDWLRQV�SURJUDP�
LQFOXGLQJ�DQ�$QQXDO�5HSRUW�DQG�UHSRUWV�RQ�WKH�SROLFLHV�DQG
DFWLYLWLHV�WKH\�DUH�SXUVXLQJ�DQG��ZKHUH�DSSOLFDEOH��UHOHYDQW
GDWD�

$6,&�DQG�$35$�ERWK�SXEOLVK�RU�LQWHQG�WR�SXEOLVK�DQQXDO�UHSRUWV
�$35$
V�ILUVW�UHSRUW�ZLOO�EH�UHOHDVHG�WKLV�\HDU����7KHVH�FRQWDLQ�EURDG
LQIRUPDWLRQ�RQ�WKHLU�DFWLYLWLHV�RYHU�WKH�\HDU��LQFOXGLQJ�WKHLU�SROLFLHV�
,Q�DGGLWLRQ��WKH�DJHQFLHV�SURYLGH�DJJUHJDWH�GDWD�RQ�WKH�VFRSH�DQG
QDWXUH�RI�WKH�LQVWLWXWLRQV�PDUNHWV�WKDW�WKH\�UHJXODWH�WR�IXUWKHU�SXEOLF
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NQRZOHGJH���6HQLRU�RIILFHUV�RI�WKH�DJHQFLHV�UHJXODUO\�JLYH�VSHHFKHV�LQ�D
YDULHW\�RI�IRUXPV�

� $35$�SXEOLVKHV�D�TXDUWHUO\�VWDWLVWLFDO�EXOOHWLQ�DQG�WKH�PRQWKO\
$XVWUDOLDQ�EDQNLQJ�VWDWLVWLFV�

� $6,&�SXEOLVKHV�D�PRQWKO\�QHZVOHWWHU�UHSRUWLQJ�RQ�LWV�DFWLYLWLHV�

5HIHU�WR�VHFWLRQ�������IRU�WKH�5HVHUYH�%DQN�

����� )LQDQFLDO�DJHQF\�RIILFLDOV�VKRXOG�PDNH�SXEOLF�DSSHDUDQFHV
WR�H[SODLQ�WKHLU�LQVWLWXWLRQ
V�REMHFWLYH�V��DQG�SHUIRUPDQFH�
DQG�KDYH�D�SUHVXPSWLRQ�LQ�IDYRXU�RI�UHOHDVLQJ�WKHLU
VSHHFKHV�WR�WKH�SXEOLF�

2IILFLDOV�RI�WKH�5HVHUYH�%DQN��$35$�DQG�$6,&�PDNH�UHJXODU�SXEOLF
DSSHDUDQFHV��LQFOXGLQJ�WKURXJK�VSHHFKHV�DQG�SDUWLFLSDWLRQ�LQ
FRQIHUHQFHV��PHHWLQJV��VHPLQDUV�DQG�DW�3DUOLDPHQWDU\�&RPPLWWHHV�DQG
XVH�WKHVH�RSSRUWXQLWLHV�WR�H[SODLQ�WKHLU�LQVWLWXWLRQ
V�REMHFWLYHV�DQG
SHUIRUPDQFH�

,I�WKH�3DUOLDPHQW�VR�GHFLGHV��RIILFLDOV�RI�DJHQFLHV�DUH�UHTXLUHG���XQGHU

WKH�3DUOLDPHQWDU\�3ULYLOHJHV�$FW��������WR�DSSHDU�DQG�WHVWLI\�UHJXODUO\
EHIRUH�3DUOLDPHQW���6HH�DOVR�VHFWLRQ�����

7KH�WKUHH�DJHQFLHV�SXEOLVK�WKH�PDMRULW\�RI�VSHHFKHV�E\�WKHLU�RIILFLDOV�
LQFOXGLQJ�RQ�WKH�LQWHUQHW�

��� 7H[WV�RI�UHJXODWLRQV�DQG�DQ\�RWKHU�JHQHUDOO\�DSSOLFDEOH
GLUHFWLYHV�DQG�JXLGHOLQHV�LVVXHG�E\�ILQDQFLDO�DJHQFLHV
VKRXOG�EH�UHDGLO\�DYDLODEOH�WR�WKH�SXEOLF�

,QVWUXPHQWV�RI�VXERUGLQDWH�OHJLVODWLRQ���LQFOXGLQJ�UHJXODWLRQV���DUH
UHTXLUHG�WR�EH�WDEOHG�LQ�3DUOLDPHQW�DQG�VXEMHFW�WR�GLVDOORZDQFH�ZLWKLQ
���VLWWLQJ�GD\V���7DEOHG�GRFXPHQWV�DUH�SXEOLFO\�DYDLODEOH��LQFOXGLQJ�RQ
WKH�LQWHUQHW�

,Q�DGGLWLRQ��WKH�5HVHUYH�%DQN��$35$�DQG�$6,&�DUH�UHTXLUHG�WR�SXEOLVK
QRQ�GLVDOORZDEOH�LQVWUXPHQWV��VXFK�DV�VWDQGDUGV��LQFOXGLQJ�E\
SXEOLVKLQJ�WKHP�LQ�WKH�&RPPRQZHDOWK�*D]HWWH���7KH�LQVWUXPHQWV�DUH
UHDGLO\�DYDLODEOH�DW�SXEOLF�OLEUDULHV��&RPPRQZHDOWK�%RRNVKRSV�DQG�RQ
WKH�LQWHUQHW�
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$6,&�SROLF\�VWDWHPHQWV�DQG�SUDFWLFH�QRWHV�DUH�SXEOLVKHG�LQ�WKH�$6,&
'LJHVW�

VIII  Accountability and assurances of
integrity by financial agencies

$XVWUDOLDQ�JRYHUQPHQW�DJHQFLHV�DUH�VXEMHFW�WR�WKH�&$&�$FW��ZKLFK
RXWOLQHV�WKH�UHSRUWLQJ�REOLJDWLRQV�RI�DJHQFLHV�DQG�LQFOXGHV�SURYLVLRQV
FRYHULQJ�WKH�FRQGXFW�RI�RIILFHUV���,Q�DGGLWLRQ��HDFK�DJHQF\
V�HQDEOLQJ
OHJLVODWLRQ�FDQ�LQFOXGH�DGGLWLRQDO�UHTXLUHPHQWV�IRU�UHSRUWLQJ�DQG�WKH
FRQGXFW�RI�WKH�ERDUG�DQG�RI�DJHQF\�RIILFHUV�

7KH�$XGLWRU�*HQHUDO�$FW������HVWDEOLVKHV�WKH�2IILFH�RI�$XGLWRU�*HQHUDO
DQG�VHWV�RXW�WKH�IXQFWLRQV�RI�WKH�$XGLWRU�*HQHUDO���7KH�DQQXDO�UHSRUWV
RI�*RYHUQPHQW�DJHQFLHV��LQFOXGLQJ�WKH�5HVHUYH�%DQN�DQG�$35$��DUH
VXEMHFW�WR�DQ�LQGHSHQGHQW�DXGLW�E\�WKH�$XGLWRU�*HQHUDO�DV�VWLSXODWHG�LQ
WKH�&$&�$FW�

7KH�)LQDQFLDO�0DQDJHPHQW�DQG�$FFRXQWDELOLW\�$FW������HVWDEOLVKHV�D
IUDPHZRUN�IRU�WKH�SURSHU�PDQDJHPHQW�RI�SXEOLF�PRQH\�ZKLFK�LV
KDQGOHG�E\�GHSDUWPHQWV�DQG�RWKHU�DJHQFLHV�WKDW�DFW�RQ�EHKDOI�RI�WKH
&RPPRQZHDOWK�

,Q�JHQHUDO��DOO�*RYHUQPHQW�DJHQFLHV�DUH�VXEMHFW�WR�WKH�)UHHGRP�RI
,QIRUPDWLRQ�$FW�������UHIHU�WR�%R[���RI�$WWDFKPHQW�$�WR�WKH�5HSRUW��
7KLV�LQFOXGHV�$35$��$6,&�DQG�WKH�5HVHUYH�%DQN���7KH�REMHFW�RI�WKLV
$FW�LV�WR�H[WHQG�DV�IDU�DV�SRVVLEOH�WKH�ULJKW�RI�WKH�$XVWUDOLDQ
FRPPXQLW\�WR�DFFHVV�LQIRUPDWLRQ�LQ�WKH�SRVVHVVLRQ�RI�WKH
&RPPRQZHDOWK�*RYHUQPHQW���7KH�$FW�PDNHV�DYDLODEOH�WR�WKH�SXEOLF
LQIRUPDWLRQ�DERXW�WKH�RSHUDWLRQV�RI�GHSDUWPHQWV�DQG�SXEOLF
DXWKRULWLHV�DQG�FUHDWHV�D�JHQHUDO�ULJKW�RI�DFFHVV�WR�LQIRUPDWLRQ�LQ�WKH
SRVVHVVLRQ�RI�GHSDUWPHQWV�DQG�SXEOLF�DXWKRULWLHV�

� 7KLV�ULJKW�LV�OLPLWHG�RQO\�E\�H[FHSWLRQV�DQG�H[HPSWLRQV�QHFHVVDU\
IRU�WKH�SURWHFWLRQ�RI�HVVHQWLDO�SXEOLF�LQWHUHVWV�DQG�WKH�SULYDWH�DQG
EXVLQHVV�DIIDLUV�RI�SHUVRQV�LQ�UHVSHFW�RI�ZKRP�LQIRUPDWLRQ�LV
FROOHFWHG�DQG�KHOG�E\�GHSDUWPHQWV�DQG�SXEOLF�DXWKRULWLHV���7KH
5HVHUYH�%DQN�LV�H[HPSWHG�E\�3DUW�,,�RI�WKH�$FW�LQ�VR�IDU�DV
GRFXPHQWV�FRQFHUQLQJ�EDQNLQJ�RSHUDWLRQV��LQFOXGLQJ�RSHQ�PDUNHW
RSHUDWLRQV�DQG�IRUHLJQ�H[FKDQJH�GHDOLQJV��DQG�H[FKDQJH�FRQWURO
PDWWHUV�DUH�FRQFHUQHG�
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��� 2IILFLDOV�RI�ILQDQFLDO�DJHQFLHV��ZKHUH�DSSOLFDEOH��VKRXOG
EH�DYDLODEOH�WR�DSSHDU�EHIRUH�D�GHVLJQDWHG�SXEOLF
DXWKRULW\�WR�UHSRUW�RQ�WKH�FRQGXFW�RI�SROLF\��H[SODLQLQJ
WKH�SROLF\�REMHFWLYH�V��RI�WKHLU�LQVWLWXWLRQ��UHSRUWLQJ�RQ
WKHLU�SHUIRUPDQFH�LQ�DFKLHYLQJ�WKHLU�REMHFWLYH�V���DQG�DV
DSSURSULDWH��H[FKDQJLQJ�YLHZV�RQ�WKH�VWDWH�RI�WKH
ILQDQFLDO�V\VWHP�

%RWK�+RXVHV�RI�WKH�$XVWUDOLDQ�3DUOLDPHQW�KDYH�WKH�SRZHU��XQGHU�WKH
3DUOLDPHQWDU\�3ULYLOHJHV�$FW�������WR�FRQGXFW�LQTXLUHV�DQG�KDYH�WKH�SRZHU
WR�FRPSHO�WKH�DWWHQGDQFH�RI�ZLWQHVVHV��WKH�JLYLQJ�RI�HYLGHQFH�DQG�WKH
SURGXFWLRQ�RI�GRFXPHQWV�

6HQLRU�RIILFHUV�RI�)HGHUDO�JRYHUQPHQW�GHSDUWPHQWV�DQG�VWDWXWRU\
ERGLHV�DUH�UHJXODUO\�FDOOHG�WR�WHVWLI\�EHIRUH�3DUOLDPHQWDU\�&RPPLWWHHV�
7HVWLI\LQJ�RIILFHUV�DUH�ERXQG�E\�SDUOLDPHQWDU\�SULYLOHJH�WR�EH�WUXWKIXO
DQG�WR�DQVZHU�WR�WKH�EHVW�RI�WKHLU�NQRZOHGJH���:KLOH�SXEOLF�DQG
SDUOLDPHQWDU\�DGYRFDF\�DQG�GHIHQFH�RI�JRYHUQPHQW�SROLFLHV�DQG
DGPLQLVWUDWLRQ�LV�WKH�SUHVHUYH�RI�WKH�0LQLVWHU��LW�LV�WKH�GXW\�RI�WKH
SXEOLF�VHUYDQW�WR�SURYLGH�IXOO�DQG�DFFXUDWH�LQIRUPDWLRQ�WR�WKH
3DUOLDPHQW�DERXW�IDFWXDO�DQG�WHFKQLFDO�EDFNJURXQG���*XLGHOLQHV�H[LVW
IRU�RIILFLDO�ZLWQHVVHV�DSSHDULQJ�EHIRUH�D�3DUOLDPHQWDU\�&RPPLWWHH�

,Q�WKH�6WDWHPHQW�RQ�WKH�&RQGXFW�RI�0RQHWDU\�3ROLF\�DJUHHG�WR�E\�WKH
*RYHUQRU�RI�WKH�5HVHUYH�%DQN�DQG�WKH�7UHDVXUHU��WKH�*RYHUQRU�DJUHHG
WR�DSSHDU�EHIRUH�WKH�+RXVH�RI�5HSUHVHQWDWLYHV�6WDQGLQJ�&RPPLWWHH�RQ
)LQDQFLDO�,QVWLWXWLRQV�DQG�3XEOLF�$GPLQLVWUDWLRQ�WZLFH�D�\HDU����2WKHU
VHQLRU�%DQN�RIILFHUV�DOVR�UHJXODUO\�DSSHDU�EHIRUH�WKLV�DQG�RWKHU
3DUOLDPHQWDU\�&RPPLWWHHV�

:KLOH�WKH�$35$�&KDLUPDQ�DQG�&KLHI�([HFXWLYH�KDYH�QR�VLPLODU
FRPPLWPHQW�WR�DSSHDU�EHIRUH�3DUOLDPHQWDU\�&RPPLWWHHV��WKH\�DUH
H[SHFWHG�WR�GR�VR�RQ�UHTXHVW�

��� :KHUH�DSSOLFDEOH��ILQDQFLDO�DJHQFLHV�VKRXOG�SUHSDUH�DQG
SXEOLVK�DXGLWHG�ILQDQFLDO�VWDWHPHQWV�RI�WKHLU�RSHUDWLRQV
RQ�D�SUHDQQRXQFHG�VFKHGXOH�

5HIHU�WR�VHFWLRQ�����
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����� 7KH�ILQDQFLDO�VWDWHPHQWV�VKRXOG�EH�DXGLWHG�E\�DQ
LQGHSHQGHQW�RXWVLGH�DXGLWRU��DQG�DQ\�TXDOLILFDWLRQ�WR�WKH
VWDWHPHQWV�VKRXOG�EH�DQ�LQWHJUDO�SDUW�RI�WKH�SXEOLFO\
GLVFORVHG�ILQDQFLDO�VWDWHPHQWV�

7KH�&$&�$FW��VHFWLRQ����UHTXLUHV�WKDW�DOO�&RPPRQZHDOWK�JRYHUQPHQW
DJHQFLHV�EH�VXEMHFW�WR�WKH�LQGHSHQGHQW�DXGLW�RI�WKH�$XGLWRU�*HQHUDO�
7KHVH�DXGLWV�DUH�FRQGXFWHG�LQ�DFFRUGDQFH�ZLWK�WKH�$XVWUDOLDQ�1DWLRQDO
$XGLW�2IILFH�$XGLWLQJ�6WDQGDUGV�ZKLFK�LQFRUSRUDWH�WKH�$XVWUDOLDQ
$XGLWLQJ�6WDQGDUGV���7KH�$XGLWRU�*HQHUDO
V�DXGLW�RSLQLRQ�LV�SXEOLVKHG
DV�SDUW�RI�HDFK�DJHQF\
V�DQQXDO�UHSRUW�

����� ,QIRUPDWLRQ�RQ�DFFRXQWLQJ�SROLFLHV�VKRXOG�EH�SXEOLFO\
GLVFORVHG�

7KH�DQQXDO�UHSRUWV�RI�WKH�5HVHUYH�%DQN��$6,&�DQG�$35$�LQFOXGH��RU
ZLOO�LQFOXGH��LQIRUPDWLRQ�RQ�DFFRXQWLQJ�SROLFLHV��LQ�DFFRUGDQFH�ZLWK
$XVWUDOLDQ�$FFRXQWLQJ�6WDQGDUGV���DQG�LQWHUQDO�DXGLW�DUUDQJHPHQWV�

����� ,QWHUQDO�JRYHUQDQFH�SURFHGXUHV�QHFHVVDU\�WR�HQVXUH�WKH
LQWHJULW\�RI�RSHUDWLRQV��SDUWLFXODUO\�LQWHUQDO�DXGLW
DUUDQJHPHQWV��VKRXOG�EH�SXEOLFO\�GLVFORVHG�

)RU�WKH�5HVHUYH�%DQN��UHIHU�WR�VHFWLRQ�������

$35$�KDV�\HW�WR�SXEOLVK�DQ�DQQXDO�UHSRUW���+RZHYHU��LW�LV�H[SHFWHG
WKDW�$35$�ZLOO�GLVFORVH�LQWHUQDO�JRYHUQDQFH�DUUDQJHPHQWV�LQ
DFFRUGDQFH�ZLWK�QRUPDO�GLVFORVXUH�UHTXLUHPHQWV�

��� ,QIRUPDWLRQ�RQ�RSHUDWLQJ�H[SHQVHV�DQG�UHYHQXHV�RI
ILQDQFLDO�DJHQFLHV�VKRXOG�EH�PDGH�DYDLODEOH�WR�WKH
SXEOLF�DQQXDOO\�

7KLV�LQIRUPDWLRQ�LV�LQFOXGHG�LQ�WKH�ILQDQFLDO�VWDWHPHQWV��DV�GHVFULEHG�LQ
VHFWLRQV������
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��� 6WDQGDUGV�IRU�WKH�FRQGXFW�RI�SHUVRQDO�ILQDQFLDO�DIIDLUV�RI
RIILFLDOV�DQG�VWDII�RI�ILQDQFLDO�DJHQFLHV�DQG�UXOHV�WR
SUHYHQW�H[SORLWDWLRQ�RI�FRQIOLFWV�RI�LQWHUHVW��LQFOXGLQJ
DQ\�JHQHUDO�ILGXFLDU\�REOLJDWLRQ��VKRXOG�EH�SXEOLFO\
GLVFORVHG�

$6,&�DQG�$35$�KDYH�VWDQGDUGV�RI�FRQGXFW�IRU�WKH�SHUVRQDO�ILQDQFLDO
DIIDLUV�RI�LWV�RIILFHUV�EXW�DW�SUHVHQW�WKHVH�DUH�QRW�SXEOLFO\�GLVFORVHG�

� 7KH�&KDLUPDQ�RI�$6,&�LV�UHTXLUHG�WR�GLVFORVH�DOO�SHFXQLDU\�LQWHUHVWV
WR�WKH�0LQLVWHU�DQG�RWKHU�&RPPLVVLRQ�PHPEHUV�DQG�VHQLRU�RIILFHUV
PXVW�GLVFORVH�ILQDQFLDO�LQWHUHVWV�WR�WKH�&KDLUPDQ�

5HIHU�WR�VHFWLRQ�����IRU�WKH�5HVHUYH�%DQN�

����� ,QIRUPDWLRQ�DERXW�SURWHFWLRQ�IRU�RIILFLDOV�DQG�VWDII�RI
DJHQFLHV�LQ�WKH�FRQGXFW�RI�WKHLU�RIILFLDO�GXWLHV�VKRXOG�EH
SXEOLFO\�GLVFORVHG�

7KH�$35$�$FW��WKH�%DQNLQJ�$FW�DQG�WKH�$6,&�$FW�SURYLGH�$35$�DQG
$6,&�VWDII�ZLWK�DQ�LQGHPQLW\�IURP�OLDELOLW\�IRU�DQ\�DFWLYLW\�GRQH�LQ
JRRG�IDLWK�DQG�ZLWKRXW�QHJOLJHQFH�LQ�WKH�SHUIRUPDQFH�RI�WKHLU�GXWLHV�

)RU�WKH�5HVHUYH�%DQN��WKLV�LQIRUPDWLRQ�LV�QRW�SURYLGHG�WR�WKH�SXEOLF�



���

$WWDFKPHQW�&

OECD CODE OF LIBERALISATION OF

CAPITAL MOVEMENTS AND THE

NATIONAL TREATMENT INSTRUMENT FOR

FOREIGN CONTROLLED ENTERPRISES

7KLV�DWWDFKPHQW�GHVFULEHV�$XVWUDOLD
V�REVHUYDQFH�RI�WZR�2UJDQLVDWLRQ
IRU�(FRQRPLF�&R�RSHUDWLRQ�DQG�'HYHORSPHQW��2(&'��LQVWUXPHQWV
RQ�IRUHLJQ�LQYHVWPHQW���7KH�&RGH�RI�/LEHUDOLVDWLRQ�RI�&DSLWDO�0RYHPHQWV�LV�D
OHJDOO\�ELQGLQJ�DJUHHPHQW�EHWZHHQ�2(&'�PHPEHU�FRXQWULHV��DGRSWHG
LQ��������7KH�1DWLRQDO�7UHDWPHQW�,QVWUXPHQW�IRU�)RUHLJQ�&RQWUROOHG�(QWHUSULVHV
LV�SDUW�RI�WKH������2(&'�'HFODUDWLRQ�RQ�,QWHUQDWLRQDO�,QYHVWPHQW
DQG�0XOWLQDWLRQDO�(QWHUSULVHV��¶WKH�'HFODUDWLRQ·����7KH�'HFODUDWLRQ�DOVR
LQFOXGHV�D�VHW�RI�*XLGHOLQHV�IRU�0XOWLQDWLRQDO�(QWHUSULVHV��¶WKH
*XLGHOLQHV·��

7KH�1DWLRQDO�7UHDWPHQW�,QVWUXPHQW�VHWV�RXW�WKH�SULQFLSOH�RI�QDWLRQDO

WUHDWPHQW���WKDW�RI�DFFRUGLQJ�WUHDWPHQW�WR�IRUHLJQ�FRQWUROOHG
HQWHUSULVHV�RSHUDWLQJ�LQ�0HPEHU�FRXQWULHV�QR�OHVV�IDYRXUDEOH�WKDQ�WKDW

DFFRUGHG�WR�GRPHVWLF�HQWHUSULVHV�LQ�OLNH�VLWXDWLRQV���DQG�SURYLGHV�WKH
PHDQV�WR�SURPRWH�DQG�H[WHQG�WKH�DSSOLFDWLRQ�RI�WKLV�SULQFLSOH�
0HPEHU�FRXQWULHV�DJUHHG�WR�QRWLI\�WR�WKH�2(&'�DOO�JRYHUQPHQW
PHDVXUHV�WKDW�FRQVWLWXWH�H[FHSWLRQV�WR�1DWLRQDO�7UHDWPHQW�DQG�WR
VXEMHFW�WKHVH�PHDVXUHV�WR�SHULRGLF�UHYLHZ���7KH�*XLGHOLQHV�OD\�GRZQ
VWDQGDUGV�IRU�WKH�DFWLYLWLHV�RI�PXOWLQDWLRQDO�HQWHUSULVHV�LQ�2(&'
PHPEHU�FRXQWULHV��LQFOXGLQJ�WKH�UHTXLUHPHQWV�IRU�WKH�GLVFORVXUH�RI
LQIRUPDWLRQ�

7KH�'HFODUDWLRQ�VHWV�D�VWDQGDUG�RI�WUDQVSDUHQF\�IRU�JRYHUQPHQWV�LQ
WZR�ZD\V���*RYHUQPHQWV�DUH�UHTXLUHG��WKURXJK�WKH�1DWLRQDO�7UHDWPHQW
,QVWUXPHQW��WR�EH�WUDQVSDUHQW�DERXW�DOO�ODZV��UHJXODWLRQV�DQG�SROLFLHV
FRQFHUQLQJ�IRUHLJQ�LQYHVWPHQW���*RYHUQPHQWV�DUH�DOVR�UHTXLUHG�WR
SURPRWH�WKH�*XLGHOLQHV��WKHUHE\�HQFRXUDJLQJ�PXOWLQDWLRQDOV�WR�SURYLGH
LQIRUPDWLRQ�RQ�WKHLU�VWUXFWXUHV��DFWLYLWLHV�DQG�SROLFLHV�

7KLV�DWWDFKPHQW�GRHV�QRW�FRYHU�VWDQGDUGV�SURPXOJDWHG�E\�WKH�:RUOG
%DQN�RU�$VLD�3DFLILF�(FRQRPLF�&RRSHUDWLRQ��$3(&���RU�WKRVH
LQVWUXPHQWV�LQ�WKH�2(&'�DQG�:RUOG�7UDGH�2UJDQLVDWLRQ��:72��WKDW
DUH�UHODWHG�PRUH�WR�FURVV�ERUGHU�WUDGH�LQ�VHUYLFHV�
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Code of Liberalisation of Capital Movements

3URYLVLRQ &RPPHQW

3URJUHVVLYHO\ DEROLVK EHWZHHQ RQH DQRWKHU

UHVWULFWLRQV RQ PRYHPHQWV RI FDSLWDO�

$XVWUDOLD DFFHSWV WKLV REOLJDWLRQ� UHFRJQLVLQJ WKH IHGHUDO V\VWHP RI JRYHUQPHQW�

WKURXJK WKH IHGHUDO JRYHUQPHQW
V FRPPLWPHQW WR HQFRXUDJH WKH 6WDWHV DQG

7HUULWRULHV WR DFKLHYH OLEHUDOLVDWLRQ RI RSHUDWLRQV FRYHUHG E\ WKH &RGH� $XVWUDOLD

KDV UHFRUGHG H[FHSWLRQV IRU LWV IRUHLJQ LQYHVWPHQW SROLF\ DQG D SDUWLFXODU UHVWULFWLRQ

RQ DFFHVV WR WKH $XVWUDOLDQ ILQDQFLDO PDUNHW� 6LQFH DJUHHLQJ WR WKH &RGH $XVWUDOLD

KDV OLEHUDOLVHG WKH VFRSH RI IRUHLJQ LQYHVWPHQW SROLF\ DQG DOO RI LWV UHVHUYDWLRQV RQ

DFFHVV WR WKH $XVWUDOLDQ ILQDQFLDO PDUNHW� H[FHSW WKDW UHODWLQJ WR WKH LVVXH LQ

$XVWUDOLD RI EHDUHU VHFXULWLHV E\ IRUHLJQ JRYHUQPHQWV�

7UHDW DOO QRQ�UHVLGHQW RZQHG DVVHWV LQ WKH VDPH

ZD\�

$XVWUDOLD PDLQWDLQV D IRUHLJQ LQYHVWPHQW SROLF\ WKDW LV QRQ�GLVFULPLQDWRU\ DV WR WKH

VRXUFH RI FRXQWU\ RI LQYHVWPHQWV�

3HUPLW WKH OLTXLGDWLRQ RI DQG WUDQVIHU IRU DOO

QRQ�UHVLGHQW DVVHWV�

$XVWUDOLD KDV UHPRYHG DOO H[FKDQJH FRQWUROV DIIHFWLQJ FDSLWDO RXWIORZV DVVRFLDWHG

ZLWK IRUHLJQ LQYHVWPHQWV LQ $XVWUDOLD�

3UHFOXGH WKH LQWURGXFWLRQ RI QHZ UHVWULFWLRQV RU

UHLQVWDWLQJ DEROLVKHG UHVWULFWLRQV RQ VSHFLILHG

LWHPV� LQFOXGLQJ IRUHLJQ GLUHFW LQYHVWPHQW�

2YHU WKH SDVW GHFDGH $XVWUDOLD KDV QRW VRXJKW WR WLJKWHQ LWV IRUHLJQ LQYHVWPHQW

SROLF\� $OO SROLF\ FKDQJHV KDYH EHHQ LQ D OLEHUDOLVLQJ GLUHFWLRQ�

([WHQG OLEHUDOLVDWLRQ PHDVXUHV WR PHPEHUV RI WKH

,0)�

7KH EHQHILWV RI DOO OLEHUDOLVDWLRQV DUH PDGH DYDLODEOH WR DOO QRQ�UHVLGHQW LQYHVWRUV�

$YRLG QHZ RU PRUH UHVWULFWLYH H[FKDQJH

UHVWULFWLRQV RQ WKH PRYHPHQWV RI FDSLWDO RU WKH

XVH RI QRQ�UHVLGHQW RZQHG IXQGV�

$XVWUDOLD KDV QRW VRXJKW WR UHLQWURGXFH H[FKDQJH FRQWURO UHVWULFWLRQV VLQFH WKH\

ZHUH GLVPDQWOHG LQ WKH ����V�
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National Treatment Instrument for Foreign Controlled Enterprises

3URYLVLRQ &RPPHQW

5HFRJQLVLQJ FHUWDLQ H[FHSWLRQV� DFFRUG WR

HQWHUSULVHV RSHUDWLQJ ZLWKLQ WKHLU WHUULWRULHV DQG

RZQHG RU FRQWUROOHG GLUHFWO\ RU LQGLUHFWO\ E\

QDWLRQDOV RI DQRWKHU PHPEHU FRXQWU\� WUHDWPHQW

QR OHVV IDYRXUDEOH WKDQ WKDW DFFRUGHG LQ OLNH

VLWXDWLRQV WR GRPHVWLF HQWHUSULVHV�

:LWK VRPH H[FHSWLRQV HVWDEOLVKHG IRUHLJQ FRQWUROOHG HQWHUSULVHV DUH DFFRUGHG

QDWLRQDO WUHDWPHQW� $XVWUDOLD KDV UHSRUWHG DV H[FHSWLRQV� SURYLVLRQV RI IRUHLJQ

LQYHVWPHQW SROLF\ WKDW LPSDFW RQ LQYHVWPHQW E\ IRUHLJQ FRQWUROOHG HQWHUSULVHV�

RIILFLDO DLGV DQG VXEVLGLHV IRU ILOPV� IRUHLJQ DLG� DQG ILYH H[FHSWLRQV E\ 6WDWHV WKDW

LPSDFW RQ LQYHVWPHQW E\ HVWDEOLVKHG IRUHLJQ FRQWUROOHG HQWHUSULVHV�

1RWLI\ ZLWKLQ D GHILQHG SHULRG DOO PHDVXUHV

FRQVWLWXWLQJ H[FHSWLRQV WR QDWLRQDO WUHDWPHQW DQG

DQ\ VXEVHTXHQW PRGLILFDWLRQV RI WKRVH PHDVXUHV�

$XVWUDOLD KDV UHSRUWHG DOO PHDVXUHV� DV SXEOLVKHG LQ $QQH[ ,,, RI1DWLRQDO 7UHDWPHQW
,QVWUXPHQW IRU )RUHLJQ &RQWUROOHG (QWHUSULVHV�2(&'� 3DULV� ����� ,W LQFOXGHV IRU

H[DPSOH WKH DXWKRULVDWLRQ UHTXLUHPHQW IRU DOO DFTXLVLWLRQV RI UHDO HVWDWH XQOHVV

H[HPSW E\ UHJXODWLRQ�

6FRSH WR UHIHU WR WKH 2(&' SUHMXGLFLDO PHDVXUHV

E\ DQRWKHU PHPEHU WKDW DUH FRQWUDU\ WR WKH

XQGHUWDNLQJV ZLWK UHJDUG WR QDWLRQDO WUHDWPHQW�

,Q DGGLWLRQ WR SHULRGLF FRXQWU\ YLHZV� FRXQWULHV DUH RIWHQ DVNHG WR UHSRUW WR WKH

2(&' FRPPLWWHHV RQ UHFHQW FKDQJHV WR PHDVXUHV DIIHFWLQJ IRUHLJQ LQYHVWPHQW�

$XVWUDOLD KDV SDUWLFLSDWHG LQ WKLV UHYLHZ SURFHVV�

$JUHH WR H[DPLQDWLRQ RI H[FHSWLRQV ORGJHG E\

PHPEHU FRXQWULHV� ZLWK WKH DLP RI PDNLQJ

VXLWDEOH SURSRVDOV WR DVVLVW PHPEHUV WR ZLWKGUDZ

WKHLU H[FHSWLRQV�

$XVWUDOLD KDV SDUWLFLSDWHG LQ� DQG EHHQ WKH VXEMHFW RI� SHULRGLF H[DPLQDWLRQV E\ WKH

2(&' RI LWV H[FHSWLRQV� $W HDFK UHYLHZ $XVWUDOLD KDV EHHQ DEOH WR ZLWKGUDZ D

QXPEHU RI H[FHSWLRQV GXH WR OLEHUDOLVDWLRQ PHDVXUHV WDNHQ GXULQJ WKH SHULRG

EHWZHHQ UHYLHZV�
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$WWDFKPHQW�'

CONSISTENCY OF AUSTRALIA'S
CORPORATE GOVERNANCE FRAMEWORK

WITH OECD DRAFT PRINCIPLES

Disclosure Standard: The corporate governance framework
should ensure that timely and accurate information is
disclosed on all material matters regarding the financial
situation, performance, ownership and governance of
companies (OECD Draft Corporate Governance Principles).

,Q�$SULO�������WKH�2UJDQLVDWLRQ�IRU�(FRQRPLF�&R�RSHUDWLRQ�DQG
'HYHORSPHQW��2(&'��FDOOHG�IRU�WKH�GHYHORSPHQW�RI�D�VHW�RI
LQWHUQDWLRQDO�VWDQGDUGV�DQG�JXLGHOLQHV�RQ�FRUSRUDWH�JRYHUQDQFH�WR�EH
FRQVLGHUHG�DW�WKHLU�0D\������0LQLVWHULDO�&RXQFLO�PHHWLQJ���7R�WKLV�HQG�
WKH�2(&'�HVWDEOLVKHG�WKH�$G�+RF�7DVN�)RUFH�RQ�&RUSRUDWH
*RYHUQDQFH�WR�GHYHORS�D�VHW�RI�JXLGHOLQHV���7KH�SURSRVHG�*XLGHOLQHV
DUH�LQWHQGHG�WR�EH�D�QRQ�ELQGLQJ�VWDWHPHQW�RI�FRPPRQ�HOHPHQWV
ZKLFK�PHPEHU�FRXQWULHV�FRQVLGHU�XQGHUOLH�JRRG�FRUSRUDWH�JRYHUQDQFH�

,W�LV�HQYLVDJHG�WKDW�WKH�*XLGHOLQHV�ZLOO�DVVLVW�PHPEHU�FRXQWULHV�WR
HYDOXDWH�DQG�LPSURYH�WKH�OHJDO��LQVWLWXWLRQDO�DQG�UHJXODWRU\�IUDPHZRUN
IRU�FRUSRUDWH�JRYHUQDQFH�DQG�DOVR�DFW�DV�XVHIXO�JXLGDQFH�IRU�VWRFN
H[FKDQJHV�DQG�FRUSRUDWLRQV���$XVWUDOLD�LV�LQYROYHG�LQ�WKH�GHYHORSPHQW
RI�WKH�*XLGHOLQHV�DW�ERWK�WKH�SXEOLF�DQG�SULYDWH�VHFWRU�OHYHO�

7KLV�DWWDFKPHQW�IRFXVHV�RQ�WKH�GLVFORVXUH�SULQFLSOHV�RI�WKH�GUDIW
JXLGHOLQHV�

'LVFORVXUH�3ULQFLSOH���'LVFORVXUH�VKRXOG�LQFOXGH��EXW�QRW�EH
OLPLWHG�WR��PDWHULDO�LQIRUPDWLRQ�RQ�

�� 7KH�ILQDQFLDO�DQG�RSHUDWLQJ�UHVXOWV�RI�WKH�FRPSDQ\�

�� &RPSDQ\�REMHFWLYHV�

�� *RYHUQDQFH�VWUXFWXUHV�DQG�SROLFLHV�

�� 0DMRU�VKDUH�RZQHUVKLS�DQG�YRWLQJ�ULJKWV�

�� 0HPEHUV�RI�WKH�ERDUG�DQG�NH\�H[HFXWLYHV��DQG�WKHLU
UHPXQHUDWLRQ�
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�� 0DWHULDO�IRUHVHHDEOH�ULVN�IDFWRUV��DQG

�� 0DWHULDO�LVVXHV�UHJDUGLQJ�HPSOR\HHV�DQG�RWKHU�VWDNHKROGHUV�

The financial and operating results of the company

&RUSRUDWH�PDQDJHUV�KDYH�D�OHJDO�REOLJDWLRQ�WR�UHFRUG�DQG�PDNH�SXEOLF
GLVFORVXUH�RI�LQIRUPDWLRQ�DERXW�WKH�FRUSRUDWLRQ
V�EXVLQHVV�DIIDLUV�
3URSHU�ILQDQFLDO�UHFRUG�NHHSLQJ�DQG�SXEOLF�GLVFORVXUH�RI�ILQDQFLDO
LQIRUPDWLRQ�DUH�QRUPDOO\�MXVWLILHG�DV�WKH�SULFH�WR�EH�SDLG�IRU�OLPLWHG
OLDELOLW\���,W�LV�FRQVLGHUHG�WKDW�PDQGDWRU\�GLVFORVXUH�LV�HVVHQWLDO�LQ�WKH
LQWHUHVWV�RI�ERWK�PDUNHW�HIILFLHQF\�DQG�LQYHVWRU�SURWHFWLRQ�

,Q�$XVWUDOLD��FRPSXOVRU\�GLVFORVXUH�DQG�ILQDQFLDO�UHSRUWLQJ
UHTXLUHPHQWV�KDYH�HYROYHG�ERWK�WKURXJK�WKH�&RUSRUDWLRQV�/DZ�DQG
WKURXJK�$XVWUDOLDQ�6WRFN�([FKDQJH��$6;��/LVWLQJ�5XOHV�

7KH�EDVLF�ILQDQFLDO�UHSRUWLQJ�UHTXLUHPHQWV�RI�FRPSDQLHV�XQGHU�WKH
&RUSRUDWLRQV�/DZ�DUH�WR�

� PDLQWDLQ�ILQDQFLDO�UHFRUGV�

� SUHSDUH�DQQXDO�ILQDQFLDO�VWDWHPHQWV�DQG�D�GLUHFWRUV
�UHSRUW��DQG

� SUHSDUH�D�KDOI�\HDUO\�ILQDQFLDO�VWDWHPHQW�

&RPSDQLHV�DUH�UHTXLUHG�WR�PDLQWDLQ�UHFRUGV�ZKLFK�DFFXUDWHO\�UHFRUG
WKHLU�ILQDQFLDO�WUDQVDFWLRQV�DQG�ZKLFK�ZRXOG�HQDEOH�WKH�SUHSDUDWLRQ�RI
ILQDQFLDO�VWDWHPHQWV�DQG�WKH�DXGLW�RI�WKRVH�ILQDQFLDO�VWDWHPHQWV�

� 7KH�PDWWHUV�WR�EH�GLVFORVHG�LQ�WKH�ILQDQFLDO�VWDWHPHQWV�DUH
FRQWDLQHG�LQ�DFFRXQWLQJ�VWDQGDUGV��ZKLFK�DUH�PDGH�E\�WKH
$XVWUDOLDQ�$FFRXQWLQJ�6WDQGDUGV�%RDUG�DQG�ZKLFK�KDYH�WKH�IRUFH�RI
ODZ�XQGHU�WKH�&RUSRUDWLRQV�/DZ��VHH�VHSDUDWH�VHFWLRQ�RQ�DFFRXQWLQJ
VWDQGDUGV��

� 7KH�ILQDQFLDO�UHSRUWLQJ�UHTXLUHPHQWV�DQG�DFFRXQWLQJ�VWDQGDUGV
PXVW�EH�FRPSOLHG�ZLWK���GLUHFWRUV�GR�QRW�KDYH�D�GLVFUHWLRQ
ZKHWKHU�RU�QRW�WR�FRPSO\��DQG�EUHDFKHV�DUH�HQIRUFHG�E\�WKH
$XVWUDOLDQ�6HFXULWLHV�DQG�,QYHVWPHQWV�&RPPLVVLRQ��$6,&��

/LVWHG�FRPSDQLHV�PXVW�DOVR�PHHW�VLPLODU�ILQDQFLDO�UHSRUWLQJ
UHTXLUHPHQWV�LPSRVHG�E\�WKH�$6;�
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Company objectives

7KH�&RUSRUDWLRQV�/DZ�GRHV�QRW�UHTXLUH�D�FRPSDQ\�WR�KDYH�VSHFLILF
REMHFWLYHV�RU�WKDW�REMHFWLYHV�EH�VHW�RXW�LQ�D�FRPSDQ\
V�FRQVWLWXWLRQ�RU
RWKHU�SXEOLFO\�DYDLODEOH�GRFXPHQW���,Q�$XVWUDOLD�D�FRPSDQ\
V�FDSDFLW\

WR�DFW�LV�HTXDWHG�ZLWK�WKDW�RI�D�QDWXUDO�SHUVRQ���LWV�FDSDFLW\�LV
JHQHUDOO\�QRW�OLPLWHG�E\�D�VWDWHPHQW�RI�REMHFWLYHV���$�FRPSDQ\�PD\�VHW
RXW�LWV�REMHFWLYHV�LQ�LWV�FRQVWLWXWLRQ�RU�RWKHU�GRFXPHQWDWLRQ�LI�LW
ZLVKHV��IRU�H[DPSOH�LQ�WKH�DQQXDO�GLUHFWRUV
�UHSRUW�

7KH�GLUHFWRUV
�UHSRUW��VHH�IROORZLQJ�LWHPV��¶*RYHUQDQFH�VWUXFWXUHV�DQG
SROLFLHV·�DQG�¶0DWHULDO�IRUHVHHDEOH�ULVN�IDFWRUV·��LV�UHTXLUHG�WR�LQFOXGH�D
UHYLHZ�RI�WKH�FRPSDQ\
V�RSHUDWLRQV��UHVXOWV��DQG�SULQFLSDO�DFWLYLWLHV
GXULQJ�WKH�DFFRXQWLQJ�SHULRG���,I�WKHUH�DUH�FLUFXPVWDQFHV�WKDW�PD\
DIIHFW�WKH�FRPSDQ\
V�IXWXUH��WKH�UHSRUW�LV�UHTXLUHG�WR�UHIHU�WR�OLNHO\
GHYHORSPHQWV�LQ�WKH�FRPSDQ\
V�RSHUDWLRQV�LQ�IXWXUH�ILQDQFLDO�\HDUV�DQG
WKH�H[SHFWHG�UHVXOWV�RI�WKRVH�RSHUDWLRQV�

Governance structures and policies

7KH�&RUSRUDWLRQV�/DZ�VHWV�RXW�GHWDLOHG�UHTXLUHPHQWV�IRU�GLUHFWRUV

UHSRUWV���7KH�W\SHV�RI�LQIRUPDWLRQ�WKDW�VKRXOG�EH�LQFRUSRUDWHG�LQ�WKH
UHSRUWV�LQFOXGH�

� D�UHYLHZ�RI�WKH�FRPSDQ\
V�RSHUDWLRQV�DQG�UHVXOWV�GXULQJ�WKH
DFFRXQWLQJ�SHULRG�

� WKH�FRPSDQ\
V�SULQFLSDO�DFWLYLWLHV�GXULQJ�WKH�DFFRXQWLQJ�SHULRG�

� WKH�QHW�DPRXQW�RI�WKH�FRPSDQ\
V�SURILW�RU�ORVV�GXULQJ�WKH
DFFRXQWLQJ�SHULRG�

� D�VWDWHPHQW�RI�GLYLGHQGV�SDLG�RU�UHFRPPHQGHG�

� GLUHFWRUV
�FRQWUDFWXDO�EHQHILWV��DQG

� LQGHPQLWLHV�JLYHQ�E\�WKH�FRPSDQ\�

,Q�DGGLWLRQ�WR�WKH�DERYH�&RUSRUDWLRQV�/DZ�UHTXLUHPHQWV��$6;�/LVWLQJ
5XOH��������UHTXLUHV�HDFK�OLVWHG�FRPSDQ\�WR�GLVFORVH�LQ�LWV�DQQXDO�UHSRUW
WKH�PDLQ�FRUSRUDWH�JRYHUQDQFH�SUDFWLFHV�LW�KDV�KDG�LQ�SODFH�GXULQJ�WKH
\HDU�
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7KH�$6;�GHFLGHG�QRW�WR�DGRSW�D�SUHVFULSWLYH�DSSURDFK��VXFK�DV
UHTXLULQJ�FRPSDQLHV�WR�DGRSW�SDUWLFXODU�SUDFWLFHV�RU�UHSRUW�DJDLQVW�D
SUHVFULEHG�FKHFNOLVW�RI�SDUWLFXODU�SUDFWLFHV��DV�LW�ZDV�RI�WKH�YLHZ�WKDW�D
OHVV�SUHVFULSWLYH�DSSURDFK�ZRXOG�UHVXOW�LQ�PRUH�LQIRUPDWLRQ�RI�JUHDWHU
UHOHYDQFH�EHLQJ�UHOHDVHG�WR�WKH�PDUNHW���7KH�$6;�GRHV��KRZHYHU�
SURYLGH�DQ�LQGLFDWLYH�OLVW�RI�FRUSRUDWH�JRYHUQDQFH�PDWWHUV�WKDW�OLVWHG
FRPSDQLHV�PD\�ZLVK�WR�GLVFORVH�LQ�WKHLU�DQQXDO�UHSRUWV���7KH�$6;�KDV
UHOHDVHG�DQ�XSGDWHG�JXLGDQFH�QRWH�RQ�WKH�GLVFORVXUH�RI�FRUSRUDWH
JRYHUQDQFH�SUDFWLFHV�

7KH�$6;�KDV�UHYLHZHG�WKH�RSHUDWLRQ�RI�WKH�UXOH�DQG�FRQFOXGHG��RQ�WKH
EDVLV�RI�D�UHYLHZ�RI�����FRPSDQ\�DQQXDO�UHSRUWV�IRU�UHSRUWLQJ�SHULRGV
HQGLQJ�RQ�RU�VKRUWO\�DIWHU����-XQH�������WKDW�

� WKHUH�KDV�EHHQ�D�KLJK�OHYHO�RI�FRPSOLDQFH�ZLWK�WKH�/LVWLQJ�5XOH��DQG

� D�ODUJH�SURSRUWLRQ�RI�FRPSDQLHV�KDYH�FRPPLWWHH�VWUXFWXUHV�LQ�SODFH
WR�KDQGOH�FRUSRUDWH�JRYHUQDQFH�LVVXHV�

7KH�VXFFHVV�RI�FRPSOLDQFH�ZLWK�WKH�UHTXLUHPHQWV�RI�WKH�/LVWLQJ�5XOH
KDV�QRW��KRZHYHU��EHHQ�DFKLHYHG�ZLWKRXW�GHEDWH���,Q�SDUWLFXODU��WKH

IRUPHU�$XVWUDOLDQ�,QYHVWPHQW�0DQDJHUV
�$VVRFLDWLRQ��$,0$���QRZ
WKH�,QYHVWPHQW�DQG�)LQDQFLDO�6HUYLFHV�$VVRFLDWLRQ���UHSUHVHQWLQJ
LQVWLWXWLRQDO�LQYHVWRUV��FRQVLGHUHG�WKDW�WKH�/LVWLQJ�5XOH�GLG�QRW�JR�IDU
HQRXJK�DQG�VKRXOG�UHTXLUH�OLVWHG�FRPSDQLHV�WR�LQGLFDWH�ZK\�WKH\�KDYH
QRW�IROORZHG�SDUWLFXODU�FRUSRUDWH�JRYHUQDQFH�SUDFWLFHV�LGHQWLILHG�LQ�WKH
FKHFNOLVW��DORQJ�WKH�OLQHV�RI�WKH�UHTXLUHPHQWV�RI�WKH�/RQGRQ�6WRFN
([FKDQJH�

$6;�OLVWLQJ�UXOHV�DOVR�UHTXLUH�OLVWHG�FRPSDQLHV�WR�VWDWH�LQ�WKHLU�DQQXDO
UHSRUW�WR�VKDUHKROGHUV�ZKHWKHU�WKH\�KDYH�DQ�DXGLW�FRPPLWWHH�

,Q�-XQH�������$,0$�SXEOLVKHG�D�VWDWHPHQW�RI����JXLGHOLQHV�IRU
UHFRPPHQGHG�FRUSRUDWH�SUDFWLFH�E\�OLVWHG�FRPSDQLHV���7KH�JXLGHOLQHV
LQFOXGHG�UHFRPPHQGDWLRQV�WKDW�

� WKHUH�VKRXOG�EH�D�PDMRULW\�RI�LQGHSHQGHQW�GLUHFWRUV�RQ�WKH�ERDUG�RI
GLUHFWRUV�

� WKH�FKDLUSHUVRQ�VKRXOG�EH�DQ�LQGHSHQGHQW�GLUHFWRU�

� FRPPLWWHHV�RI�WKH�ERDUG�RI�GLUHFWRUV�VKRXOG�EH�FRQVWLWXWHG�ZLWK�D
PDMRULW\�RI�QRQ�H[HFXWLYH�GLUHFWRUV�
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� WKH�ERDUG�VKRXOG�DSSRLQW�DQ�DXGLW�FRPPLWWHH��D�QRPLQDWLRQ
FRPPLWWHH�DQG�D�UHPXQHUDWLRQ�FRPPLWWHH�

� QRQ�H[HFXWLYH�GLUHFWRUV�VKRXOG�PHHW�RQ�WKHLU�RZQ�DW�OHDVW�RQFH
DQQXDOO\�WR�UHYLHZ�WKH�SHUIRUPDQFH�RI�WKH�ERDUG��WKH�FRPSDQ\�DQG
PDQDJHPHQW�DQG�WR�GLVFXVV�DQ\�RWKHU�LWHPV�UDLVHG�E\�DQ\�RI�WKHP�

� WKH�ERDUG�VKRXOG�HVWDEOLVK�D�SROLF\�WR�HQFRXUDJH�QRQ�H[HFXWLYH
GLUHFWRUV�WR�RZQ�VKDUHV�LQ�WKH�FRPSDQ\�

� WKH�ERDUG�VKRXOG�DW�OHDVW�DQQXDOO\�UHYLHZ�WKH�DOORFDWLRQ�RI�WKH�ZRUN
RI�WKH�FRPSDQ\�EHWZHHQ�WKH�ERDUG�DQG�PDQDJHPHQW�

� WKH�ERDUG�VKRXOG�DQQXDOO\�UHYLHZ��DQG�GLVFORVH�LQ�WKH�DQQXDO�UHSRUW�
LWV�SROLFLHV�IRU�UHPXQHUDWLRQ��LQFOXGLQJ�LQFHQWLYHV��RI�WKH�ERDUG�DQG
VHQLRU�H[HFXWLYHV���7KH�MXVWLILFDWLRQ�IRU�WKHVH�SROLFLHV�DQG�WKHLU
UHODWLRQVKLS�WR�WKH�SHUIRUPDQFH�RI�WKH�FRPSDQ\�VKRXOG�EH�VLPLODUO\
UHYLHZHG�DQG�GLVFORVHG���7KH�TXDQWXP�DQG�FRPSRQHQWV�RI�WKH
UHPXQHUDWLRQ�RI�HDFK�GLUHFWRU�DQG�HDFK�RI�WKH�ILYH�KLJKHVW�SDLG
H[HFXWLYHV�VKRXOG�FOHDUO\�EH�GLVFORVHG�LQ�RQH�VHFWLRQ�RI�WKH�DQQXDO
UHSRUW���7KLV�VKRXOG�LQFOXGH�WKH�H[LVWHQFH�DQG�OHQJWK�RI�DQ\�VHUYLFH
FRQWUDFWV�IRU�WKH�&KLHI�([HFXWLYH�2IILFHU�

� VHSDUDWH�LVVXHV�VKRXOG�QRW�EH�FRPELQHG�DQG�SUHVHQWHG�IRU�D�VLQJOH
YRWH�E\�VKDUHKROGHUV�

� PDMRU�FRUSRUDWH�FKDQJHV�ZKLFK�LQ�VXEVWDQFH�RU�HIIHFW�PD\�HURGH
VKDUH�RZQHUVKLS�ULJKWV�VKRXOG�EH�VXEPLWWHG�WR�D�YRWH�RI
VKDUHKROGHUV��DQG

� HYHU\�OLVWHG�FRPSDQ\�VKRXOG�KDYH�D�FRPSDQ\�FRGH�RI�HWKLFV�WKDW�LV
DGRSWHG�E\�WKH�ERDUG�DQG�DOO�HPSOR\HHV�DQG�LV�DYDLODEOH�WR
VKDUHKROGHUV�RQ�UHTXHVW�

Major share ownership and voting rights

8QGHU�WKH�&RUSRUDWLRQV�/DZ��WKH�YRWLQJ�ULJKWV�DWWDFKLQJ�WR�VKDUHV
PXVW�EH�VHW�RXW�LQ�WKH�FRQVWLWXWLRQ�RI�WKH�FRPSDQ\�DQG��LI�WKH�VKDUH
IRUPV�SDUW�RI�DQ�LQLWLDO�SXEOLF�RIIHULQJ��WKH�ULJKWV�PXVW�EH�VHW�RXW�LQ�D
SURVSHFWXV�
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$�FRPSDQ\
V�FRQVWLWXWLRQ�PD\�RQO\�EH�DOWHUHG�E\�D�VSHFLDO�UHVROXWLRQ�
+RZHYHU��WKLV�SRZHU�LV�FLUFXPVFULEHG�XQGHU�WKH�&RUSRUDWLRQV�/DZ�DQG
DW�FRPPRQ�ODZ�ZKLFK�SURVFULEHV�IUDXG�RQ�WKH�PLQRULW\�

8QGHU�WKH�&RUSRUDWLRQV�/DZ��HYHU\�FRPSDQ\�LV�UHTXLUHG�WR�PDLQWDLQ�D
VKDUH�UHJLVWHU�LQ�ZKLFK�WKH�QDPHV�DQG�DGGUHVVHV�RI�WKH�KROGHUV�RI�LWV
VKDUHV�DUH�UHFRUGHG���$�VXEVWDQWLDO�VKDUHKROGHU�RI�D�OLVWHG�SXEOLF
FRPSDQ\�PXVW�GLVFORVH�LWV�LQWHUHVW�WR�WKH�FRPSDQ\�ZLWKLQ�WZR�EXVLQHVV
GD\V�DIWHU�DFTXLULQJ�WKH�LQWHUHVW�DQG�VHUYH�D�FRS\�RI�WKH�QRWLFH�RQ�WKH
$6;���$�VXEVWDQWLDO�VKDUHKROGLQJ�RFFXUV�ZKHQ�D�SHUVRQ�LV�HQWLWOHG�WR
QRW�OHVV�WKDQ���SHU�FHQW�RI�WKH�UHOHYDQW�FODVV�RI�VKDUHV���7KH�FRQFHSW�RI
¶HQWLWOHPHQW·�H[WHQGV�WR�DVVRFLDWHV�DQG�RWKHUV�ZKR�WKH�SHUVRQ
HIIHFWLYHO\�¶FRQWUROV·�

8SRQ�UHDFKLQJ�WKH���SHU�FHQW�OLPLW��WKHUH�LV�D�FRQWLQXLQJ�REOLJDWLRQ�WR
GLVFORVH�DQ\�YDULDWLRQV�RI���SHU�FHQW�RU�PRUH�LQ�WKDW�HQWLWOHPHQW�ZLWKLQ
WZR�EXVLQHVV�GD\V���,I�WKHVH�SURYLVLRQV�DUH�FRQWUDYHQHG��WKH�FRXUW�KDV�D
ZLGH�UDQJH�RI�RUGHUV�ZKLFK�LW�FDQ�PDNH�XSRQ�DSSOLFDWLRQ�RI�$6,&�RU
WKH�FRPSDQ\�

,Q�DGGLWLRQ�WR�WKH�VXEVWDQWLDO�VKDUHKROGLQJ�QRWLILFDWLRQ�UHTXLUHPHQWV�
WKH�&RUSRUDWLRQV�/DZ�HQDEOHV�$6,&�RU�WKH�FRPSDQ\�WR�WUDFH�WKH
EHQHILFLDO�RZQHUVKLS�RI�WKDW�FRPSDQ\
V�VKDUHV�

Members of the board and key executives, and
their remuneration

8QGHU�WKH�&RUSRUDWLRQV�/DZ��WKH�QDPHV�RI�DOO�GLUHFWRUV��ERWK�H[HFXWLYH
DQG�QRQ�H[HFXWLYH��PXVW�EH�LQFOXGHG�LQ�WKH�DQQXDO�UHSRUW�RI�WKH
FRPSDQ\���$Q\�FKDQJHV�LQ�GLUHFWRUVKLSV�PXVW�EH�QRWLILHG�WR�$6,&�DQG�
LQ�WKH�FDVH�RI�SXEOLF�FRPSDQLHV��DOVR�WR�WKH�$6;�

5HFHQW�DPHQGPHQWV�ZHUH�PDGH�WR�WKH�&RUSRUDWLRQV�/DZ�WR�HQKDQFH
GLVFORVXUH�RI�GLUHFWRUV
�UHPXQHUDWLRQ��ZKLFK�PXVW�DOVR�EH�RXWOLQHG�LQ
WKH�DQQXDO�UHSRUWV�RI�FRPSDQLHV���,Q�SDUWLFXODU��FRPSDQLHV�DUH�QRZ
UHTXLUHG�WR�

� RXWOLQH�WKH�EURDG�SROLF\�IRU�GHWHUPLQLQJ�WKH�QDWXUH�DQG�DPRXQW�RI
UHPXQHUDWLRQ�RI�ERDUG�PHPEHUV�DQG�VHQLRU�H[HFXWLYHV�RI�WKH
FRPSDQ\�

� RXWOLQH�WKH�UHODWLRQVKLS�EHWZHHQ�WKH�SROLF\�DQG�WKH�FRPSDQ\
V
SHUIRUPDQFH��DQG
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� SURYLGH�GHWDLOV�RI�WKH�QDWXUH�DQG�DPRXQW�RI�HDFK�HOHPHQW�RI�WKH
UHPXQHUDWLRQ�RI�HDFK�GLUHFWRU�DQG�HDFK�RI�WKH�ILYH�RIILFHUV�RI�WKH
FRPSDQ\�UHFHLYLQJ�WKH�KLJKHVW�UHPXQHUDWLRQ�

$XVWUDOLDQ�DFFRXQWLQJ�VWDQGDUGV�DOVR�FRQWDLQ�GHWDLOHG�UHTXLUHPHQWV�RQ
KRZ�UHPXQHUDWLRQ�VKRXOG�EH�TXDQWLILHG�DQG�GLVFORVHG�

Material foreseeable risk factors and
material issues regarding employees and other
stakeholders

8QGHU�WKH�&RUSRUDWLRQV�/DZ��WKH�GLUHFWRUV
�UHSRUW�IRU�D�ILQDQFLDO�\HDU�
LQ�DGGLWLRQ�WR�WKH�PDWWHUV�OLVWHG�DERYH��PXVW�

� JLYH�GHWDLOV�RI�DQ\�PDWWHU�RU�FLUFXPVWDQFH�WKDW�KDV�DULVHQ�VLQFH�WKH
HQG�RI�WKH�\HDU�WKDW�KDV�VLJQLILFDQWO\�DIIHFWHG��RU�PD\�VLJQLILFDQWO\�DIIHFW�

� WKH�FRPSDQ\
V�RSHUDWLRQV�LQ�IXWXUH�ILQDQFLDO�\HDUV��RU

� WKH�UHVXOWV�RI�WKRVH�RSHUDWLRQV�LQ�IXWXUH�ILQDQFLDO�\HDUV��RU

� WKH�FRPSDQ\
V�VWDWH�RI�DIIDLUV�LQ�IXWXUH�ILQDQFLDO�\HDUV��DQG

� UHIHU�WR�OLNHO\�GHYHORSPHQWV�LQ�WKH�FRPSDQ\
V�RSHUDWLRQV�LQ�IXWXUH
ILQDQFLDO�\HDUV�DQG�WKH�H[SHFWHG�UHVXOWV�RI�WKRVH�RSHUDWLRQV�

,Q�DGGLWLRQ��LI�WKH�FRPSDQ\
V�RSHUDWLRQV�DUH�VXEMHFW�WR�DQ\�SDUWLFXODU
DQG�VLJQLILFDQW�HQYLURQPHQWDO�UHJXODWLRQ�XQGHU�DQ�$XVWUDOLDQ�ODZ��WKH
GLUHFWRUV�PXVW�JLYH�GHWDLOV�RI�WKH�HQWLW\
V�SHUIRUPDQFH�LQ�UHODWLRQ�WR
HQYLURQPHQWDO�UHJXODWLRQ�

$SDUW�IURP�WKH�DERYH��WKHUH�LV�QR�VSHFLILF�UHTXLUHPHQW�WR�UHSRUW�LVVXHV
UHJDUGLQJ�HPSOR\HHV�DQG�RWKHU�VWDNHKROGHUV���+RZHYHU��LQ�WKLV�UHJDUG�LW
LV�QRWHG�WKDW�LI�VXFK�LVVXHV�KDG��RU�SRWHQWLDOO\�ZRXOG�KDYH��D�VLJQLILFDQW
LPSDFW�RQ�WKH�FRPSDQ\
V�RSHUDWLRQV��WKH\�ZRXOG�QHHG�WR�EH�GLVFORVHG
XQGHU�WKH�JHQHUDO�GLVFORVXUH�UHTXLUHPHQWV�

,Q�DGGLWLRQ�WR�WKH�DQQXDO�UHSRUW�UHTXLUHPHQWV�FRQWDLQHG�LQ�WKH
&RUSRUDWLRQV�/DZ��WKH�$6;�/LVWLQJ�5XOHV�UHTXLUH�OLVWHG�FRPSDQLHV�WR
LPPHGLDWHO\�GLVFORVH�FHUWDLQ�LQIRUPDWLRQ�WR�WKH�PDUNHW���,Q�SDUWLFXODU�
/LVWLQJ�5XOH�����UHTXLUHV�WKDW�
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��� 2QFH�DQ�HQWLW\�LV��RU�EHFRPHV��DZDUH�RI�DQ\�LQIRUPDWLRQ
FRQFHUQLQJ�LW�WKDW�D�UHDVRQDEOH�SHUVRQ�ZRXOG�H[SHFW�WR�KDYH�D�PDWHULDO
HIIHFW�RQ�WKH�SULFH�RU�YDOXH�RI�WKH�HQWLW\
V�VHFXULWLHV��WKH�HQWLW\�PXVW
LPPHGLDWHO\�WHOO�$6;�WKDW�LQIRUPDWLRQ���7KLV�UXOH�GRHV�QRW�DSSO\�WR
SDUWLFXODU�LQIRUPDWLRQ�ZKLOH�HDFK�RI�WKH�IROORZLQJ�DSSOLHV�

����� $�UHDVRQDEOH�SHUVRQ�ZRXOG�QRW�H[SHFW�WKH�LQIRUPDWLRQ�WR�EH
GLVFORVHG�

����� 7KH�LQIRUPDWLRQ�LV�FRQILGHQWLDO�

����� 2QH�RU�PRUH�RI�WKH�IROORZLQJ�DSSO\�

�D� ,W�ZRXOG�EH�D�EUHDFK�RI�D�ODZ�WR�GLVFORVH�WKH
LQIRUPDWLRQ�

�E� 7KH�LQIRUPDWLRQ�FRQFHUQV�DQ�LQFRPSOHWH�SURSRVDO�RU
QHJRWLDWLRQ�

�F� 7KH�LQIRUPDWLRQ�FRPSULVHV�PDWWHUV�RI�VXSSRVLWLRQ�RU�LV
LQVXIILFLHQWO\�GHILQLWH�WR�ZDUUDQW�GLVFORVXUH�

�G� 7KH�LQIRUPDWLRQ�LV�JHQHUDWHG�IRU�WKH�LQWHUQDO
PDQDJHPHQW�SXUSRVHV�RI�WKH�HQWLW\�

�H� 7KH�LQIRUPDWLRQ�LV�D�WUDGH�VHFUHW�

7KH�$6;�PD\�VXVSHQG�DQ�HQWLW\
V�VHFXULWLHV�IURP�TXRWDWLRQ�RU�UHPRYH
DQ�HQWLW\�IURP�WKH�RIILFLDO�OLVW�LI�WKH�HQWLW\�GRHV�QRW�FRPSO\�ZLWK�RU
EUHDNV�D�OLVWLQJ�UXOH��RU�LI�LW�LV�QHFHVVDU\�WR�SUHYHQW�D�GLVRUGHUO\�RU
XQLQIRUPHG�PDUNHW���7KH�$6;�PD\�DOVR�JUDQW�D�WUDGLQJ�KDOW�WR�D�OLVWHG
HQWLW\�LI�LQIRUPDWLRQ�OLNHO\�WR�DIIHFW�WKH�SULFH�RU�YDOXH�RI�DQ�HQWLW\
V
VHFXULWLHV�FDQQRW�EH�LPPHGLDWHO\�UHOHDVHG�

7KH�&RUSRUDWLRQV�/DZ�UHLQIRUFHV�WKH�/LVWLQJ�5XOH�E\�FUHDWLQJ�FULPLQDO
DQG�FLYLO�SHQDOWLHV�IRU�EUHDFKHV�RI�LW���,I�WKH�$6;�FRQVLGHUV�WKDW�D
SHUVRQ�KDV�FRPPLWWHG��RU�LV�DERXW�WR�FRPPLW�D�¶VHULRXV�FRQWUDYHQWLRQ·
RI�WKH�/LVWLQJ�5XOHV�RU�WKH�&RUSRUDWLRQV�/DZ��LW�LV�XQGHU�DQ�REOLJDWLRQ
WR�ORGJH�D�VWDWHPHQW�ZLWK�$6,&�SURYLGLQJ�SDUWLFXODUV�RI�WKH�PDWWHU�

0RUH�JHQHUDOO\��ZKHUH�LQIRUPDWLRQ�LV�SURYLGHG�E\�D�OLVWHG�FRPSDQ\�WR
WKH�$6;�DQG�WKH�$6;�PDNHV�WKDW�LQIRUPDWLRQ�DYDLODEOH�WR�WKH�PDUNHW�
WKH�$6;�LV�XQGHU�DQ�REOLJDWLRQ�WR�SURYLGH�WKDW�LQIRUPDWLRQ�WR�$6,&�DV
VRRQ�DV�SUDFWLFDEOH�
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'LVFORVXUH�3ULQFLSOH���,QIRUPDWLRQ�VKRXOG�EH�SUHSDUHG��DXGLWHG
DQG�GLVFORVHG�LQ�DFFRUGDQFH�ZLWK�KLJK�TXDOLW\�VWDQGDUGV�RI
ILQDQFLDO�GLVFORVXUH��QRQ�ILQDQFLDO�GLVFORVXUH�DQG�DXGLW�

7KH�&RUSRUDWLRQV�/DZ�FRQWDLQV�GHWDLOHG�UHTXLUHPHQWV�UHJDUGLQJ
SUHSDUDWLRQ�DQG�DXGLW�RI�LQIRUPDWLRQ�WKDW�LV�UHTXLUHG�WR�EH�GLVFORVHG�
,QGHSHQGHQWO\�VHW�DFFRXQWLQJ�DQG�DXGLWLQJ�VWDQGDUGV�PXVW�EH�XVHG�
$�GHWDLOHG�GHVFULSWLRQ�RI�WKH�UHTXLUHPHQWV�LQ�WKLV�DUHD�LV�FRQWDLQHG�LQ
$WWDFKPHQWV�(�DQG�)�GHDOLQJ�ZLWK�DFFRXQWLQJ�DQG�DXGLWLQJ�VWDQGDUGV�

'LVFORVXUH�3ULQFLSOH���$Q�DQQXDO�DXGLW�VKRXOG�EH�FRQGXFWHG�E\
DQ�LQGHSHQGHQW�DXGLWRU�LQ�RUGHU�WR�SURYLGH�DQ�H[WHUQDO�DQG
REMHFWLYH�FRQWURO�RQ�WKH�ZD\�LQ�ZKLFK�ILQDQFLDO�VWDWHPHQWV�KDYH
EHHQ�SUHSDUHG�DQG�SUHVHQWHG�

%RWK�WKH�&RUSRUDWLRQV�/DZ�DQG�WKH�$6;�/LVWLQJ�5XOHV�FRQWDLQ
UHTXLUHPHQWV�RQ�WKHVH�PDWWHUV���6HH�$WWDFKPHQW�)�RQ�DXGLWLQJ
VWDQGDUGV�IRU�D�GHWDLOHG�H[SODQDWLRQ�LQ�WKLV�UHJDUG�

'LVFORVXUH�3ULQFLSOH���&KDQQHOV�IRU�GLVVHPLQDWLQJ�LQIRUPDWLRQ
VKRXOG�SURYLGH�IRU�IDLU��WLPHO\�DQG�FRVW�HIILFLHQW�DFFHVV�WR�UHOHYDQW
LQIRUPDWLRQ�E\�XVHUV�

7KH�&RUSRUDWLRQV�/DZ�SURYLGHV�YDULRXV�PHFKDQLVPV�IRU�VKDUHKROGHUV�
DQG�WKH�SXEOLF��WR�REWDLQ�LQIRUPDWLRQ�DERXW�D�FRPSDQ\
V�DIIDLUV�

$�VKDUHKROGHU�KDV�D�VWDWXWRU\�ULJKW�WR�REWDLQ�D�FRS\�RI�WKH�FRPSDQ\
V
FRQVWLWXWLRQ���6KDUHKROGHUV�DOVR�KDYH�D�ULJKW�WR�LQVSHFW�PLQXWHV�RI
JHQHUDO�PHHWLQJV�DQG�WR�REWDLQ�FRSLHV�

&RPSDQLHV�DUH�UHTXLUHG�WR�ORGJH�FRSLHV�RI�WKHLU�FRQVWLWXWLRQ�ZLWK
$6,&�DQG�DQ\�DPHQGPHQWV�VXEVHTXHQWO\�PDGH�WR�LW���6LPLODUO\�
GRFXPHQWV�DIIHFWLQJ�FODVV�ULJKWV�PXVW�EH�ORGJHG�DQG�VKDUHKROGHUV�KDYH
DFFHVV�WR�WKHP�

&RPSDQLHV�DUH�DOVR�UHTXLUHG�WR�DOORZ�DQ\�SHUVRQ�WR�LQVSHFW�WKH�UHJLVWHU
RI�PHPEHUV��WKH�UHJLVWHU�RI�RSWLRQ�KROGHUV�DQG�WKH�UHJLVWHU�RI
GHEHQWXUH�KROGHUV���$�FRS\�RI�D�UHJLVWHU�PXVW�EH�SURYLGHG�ZLWKLQ�VHYHQ
GD\V�RI�WKH�UHTXHVW�DQG�XSRQ�SD\PHQW�RI�D�IHH�
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0RVW�LQIRUPDWLRQ�ORGJHG�ZLWK�$6,&�LV�DYDLODEOH�WR�WKH�SXEOLF�ZKLFK
KDV�WKH�ULJKW�WR�VHDUFK�QRQ�FRQILGHQWLDO�UHJLVWHUV�FRQWDLQLQJ�WKH
IROORZLQJ�LQIRUPDWLRQ�

� WKH�FRQVWLWXWLRQ�RI�WKH�FRPSDQ\�

� DQQXDO�UHWXUQV�

� UHWXUQ�RI�GLUHFWRUV��SULQFLSDO�H[HFXWLYH�RIILFHU�DQG�VHFUHWDULHV�

� OLVWV�RI�PHPEHUV�

� UHWXUQV�RI�DOORWPHQWV�RI�VKDUHV�

� VWDWHPHQWV�RI�ULJKWV�DWWDFKHG�WR�VKDUHV�ZKHUH�ULJKWV�DUH�QRW�VWDWHG�LQ
WKH�FRQVWLWXWLRQ�

� DJUHHPHQWV�WKDW�ELQG�D�FODVV�RI�VKDUHKROGHUV�

� VSHFLDO�UHVROXWLRQV�

� FRXUW�RUGHUV�DSSURYLQJ�D�VFKHPH�RI�DUUDQJHPHQW�

� UHPRYDOV�RU�UHVLJQDWLRQV�RI�DXGLWRUV�

� QRWLFHV�RI�DSSRLQWPHQW�RI�D�QHZ�WUXVWHH�IRU�GHEHQWXUH�KROGHUV�

7KH�SXEOLF�DOVR�KDV�D�VWDWXWRU\�ULJKW�RI�DFFHVV�WR�WKH�IROORZLQJ�UHJLVWHUV
PDLQWDLQHG�E\�$6,&�

� FRPSDQ\�DXGLWRUV�

� OLTXLGDWRUV�

� FRPSDQ\�FKDUJHV�

� GLVTXDOLILHG�FRPSDQ\�GLUHFWRUV�DQG�RIILFHUV�

� ILQDQFLDO�LQWHUHVWV�RI�PHPEHUV�DQG�VWDII�RI�$6,&�

� OLFHQFH�KROGHUV�LQ�WKH�VHFXULWLHV�LQGXVWU\�

7KH�&RUSRUDWLRQV�/DZ�UHTXLUHV�FRPSDQLHV�GLUHFWRUV�WR�VHQG�WR
PHPEHUV�FRSLHV�RI�WKH�DQQXDO�ILQDQFLDO�UHSRUW��WKH�GLUHFWRUV
�UHSRUW�DQG
WKH�DXGLWRUV
�UHSRUW����GD\V�EHIRUH�WKH�QH[W�DQQXDO�JHQHUDO�PHHWLQJ
DIWHU�WKH�HQG�RI�WKH�ILQDQFLDO�\HDU�RU�IRXU�PRQWKV�DIWHU�WKH�HQG�RI�WKH
ILQDQFLDO�\HDU�
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$�PHHWLQJ�RI�PHPEHUV�RI�D�FRPSDQ\�RU�D�FODVV�RI�PHPEHUV�PXVW�
XQGHU�WKH�&RUSRUDWLRQV�/DZ��EH�FRQYHQHG�E\�QRWLFH�LQ�ZULWLQJ�VHUYHG
RQ�HDFK�PHPEHU�HQWLWOHG�WR�DWWHQG�DQG�YRWH�DW�WKH�PHHWLQJ���$W�OHDVW
���GD\V
�QRWLFH�PXVW�EH�JLYHQ�RI�WKH�PHHWLQJ���$�QRWLFH�PD\�EH�JLYHQ
E\�SRVW��ID[�RU�HOHFWURQLF�DGGUHVV��LI�DQ\��QRPLQDWHG�E\�WKH�PHPEHU�RU
E\�DQ\�RWKHU�PHDQV�WKDW�WKH�FRPSDQ\
V�FRQVWLWXWLRQ�SHUPLWV�

$V�ZHOO�DV�WKH�DERYH�UHTXLUHPHQWV��WKH�FRQWLQXRXV�GLVFORVXUH
UHTXLUHPHQWV�UHIHUUHG�WR�DERYH�HQVXUH�WKDW�VKDUHKROGHUV�DQG�WKH
PDUNHW�LQ�JHQHUDO�DUH�LQIRUPHG�DERXW�PDWHULDO�PDWWHUV�DIIHFWLQJ�D
FRPSDQ\�



���
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ACCOUNTING STANDARDS

7KH�IROORZLQJ�WDEOH�OLVWV�DFFRXQWLQJ�VWDQGDUGV�PDGH�E\�WKH�$XVWUDOLDQ
$FFRXQWLQJ�6WDQGDUGV�%RDUG��$$6%��DQG�GHWDLOV�WKH�H[WHQW�WR�ZKLFK
WKH�$XVWUDOLDQ�VWDQGDUGV�KDYH�EHHQ�KDUPRQLVHG�ZLWK�LQWHUQDWLRQDO
DFFRXQWLQJ�VWDQGDUGV��,$6����7KH�$XVWUDOLDQ�VWDQGDUGV�OLVWHG�LQ�WKH
WDEOH�KDYH�WKH�IRUFH�RI�ODZ�IRU�WKH�SXUSRVHV�RI�WKH�&RUSRUDWLRQV�/DZ
DQG�PXVW�EH�XVHG�E\�HQWLWLHV�WKDW�DUH�UHTXLUHG�WR�SUHSDUH�ILQDQFLDO
VWDWHPHQWV�LQ�DFFRUGDQFH�ZLWK�WKH�UHTXLUHPHQWV�RI�WKH�&RUSRUDWLRQV
/DZ�

Disclosure standard:  Private sector compliance with
independently established and high quality national
accounting standards.
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$$6%

1R�

7LWOH 3XUSRVH 2SHUDWLYH GDWH +DUPRQLVHG ZLWK ,$6"

���� $FFRXQWLQJ 3ROLFLHV 7R SUHVFULEH WKH FRQFHSWV WKDW JXLGH

WKH VHOHFWLRQ� DSSOLFDWLRQ DQG

GLVFORVXUH RI DFFRXQWLQJ SROLFLHV DQG

WR UHTXLUH VSHFLILF GLVFORVXUHV WR EH

PDGH LQ UHODWLRQ WR WKH DFFRXQWLQJ

SROLFLHV DGRSWHG LQ WKH SUHSDUDWLRQ DQG

SUHVHQWDWLRQ RI WKH ILQDQFLDO UHSRUW�

,Q IRUFH� UHYLVHG

IRU \HDUV HQGLQJ

RQ RU DIWHU

�� 'HFHPEHU

�����

&RPSOLDQFH ZLWK $$6% ���� HQVXUHV

FRPSOLDQFH ZLWK ,$6 � �3UHVHQWDWLRQ

RI )LQDQFLDO 6WDWHPHQWV� WR WKH H[WHQW

WKDW ,$6 � GHDOV ZLWK DFFRXQWLQJ

SROLFLHV�

���� (YHQWV 2FFXUULQJ

$IWHU 5HSRUWLQJ 'DWH

7R SUHVFULEH WKH HYHQWV RFFXUULQJ DIWHU

UHSRUWLQJ GDWH IRU ZKLFK WKH HIIHFWV

PXVW EH UHIOHFWHG LQ WKH ILQDQFLDO

UHSRUW� WR SUHVFULEH WKH HYHQWV

RFFXUULQJ DIWHU UHSRUWLQJ GDWH IRU

ZKLFK WKH HIIHFWV PXVW QRW EH

UHFRJQLVHG LQ WKH ILQDQFLDO UHSRUW� DQG

WR UHTXLUH VSHFLILF GLVFORVXUHV LQ

UHVSHFW RI HYHQWV RFFXUULQJ DIWHU

UHSRUWLQJ GDWH�

,Q IRUFH $$6% ���� FRYHUV WKH VFRSH RI

,$6 �� �&RQWLQJHQFLHV DQG (YHQWV

2FFXUULQJ $IWHU %DODQFH 6KHHW 'DWH�

WR WKH H[WHQW WKDW ,$6 �� GHDOV ZLWK

HYHQWV RFFXUULQJ DIWHU UHSRUWLQJ GDWH�

&RPSOLDQFH ZLWK $$6% ���� HQVXUHV

FRPSOLDQFH ZLWK ,$6 �� WR WKH H[WHQW

WKDW ,$6 �� GHDOV ZLWK HYHQWV

RFFXUULQJ DIWHU UHSRUWLQJ GDWH� ZLWK

RQH H[FHSWLRQ �GHWDLOV RI ZKLFK DUH VHW

RXW LQ QRWH �D���

���� :LWKGUDZQ� UHSODFHG

E\ $$6% ����
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$$6%

1R�

7LWOH 3XUSRVH 2SHUDWLYH GDWH +DUPRQLVHG ZLWK ,$6"

���� 5HYHQXH 7R SUHVFULEH WKH DFFRXQWLQJ WUHDWPHQW

RI UHYHQXHV DULVLQJ IURP YDULRXV W\SHV

RI WUDQVDFWLRQV RU RWKHU HYHQWV� DQG WR

UHTXLUH FHUWDLQ GLVFORVXUHV WR EH PDGH

LQ UHODWLRQ WR UHYHQXHV�

,Q IRUFH� UHYLVHG

IRU \HDUV HQGLQJ

RQ RU DIWHU

�� -XQH �����

&RPSOLDQFH ZLWK $$6% ���� HQVXUHV

FRPSOLDQFH ZLWK ,$6 �� �5HYHQXH��

+RZHYHU� $$6% ����
V WUHDWPHQW RI

FRQWULEXWLRQV DV UHYHQXHV LV QRW LQ

FRQIRUPLW\ ZLWK ,$6 �� �$FFRXQWLQJ

IRU *RYHUQPHQW *UDQWV DQG

'LVFORVXUH RI *RYHUQPHQW

$VVLVWDQFH�� ZKLFK UHTXLUHV JUDQWV WR

EH WUHDWHG DV LQFRPH RYHU WKH SHULRGV

QHFHVVDU\ WR PDWFK WKHP ZLWK WKH

UHODWHG FRVWV ZKLFK WKH\ DUH LQWHQGHG

WR FRPSHQVDWH� RQ D V\VWHPDWLF EDVLV�

DQG VSHFLILFDOO\ UHTXLUHV JUDQWV UHODWHG

WR DVVHWV WR EH WUHDWHG DV GHIHUUHG

LQFRPH RU DV GHGXFWLRQV IURP WKH

FDUU\LQJ DPRXQWV RI WKH DVVHWV�

���� )LQDQFLDO 5HSRUWLQJ E\

6HJPHQWV

7R UHTXLUH GLVFORVXUH RI LQIRUPDWLRQ

DERXW WKH PDWHULDO LQGXVWU\ VHJPHQWV

DQG PDWHULDO JHRJUDSKLFDO VHJPHQWV LQ

ZKLFK D FRPSDQ\ RSHUDWHV�

,Q IRUFH (' �� �6HJPHQW 5HSRUWLQJ�� ZKLFK

SURSRVHV DPHQGPHQWV WR $$6% ����

IRU WKH SXUSRVH RI KDUPRQLVLQJ LW ZLWK

,$6 �� �6HJPHQW 5HSRUWLQJ�� ZDV

LVVXHG IRU FRPPHQW LQ 0DUFK �����

���� ,QWHUHVWV LQ -RLQW

9HQWXUHV

7R SUHVFULEH WKH DFFRXQWLQJ WUHDWPHQW

IRU D YHQWXUHU
V LQWHUHVWV LQ MRLQW

YHQWXUHV� DQG WR UHTXLUH D YHQWXUHU WR

PDNH VSHFLILF GLVFORVXUHV DERXW LWV

LQWHUHVWV LQ MRLQW YHQWXUHV�

,Q IRUFH� UHYLVHG

IRU \HDUV HQGLQJ

RQ RU DIWHU

�� 'HFHPEHU

�����

&RPSOLDQFH ZLWK $$6% ���� HQVXUHV

FRPSOLDQFH ZLWK ,$6 �� �)LQDQFLDO

5HSRUWLQJ RI ,QWHUHVWV LQ -RLQW

9HQWXUHV��
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$$6%

1R�

7LWOH 3XUSRVH 2SHUDWLYH GDWH +DUPRQLVHG ZLWK ,$6"

���� :LWKGUDZQ� UHSODFHG

E\ $$6% ����

���� /HDVHV 7R SUHVFULEH WKH DFFRXQWLQJ WUHDWPHQW

IRU OHDVLQJ WUDQVDFWLRQ� DQG WR UHTXLUH

VSHFLILF GLVFORVXUHV DERXW OHDVLQJ

WUDQVDFWLRQV�

,Q IRUFH� UHYLVHG

IRU \HDUV HQGLQJ

RQ RU DIWHU

�� 'HFHPEHU

�����

&RPSOLDQFH ZLWK $$6% ���� HQVXUHV

FRPSOLDQFH ZLWK ,$6 �� �/HDVHV��

���� &RQVWUXFWLRQ

&RQWUDFWV

7R SUHVFULEH WKH DFFRXQWLQJ WUHDWPHQW

RI FRQVWUXFWLRQ FRQWUDFWV E\

FRQWUDFWRUV� DQG WR UHTXLUH VSHFLILF

GLVFORVXUHV WR EH PDGH DERXW

FRQVWUXFWLRQ FRQWUDFWV E\ FRQWUDFWRUV�

,Q IRUFH &RPSOLDQFH ZLWK $$6% ���� HQVXUHV

FRPSOLDQFH ZLWK ,$6 �� �&RQVWUXFWLRQ

&RQWUDFWV��

���� $FFRXQWLQJ IRU WKH

5HYDOXDWLRQ RI

1RQ�&XUUHQW $VVHWV

7R SUHVFULEH WKH FLUFXPVWDQFHV LQ

ZKLFK QRQ�FXUUHQW DVVHWV PD\ EH

UHYDOXHG DQG WKH WUHDWPHQW RI VXFK

UHYDOXDWLRQV LQ WKH DFFRXQWLQJ UHFRUGV�

,Q IRUFH (' �� �5HYDOXDWLRQ RI 1RQ�&XUUHQW

$VVHWV�� ZKLFK SURSRVHV DPHQGPHQWV

WR $$6% ���� IRU WKH SXUSRVH RI

KDUPRQLVLQJ LW ZLWK ,$6 �� �3URSHUW\�

3ODQW DQG (TXLSPHQW� WR WKH H[WHQW

WKDW ,$6 �� GHDOV ZLWK UHYDOXDWLRQV RI�

DQG GLVFORVXUHV UHODWLQJ WR�

QRQ�FXUUHQW DVVHWV� ZDV LVVXHG IRU

FRPPHQW LQ -XQH �����



$WWDFKPHQW�(

���

$$6%

1R�

7LWOH 3XUSRVH 2SHUDWLYH GDWH +DUPRQLVHG ZLWK ,$6"

���� $FFRXQWLQJ IRU

5HVHDUFK DQG

'HYHORSPHQW &RVWV

5HTXLUHV WKH DSSOLFDWLRQ RI D PHWKRG

RI DFFRXQWLQJ XQGHU ZKLFK UHVHDUFK

DQG GHYHORSPHQW FRVWV DUH PDWFKHG

DJDLQVW UHODWHG EHQHILWV ZKHQ VXFK

EHQHILWV DUH H[SHFWHG EH\RQG DQ\

UHDVRQDEOH GRXEW�

,Q IRUFH :RUN RQ KDUPRQLVDWLRQ RI WKLV WRSLF

GHOD\HG SHQGLQJ FRPSOHWLRQ RI ,$6&

SURMHFW RQ LQWDQJLEOH DVVHWV �LVVXHG DV

,$6 �� LQ 6HSWHPEHU ������

���� )RUHLJQ &XUUHQF\

7UDQVODWLRQ

(QVXUHV WKDW WKH UHVXOWV RI D FRPSDQ\
V

H[SRVXUH WR IRUHLJQ H[FKDQJH FXUUHQF\

PRYHPHQWV DUH UHIOHFWHG LQ ILQDQFLDO

VWDWHPHQWV�

,Q IRUFH (' �� )RUHLJQ &XUUHQF\ 7UDQVODWLRQ��

ZKLFK SURSRVHV DPHQGPHQWV WR

$$6% ���� IRU WKH SXUSRVH RI

KDUPRQLVLQJ LW ZLWK ,$6 ��

�7KH (IIHFWV RI &KDQJHV LQ )RUHLJQ

([FKDQJH 5DWHV�� ZDV LVVXHG IRU

FRPPHQW LQ 'HFHPEHU �����

���� $FFRXQWLQJ IRU

*RRGZLOO

7R VSHFLI\ WKH PDQQHU RI DFFRXQWLQJ

IRU JRRGZLOO DQG GLVFRXQW RQ

DFTXLVLWLRQ RQ WKH DFTXLVLWLRQ RI DQ

HQWLW\� DQG WR UHTXLUH GLVFORVXUH RI

LQIRUPDWLRQ UHODWLQJ WR JRRGZLOO�

,Q IRUFH :RUN RQ KDUPRQLVDWLRQ RI WKLV WRSLF

GHOD\HG SHQGLQJ FRPSOHWLRQ RI ,$6&

SURMHFW RQ LQWDQJLEOH DVVHW DQG WKH

FRQVHTXHQWLDO FKDQJHV QHHGHG WR

,$6 ��� 7KH QHZ LQWDQJLEOH DVVHWV

VWDQGDUG �,$6 ��� ZDV LVVXHG LQ

6HSWHPEHU �����

���� 6HW�RII DQG

([WLQJXLVKPHQW RI

'HEW

7R VSHFLI\ ZKHQ D GHEW LV WR EH

DFFRXQWHG IRU DV KDYLQJ EHHQ

H[WLQJXLVKHG� DQG WR SUHVFULEH WKH

PHWKRG RI DFFRXQWLQJ IRU WKH

H[WLQJXLVKPHQW RI GHEW�

,Q IRUFH &RPSOLDQFH ZLWK $$6% ���� HQVXUHV

FRPSOLDQFH ZLWK WKH VHW�RII FULWHULD

FRQWDLQHG LQ ,$6 �� �)LQDQFLDO

,QVWUXPHQWV� 'LVFORVXUH DQG

3UHVHQWDWLRQ�� H[FHSW DV RXWOLQHG LQ

QRWH �E��
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$$6%

1R�

7LWOH 3XUSRVH 2SHUDWLYH GDWH +DUPRQLVHG ZLWK ,$6"

���� $FFRXQWLQJ IRU WKH

$FTXLVLWLRQ RI $VVHWV

7R VSHFLI\ WKH DFFRXQWLQJ WUHDWPHQW WR

EH DSSOLHG LQ UHVSHFW RI DOO DFTXLVLWLRQV

RI DVVHWV E\ UHIOHFWLQJ WKH HFRQRPLF

VXEVWDQFH RI WKH H[FKDQJH WUDQVDFWLRQ

WKDW OHG WR WKH DFTXLVLWLRQ� VR WKDW VXFK

DFTXLVLWLRQV DUH DFFRXQWHG IRU RQ D

FRQVLVWHQW EDVLV LQ WKH DFFRXQWV DQG

JURXS DFFRXQWV�

,Q IRUFH (' �� �$FTXLVLWLRQ RI $VVHWV�� ZKLFK

SURSRVHV DPHQGPHQWV WR $$6% ����

IRU WKH SXUSRVH RI KDUPRQLVLQJ LW ZLWK

,$6 �� �%XVLQHVV &RPELQDWLRQV�� ZDV

LVVXHG IRU FRPPHQW LQ 2FWREHU �����

���� $FFRXQWLQJ IRU

,QYHVWPHQWV LQ

$VVRFLDWHV

7R SUHVFULEH WKH FLUFXPVWDQFHV LQ

ZKLFK LQYHVWRUV PXVW XVH WKH HTXLW\

PHWKRG RI DFFRXQWLQJ IRU LQYHVWPHQWV

LQ DVVRFLDWHV� WR SUHVFULEH KRZ WKH

HTXLW\ PHWKRG LV WR EH DSSOLHG� DQG WR

UHTXLUH FHUWDLQ GLVFORVXUHV LQ UHVSHFW RI

LQYHVWPHQWV LQ DVVRFLDWHV�

,Q IRUFH� UHYLVHG

IRU \HDUV HQGLQJ

RQ RU DIWHU

�� -XQH �����

&RPSOLDQFH ZLWK $$6% ���� HQVXUHV

FRPSOLDQFH ZLWK ,$6 �� �$FFRXQWLQJ

IRU ,QYHVWPHQWV LQ $VVRFLDWHV�� ZLWK

WKH H[FHSWLRQV VHW RXW LQ QRWH �F��

���� 5HODWHG 3DUW\

'LVFORVXUHV

7R UHTXLUH GLVFORVXUH LQ WKH ILQDQFLDO

UHSRUW RI LQIRUPDWLRQ UHODWLQJ WR

UHODWLRQVKLSV� WUDQVDFWLRQV DQG EDODQFHV

ZLWK UHODWHG SDUWLHV RI WKH UHSRUWLQJ

HQWLW\� LQFOXGLQJ WKH UHPXQHUDWLRQ DQG

UHWLUHPHQW EHQHILWV RI GLUHFWRUV� ORDQV

UHFHLYHG E\ GLUHFWRUV DQG RWKHU

GLUHFWRU�UHODWHG WUDQVDFWLRQV�

,Q IRUFH $Q H[SRVXUH GUDIW ZKLFK LV H[SHFWHG

WR SURSRVH DPHQGPHQWV WR

$$6% ���� IRU WKH SXUSRVH RI

KDUPRQLVLQJ LW ZLWK WKH UHTXLUHPHQWV

RI ,$6 �� �5HODWHG 3DUW\ 'LVFORVXUHV�

LV VWLOO EHLQJ GHYHORSHG�



$WWDFKPHQW�(

���

$$6%

1R�

7LWOH 3XUSRVH 2SHUDWLYH GDWH +DUPRQLVHG ZLWK ,$6"

���� 3URILW DQG /RVV

$FFRXQWV

7R UHTXLUH WKH LQFOXVLRQ LQ WKH

GHWHUPLQDWLRQ RI WKH SURILW RU ORVV RI

DOO LWHPV RI UHYHQXH DQG H[SHQVH

�LQFOXGLQJ DGMXVWPHQWV UHODWLQJ WR SULRU

ILQDQFLDO \HDUV�� DQG WR UHTXLUH

GLVFORVXUH LQ WKH SURILW DQG ORVV

DFFRXQW RI LQIRUPDWLRQ DERXW WKH

SURILW RU ORVV�

,Q IRUFH (' �� �6WDWHPHQW RI )LQDQFLDO

3HUIRUPDQFH DQG $QFLOODU\

$PHQGPHQWV�� ZKLFK SURSRVHV

DPHQGPHQWV WR $$6% ���� IRU WKH

SXUSRVH RI KDUPRQLVLQJ LW ZLWK ,$6 �

�1HW 3URILW RU /RVV IRU WKH 3HULRG�

)XQGDPHQWDO (UURUV DQG &KDQJHV LQ

$FFRXQWLQJ 3ROLFLHV� WR WKH H[WHQW WKDW

,$6 � GHDOV ZLWK WKH PDWWHUV FRYHUHG

E\ $$6% ����� ZDV LVVXHG IRU

FRPPHQW LQ -XO\ �����

���� ,QYHQWRULHV 7R VSHFLI\ WKH PHWKRG RI PHDVXULQJ

LQYHQWRULHV� LQFOXGLQJ WKH PDQQHU LQ

ZKLFK FRVWV DUH WR EH DVVLJQHG WR

LQYHQWRULHV� WR VSHFLI\ WKH UHFRJQLWLRQ

RI H[SHQVHV UHODWLQJ WR LQYHQWRULHV� DQG

WR UHTXLUH VSHFLILF GLVFORVXUHV WR EH

PDGH LQ UHVSHFW RI LQYHQWRULHV�

,Q IRUFH� UHYLVHG

IRU \HDUV HQGLQJ

RQ RU DIWHU

�� -XQH �����

&RPSOLDQFH ZLWK $$6% ���� HQVXUHV

FRPSOLDQFH ZLWK ,$6 � �,QYHQWRULHV��

ZLWK WKH H[FHSWLRQ QRWHG LQ QRWH �G��

���� $FFRXQWLQJ IRU

,QFRPH 7D[

�7D[�HIIHFW

$FFRXQWLQJ�

7R VSHFLI\ WKH PHWKRG IRU GHWHUPLQLQJ

LQFRPH WD[ H[SHQVH� SURYLVLRQ IRU

LQFRPH WD[� SURYLVLRQ IRU GHIHUUHG

LQFRPH WD[ DQG IXWXUH LQFRPH WD[

EHQHILW� DQG WR UHTXLUH DSSURSULDWH

GLVFORVXUH LQ WKH DFFRXQWV DQG JURXS

DFFRXQWV�

,Q IRUFH (' �� �,QFRPH 7D[HV�� ZKLFK

SURSRVHV DPHQGPHQWV WR $$6% ����

IRU WKH SXUSRVH RI KDUPRQLVLQJ LW ZLWK

,$6 �� �,QFRPH 7D[HV�� ZDV LVVXHG IRU

FRPPHQW LQ 'HFHPEHU �����
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$$6%

1R�

7LWOH 3XUSRVH 2SHUDWLYH GDWH +DUPRQLVHG ZLWK ,$6"

���� 'HSUHFLDWLRQ 7R UHTXLUH WKH UHFRJQLWLRQ RI DVVHWV

ZLWK SK\VLFDO VXEVWDQFH WKDW DUH

H[SHFWHG WR EH XVHG GXULQJ PRUH WKDQ

RQH ILQDQFLDO \HDU DQG ZKLFK PHHW

VSHFLILHG FULWHULD� WR UHTXLUH WKH

FRQVXPSWLRQ RU ORVV RI IXWXUH

HFRQRPLF EHQHILWV HPERGLHG LQ

QRQ�FXUUHQW DVVHWV ZLWK OLPLWHG XVHIXO

OLYHV WR EH UHFRJQLVHG� DQG WR UHTXLUH

GLVFORVXUH LQ WKH ILQDQFLDO UHSRUW RI

LQIRUPDWLRQ LQ UHODWLRQ WR GHSUHFLDEOH

QRQ�FXUUHQW DVVHWV DQG WKH DOORFDWLRQ

RI WKH GHSUHFLDEOH DPRXQW�

,Q IRUFH &RPSOLDQFH ZLWK $$6% ���� HQVXUHV

FRPSOLDQFH ZLWK� ,$6 � �'HSUHFLDWLRQ

$FFRXQWLQJ�� DQG

,$6 �� �3URSHUW\� 3ODQW DQG

(TXLSPHQW� WR WKH H[WHQW WKDW ,$6 ��

GHDOV ZLWK WKH UHFRJQLWLRQ DQG

GHSUHFLDWLRQ RI SK\VLFDO QRQ�FXUUHQW

DVVHWV ZKLFK DUH H[SHFWHG WR EH XVHG

GXULQJ PRUH WKDQ RQH ILQDQFLDO \HDU�

���� $FFRXQWLQJ IRU WKH

([WUDFWLYH ,QGXVWULHV

7R VSHFLI\ WKH DFFRXQWLQJ WUHDWPHQWV

IRU SDUWLFXODU WUDQVDFWLRQV DQG HYHQWV

UHODWLQJ WR H[WUDFWLYH LQGXVWU\

RSHUDWLRQV� DQG WR UHTXLUH GLVFORVXUH RI

LQIRUPDWLRQ UHODWLQJ WR H[WUDFWLYH

LQGXVWU\ RSHUDWLRQV�

,Q IRUFH 1R HTXLYDOHQW ,$6 VWDQGDUG�

���� )LQDQFLDO 5HSRUWLQJ RI

*HQHUDO ,QVXUDQFH

$FWLYLWLHV

7R VSHFLI\ WKH PDQQHU RI DFFRXQWLQJ

IRU WKH JHQHUDO LQVXUDQFH DFWLYLWLHV RI

DQ HQWLW\ DQG IRU WKH LQYHVWPHQW

DFWLYLWLHV RI WKH HQWLW\ LQWHJUDO WR WKRVH

JHQHUDO LQVXUDQFH DFWLYLWLHV� DQG WR

UHTXLUH GLVFORVXUH RI LQIRUPDWLRQ

UHODWLQJ WR JHQHUDO LQVXUDQFH DFWLYLWLHV�

,Q IRUFH 1R HTXLYDOHQW ,$6 VWDQGDUG�
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$$6%

1R�

7LWOH 3XUSRVH 2SHUDWLYH GDWH +DUPRQLVHG ZLWK ,$6"

���� &RQVROLGDWHG $FFRXQWV 7R LGHQWLI\ IRU ILQDQFLDO UHSRUWLQJ

SXUSRVHV SDUHQW HQWLWLHV DQG

VXEVLGLDULHV� DQG WR SUHVFULEH WKH

FLUFXPVWDQFHV LQ ZKLFK FRQVROLGDWHG

DFFRXQWV DUH WR EH SUHSDUHG DQG WKH

ILQDQFLDO LQIRUPDWLRQ WR EH LQFOXGHG LQ

WKRVH DFFRXQWV�

,Q IRUFH $Q H[SRVXUH GUDIW ZKLFK LV H[SHFWHG

WR SURSRVH DPHQGPHQWV WR

$$6% ���� IRU WKH SXUSRVH RI

KDUPRQLVLQJ LW ZLWK WKH UHTXLUHPHQWV

RI ,$6 �� �&RQVROLGDWLRQV� LV VWLOO

EHLQJ GHYHORSHG�

���� $SSOLFDWLRQ RI WKH

5HSRUWLQJ (QWLW\

&RQFHSW DQG 2WKHU

$PHQGPHQWV

7R DPHQG WKH FLWDWLRQ� LQWHUSUHWDWLRQ

SURYLVLRQV� DSSOLFDWLRQ SURYLVLRQV DQG

GHILQLWLRQV LQ FHUWDLQ DSSURYHG

DFFRXQWLQJ VWDQGDUGV�

,Q IRUFH 1R HTXLYDOHQW ,$6 VWDQGDUG�

���� 6WDWHPHQW RI &DVK

)ORZV

7R UHTXLUH D VWDWHPHQW RI FDVK IORZV WR

EH LQFOXGHG LQ ILQDQFLDO UHSRUWV� DQG WR

VSHFLI\ WKH PDQQHU LQ ZKLFK D

VWDWHPHQW RI FDVK IORZV LV WR EH

SUHSDUHG�

,Q IRUFH &RPSOLDQFH ZLWK $$6% ���� HQVXUHV

FRPSOLDQFH ZLWK ,$6 � �&DVK )ORZ

6WDWHPHQWV��

���� (DUQLQJV SHU 6KDUH 7R SUHVFULEH WKH PHWKRG RI FDOFXODWLRQ

RI EDVLF HDUQLQJV SHU VKDUH DQG GLOXWHG

HDUQLQJV SHU VKDUH� DQG WR UHTXLUH

GLVFORVXUH RI EDVLF HDUQLQJV SHU VKDUH

DQG GLOXWHG HDUQLQJV SHU VKDUH DQG

RWKHU UHODWHG LQIRUPDWLRQ�

,Q IRUFH (' �� �(DUQLQJV SHU 6KDUH�� ZKLFK

SURSRVHV DPHQGPHQWV WR $$6% ����

IRU WKH SXUSRVH RI KDUPRQLVLQJ LW ZLWK

WKH UHTXLUHPHQWV RI ,$6 �� �(DUQLQJV

SHU 6KDUH�� ZDV LVVXHG IRU FRPPHQW LQ

2FWREHU �����
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$$6%

1R�

7LWOH 3XUSRVH 2SHUDWLYH GDWH +DUPRQLVHG ZLWK ,$6"

���� $FFRXQWLQJ IRU

(PSOR\HH

(QWLWOHPHQWV

7R SUHVFULEH WKH PHWKRGV WR EH XVHG

ZKHQ DFFRXQWLQJ IRU HPSOR\HH

HQWLWOHPHQWV LQ WKH SUHSDUDWLRQ RI WKH

DFFRXQWV DQG FRQVROLGDWHG DFFRXQWV�

DQG WR HVWDEOLVK UHTXLUHPHQWV IRU WKH

GLVFORVXUH RI LQIRUPDWLRQ DERXW

HPSOR\HH HQWLWOHPHQWV LQ WKH DFFRXQWV

DQG FRQVROLGDWHG DFFRXQWV�

,Q IRUFH (' �� �(PSOR\HH %HQHILWV�� ZKLFK

SURSRVHV DPHQGPHQWV WR $$6% ����

IRU WKH SXUSRVH RI KDUPRQLVLQJ LW ZLWK

WKH UHTXLUHPHQWV RI ,$6 ��

�(PSOR\HH %HQHILWV� RWKHU WKDQ WKH

UHFRJQLWLRQ DQG PHDVXUHPHQW RI

VXSHUDQQXDWLRQ DQG SRVW�HPSOR\PHQW

PHGLFDO EHQHILWV� ZDV LVVXHG IRU

FRPPHQW LQ 2FWREHU �����

���� +DOI�\HDU $FFRXQWV

DQG &RQVROLGDWHG

$FFRXQWV

7R SUHVFULEH UHSRUWLQJ UHTXLUHPHQWV

IRU KDOI�\HDUO\ DFFRXQWV RU

FRQVROLGDWHG DFFRXQWV RI GLVFORVLQJ

HQWLWLHV�

,Q IRUFH (' �� �,QWHULP )LQDQFLDO 5HSRUWLQJ��

ZKLFK SURSRVHV DPHQGPHQWV WR

$$6% ���� IRU WKH SXUSRVH RI

KDUPRQLVLQJ LW ZLWK ,$6 �� �,QWHULP

)LQDQFLDO 5HSRUWLQJ� ZDV LVVXHG IRU

FRPPHQW LQ 2FWREHU �����

���� $SSOLFDWLRQ RI

$FFRXQWLQJ 6WDQGDUGV

WR )LQDQFLDO <HDU

$FFRXQWV DQG

&RQVROLGDWHG $FFRXQWV

RI 'LVFORVLQJ (QWLWLHV

RWKHU WKDQ &RPSDQLHV

7R SUHVFULEH UHTXLUHPHQWV IRU WKH

SUHSDUDWLRQ DQG SUHVHQWDWLRQ RI

ILQDQFLDO \HDU DFFRXQWV RU FRQVROLGDWHG

DFFRXQWV UHTXLUHG E\ WKH &RUSRUDWLRQV

/DZ RI GLVFORVLQJ HQWLWLHV ZKLFK DUH

QRW FRPSDQLHV�

,Q IRUFH 1R HTXLYDOHQW ,$6 VWDQGDUG�
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$$6%

1R�

7LWOH 3XUSRVH 2SHUDWLYH GDWH +DUPRQLVHG ZLWK ,$6"

���� 0DWHULDOLW\ 7R GHILQH PDWHULDOLW\� WR H[SODLQ WKH

UROH RI PDWHULDOLW\ LQ PDNLQJ

MXGJHPHQWV LQ WKH SUHSDUDWLRQ DQG

SUHVHQWDWLRQ RI WKH ILQDQFLDO UHSRUWV�

DQG WR UHTXLUH WKH VWDQGDUGV VSHFLILHG

LQ RWKHU DFFRXQWLQJ VWDQGDUGV WR EH

DSSOLHG ZKHUH LQIRUPDWLRQ UHVXOWLQJ

IURP WKHLU DSSOLFDWLRQ LV PDWHULDO�

,Q IRUFH 1R HTXLYDOHQW ,$6 VWDQGDUG�

���� 6SHFLILF 'LVFORVXUHV E\

)LQDQFLDO ,QVWLWXWLRQV

7R UHTXLUH VSHFLILHG GLVFORVXUHV LQ WKH

ILQDQFLDO UHSRUW RI D ILQDQFLDO

LQVWLWXWLRQ�

,Q IRUFH &RPSOLDQFH ZLWK $$6% ���� HQVXUHV

FRPSOLDQFH ZLWK ,$6 �� �'LVFORVXUHV

LQ WKH )LQDQFLDO 6WDWHPHQWV RI %DQNV

DQG 6LPLODU )LQDQFLDO ,QVWLWXWLRQV��

ZLWK WKH H[FHSWLRQV GHWDLOHG LQ QRWH

�H��

���� 3UHVHQWDWLRQ DQG

'LVFORVXUH RI )LQDQFLDO

,QVWUXPHQWV

7R SUHVFULEH FHUWDLQ ILQDQFLDO UHSRUW

SUHVHQWDWLRQ UHTXLUHPHQWV IRU ILQDQFLDO

LQVWUXPHQWV DQG WR UHTXLUH GLVFORVXUH

LQ WKH ILQDQFLDO UHSRUW RI LQIRUPDWLRQ

FRQFHUQLQJ ILQDQFLDO LQVWUXPHQWV�

,Q IRUFH &RPSOLDQFH ZLWK $$6% ���� HQVXUHV

FRPSOLDQFH ZLWK ,$6 �� �)LQDQFLDO

,QVWUXPHQWV� 'LVFORVXUH DQG

3UHVHQWDWLRQ�� ZLWK WKH H[FHSWLRQV

GHWDLOHG LQ QRWH �I��

����

����

,QIRUPDWLRQ WR EH

'LVFORVHG LQ )LQDQFLDO

5HSRUWV

7R SUHVFULEH WKH LQIRUPDWLRQ WR EH

LQFOXGHG LQ SURILW DQG ORVV DFFRXQWV

DQG EDODQFH VKHHWV SUHSDUHG LQ

DFFRUGDQFH ZLWK WKH UHTXLUHPHQWV RI

WKH &RUSRUDWLRQV /DZ�

�1RWH� ���� PDNHV D WHFKQLFDO

DPHQGPHQW WR ������

,Q IRUFH 1R ,$6 VWDQGDUG WKDW LV GLUHFWO\

HTXLYDOHQW�
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$$6%

1R�

7LWOH 3XUSRVH 2SHUDWLYH GDWH +DUPRQLVHG ZLWK ,$6"

���� %RUURZLQJ &RVWV 7R SUHVFULEH WKH DFFRXQWLQJ WUHDWPHQW

RI ERUURZLQJ FRVWV� WR SUHVFULEH WKH

PHWKRGV WR EH XVHG WR DOORFDWH

ERUURZLQJ FRVWV WR LQGLYLGXDO

TXDOLI\LQJ DVVHWV� DQG WR UHTXLUH FHUWDLQ

GLVFORVXUHV WR EH PDGH DERXW

ERUURZLQJ FRVWV�

,Q IRUFH &RPSOLDQFH ZLWK $$6% ���� HQVXUHV

FRPSOLDQFH ZLWK ,$6 �� �%RUURZLQJ

&RVWV��

���� 6HOI�*HQHUDWLQJ DQG

5HJHQHUDWLQJ $VVHWV

7R SUHVFULEH UXOHV IRU WKH YDOXDWLRQ RI

6*$5$V� WR VSHFLI\ WKH PDQQHU LQ

ZKLFK FKDQJHV LQ YDOXDWLRQ DUH WR EH

WUHDWHG LQ WKH DFFRXQWV� DQG WR VSHFLI\

WKH GLVFORVXUHV WR EH PDGH LQ UHVSHFW

RI 6*$5$V�

$SSOLHV WR \HDUV

HQGLQJ RQ RU

DIWHU �� -XQH

�����

1R HTXLYDOHQW ,$6 VWDQGDUG�

���� /LIH ,QVXUDQFH

%XVLQHVV

7R SUHVFULEH WKH PHWKRGV WR EH XVHG

IRU UHSRUWLQJ RQ OLIH LQVXUDQFH EXVLQHVV

LQ WKH ILQDQFLDO UHSRUW� DQG WR UHTXLUH

GLVFORVXUHV DERXW OLIH LQVXUDQFH

EXVLQHVV LQ WKH ILQDQFLDO UHSRUW�

$SSOLHV WR \HDUV

HQGLQJ RQ RU

DIWHU

�� 'HFHPEHU

�����

1R HTXLYDOHQW ,$6 VWDQGDUG�

���� &RQFLVH )LQDQFLDO

5HSRUWV

7R VSHFLI\ WKH PLQLPXP FRQWHQW RI D

FRQFLVH ILQDQFLDO UHSRUW�

,Q IRUFH 1R HTXLYDOHQW ,$6 VWDQGDUG�
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International accounting standards for which there are no
equivalent Australian standards

1R� 7LWOH ,VVXHV QRW FRYHUHG LQ DQ

$XVWUDOLDQ VWDQGDUG

&RPPHQWV

,$6 �� ,QIRUPDWLRQ 5HIOHFWLQJ

WKH (IIHFWV RI &KDQJLQJ

3ULFHV

:KROH WRSLF� 1RW OLVWHG IRU KDUPRQLVDWLRQ�

,$6 �� (PSOR\PHQW %HQHILWV 7KH UHFRJQLWLRQ DQG PHDVXUHPHQW RI

VXSHUDQQXDWLRQ DQG

SRVW�HPSOR\PHQW PHGLFDO EHQHILWV�

(TXLYDOHQW UHTXLUHPHQWV WR EH LQFOXGHG LQ DQ $XVWUDOLDQ

VWDQGDUG�

,$6 �� $FFRXQWLQJ DQG

5HSRUWLQJ E\ 5HWLUHPHQW

%HQHILW 3ODQV

:KROH WRSLF� )DOOV RXWVLGH WKH VFRSH RI WKH &RUSRUDWLRQV /DZ DQG�

DFFRUGLQJO\� LV QRW FXUUHQWO\ OLVWHG IRU KDUPRQLVDWLRQ�

+RZHYHU� WKHUH LV DQ DFFRXQWLQJ SURIHVVLRQ VWDQGDUG

�$$6 ��� )LQDQFLDO 5HSRUWLQJ E\ 6XSHUDQQXDWLRQ 3ODQV�

ZKLFK LV FRQVLVWHQW ZLWK ,$6 ���

,$6 �� )LQDQFLDO 5HSRUWLQJ LQ

+\SHULQIODWLRQDU\

(FRQRPLHV

$OO LVVXHV H[FHSW WKRVH DGGUHVVHG LQ

(' �� �)RUHLJQ &XUUHQF\

7UDQVODWLRQV�� ZKLFK SURSRVHV

DPHQGPHQWV WR $$6% �����

([FHSW WR WKH H[WHQW WKDW WKH WRSLF ZLOO EH FRYHUHG E\

$$6% ����� WKLV PDWWHU LV QRW OLVWHG IRU KDUPRQLVDWLRQ�

,$6 �� 'LVFRQWLQXLQJ

2SHUDWLRQV

:KROH WRSLF� (' �� �'LVFRQWLQXLQJ 2SHUDWLRQV� ZDV LVVXHG IRU

FRPPHQW LQ 2FWREHU �����

,$6 �� ,PSDLUPHQW RI $VVHWV :KROH WRSLF� $Q H[SRVXUH GUDIW SURSRVLQJ KDUPRQLVDWLRQ WR EH

SUHSDUHG�



0DNLQJ�7UDQVSDUHQF\�7UDQVSDUHQW���$Q�$XVWUDOLDQ�$VVHVVPHQW

���

1R� 7LWOH ,VVXHV QRW FRYHUHG LQ DQ

$XVWUDOLDQ VWDQGDUG

&RPPHQWV

,$6 �� 3URYLVLRQV� &RQWLQJHQW

/LDELOLWLHV DQG

&RQWLQJHQW $VVHWV

:KROH WRSLF� (' �� �3URYLVLRQV DQG &RQWLQJHQFLHV� ZDV LVVXHG IRU

FRPPHQW LQ 'HFHPEHU �����

,$6 �� ,QWDQJLEOH $VVHWV :KROH WRSLF �H[FHSW WR WKH H[WHQW

WKDW LW LV FRYHUHG E\ $$6% ������

6FKHGXOHG IRU KDUPRQLVDWLRQ�

,$6 �� )LQDQFLDO ,QVWUXPHQWV�

5HFRJQLWLRQ DQG

0HDVXUHPHQW

:KROH WRSLF� 7KH $$6% KDV QRW VHW D WLPHWDEOH IRU WKH KDUPRQLVDWLRQ

RI WKLV WRSLF�
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1RWHV�

�D� 7KH H[FHSWLRQ UHODWHV WR DQ HYHQW RFFXUULQJ DIWHU UHSRUWLQJ GDWH WKDW SURYLGHV HYLGHQFH WKDW WKH

JRLQJ FRQFHUQ EDVLV LV QRW DSSURSULDWH DIWHU WKH UHSRUWLQJ GDWH� ,$6 �� UHTXLUHV WKH ILQDQFLDO

HIIHFW RI WKH HYHQW WR EH UHFRJQLVHG LQ WKH ILQDQFLDO UHSRUW� ZKHUHDV $$6% ���� UHTXLUHV WKH

ILQDQFLDO HIIHFW RI WKH HYHQW WR EH GLVFORVHG� �7KH GLIIHUHQW DSSURDFK LQ $$6% ���� LV WR HQVXUH

WKDW WKH UHTXLUHPHQWV RI WKH VWDQGDUG GR QRW FRQIOLFW ZLWK WKH SURYLVLRQV RI WKH &RUSRUDWLRQV

/DZ� ZKLFK UHTXLUH D ILQDQFLDO UHSRUW WR SURYLGH D WUXH DQG IDLU YLHZ RI WKH ILQDQFLDO SRVLWLRQ RI

DQ HQWLW\ DV DW WKH UHSRUWLQJ GDWH DQG RI WKH UHVXOWV RI WKH HQWLW\ IRU WKH SHULRG HQGLQJ RQ WKDW

GDWH��

�E� ,$6 �� GRHV QRW DOORZ VHW�RII ZKHQ ILQDQFLDO DVVHWV DUH VHW DVLGH LQ D WUXVW E\ D GHEWRU IRU WKH

SXUSRVH RI GLVFKDUJLQJ DQ REOLJDWLRQ LI WKH DVVHWV KDYH QRW EHHQ DFFHSWHG E\ WKH FUHGLWRU LQ

VHWWOHPHQW RI WKH REOLJDWLRQ� $$6% ���� WUHDWV LQ�VXEVWDQFH GHIHDVDQFHV DV H[WLQJXLVKLQJ WKH

OLDELOLW\ ZKHQ WKH SUHVFULEHG FRQGLWLRQV DUH VDWLVILHG�

�F� 7KHUH DUH WZR DUHDV RI GLIIHUHQFH EHWZHHQ $$6% ���� DQG ,$6 ���

�L� ,$6 �� UHTXLUHV WKH HTXLW\ PHWKRG WR EH DSSOLHG LQ WKH LQYHVWRU
V RZQ ILQDQFLDO UHSRUW ZKHUH

WKH HTXLW\ PHWKRG LV DSSOLHG LQ WKH FRQVROLGDWHG ILQDQFLDO UHSRUW� $$6% ���� UHTXLUHV WKH

FRVW PHWKRG WR EH DSSOLHG LQ WKH LQYHVWRU
V RZQ ILQDQFLDO UHSRUW H[FHSW ZKHUH D

FRQVROLGDWHG ILQDQFLDO UHSRUW LV QRW UHTXLUHG WR EH SUHSDUHG�

�LL� ,$6 �� UHTXLUHV WKH FDUU\LQJ DPRXQW RI DQ LQYHVWPHQW WR EH ZULWWHQ GRZQ WR LWV UHFRYHUDEOH

DPRXQW ZKLFK LV GHWHUPLQHG DV WKH KLJKHU RI LWV YDOXH LQ XVH DQG QHW VHOOLQJ YDOXH�

$$6% ���� SURYLGHV WKDW WKH FDUU\LQJ DPRXQW RI WKH LQYHVWPHQW PXVW QRW H[FHHG LWV

UHFRYHUDEOH DPRXQW EXW GRHV QRW VSHFLI\ KRZ WKH UHFRYHUDEOH DPRXQW LV WR EH GHWHUPLQHG�

�G� ,$6 � UHTXLUHV WKH GLVFORVXUH RI WKH FRVW RI LQYHQWRULHV UHFRJQLVHG DV DQ H[SHQVH GXULQJ WKH

UHSRUWLQJ SHULRG� RU WKH RSHUDWLQJ FRVWV DSSOLFDEOH WR UHYHQXHV� UHFRJQLVHG DV DQ H[SHQVH GXULQJ

WKH UHSRUWLQJ SHULRG� FODVVLILHG E\ WKHLU QDWXUH� 7KLV GLVFORVXUH UHTXLUHPHQW ZLOO EH LQFOXGHG LQ D

IRUWKFRPLQJ $$6% VWDQGDUG WKDW KDUPRQLVHV ZLWK WKH UHTXLUHPHQWV RI ,$6 � �3UHVHQWDWLRQ RI

)LQDQFLDO 6WDWHPHQWV��

�H� 7KHUH DUH WZR DUHDV RI GLIIHUHQFH EHWZHHQ $$6% ���� DQG ,$6 ���

�L� :KHUH WKHUH DUH GLIIHUHQFHV EHWZHHQ WKH UHTXLUHPHQWV RI ,$6 �� DQG ,$6 ��� $$6% ����

DQG RWKHU VWDQGDUGV FRQIRUP ZLWK WKH UHTXLUHPHQWV RI ,$6 ��� UDWKHU WKDQ ZLWK WKH

UHTXLUHPHQWV RI ,$6 ���

�LL� $ SDUHQW HQWLW\ QHHG FRPSO\ ZLWK RQO\ WKH EDVLF SURILW DQG ORVV DFFRXQW DQG EDODQFH VKHHW

GLVFORVXUH UHTXLUHPHQWV RI $$6% ���� ZKHQ WKH SDUHQW HQWLW\
V ILQDQFLDO UHSRUW LV SUHVHQWHG

ZLWK WKH HFRQRPLF HQWLW\
V ILQDQFLDO UHSRUW� DQG WKH HFRQRPLF HQWLW\ DSSOLHV $$6% ����� ,Q

FRQWUDVW� ,$6 �� GRHV QRW UHTXLUH WKH SUHSDUDWLRQ RI SDUHQW HQWLW\ ILQDQFLDO UHSRUWV RU

FRQWDLQ DQ\ H[HPSWLRQ IRU SDUHQW HQWLW\ UHSRUWV ZKHQ WKH\ DUH SUHSDUHG� 7KHUH LV QR

GLIIHUHQFH LQ WKH VFRSH RI $$6% ���� DQG ,$6 �� LQ DSSOLFDWLRQ WR HFRQRPLF HQWLW\

ILQDQFLDO UHSRUWV� ZKLFK DUH WKH IRFXV RI WKH $$6%
V KDUPRQLVDWLRQ SROLF\�

�I� 7KHUH DUH WZR DUHDV RI GLIIHUHQFH EHWZHHQ $$6% ���� DQG ,$6 ���

�L� 7KH UHTXLUHPHQW WR FODVVLI\ FRPSRQHQW SDUWV RI FRPSRXQG LQVWUXPHQWV VHSDUDWHO\ GRHV QRW

DSSO\ WR LQVWUXPHQWV LVVXHG SULRU WR � -DQXDU\ ����� ,$6 UHTXLUH UHWURVSHFWLYH DSSOLFDWLRQ

RI FRPSRQHQW SDUW DFFRXQWLQJ RQO\ ZKHQ LQLWLDO DGMXVWPHQWV DUH UHDVRQDEO\ GHWHUPLQDEOH�

7KH $$6% FRQVLGHUV WKDW LQ PDQ\ FDVHV LW ZRXOG EH GLIILFXOW WR GHWHUPLQH WKH LQLWLDO

DGMXVWPHQWV UHTXLUHG IRU UHWURVSHFWLYH DSSOLFDWLRQ� $FFRUGLQJO\� $$6% ���� GRHV QRW

UHTXLUH �EXW GRHV DOORZ� UHWURVSHFWLYH DSSOLFDWLRQ� 7KH VLJQLILFDQFH RI WKLV H[FHSWLRQ ZLOO

GLPLQLVK RYHU WLPH�

�LL� $ SDUHQW HQWLW\ QHHG QRW FRPSO\ ZLWK WKH GLVFORVXUH UHTXLUHPHQWV RI $$6% ���� ZKHQ WKH

SDUHQW HQWLW\
V ILQDQFLDO UHSRUW LV SUHVHQWHG ZLWK WKH HFRQRPLF HQWLW\
V ILQDQFLDO UHSRUW� DQG
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WKH HFRQRPLF HQWLW\ DSSOLHV $$6% ����� ,Q FRQWUDVW� ,$6 �� GRHV QRW UHTXLUH WKH

SUHSDUDWLRQ RI SDUHQW HQWLW\ ILQDQFLDO UHSRUWV RU FRQWDLQ DQ\ H[HPSWLRQ IRU SDUHQW HQWLW\

UHSRUWV ZKHQ WKH\ DUH SUHSDUHG� 7KHUH LV QR GLIIHUHQFH LQ WKH VFRSH RI $$6% ���� DQG

,$6 �� LQ DSSOLFDWLRQ WR HFRQRPLF HQWLW\ ILQDQFLDO UHSRUWV� ZKLFK DUH WKH IRFXV RI WKH

$$6%
V KDUPRQLVDWLRQ SROLF\�

$FNQRZOHGJHPHQW

7KLV WDEOH KDV EHHQ FRPSLOHG E\ 7UHDVXU\ VWDII XVLQJ LQIRUPDWLRQ FRQWDLQHG LQ�

�D� $$6%�VHULHV DFFRXQWLQJ VWDQGDUGV PDGH E\ WKH $XVWUDOLDQ $FFRXQWLQJ 6WDQGDUGV %RDUG

�$$6%��

�E� GUDIW DFFRXQWLQJ VWDQGDUGV �UHIHUUHG WR DV H[SRVXUH GUDIWV RU ('V� SUHSDUHG E\ WKH $$6% DQG

WKH 3XEOLF 6HFWRU $FFRXQWLQJ 6WDQGDUGV %RDUG�

�F� LQIRUPDWLRQ RQ WKH ZHE VLWH RI WKH $XVWUDOLDQ $FFRXQWLQJ 5HVHDUFK )RXQGDWLRQ� DQG

�G� LQIRUPDWLRQ RQ WKH ZHE VLWH RI WKH ,QWHUQDWLRQDO $FFRXQWLQJ 6WDQGDUGV &RPPLWWHH�
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AUDITING STANDARDS

7KH�IROORZLQJ�WDEOH�OLVWV�DXGLWLQJ�VWDQGDUGV��$86��DQG�DXGLWLQJ
JXLGDQFH�VWDWHPHQWV��$*6��LVVXHG�E\�WKH�$XGLWLQJ�DQG�$VVXUDQFH
6WDQGDUGV�%RDUG�RI�WKH�$XVWUDOLDQ�$FFRXQWLQJ�5HVHDUFK�)RXQGDWLRQ
�$X$6%����7KH�WDEOH�DOVR�OLVWV�WKH�HTXLYDOHQW�LQWHUQDWLRQDO�DXGLW
VWDQGDUG�IRU�HDFK�$XVWUDOLDQ�VWDQGDUG�DQG�GHVFULEHV�WKH�H[WHQW�WR
ZKLFK�WKH�$XVWUDOLDQ�GRFXPHQW�KDV�EHHQ�KDUPRQLVHG�ZLWK�WKH
LQWHUQDWLRQDO�VWDQGDUG���$OWKRXJK�$XVWUDOLDQ�$86�DQG�$*6�GR�QRW
KDYH�WKH�IRUFH�RI�ODZ�IRU�WKH�SXUSRVHV�RI�WKH�&RUSRUDWLRQV�/DZ��WKH
HWKLFDO�UXOHV�RI�7KH�,QVWLWXWH�RI�&KDUWHUHG�$FFRXQWDQWV�LQ�$XVWUDOLD�DQG
WKH�$XVWUDOLDQ�6RFLHW\�RI�&HUWLILHG�3UDFWLVLQJ�$FFRXQWDQWV�UHTXLUH�WKHLU
UHVSHFWLYH�PHPEHUV�WR�XVH�$86�DQG�$*6�ZKHQ�XQGHUWDNLQJ�DXGLW
HQJDJHPHQWV�

Disclosure standard:  Compliance with international
audit standards issued by the International Auditing
Practices Committee of the International Federation
of Accountants.
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$XVWUDOLDQ

'RFXPHQW

7LWOH ,QWHUQDWLRQDO

'RFXPHQW

7LWOH 1RWHV

$86 ��� )RUHZRUG WR $XVWUDOLDQ

$XGLWLQJ 6WDQGDUGV DQG

*XLGDQFH 6WDWHPHQWV

1R HTXLYDOHQW ,6$�

$86 ��� *ORVVDU\ RI 7HUPV 1R HTXLYDOHQW ,6$�

$86 ��� ([SODQDWRU\ )UDPHZRUN IRU

6WDQGDUGV RQ $XGLW DQG $XGLW

5HODWHG 6HUYLFHV

1R QXPEHU )UDPHZRUN RI ,QWHUQDWLRQDO

6WDQGDUGV RQ $XGLWLQJ

([FHSW DV PHQWLRQHG LQ QRWH �D��

WKH $86 DQG WKH )UDPHZRUN RI

,QWHUQDWLRQDO 6WDQGDUGV RQ

$XGLWLQJ DUH FRQVLVWHQW LQ DOO

PDWHULDO UHVSHFWV�

$86 ��� 2EMHFWLYH DQG *HQHUDO

3ULQFLSOHV *RYHUQLQJ DQ $XGLW

RI D )LQDQFLDO 5HSRUW

,6$ ��� 2EMHFWLYH DQG *HQHUDO 3ULQFLSOHV

*RYHUQLQJ DQ $XGLW RI )LQDQFLDO

6WDWHPHQWV

([FHSW DV PHQWLRQHG LQ QRWH �E��

EDVLF SULQFLSOHV DQG HVVHQWLDO

SURFHGXUHV LQ WKH $86 DQG ,6$

DUH FRQVLVWHQW LQ DOO PDWHULDO

UHVSHFWV�

$86 ��� 7HUPV RI $XGLW (QJDJHPHQWV ,6$ ��� 7HUPV RI $XGLW (QJDJHPHQWV %DVLF SULQFLSOHV DQG HVVHQWLDO

SURFHGXUHV LQ WKH $86 DQG ,6$

DUH FRQVLVWHQW LQ DOO PDWHULDO

UHVSHFWV�

$86 ��� 4XDOLW\ &RQWURO IRU $XGLW :RUN ,6$ ��� 4XDOLW\ &RQWURO IRU $XGLW :RUN ([FHSW DV PHQWLRQHG LQ QRWH �F��

EDVLF SULQFLSOHV DQG HVVHQWLDO

SURFHGXUHV LQ WKH $86 DQG ,6$

DUH FRQVLVWHQW LQ DOO PDWHULDO

UHVSHFWV�
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$XVWUDOLDQ

'RFXPHQW

7LWOH ,QWHUQDWLRQDO

'RFXPHQW

7LWOH 1RWHV

$86 ��� 'RFXPHQWDWLRQ ,6$ ��� 'RFXPHQWDWLRQ %DVLF SULQFLSOHV DQG HVVHQWLDO

SURFHGXUHV LQ WKH $86 DQG ,6$

DUH FRQVLVWHQW LQ DOO PDWHULDO

UHVSHFWV�

$86 ��� ,UUHJXODULWLHV� ,QFOXGLQJ )UDXG�

2WKHU ,OOHJDO $FWV DQG (UURUV

,6$ ���

,6$ ���

)UDXG DQG (UURU

&RQVLGHUDWLRQ RI /DZV DQG

5HJXODWLRQV LQ DQ $XGLW RI

)LQDQFLDO 6WDWHPHQWV

([FHSW DV PHQWLRQHG LQ QRWH �G��

EDVLF SULQFLSOHV DQG HVVHQWLDO

SURFHGXUHV LQ WKH $86 DQG ,6$

DUH FRQVLVWHQW LQ DOO PDWHULDO

UHVSHFWV�

$86 ��� 2WKHU ,QIRUPDWLRQ LQ

'RFXPHQWV &RQWDLQLQJ $XGLWHG

)LQDQFLDO 5HSRUWV

,6$ ��� 2WKHU ,QIRUPDWLRQ LQ

'RFXPHQWV &RQWDLQLQJ $XGLWHG

)LQDQFLDO 6WDWHPHQWV

%DVLF SULQFLSOHV DQG HVVHQWLDO

SURFHGXUHV LQ WKH $86 DQG ,6$

DUH FRQVLVWHQW LQ DOO PDWHULDO

UHVSHFWV�

$86 ��� $XGLWLQJ LQ D &,6 (QYLURQPHQW ,6$ ��� $XGLWLQJ LQ D &RPSXWHU

,QIRUPDWLRQ 6\VWHPV

(QYLURQPHQW

%DVLF SULQFLSOHV DQG HVVHQWLDO

SURFHGXUHV LQ WKH $86 DQG ,6$

DUH FRQVLVWHQW LQ DOO PDWHULDO

UHVSHFWV�

$86 ��� 3ODQQLQJ ,6$ ��� 3ODQQLQJ %DVLF SULQFLSOHV DQG HVVHQWLDO

SURFHGXUHV LQ WKH $86 DQG ,6$

DUH FRQVLVWHQW LQ DOO PDWHULDO

UHVSHFWV�

$86 ��� .QRZOHGJH RI WKH %XVLQHVV ,6$ ��� .QRZOHGJH RI WKH %XVLQHVV %DVLF SULQFLSOHV DQG HVVHQWLDO

SURFHGXUHV LQ WKH $86 DQG ,6$

DUH FRQVLVWHQW LQ DOO PDWHULDO

UHVSHFWV�
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$XVWUDOLDQ

'RFXPHQW

7LWOH ,QWHUQDWLRQDO

'RFXPHQW

7LWOH 1RWHV

$86 ��� 0DWHULDOLW\ ,6$ ��� $XGLW 0DWHULDOLW\ %DVLF SULQFLSOHV DQG HVVHQWLDO

SURFHGXUHV LQ WKH $86 DQG ,6$

DUH FRQVLVWHQW LQ DOO PDWHULDO

UHVSHFWV�

$86 ��� 5LVN $VVHVVPHQWV DQG ,QWHUQDO

&RQWUROV

,6$ ��� 5LVN $VVHVVPHQWV DQG ,QWHUQDO

&RQWURO

([FHSW DV PHQWLRQHG LQ QRWH �H��

EDVLF SULQFLSOHV DQG HVVHQWLDO

SURFHGXUHV LQ WKH $86 DQG ,6$

DUH FRQVLVWHQW LQ DOO PDWHULDO

UHVSHFWV�

$86 ��� $XGLW ,PSOLFDWLRQV 5HODWLQJ WR

(QWLWLHV 8VLQJ D 6HUYLFH (QWLW\

,6$ ��� $XGLW &RQVLGHUDWLRQV 5HODWLQJ WR

6HUYLFH (QWLWLHV 8VLQJ 6HUYLFH

2UJDQL]DWLRQV

%DVLF SULQFLSOHV DQG HVVHQWLDO

SURFHGXUHV LQ WKH $86 DQG ,6$

DUH FRQVLVWHQW LQ DOO PDWHULDO

UHVSHFWV�

$86 ��� $XGLW (YLGHQFH ,6$ ��� $XGLW (YLGHQFH %DVLF SULQFLSOHV DQG HVVHQWLDO

SURFHGXUHV LQ WKH $86 DQG ,6$

DUH FRQVLVWHQW LQ DOO PDWHULDO

UHVSHFWV�

$86 ��� &RQILUPDWLRQ RI 5HFHLYDEOHV ,6$ ��� $XGLW (YLGHQFH� $GGLWLRQDO

&RQVLGHUDWLRQV IRU 6SHFLILF

,WHPV 3DUW %� &RQILUPDWLRQ RI

$FFRXQWV 5HFHLYDEOH

%DVLF SULQFLSOHV DQG HVVHQWLDO

SURFHGXUHV LQ WKH $86 DQG ,6$

DUH FRQVLVWHQW LQ DOO PDWHULDO

UHVSHFWV�

$86 ��� ([LVWHQFH DQG 9DOXDWLRQ RI

,QYHQWRU\

,6$ ��� $XGLW (YLGHQFH� $GGLWLRQDO

&RQVLGHUDWLRQV IRU 6SHFLILF

,WHPV 3DUW $� $WWHQGDQFH RI

3K\VLFDO ,QYHQWRU\ &RXQWLQJ

([FHSW DV PHQWLRQHG LQ QRWH �I��

EDVLF SULQFLSOHV DQG HVVHQWLDO

SURFHGXUHV LQ WKH $86 DQG ,6$

DUH FRQVLVWHQW LQ DOO PDWHULDO

UHVSHFWV�
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$XVWUDOLDQ

'RFXPHQW

7LWOH ,QWHUQDWLRQDO

'RFXPHQW

7LWOH 1RWHV

$86 ��� ,QTXLU\ 5HJDUGLQJ /LWLJDWLRQ DQG

&ODLPV

,6$ ��� $XGLW (YLGHQFH� $GGLWLRQDO

&RQVLGHUDWLRQV IRU 6SHFLILF

,WHPV 3DUW &� ,QTXLU\ 5HJDUGLQJ

/LWLJDWLRQ DQG &ODLPV

%DVLF SULQFLSOHV DQG HVVHQWLDO

SURFHGXUHV LQ WKH $86 DQG ,6$

DUH FRQVLVWHQW LQ DOO PDWHULDO

UHVSHFWV�

$86 ��� ,QLWLDO (QJDJHPHQWV� 2SHQLQJ

%DODQFHV

,6$ ��� ,QLWLDO (QJDJHPHQWV� 2SHQLQJ

%DODQFHV

([FHSW DV PHQWLRQHG LQ QRWH �J��

EDVLF SULQFLSOHV DQG HVVHQWLDO

SURFHGXUHV LQ WKH $86 DQG ,6$

DUH FRQVLVWHQW LQ DOO PDWHULDO

UHVSHFWV�

$86 ��� $QDO\WLFDO 3URFHGXUHV ,6$ ��� $QDO\WLFDO 3URFHGXUHV %DVLF SULQFLSOHV DQG HVVHQWLDO

SURFHGXUHV LQ WKH $86 DQG ,6$

DUH FRQVLVWHQW LQ DOO PDWHULDO

UHVSHFWV�

$86 ��� $XGLW 6DPSOLQJ ,6$ ��� $XGLW 6DPSOLQJ DQG 2WKHU

6HOHFWLYH 7HVWLQJ 3URFHGXUHV

%DVLF SULQFLSOHV DQG HVVHQWLDO

SURFHGXUHV LQ WKH $86 DQG ,6$

DUH FRQVLVWHQW LQ DOO PDWHULDO

UHVSHFWV�

$86 ��� $XGLW RI $FFRXQWLQJ (VWLPDWHV ,6$ ��� $XGLW RI $FFRXQWLQJ (VWLPDWHV %DVLF SULQFLSOHV DQG HVVHQWLDO

SURFHGXUHV LQ WKH $86 DQG ,6$

DUH FRQVLVWHQW LQ DOO PDWHULDO

UHVSHFWV�

$86 ��� 5HODWHG 3DUWLHV ,6$ ��� 5HODWHG 3DUWLHV ([FHSW DV PHQWLRQHG LQ QRWH �K��

EDVLF SULQFLSOHV DQG HVVHQWLDO

SURFHGXUHV LQ WKH $86 DQG ,6$

DUH FRQVLVWHQW LQ DOO PDWHULDO

UHVSHFWV�
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$XVWUDOLDQ

'RFXPHQW

7LWOH ,QWHUQDWLRQDO

'RFXPHQW

7LWOH 1RWHV

$86 ��� 0DQDJHPHQW 5HSUHVHQWDWLRQV ,6$ ��� 0DQDJHPHQW 5HSUHVHQWDWLRQV %DVLF SULQFLSOHV DQG HVVHQWLDO

SURFHGXUHV LQ WKH $86 DQG ,6$

DUH FRQVLVWHQW LQ DOO PDWHULDO

UHVSHFWV�

$86 ��� $XGLW (YLGHQFH ,PSOLFDWLRQV RI

([WHUQDOO\ 0DQDJHG $VVHWV RI

6XSHUDQQXDWLRQ� 3URYLGHQW RU

6LPLODU )XQGV

1R FRUUHVSRQGLQJ ,6$�

$86 ��� 7KH $XGLWRU
V 8VH RI WKH :RUN

RI WKH $FWXDU\ DQG WKH $FWXDU\
V

8VH RI WKH :RUN RI WKH $XGLWRU

LQ &RQQHFWLRQ ZLWK WKH

3UHSDUDWLRQ DQG $XGLW RI D

)LQDQFLDO 5HSRUW

1R FRUUHVSRQGLQJ ,6$�

$86 ��� 8VLQJ WKH :RUN RI $QRWKHU

$XGLWRU

,6$ ��� 8VLQJ WKH :RUN RI $QRWKHU

$XGLWRU

([FHSW DV PHQWLRQHG LQ QRWH �L��

EDVLF SULQFLSOHV DQG HVVHQWLDO

SURFHGXUHV LQ WKH $86 DQG ,6$

DUH FRQVLVWHQW LQ DOO PDWHULDO

UHVSHFWV�

$86 ��� &RQVLGHULQJ WKH :RUN RI

,QWHUQDO $XGLWLQJ

,6$ ��� &RQVLGHULQJ WKH :RUN RI

,QWHUQDO $XGLWLQJ

([FHSW DV PHQWLRQHG LQ QRWH �M��

EDVLF SULQFLSOHV DQG HVVHQWLDO

SURFHGXUHV LQ WKH $86 DQG ,6$

DUH FRQVLVWHQW LQ DOO PDWHULDO

UHVSHFWV�
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���

$XVWUDOLDQ

'RFXPHQW

7LWOH ,QWHUQDWLRQDO

'RFXPHQW

7LWOH 1RWHV

$86 ��� 8VLQJ WKH :RUN RI DQ ([SHUW ,6$ ��� 8VLQJ WKH :RUN RI $Q ([SHUW ([FHSW DV PHQWLRQHG LQ QRWH �N��

EDVLF SULQFLSOHV DQG HVVHQWLDO

SURFHGXUHV LQ WKH $86 DQG ,6$

DUH FRQVLVWHQW LQ DOO PDWHULDO

UHVSHFWV�

$86 ��� 7KH $XGLW 5HSRUW RQ D *HQHUDO

3XUSRVH )LQDQFLDO 5HSRUW

,6$ ��� 7KH $XGLWRU
V 5HSRUW RQ

)LQDQFLDO 6WDWHPHQWV

([FHSW DV PHQWLRQHG LQ QRWH �O��

EDVLF SULQFLSOHV DQG HVVHQWLDO

SURFHGXUHV LQ WKH $86 DQG ,6$

DUH FRQVLVWHQW LQ DOO PDWHULDO

UHVSHFWV�

$86 ��� &RPSDUDWLYHV 1R FRUUHVSRQGLQJ ,6$�

$86 ��� 6XEVHTXHQW (YHQWV ,6$ ��� 6XEVHTXHQW (YHQWV ([FHSW DV PHQWLRQHG LQ QRWH

�P�� EDVLF SULQFLSOHV DQG HVVHQWLDO

SURFHGXUHV LQ WKH $86 DQG ,6$

DUH FRQVLVWHQW LQ DOO PDWHULDO

UHVSHFWV�

$86 ��� *RLQJ &RQFHUQ ,6$ ��� *RLQJ &RQFHUQ ([FHSW DV PHQWLRQHG LQ QRWH �Q��

EDVLF SULQFLSOHV DQG HVVHQWLDO

SURFHGXUHV LQ WKH $86 DQG ,6$

DUH FRQVLVWHQW LQ DOO PDWHULDO

UHVSHFWV�

$86 ��� &RPPXQLFDWLRQ WR 0DQDJHPHQW

RQ 0DWWHUV $ULVLQJ IURP DQ

$XGLW

1R FRUUHVSRQGLQJ ,6$�
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$XVWUDOLDQ

'RFXPHQW

7LWOH ,QWHUQDWLRQDO

'RFXPHQW

7LWOH 1RWHV

$86 ��� 7KH $XGLW 5HSRUW RQ )LQDQFLDO

,QIRUPDWLRQ 2WKHU WKDQ D

*HQHUDO 3XUSRVH )LQDQFLDO

5HSRUW

,6$ ��� 7KH $XGLWRU
V 5HSRUW RQ 6SHFLDO

3XUSRVH $XGLW (QJDJHPHQWV

([FHSW DV PHQWLRQHG LQ QRWH �R��

EDVLF SULQFLSOHV DQG HVVHQWLDO

SURFHGXUHV LQ WKH $86 DQG ,6$

DUH FRQVLVWHQW LQ DOO PDWHULDO

UHVSHFWV�

$86 ��� 7KH $XGLW RI 3URVSHFWLYH

)LQDQFLDO ,QIRUPDWLRQ

,6$ ��� 7KH ([DPLQDWLRQ RI 3URVSHFWLYH

)LQDQFLDO ,QIRUPDWLRQ

([FHSW DV PHQWLRQHG LQ QRWH �S��

EDVLF SULQFLSOHV DQG HVVHQWLDO

SURFHGXUHV LQ WKH $86 DQG ,6$

DUH FRQVLVWHQW LQ DOO PDWHULDO

UHVSHFWV�

$86 ��� 3HUIRUPDQFH $XGLWLQJ 1R FRUUHVSRQGLQJ ,6$�

$86 ��� 3ODQQLQJ 3HUIRUPDQFH $XGLWV 1R FRUUHVSRQGLQJ ,6$�

$86 ��� 5HYLHZ RI )LQDQFLDO 5HSRUWV ,6$ ��� (QJDJHPHQWV WR 5HYLHZ

)LQDQFLDO 6WDWHPHQWV

([FHSW DV PHQWLRQHG LQ QRWH �T��

EDVLF SULQFLSOHV DQG HVVHQWLDO

SURFHGXUHV LQ WKH $86 DQG ,6$

DUH FRQVLVWHQW LQ DOO PDWHULDO

UHVSHFWV�

$86 ��� (QJDJHPHQWV WR 3HUIRUP

$JUHHG�XSRQ 3URFHGXUHV

,6$ ��� (QJDJHPHQWV WR 3HUIRUP

$JUHHG�XSRQ 3URFHGXUHV

5HJDUGLQJ )LQDQFLDO ,QIRUPDWLRQ

([FHSW DV PHQWLRQHG LQ QRWH �U��

EDVLF SULQFLSOHV DQG HVVHQWLDO

SURFHGXUHV LQ WKH $86 DQG ,6$

DUH FRQVLVWHQW LQ DOO PDWHULDO

UHVSHFWV�

$*6 ���� %DQN &RQILUPDWLRQ 5HTXHVWV 1R FRUUHVSRQGLQJ ,6$�
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$XVWUDOLDQ

'RFXPHQW

7LWOH ,QWHUQDWLRQDO

'RFXPHQW

7LWOH 1RWHV

$*6 ���� 7UDQVLWLRQDO $UUDQJHPHQWV RQ

&KDQJHV LQ $XGLW $SSRLQWPHQWV

XQGHU WKH &RUSRUDWLRQV /DZ

1R FRUUHVSRQGLQJ ,6$�

$*6 ���� ([SUHVVLRQV RI DQ 2SLQLRQ RQ

,QWHUQDO &RQWURO

1R FRUUHVSRQGLQJ ,6$�

$*6 ���� $XGLW ,PSOLFDWLRQV RI 5HVHUYH

%DQN 3UXGHQWLDO 5HSRUWLQJ

5HTXLUHPHQWV

1R FRUUHVSRQGLQJ ,6$�

$*6 ���� $XGLW 2EOLJDWLRQV RI WKH

)LQDQFLDO ,QVWLWXWLRQV 6FKHPH

1R FRUUHVSRQGLQJ ,6$�

$*6 ���� 6KDUH %X\�%DFNV� $XGLWRU
V

5HSRUW

1R FRUUHVSRQGLQJ ,6$�

$*6 ���� 3ULYLW\ /HWWHU 5HTXHVWV 1R FRUUHVSRQGLQJ ,6$�

$*6 ���� $XGLW DQG 5HYLHZ 5HSRUWV�

+DOI�\HDU $FFRXQWV DQG

&RQVROLGDWHG $FFRXQWV

1R FRUUHVSRQGLQJ ,6$�

$*6 ���� &,6 (QYLURQPHQWV�

6WDQG�$ORQH 0LFURFRPSXWHUV

,6$ ���� ('3 (QYLURQPHQWV�

6WDQG�$ORQH 0LFURFRPSXWHUV

$*6 LV LQ DFFRUGDQFH ZLWK ,6$

LQ DOO PDWHULDO UHVSHFWV�

$*6 ���� &,6 (QYLURQPHQWV� 2Q�/LQH

&RPSXWHU 6\VWHPV

,6$ ���� ('3 (QYLURQPHQWV� 2Q�/LQH

&RPSXWHU 6\VWHPV

$*6 LV LQ DFFRUGDQFH ZLWK ,6$

LQ DOO PDWHULDO UHVSHFWV�

$*6 ���� &,6 (QYLURQPHQWV� 'DWDEDVH

6\VWHPV

,6$ ���� ('3 (QYLURQPHQWV� 'DWDEDVH

6\VWHPV

$*6 LV LQ DFFRUGDQFH ZLWK ,6$

LQ DOO PDWHULDO UHVSHFWV�
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$XVWUDOLDQ

'RFXPHQW

7LWOH ,QWHUQDWLRQDO

'RFXPHQW

7LWOH 1RWHV

$*6 ���� /LIH ,QVXUDQFH $FW �����

$XGLW 2EOLJDWLRQV

1R FRUUHVSRQGLQJ ,6$�

$*6 ���� 6XSHUDQQXDWLRQ )XQGV�

$XGLWRU 5HSRUWV RQ ([WHUQDOO\

0DQDJHG $VVHWV

1R FRUUHVSRQGLQJ ,6$�

$*6 ���� 8QFHUWDLQW\ 1R FRUUHVSRQGLQJ ,6$�

$*6 ���� 'HULYDWLYHV LQ D &RUSRUDWH

(QYLURQPHQW� $ *XLGH IRU

$XGLWRUV

1R FRUUHVSRQGLQJ ,6$�

$*6 ���� 7KH $XGLW ,PSOLFDWLRQV RI

$FFRXQWLQJ IRU ,QYHVWPHQWV LQ

$VVRFLDWHV

1R FRUUHVSRQGLQJ ,6$�

$*6 ���� ,PSOLFDWLRQV IRU 0DQDJHPHQW

DQG $XGLWRUV RI WKH <HDU ����

6\VWHPV ,VVXH

1R FRUUHVSRQGLQJ ,6$�

$*6 ���� 7KH &RQVLGHUDWLRQ RI

(QYLURQPHQWDO 0DWWHUV LQ WKH

$XGLW RI D )LQDQFLDO 5HSRUW

1R QXPEHU &RQVLGHUDWLRQ RI (QYLURQPHQWDO

0DWWHUV LQ WKH $XGLW RI )LQDQFLDO

6WDWHPHQWV�

$*6 LV LQ DFFRUGDQFH ZLWK WKH

,QWHUQDWLRQDO $XGLWLQJ 3UDFWLFH

6WDWHPHQW LQ DOO PDWHULDO UHVSHFWV�



$WWDFKPHQW�)

���

1RWHV�

�D� 7KHUH DUH WZR DUHDV RI GLIIHUHQFH�

�L� 7KH ,3$& GRFXPHQW GRHV QRW GHDO H[SOLFLWO\ ZLWK WKH DSSOLFDELOLW\ RI LQWHUQDWLRQDO DXGLWLQJ

SURQRXQFHPHQWV WR DXGLW DQG DXGLW UHODWHG VHUYLFHV RQ QRQ�ILQDQFLDO LQIRUPDWLRQ� VHUYLFHV SURYLGHG E\

H[WHUQDO DXGLWRUV LQ WKH SXEOLF VHFWRU� VHUYLFHV SURYLGHG E\ LQWHUQDO DXGLWRUV DQG DXGLWV� DQG UHYLHZV

LQYROYLQJ GLUHFW UHSRUWLQJ�

�LL� &RPSLODWLRQ HQJDJHPHQWV DUH GHDOW ZLWK LQ WKH )UDPHZRUN RI ,QWHUQDWLRQDO 6WDQGDUGV RQ $XGLWLQJ EXW

DUH H[FOXGHG IURP WKH $86� 7KH $XGLWLQJ DQG $VVXUDQFH 6WDQGDUGV %RDUG LV RI WKH YLHZ WKDW WKH

SHUIRUPDQFH RI VXFK HQJDJHPHQWV GRHV QRW UHTXLUH WKH DSSOLFDWLRQ RI DXGLW EDVHG VNLOOV�

�E� 7KHUH DUH WZR DUHDV RI GLIIHUHQFH�

�L� 6RPH ,6$V LGHQWLI\ VSHFLILHG SURFHGXUHV ZKLFK ZLOO� EHFDXVH RI WKH QDWXUH RI WKH SDUWLFXODU DVVHUWLRQV�

SURYLGH VXIILFLHQW DSSURSULDWH DXGLW HYLGHQFH LQ WKH DEVHQFH RI XQXVXDO FLUFXPVWDQFHV ZKLFK LQFUHDVH

WKH ULVN RI PDWHULDO PLVVWDWHPHQW EH\RQG WKDW ZKLFK ZRXOG RUGLQDULO\ EH H[SHFWHG� RU DQ\ LQGLFDWLRQ

WKDW D PDWHULDO PLVVWDWHPHQW KDV RFFXUUHG� 7KLV DSSURDFK LV QRW IROORZHG LQ DQ\ $86V�

�LL� 7KH $86 FRQWDLQV D EDVLF SULQFLSOH�HVVHQWLDO SURFHGXUH ZKLFK UHTXLUHV WKH DXGLWRU WR WDNH

UHVSRQVLELOLW\ RQO\ IRU IRUPLQJ DQG H[SUHVVLQJ DQ RSLQLRQ RQ WKH ILQDQFLDO UHSRUW� DQG QRW IRU WKH

SUHSDUDWLRQ DQG SUHVHQWDWLRQ RI WKDW UHSRUW� 7KH ,6$ SURYLGHV JXLGDQFH RQ WKLV PDWWHU� EXW QRW DV D

EDVLF SULQFLSOH�HVVHQWLDO SURFHGXUH� 7KH $XGLWLQJ 6WDQGDUGV DQG $VVXUDQFH %RDUG LV RI WKH YLHZ WKDW

WKLV PDWWHU LV D IXQGDPHQWDO SULQFLSOH RI DXGLWLQJ�

�F� 7KH $86 FRQWDLQV D EDVLF SULQFLSOH�HVVHQWLDO SURFHGXUH ZKLFK LGHQWLILHV WKH REMHFWLYHV WKDW VKRXOG EH

LQFRUSRUDWHG LQ WKH TXDOLW\ FRQWURO SROLFLHV RI DQ DXGLW ILUP� 7KH ,6$ SURYLGHV JXLGDQFH RQ WKLV PDWWHU�

EXW QRW DV D EDVLF SULQFLSOH�HVVHQWLDO SURFHGXUH� 7KH $XGLWLQJ DQG $VVXUDQFH 6WDQGDUGV %RDUG LV RI WKH

YLHZ WKDW WKHVH PDWWHUV DUH IXQGDPHQWDO WR HIIHFWLYH TXDOLW\ FRQWURO IRU DXGLW ZRUN�

�G� 7KHUH DUH WZR DUHDV RI GLIIHUHQFH�

�L� ,6$ ��� DGRSWV D SURFHGXUDO DSSURDFK DQG UHTXLUHV WKH DXGLWRU WR�

��� SHUIRUP SUHVFULEHG SURFHGXUHV WR LGHQWLI\ LQVWDQFHV RI QRQ�FRPSOLDQFH ZLWK ODZV DQG UHJXODWLRQV

DQG WR EH DOHUW IRU LQVWDQFHV RI QRQ�FRPSOLDQFH ZKHQ DSSO\LQJ SURFHGXUHV IRU WKH SXUSRVH RI

IRUPLQJ DQ RSLQLRQ RQ WKH ILQDQFLDO VWDWHPHQWV�

��� LQTXLUH RI PDQDJHPHQW DV WR DQ\ IUDXG RU VLJQLILFDQW HUURU ZKLFK KDV EHHQ GLVFRYHUHG�

��� REWDLQ VXIILFLHQW DSSURSULDWH DXGLW HYLGHQFH DERXW WKH HQWLW\
V FRPSOLDQFH ZLWK ODZV DQG

UHJXODWLRQV WKDW DUH JHQHUDOO\ UHFRJQLVHG E\ WKH DXGLWRU WR KDYH DQ HIIHFW RQ WKH GHWHUPLQDWLRQ RI

PDWHULDO DPRXQWV DQG GLVFORVXUHV LQ ILQDQFLDO VWDWHPHQWV� DQG WR KDYH D VXIILFLHQW XQGHUVWDQGLQJ RI

WKRVH ODZV DQG UHJXODWLRQV LQ RUGHU WR FRQVLGHU WKHP ZKHQ DXGLWLQJ WKH DVVHUWLRQV UHODWHG WR WKH

GHWHUPLQDWLRQ RI WKH DPRXQWV WR EH UHFRUGHG DQG WKH GLVFORVXUHV WR EH PDGH� DQG

��� REWDLQ ZULWWHQ UHSUHVHQWDWLRQ WKDW PDQDJHPHQW KDV GLVFORVHG DOO NQRZQ DFWXDO RU SRVVLEOH

QRQ�FRPSOLDQFH ZLWK ODZV DQG UHJXODWLRQV ZKRVH HIIHFWV VKRXOG EH FRQVLGHUHG ZKHQ SUHSDULQJ

ILQDQFLDO VWDWHPHQWV�

$OWKRXJK WKH $86 SUHVFULEHV HVVHQWLDO SURFHGXUHV DQG GHDOV ZLWK WKH DERYH LVVXHV� LW GRHV QRW

IROORZ D SURFHGXUDO DSSURDFK� ,QVWHDG� LW UHTXLUHV WKH DXGLWRU WR DVVHVV WKH ULVN WKDW LUUHJXODULWLHV

PD\ FDXVH WKH ILQDQFLDO UHSRUW WR FRQWDLQ PDWHULDO PLVVWDWHPHQWV� DQG GHVLJQ DXGLW SURFHGXUHV WR

SURYLGH UHDVRQDEOH DVVXUDQFH RI GHWHFWLQJ PLVVWDWHPHQWV DULVLQJ IURP LUUHJXODULWLHV�

�LL� ,6$ ��� DQG ��� UHTXLUH WKH H[LVWLQJ DXGLWRU WR DGYLVH WKH VXFFHVVRU DXGLWRU ZKHWKHU WKHUH DUH DQ\

UHDVRQV ZK\ WKH VXFFHVVRU DXGLWRU VKRXOG QRW DFFHSW WKH DSSRLQWPHQW� 7KH $86 GRHV QRW FRQWDLQ DQ

HTXLYDOHQW UHTXLUHPHQW DV WKLV PDWWHU LV GHDOW ZLWK LQ WKH HWKLFDO UXOHV RI WKH DFFRXQWLQJ ERGLHV�

�H� 7KH ,6$ FRQWDLQV D EDVLF SULQFLSOH�HVVHQWLDO SURFHGXUH UHJDUGLQJ FRPPXQLFDWLRQ RI ZHDNQHVVHV LQ LQWHUQDO

FRQWURO� $OWKRXJK WKH $86 GRHV QRW KDYH D FRUUHVSRQGLQJ EDVLF SULQFLSOH�HVVHQWLDO SURFHGXUH� WKH PDWWHU

LV DGGUHVVHG LQ $86 ����

�I� 7KH ,6$ RQO\ HVWDEOLVKHV VWDQGDUGV DQG SURYLGHV JXLGDQFH LQ UHODWLRQ WR WKH DWWHQGDQFH DW D SK\VLFDO

LQYHQWRU\ FRXQWLQJ� 7KH $86 FRQWDLQV ¶EODFN OHWWHU· UHTXLUHPHQWV LQ UHODWLRQ WR WKH YDOXDWLRQ RI LQYHQWRU\�

7KH $XGLWLQJ DQG $VVXUDQFH 6WDQGDUGV %RDUG LV RI WKH YLHZ WKDW IRU FRPSOHWHQHVV� LW LV QHFHVVDU\ WR

SURYLGH JXLGDQFH RQ YDOXDWLRQ RI LQYHQWRU\ LQ DGGLWLRQ WR WKDW SURYLGHG LQ WKH HTXLYDOHQW ,6$�
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�J� 7KH ,6$ SURYLGHV JXLGDQFH RQ WKH LPSDFW WKDW D TXDOLILHG DXGLW UHSRUW IRU WKH SULRU SHULRG PD\ KDYH RQ
WKH FXUUHQW SHULRG
V ILQDQFLDO VWDWHPHQWV� ,Q WKH $86V� WKH HTXLYDOHQW JXLGDQFH LV FRQWDLQHG LQ $86 ����

�K� 7KHUH DUH D QXPEHU RI WHFKQLFDO DQG SURFHGXUDO GLIIHUHQFHV EHWZHHQ WKH ,6$ DQG $86� 7KH PRVW
VLJQLILFDQW GLIIHUHQFHV DUH�

�L� LQ WKH DEVHQFH RI XQXVXDO FLUFXPVWDQFHV DQG DQ\ LQGLFDWLRQ RI D PDWHULDO PLVVWDWHPHQW� WKH ,6$
SHUPLWV WKH DXGLWRU WR OLPLW DXGLW SURFHGXUHV UHJDUGLQJ WKH LGHQWLILFDWLRQ RI UHODWHG SDUWLHV WR FHUWDLQ
SURFHGXUHV LGHQWLILHG LQ WKH ,6$� 7KH $86 GRHV QRW IROORZ WKDW DSSURDFK� $OWKRXJK WKH $86
SUHVFULEHV HVVHQWLDO SURFHGXUHV� WKRVH SURFHGXUHV VKRXOG QRW EH SUHVXPHG WR SURYLGH� RI WKHPVHOYHV�
VXIILFLHQW DSSURSULDWH DXGLW HYLGHQFH�

�LL� 7KH $86 SURYLGHV WKDW WKH DXGLWRU VKRXOG FRQVLGHU WKH VXEVWDQFH RI WKH UHODWLRQVKLS DQG�RU
WUDQVDFWLRQ EHLQJ WHVWHG DQG QRW PHUHO\ WKH OHJDO IRUP� 7KHUH LV QR HTXLYDOHQW UHTXLUHPHQW LQ WKH ,6$�

�L� 7KH $86 SURYLGHV WKDW ZKHQ H[SUHVVLQJ DQ XQTXDOLILHG RSLQLRQ� WKH DXGLWRU VKRXOG QRW UHIHU WR WKH ZRUN
RI DQRWKHU DXGLWRU� DV WKLV PD\ EH PLVXQGHUVWRRG WR LQGLFDWH D GLYLVLRQ RI UHVSRQVLELOLW\� 7KLV LV
LQFRQVLVWHQW ZLWK WKH ,6$� ZKLFK DOORZV VXFK D UHIHUHQFH LQ WKH DXGLW UHSRUW�

�M� $86 ��� VSHFLILFDOO\ LGHQWLILHV LQWHUQDO DXGLWLQJ DV DQ HOHPHQW RI WKH LQWHUQDO FRQWURO VWUXFWXUH� ZKHUHDV
,6$ ��� LV QRW H[SOLFLW LQ LGHQWLI\LQJ ZKHWKHU LQWHUQDO DXGLWLQJ LV DQ HOHPHQW RI WKH LQWHUQDO FRQWURO
VWUXFWXUH� $V D UHVXOW� $86 ��� DSSOLHV WKH SULQFLSOHV LQ $86 ��� WR WKH XVH RI LQWHUQDO DXGLWLQJ E\ WKH
H[WHUQDO DXGLWRU� $FFRUGLQJO\� DQ\ UHOLDQFH WKDW WKH H[WHUQDO DXGLWRU LQWHQGV WR SODFH RQ LQWHUQDO DXGLWLQJ
DIIHFWV WKH DVVHVVPHQW RI WKH FRQWURO ULVN FRPSRQHQW RI DXGLW ULVN� ,6$ ���� KRZHYHU� LQIHUV WKDW DQ\
UHOLDQFH WKDW WKH H[WHUQDO DXGLWRU LQWHQGV WR SODFH RQ LQWHUQDO DXGLWLQJ PD\ EH XVHG WR UHGXFH WKH H[WHUQDO
DXGLWRU
V DVVHVVPHQW RI HLWKHU RU ERWK FRQWURO ULVN DQG GHWHFWLRQ ULVN�

�N� 7KH ,6$ LQFOXGHV DV DQ H[SHUW D SHUVRQ HPSOR\HG E\ WKH DXGLWRU� 7KH $XGLWLQJ DQG $VVXUDQFH 6WDQGDUGV
%RDUG FRQVLGHUV WKDW D SHUVRQ HPSOR\HG E\ WKH DXGLWRU LV DQ DVVLVWDQW ZLWKLQ WKH PHDQLQJ RI $86 ��� DQG
LV FRYHUHG E\ WKDW $86�

�O� 7KH GLIIHUHQFHV EHWZHHQ WKH $86 DQG WKH ,6$ LQFOXGH�

�L� 7KH ,6$ UHTXLUHV TXDQWLILFDWLRQ RI WKH SRVVLEOH HIIHFWV RI D TXDOLILFDWLRQ ¶XQOHVV LPSUDFWLFDEOH· 7KH
$XGLWLQJ DQG $VVXUDQFH 6WDQGDUGV %RDUG FRQVLGHUV WKDW PDWWHUV VXEMHFW WR TXDOLILFDWLRQ VKRXOG EH
TXDQWLILHG XQOHVV WKH\ DUH LQFDSDEOH RI EHLQJ PHDVXUHG UHOLDEO\� LQ ZKLFK FDVH D VWDWHPHQW WR WKDW HIIHFW
DQG WKH UHDVRQV VKRXOG EH GLVFORVHG LQ WKH DXGLW UHSRUW�

�LL� 7KH ,6$ SHUPLWV DQ ¶H[FHSW IRU· RSLQLRQ LI D PDWWHU WKDW LV PDWHULDO DQG SHUYDVLYH GRHV QRW UHQGHU WKH
ILQDQFLDO UHSRUW DV D ZKROH PLVOHDGLQJ ZKHQ LW LV UHDG LQ FRQMXQFWLRQ ZLWK WKH DXGLW UHSRUW� 7KH
$XGLWLQJ DQG $VVXUDQFH 6WDQGDUGV %RDUG FRQVLGHUV WKDW WKH DXGLW UHSRUW RXJKW QRW EH XVHG DV SDUW RI
WKH ILQDQFLDO UHSRUW DQG� WKHUHIRUH� RXJKW QRW EH XVHG DV D PHDQV RI SURYLGLQJ LQIRUPDWLRQ WR
RYHUFRPH GHILFLHQFLHV LQ WKH ILQDQFLDO UHSRUW� 7KH $86 UHTXLUHV WKH DXGLWRU
V GHFLVLRQ RQ ZKHWKHU WR
LVVXH DQ ¶H[FHSW IRU· RU DGYHUVH RSLQLRQ WR EH PDGH E\ FRQVLGHULQJ WKH HIIHFW RI WKH PDWWHU RQ WKH
ILQDQFLDO UHSRUW DORQH� UDWKHU WKDQ E\ FRQVLGHULQJ LWV HIIHFW RQ WKH ILQDQFLDO UHSRUW ZKHQ UHDG LQ
FRQMXQFWLRQ ZLWK WKH DXGLW UHSRUW�

�P� 7KH ,6$ SURYLGHV WKDW ¶LQ FDVHV LQYROYLQJ WKH RIIHULQJ RI VHFXULWLHV WR WKH SXEOLF� WKH DXGLWRU VKRXOG
FRQVLGHU DQ\ OHJDO DQG UHODWHG UHTXLUHPHQWV DSSOLFDEOH WR WKH DXGLWRU LQ DOO MXULVGLFWLRQV LQ ZKLFK WKH
VHFXULWLHV DUH EHLQJ RIIHUHG·� 7KH $86 GRHV QRW FRQWDLQ DQ HTXLYDOHQW UHTXLUHPHQW EHFDXVH LW GRHV QRW
GHDO ZLWK WKH RIIHULQJ RI VHFXULWLHV WR WKH SXEOLF�

�Q� 7KHUH DUH D QXPEHU RI GLIIHUHQFHV EHWZHHQ WKH $86 DQG WKH ,6$� LQFOXGLQJ�

�L� 7KH $86 UHTXLUHV WKH DXGLWRU WR FRQVLGHU DOO UHDVRQDEO\ IRUHVHHDEOH FLUFXPVWDQFHV IDFLQJ WKH HQWLW\
GXULQJ WKH SHULRG IURP WKH GDWH RI WKH DXGLWRU
V FXUUHQW UHSRUW WR WKH H[SHFWHG GDWH RI WKH DXGLWRU
V
UHSRUW IRU WKH VXFFHHGLQJ ILQDQFLDO UHSRUWLQJ SHULRG� 7KH ,6$ LV OHVV VSHFLILF LQ WHUPV RI ZKDW WKH
DXGLWRU VKRXOG FRQVLGHU ZKLOH WKH SHULRG RI WLPH WKDW VKRXOG EH FRYHUHG LV VKRUWHU WKDQ WKDW LQ WKH
$86�

�LL� 7KH ,6$ KDV OHVV GHWDLOHG UHTXLUHPHQWV UHJDUGLQJ WKH DXGLWRU
V FRQVLGHUDWLRQ RI WKH GLVFORVXUH RI
PLWLJDWLQJ FLUFXPVWDQFHV�

�LLL� 7KH $86 SURYLGHV WKDW LQ WKRVH VLWXDWLRQV ZKHUH WKH JRLQJ FRQFHUQ EDVLV LV FRQVLGHUHG LQDSSURSULDWH
GXH WR DQ HYHQW ZKLFK RFFXUV DIWHU UHSRUWLQJ GDWH� DQ HPSKDVLV RI PDWWHU VHFWLRQ VKRXOG EH LQFOXGHG LQ
WKH DXGLW UHSRUW LQ DFFRUGDQFH ZLWK $86 ���� 7KHUH LV QR VLPLODU SURYLVLRQ LQ WKH ,6$�
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�R� 7KHUH DUH D QXPEHU RI WHFKQLFDO DQG SURFHGXUDO GLIIHUHQFHV EHWZHHQ WKH ,6$ DQG $86� 2QH RI WKH PRUH

VLJQLILFDQW GLIIHUHQFHV LV WKDW WKH ,6$ SURYLGHV JXLGDQFH RQ UHSRUWV RQ FRPSOLDQFH ZLWK FRQWUDFWXDO

DJUHHPHQWV� 7KH $86 GRHV QRW GHDO ZLWK FRPSOLDQFH HQJDJHPHQWV H[FHSW WR WKH H[WHQW WKH $86 DQG

$86 ��� FDQ EH DGDSWHG ZKHQ XQGHUWDNLQJ VXFK HQJDJHPHQWV�

�S� 7KHUH DUH D QXPEHU RI GLIIHUHQFHV EHWZHHQ WKH $86 DQG WKH ,6$� LQFOXGLQJ�

�L� 7KH ,6$ UHPDLQV VLOHQW DV WR ZKHWKHU WKH DXGLWRU VKRXOG UHSRUW WKDW WKH SURVSHFWLYH ILQDQFLDO

LQIRUPDWLRQ KDV� RU KDV QRW EHHQ SUHSDUHG RQ D EDVLV FRQVLVWHQW ZLWK WKH DFFRXQWLQJ SROLFLHV DGRSWHG

DQG GLVFORVHG E\ WKH HQWLW\ LQ LWV DXGLWHG ILQDQFLDO UHSRUW�

�LL� 7KH $86 UHTXLUHV WKH DXGLWRU WR LQFOXGH D VFRSH VHFWLRQ LQ WKH DXGLW UHSRUW WR H[SODLQ WKH QDWXUH DQG

H[WHQW RI WKH DXGLWRU
V ZRUN DQG WKH GHJUHH RI DVVXUDQFH SURYLGHG� 7KH ,6$ GRHV QRW FRQWDLQ DQ

HTXLYDOHQW UHTXLUHPHQW�

�LLL� 7KH $86 FRQWDLQV D EDVLF SULQFLSOH�HVVHQWLDO SURFHGXUH ZKLFK UHTXLUHV WKH DXGLWRU WR DVVHVV WKH

DSSURSULDWHQHVV RI WKH SUHVHQWDWLRQ DQG GLVFORVXUH RI WKH SURVSHFWLYH ILQDQFLDO LQIRUPDWLRQ DQG WKH

XQGHUO\LQJ DVVXPSWLRQV� 7KH ,6$ RQO\ SURYLGHV JXLGDQFH RQ WKH PDWWHUV WR FRQVLGHU ZKHQ DVVHVVLQJ

WKH SUHVHQWDWLRQ DQG GLVFORVXUH�

�T� 7KH ,6$ UHTXLUHV WKH DXGLWRU WR FRPSO\ ZLWK WKH HWKLFDO UHTXLUHPHQWV RI WKH ,QWHUQDWLRQDO )HGHUDWLRQ RI

$FFRXQWDQWV �,)$&� ZKLOH WKH $86 UHTXLUHV FRPSOLDQFH ZLWK WKH HWKLFDO UHTXLUHPHQWV RI WKH $XVWUDOLDQ

DFFRXQWLQJ ERGLHV� $V WKH $XVWUDOLDQ ERGLHV GR QRW KDYH DQ HWKLFDO UHTXLUHPHQW FRYHULQJ VXSHUYLVLRQ RI

VWDII WKDW LV HTXLYDOHQW WR WKH UHTXLUHPHQW LQ WKH ,)$& HWKLFV� D UHTXLUHPHQW HTXLYDOHQW WR WKDW LQ WKH ,)$&

HWKLFV KDV EHHQ LQFOXGHG LQ WKH $86�

�U� 7KHUH DUH D QXPEHU RI GLIIHUHQFHV EHWZHHQ WKH $86 DQG WKH ,6$� LQFOXGLQJ�

�L� 7KH $86 UHTXLUHV WKH DXGLWRU DQG WKH HQWLW\ WR DJUHH RQ WKH WHUPV RI WKH HQJDJHPHQW�

�LL� 7KH ,6$ UHTXLUHV WKH DXGLWRU WR FRPSO\ ZLWK WKH HWKLFDO UHTXLUHPHQWV RI WKH ,QWHUQDWLRQDO )HGHUDWLRQ

RI $FFRXQWDQWV �,)$&� ZKLOH WKH $86 UHTXLUHV FRPSOLDQFH ZLWK WKH HWKLFDO UHTXLUHPHQWV RI WKH

$XVWUDOLDQ DFFRXQWLQJ ERGLHV� $V WKH $XVWUDOLDQ ERGLHV GR QRW KDYH DQ HWKLFDO UHTXLUHPHQW FRYHULQJ

VXSHUYLVLRQ RI VWDII WKDW LV HTXLYDOHQW WR WKH UHTXLUHPHQW LQ WKH ,)$& HWKLFV� D UHTXLUHPHQW HTXLYDOHQW

WR WKDW LQ WKH ,)$& HWKLFV KDV EHHQ LQFOXGHG LQ WKH $86�

�LLL� 7KH $86 FRQWDLQV DGGLWLRQDO UHTXLUHPHQWV GHDOLQJ ZLWK WKH XVH RI WKH ZRUN RI DQRWKHU DXGLWRU RU DQ

H[SHUW�

�LY� 7KH $86 UHTXLUHV WKH DXGLWRU WR EH LQGHSHQGHQW ZKHUHDV WKH LQGHSHQGHQFH RI WKH DXGLWRU LV QRW D

UHTXLUHPHQW RI WKH ,6$�

$FNQRZOHGJHPHQW

7KLV WDEOH KDV EHHQ FRPSLOHG E\ 7UHDVXU\ VWDII XVLQJ LQIRUPDWLRQ FRQWDLQHG LQ $XGLWLQJ 6WDQGDUGV DQG

$XGLWLQJ *XLGDQFH 6WDWHPHQWV LVVXHG E\ WKH $XGLWLQJ DQG $VVXUDQFH 6WDQGDUGV %RDUG�
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.H\�)HDWXUH &RPPHQWV

�� 0D[LPLVH YDOXH RI DVVHWV $XVWUDOLD KDV D IDFLOLW\ IRU UHRUJDQLVDWLRQ DV ZHOO DV OLTXLGDWLRQ� 7KH WZR UHRUJDQLVDWLRQ PHFKDQLVPV

$XVWUDOLD XVHV DUH VFKHPHV RI DUUDQJHPHQW �D FRXUW VXSHUYLVHG SURFHVV� DQG D UHODWLYHO\ QHZ VFKHPH

NQRZQ DV YROXQWDU\ DGPLQLVWUDWLRQ�

:LWK UHVSHFW WR QHZ ILQDQFLQJ� WKH *�� :RUNLQJ *URXS SULQFLSOH FDOOV IRU SULRULW\ LQ DQ HYHQWXDO

OLTXLGDWLRQ WR EH SURYLGHG WR FUHGLWRUV ZKR DGYDQFH IXQGV GXULQJ WKH OLTXLGDWLRQ SHULRG� $XVWUDOLD
V

YROXQWDU\ DGPLQLVWUDWLRQ VFKHPH LV QRW FRQVLVWHQW ZLWK WKDW SULQFLSOH�

$ ¶EODQNHW· VWDWXWRU\ SULRULW\ IRU SRVW�DGPLQLVWUDWLRQ FUHGLWRUV LV XQGHVLUDEOH LQ VRPH FRQWH[WV EHFDXVH�

x DOO XQVHFXUHG FUHGLWRUV VKRXOG� LQ SULQFLSOH� EH WUHDWHG HTXDOO\� ZLWK WKH FDWHJRULHV RI SULRULWLHV NHSW

WR D PLQLPXP�

x SUH²DGPLQLVWUDWLRQ FUHGLWRUV PD\ EH OHVV OLNHO\ WR VXSSRUW DQ DUUDQJHPHQW LI WKHLU GHEWV UDQN EHKLQG

SRVW�DGPLQLVWUDWLRQ FUHGLWRUV� DQG

x SRVW²DGPLQLVWUDWLRQ FUHGLWRUV PD\ WHQG WR RYHU²H[WHQG FUHGLW WR WKH FRPSDQ\� WR WKH GHWULPHQW RI

SUH�DGPLQLVWUDWLRQ FUHGLWRUV�

7KH $XVWUDOLDQ *RYHUQPHQW UHIHUUHG WKH LVVXH WR D SULYDWH VHFWRU DGYLVRU\ FRPPLWWHH ZKRVH ILQDO UHSRUW

�RI -XQH ����� UHFRPPHQGHG DJDLQVW D VWDWXWRU\ SULRULW\ LQ WKH FDVH RI YROXQWDU\ DGPLQLVWUDWLRQ� H[FHSW

ZKHUH WKH DGPLQLVWUDWRU LV SHUVRQDOO\ OLDEOH IRU WKH GHEWV LQFXUUHG WR SRVW²DGPLQLVWUDWLRQ FUHGLWRUV�

+RZHYHU� SUH²DGPLQLVWUDWLRQ FUHGLWRUV VKRXOG EH SHUPLWWHG WR EHVWRZ DQ\ RWKHU IRUP RI SULRULW\ RQ

SRVW²DGPLQLVWUDWLRQ FUHGLWRUV LI WKH\ ZLVK WKDW WR EH SDUW RI WKH DUUDQJHPHQW�

$XVWUDOLD FRQVLGHUV WKDW DOWKRXJK WKH *�� SULQFLSOH UHJDUGLQJ QHZ ILQDQFLQJ LV OLNHO\ WR EH VXLWDEOH LQ

WKH FRQWH[W RI UHRUJDQLVDWLRQ SURFHHGLQJV FRQGXFWHG XQGHU FORVH VXSHUYLVLRQ RI DQ DXWKRULW\ VXFK DV D

FRXUW� LW LV QRW QHFHVVDULO\ VXLWDEOH WR DSSO\ DFURVV WKH ERDUG WR DOO IRUPV RI UHRUJDQLVDWLRQV DQG DOO

SURFHHGLQJV FRQGXFWHG LQ WKRVH IRUPV�
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�� 6WULNH D FDUHIXO EDODQFH

EHWZHHQ OLTXLGDWLRQ DQG

UHRUJDQLVDWLRQ

$XVWUDOLD KDV D YDULHW\ RI PHFKDQLVPV IRU GHDOLQJ ZLWK LQVROYHQF\� LQFOXGLQJ OLTXLGDWLRQ DQG

UHRUJDQLVDWLRQV WKURXJK WKH YROXQWDU\ DGPLQLVWUDWLRQ SURFHGXUH� ,W LV FRQVLGHUHG WKDW DQ DSSURSULDWH

EDODQFH KDV EHHQ VWUXFN EHWZHHQ QHDU²WHUP GHEW FROOHFWLRQ DQG PDLQWHQDQFH RI WKH GHEWRU DV D JRLQJ

FRQFHUQ�

�� 3URYLGH IRU HTXLWDEOH

WUHDWPHQW RI VLPLODUO\ VLWXDWHG

FUHGLWRUV� LQFOXGLQJ VLPLODUO\

VLWXDWHG IRUHLJQ DQG GRPHVWLF

FUHGLWRUV

$XVWUDOLD
V LQVROYHQF\ IUDPHZRUN GRHV QRW GLVFULPLQDWH EHWZHHQ VLPLODUO\ VLWXDWHG FUHGLWRUV

�GRPHVWLF RU IRUHLJQ�� H[FHSW LQ UHVSHFW RI VRPH SHQDOW\ DQG UHYHQXH FODLPV E\ IRUHLJQ JRYHUQPHQWV�

�� 3URYLGH IRU WLPHO\�

HIILFLHQW DQG LPSDUWLDO

UHVROXWLRQ RI LQVROYHQFLHV

$XVWUDOLD
V LQVROYHQF\ V\VWHP FRQWDLQV VWDWXWRU\ GHDGOLQHV RQ D QXPEHU RI SURFHGXUDO PDWWHUV�

7KH YROXQWDU\ DGPLQLVWUDWLRQ VFKHPH� ZKLFK KDV OLWWOH FRXUW LQYROYHPHQW� ZDV GHYHORSHG ZLWK VSHHG DQG

HIILFLHQF\ DV D PDMRU FRQVLGHUDWLRQ� 0DQ\ OLTXLGDWLRQV FRXOG QHYHUWKHOHVV EH UHVROYHG PRUH TXLFNO\ RQFH

FRPPHQFHG�

�� 3UHYHQW SUHPDWXUH

GLVPHPEHUPHQW RI WKH

GHEWRUV
 DVVHWV E\ FUHGLWRUV

$XVWUDOLD
V V\VWHP LV FRQVLVWHQW ZLWK WKLV SULQFLSOH� WKURXJK VWDWXWRU\ VWD\V DQG PRUDWRULXPV ZKLFK

EDODQFH WKH ULJKWV RI VHFXUHG FUHGLWRUV�

�� 3URYLGH IRU D SURFHGXUH

WKDW LV WUDQVSDUHQW DQG

FRQWDLQV LQFHQWLYHV IRU

JDWKHULQJ DQG GLVSHQVLQJ

LQIRUPDWLRQ

5HSRUWV E\ WKH DGPLQLVWUDWRU WR WKH FRXUW �ZKHUH DSSOLFDEOH�� WKH UHJXODWRU DQG FUHGLWRUV DERXW WKH

SRVLWLRQ RI WKH FRUSRUDWLRQ DUH D VWDWXWRU\ UHTXLUHPHQW� DV DUH GLUHFWRUV
 UHSRUWV WR WKH DGPLQLVWUDWRU�

,Q D YROXQWDU\ DGPLQLVWUDWLRQ� WKH DGPLQLVWUDWRU LV UHTXLUHG WR SURYLGH FUHGLWRUV ZLWK D UHSRUW VHWWLQJ RXW

WKH SRVLWLRQ RI WKH FRPSDQ\ DQG DQ RSLQLRQ RQ WKH RSWLRQV �LPPHGLDWH OLTXLGDWLRQ RU

FRPSURPLVH�DUUDQJHPHQW��
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.H\�)HDWXUH &RPPHQWV

�� 5HFRJQLVH H[LVWLQJ FUHGLWRU

ULJKWV�UHVSHFW SULRULW\ RI

FODLPV ZLWK D SUHGLFWDEOH DQG

SUH�HVWDEOLVKHG SURFHVV

$XVWUDOLD
V V\VWHP UHFRJQLVHV WKH ULJKWV RI VHFXUHG FUHGLWRUV H[FHSW LQ YHU\ OLPLWHG FLUFXPVWDQFHV

�VXFK DV HPSOR\HH SULRULW\ RYHU WKH KROGHU RI D IORDWLQJ FKDUJH LQ D OLTXLGDWLRQ�� &UHGLWRUV DFWLYHO\

SDUWLFLSDWH LQ WKH SURFHVV WKURXJK FUHGLWRUV
 PHHWLQJV�

�� (VWDEOLVK D IUDPHZRUN IRU

FURVV�ERUGHU LQVROYHQF\

7KH $XVWUDOLDQ *RYHUQPHQW KDV LQGLFDWHG LWV VXSSRUW IRU WKH 8QLWHG 1DWLRQV &RPPLVVLRQ RQ

,QWHUQDWLRQDO 7UDGH /DZ �81&,75$/� PRGHO ODZ RQ FURVV�ERUGHU LQVROYHQF\� ,W LV H[SHFWHG WKH

QHFHVVDU\ FRQVXOWDWLYH DQG SDUOLDPHQWDU\ SURFHVVHV UHTXLUHG WR DGRSW WKH PRGHO SURYLVLRQV LQ ODZ ZLOO

FRPPHQFH ODWHU WKLV \HDU�
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IMPLEMENTATION OF THE BASLE CORE

PRINCIPLES FOR EFFECTIVE BANKING

SUPERVISION

7KH�%DVOH�&RPPLWWHH�RQ�%DQNLQJ�6XSHUYLVLRQ�UHOHDVHG�LWV�&RUH
3ULQFLSOHV�IRU�(IIHFWLYH�%DQNLQJ�6XSHUYLVLRQ�LQ�6HSWHPEHU��������7KHVH
���SULQFLSOHV�KDYH�ZLGHVSUHDG�DFFHSWDQFH�DV�D�EDVLF�UHIHUHQFH�WRRO�IRU
VXSHUYLVRU\�DQG�RWKHU�SXEOLF�DXWKRULWLHV���7KH�SULQFLSOHV�ZHUH�GHVLJQHG
WR�DVVLVW�FRXQWULHV�LQ�GHYHORSLQJ�DGHTXDWH�DQG�UREXVW�SUXGHQWLDO
VXSHUYLVLRQ�RI�WKHLU�ILQDQFLDO�VHFWRU�DQG�WR�VWUHQJWKHQ�H[LVWLQJ
DUUDQJHPHQWV�

7KH�EXON�RI�WKLV�PDWHULDO�ZDV�WDNHQ�IURP�WKH�$XVWUDOLDQ�UHVSRQVH�WR�D
%DQN�IRU�,QWHUQDWLRQDO�6HWWOHPHQWV��%,6��VXUYH\��ZKLFK�ZDV�SURYLGHG
WR�WKH�%,6�LQ�-XO\��������7KH�%,6�UHOHDVHG�WKH�EURDG�RXWFRPHV�RI�WKH
VXUYH\�DW�WKH�2FWREHU������,QWHUQDWLRQDO�&RQIHUHQFH�RI�%DQNLQJ
6XSHUYLVRUV�LQ�6\GQH\��DOWKRXJK�LW�GLG�QRW�UHYHDO�LQGLYLGXDO�FRXQWU\
GHWDLOV���6LQFH�DQ�DUWLFOH�RQ�$XVWUDOLD
V�FRPSOLDQFH�ZLWK�WKH�&RUH
3ULQFLSOHV�KDG�DOUHDG\�EHHQ�SXEOLVKHG�LQ�WKH�5HVHUYH�%DQN�RI�$XVWUDOLD
�5%$��%XOOHWLQ�LQ�'HFHPEHU�������ZH�KDYH�KDG�QR�UHDVRQ�WR�ZLWKKROG
RXU�UHVSRQVH���6LPLODUO\��WKH�$XVWUDOLDQ�3UXGHQWLDO�5HJXODWLRQ�$XWKRULW\
�$35$��KDV�DOVR�VXSSOLHG�FRSLHV�RI�RXU�UHVSRQVH�WR�WKH�([HFXWLYHV
0HHWLQJ�RI�(DVW�$VLD�3DFLILF�&HQWUDO�%DQNV��(0($3��DQG�WKH�$VLD
3DFLILF�(FRQRPLF�&RRSHUDWLRQ��$3(&��VHFUHWDULDWV�

3ULQFLSOH���������$Q�HIIHFWLYH�V\VWHP�RI�EDQNLQJ�VXSHUYLVLRQ�ZLOO
KDYH�FOHDU�UHVSRQVLELOLWLHV�DQG�REMHFWLYHV�IRU�HDFK�DJHQF\
LQYROYHG�LQ�WKH�VXSHUYLVLRQ�RI�EDQNV�

Implemented

7KH�$XVWUDOLDQ�3UXGHQWLDO�5HJXODWLRQ�$XWKRULW\�$FW�������$35$�$FW�
VSHFLILHV�WKDW�$35$
V�SXUSRVH�LV�WKH�SUXGHQWLDO�VXSHUYLVLRQ�RI
UHJXODWHG�HQWLWLHV��ZKLFK�LQFOXGHV�EDQNV�DQG��ODWHU�WKLV�\HDU��EXLOGLQJ
VRFLHWLHV�DQG�FUHGLW�XQLRQV���7KH�%DQNLQJ�$FW�������%DQNLQJ�$FW��DOVR
VWDWHV�WKDW�$35$
V�IXQFWLRQV�LQFOXGH�HQVXULQJ�WKDW�EDQNV�FDUU\�RXW
VRXQG�SUDFWLFHV�LQ�UHODWLRQ�WR�SUXGHQWLDO�PDWWHUV�DQG�WKDW�$35$�VKRXOG
H[HUFLVH�LWV�SRZHUV�DQG�IXQFWLRQV�IRU�WKH�SURWHFWLRQ�RI�WKH�GHSRVLWRUV
RI�EDQNV�
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$35$
V�GHSRVLWRU�SURWHFWLRQ�UHVSRQVLELOLW\�GRHV�QRW�FRQIHU�DQ\
JXDUDQWHH�RQ�EDQN�GHSRVLWV���,Q�WKH�HYHQW�WKDW�D�EDQN�EHFRPHV�XQDEOH
WR�PHHW�LWV�REOLJDWLRQV�RU�VXVSHQGLQJ�SD\PHQW��WKH�DVVHWV�RI�WKH�EDQN
LQ�$XVWUDOLD�DUH�WR�EH�DYDLODEOH�WR�PHHW�WKDW�EDQN
V�GHSRVLW�OLDELOLWLHV�LQ
$XVWUDOLD�LQ�SULRULW\�WR�DOO�RWKHU�OLDELOLWLHV�RI�WKH�EDQN�

3ULQFLSOH���������(DFK�VXFK�DJHQF\�VKRXOG�SRVVHVV�RSHUDWLRQDO
LQGHSHQGHQFH�DQG�DGHTXDWH�UHVRXUFHV�

Implemented

7KH�$35$�$FW�SURYLGHV�$35$�ZLWK�FRQVLGHUDEOH�RSHUDWLRQDO
DXWRQRP\��LQFOXGLQJ�DQ�LQGHSHQGHQW�%RDUG�DQG�WKH�´SRZHU�WR�GR
DQ\WKLQJ�WKDW�LV�QHFHVVDU\�RU�FRQYHQLHQW�WR�EH�GRQH�IRU�RU�LQ
FRQQHFWLRQ�ZLWK�WKH�SHUIRUPDQFH�RI�LWV�IXQFWLRQVµ�
$35$�LV�UHVSRQVLEOH�IRU�LWV�RZQ�EXGJHW��ZKLFK�LV�IXQGHG�E\�OHYLHV
IURP�WKH�LQGXVWU\�

3ULQFLSOH���������$�VXLWDEOH�OHJDO�IUDPHZRUN�IRU�EDQNLQJ
VXSHUYLVLRQ�LV�DOVR�QHFHVVDU\��LQFOXGLQJ�SURYLVLRQV�UHODWLQJ�WR
DXWKRULVDWLRQ�RI�EDQNLQJ�HVWDEOLVKPHQWV�DQG�WKHLU�RQJRLQJ
VXSHUYLVLRQ�

Implemented

7KH�$35$�$FW�DQG�%DQNLQJ�$FW�SURYLGH�$35$�ZLWK�FRQVLGHUDEOH
SRZHUV�LQ�UHVSHFW�RI�WKH�OLFHQVLQJ�DQG�RQJRLQJ�VXSHUYLVLRQ�RI�EDQNV�
$�ORFDOO\�LQFRUSRUDWHG�HQWLW\�RU�D�IRUHLJQ�EDQN�ZLVKLQJ�WR�RSHUDWH�DV�D
EDQN�LQ�$XVWUDOLD�PXVW�REWDLQ�DQ�DXWKRULW\�LVVXHG�XQGHU�WKH�%DQNLQJ
$FW���7R�EH�VXFFHVVIXO��DQ�DSSOLFDQW�IRU�DQ�DXWKRULW\�PXVW�EH�DEOH�WR
PHHW�PLQLPXP�FULWHULD�HVWDEOLVKHG�E\�$35$���7KHVH�LQFOXGH�FULWHULD
ZLWK�UHJDUG�WR�FDSLWDO��RZQHUVKLS��ERDUG�FRPSRVLWLRQ��PDQDJHPHQW
FRQWURO��LQIRUPDWLRQ�V\VWHPV�DQG�H[WHUQDO�DXGLW�DUUDQJHPHQWV�
%DQNLQJ�DXWKRULWLHV�DUH�JUDQWHG�RQ�FRQGLWLRQ�WKDW�WKH�EDQNV�FRQVXOW
ZLWK�$35$�UHJDUGLQJ�SUXGHQWLDO�VXSHUYLVRU\�DUUDQJHPHQWV�DQG
FRQIRUP�ZLWK�DQ\�SUXGHQWLDO�DUUDQJHPHQWV�ODLG�GRZQ�E\�$35$�
$35$�PD\�GHWHUPLQH�VWDQGDUGV�DQG�UHJXODWLRQV�LQ�UHODWLRQ�WR
SUXGHQWLDO�PDWWHUV�WR�EH�FRPSOLHG�ZLWK�E\�EDQNV�DQG�KDV�SRZHUV�WR
LVVXH�GLUHFWLRQV�WR�D�EDQN�LI�LW�FRQVLGHUV�WKDW�WKH�EDQN�KDV�FRQWUDYHQHG
WKHVH�VWDQGDUGV�UHJXODWLRQV�RU�WKDW�WKH�GLUHFWLRQ�ZRXOG�EH�LQ�WKH
LQWHUHVWV�RI�GHSRVLWRUV���$35$�PD\�DSSRLQW�D�VWDWXWRU\�PDQDJHU�WR�WDNH
FRQWURO�RI�WKH�EDQN
V�EXVLQHVV�LI�LW�LV�FRQVLGHUHG�WKDW�WKH�EDQN�ZLOO
EHFRPH�XQDEOH�WR�PHHW�LWV�REOLJDWLRQV�
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3ULQFLSOH���������$�VXLWDEOH�OHJDO�IUDPHZRUN�IRU�EDQNLQJ
VXSHUYLVLRQ�LV�DOVR�QHFHVVDU\��LQFOXGLQJ�SRZHUV�WR�DGGUHVV
FRPSOLDQFH�ZLWK�ODZV�DV�ZHOO�DV�VDIHW\�DQG�VRXQGQHVV�FRQFHUQV�

Implemented

$35$�KDV�D�ZLGH�UDQJH�RI�SRZHUV�LQ�UHODWLRQ�WR�FDUU\LQJ�RXW�LWV
GHSRVLWRU�SURWHFWLRQ�DQG�SUXGHQWLDO�VXSHUYLVLRQ�UHVSRQVLELOLWLHV�
$35$�PD\�UHTXLUH�D�EDQN�WR�VXSSO\�LQIRUPDWLRQ�LQ�UHODWLRQ�WR�LWV
DFWLYLWLHV�DQG��LI�D�EDQN�IDLOV�WR�FRPSO\�ZLWK�WKLV�UHTXLUHPHQW��$35$
PD\�DSSRLQW�D�SHUVRQ�WR�LQYHVWLJDWH�WKH�DIIDLUV�RI�WKH�EDQN���:KHUH�D
EDQN�EHFRPHV�XQDEOH�WR�PHHW�LWV�REOLJDWLRQV�RU�LV�DERXW�WR�VXVSHQG
SD\PHQW��$35$�PD\�DVVXPH�FRQWURO�RI�DQG�FDUU\�RQ�WKH�EXVLQHVV�RI
WKDW�EDQN�RU�DSSRLQW�D�VWDWXWRU\�PDQDJHU�WR�WDNH�FRQWURO�RI�WKH
EXVLQHVV�RI�WKH�EDQN�DQG��LI�UHTXLUHG��WR�ZLQG�XS�WKH�EDQN
V�RSHUDWLRQV�

7KH�%DQNLQJ�$FW�LQFOXGHV�D�UDQJH�RI�SURYLVLRQV�WKDW�PD\�EH�DSSOLHG�WR
EDQNV�IDLOLQJ�WR�PHHW�SUXGHQWLDO�VWDQGDUGV�DQG�UHJXODWLRQV���7KHVH
LQFOXGH�PRQHWDU\�SHQDOWLHV��LPSULVRQPHQW��WKH�UHPRYDO�RI�DXGLWRUV�
GLUHFWRUV�RU�PDQDJHPHQW�RI�D�EDQN��SRZHUV�WR�GLUHFW�WKDW�FHUWDLQ
DFWLYLWLHV�DUH�WR�FHDVH��DQG�DQ\�RWKHU�GLUHFWLRQV�WKDW�DUH�FRQVLGHUHG�WR
EH�QHFHVVDU\�WR�HQVXUH�FRPSOLDQFH�ZLWK�VWDQGDUGV�UHJXODWLRQV�DQG
VDIHW\�RI�GHSRVLWRUV���$W�WKH�H[WUHPH��$35$�PD\�UHYRNH�WKH�DXWKRULW\
WR�FDUU\�RQ�EDQNLQJ�EXVLQHVV�

3ULQFLSOH���������$�VXLWDEOH�OHJDO�IUDPHZRUN�IRU�EDQNLQJ
VXSHUYLVLRQ�LV�DOVR�QHFHVVDU\��LQFOXGLQJ�OHJDO�SURWHFWLRQ�IRU
VXSHUYLVRUV�

Implemented

7KH�$35$�$FW�SURYLGHV�WKDW�WKH�%RDUG�RI�$35$��VWDII�PHPEHUV�RU
WKHLU�DJHQWV��DUH�QRW�VXEMHFW�WR�DQ\�OLDELOLW\�LQ�UHVSHFW�RI�DQ\WKLQJ�GRQH
LQ�JRRG�IDLWK�LQ�WKH�SHUIRUPDQFH�RI�WKHLU�GXWLHV���7KH�%DQNLQJ�$FW�KDV
D�VLPLODU�SURYLVLRQ�IRU�DQ\�SHUVRQ�DFWLQJ�LQ�JRRG�IDLWK�LQ�WKH�GLVFKDUJH
RI�REOLJDWLRQV�LPSRVHG�E\�WKH�$FW�

3ULQFLSOH���������$UUDQJHPHQWV�IRU�VKDULQJ�LQIRUPDWLRQ�EHWZHHQ
VXSHUYLVRUV�DQG�SURWHFWLQJ�WKH�FRQILGHQWLDOLW\�RI�VXFK
LQIRUPDWLRQ�VKRXOG�EH�LQ�SODFH�

Implemented

7KH�$35$�$FW�LQFOXGHV�FRPSUHKHQVLYH�SURYLVLRQV�WR�IDFLOLWDWH�WKH
VKDULQJ�RI�LQIRUPDWLRQ�DERXW�ILQDQFLDO�LQVWLWXWLRQV�ZLWK�RWKHU
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VXSHUYLVRU\�ERGLHV���3URWHFWHG�LQIRUPDWLRQ�VXEMHFW�WR�VHFUHF\
SURYLVLRQV�PD\�EH�GLVFORVHG�WR�DQRWKHU�ILQDQFLDO�VHFWRU�VXSHUYLVRU\
DJHQFLHV�WR�DVVLVW�WKH�ODWWHU�WR�SHUIRUP�LWV�IXQFWLRQV���,QIRUPDWLRQ�VR
GLVFORVHG�PXVW�EH�NHSW�FRQILGHQWLDO�E\�WKH�UHFLSLHQW�DJHQF\�

0HPRUDQGD�RI�8QGHUVWDQGLQJ�FRYHULQJ�H[FKDQJH�RI�LQIRUPDWLRQ�DUH�LQ
SODFH��RU�DUUDQJHPHQWV�LQ�WUDLQ��ZLWK�RWKHU�GRPHVWLF�UHJXODWRUV�DQG
VRPH�RIIVKRUH�VXSHUYLVRUV�

3ULQFLSOH���������7KH�SHUPLVVLEOH�DFWLYLWLHV�RI�LQVWLWXWLRQV�WKDW�DUH
OLFHQVHG�DQG�VXEMHFW�WR�VXSHUYLVLRQ�DV�EDQNV�PXVW�EH�FOHDUO\
GHILQHG�

Implemented

2QO\�FRUSRUDWHV�LQ�SRVVHVVLRQ�RI�DQ�DXWKRULW\�XQGHU�WKH�%DQNLQJ�$FW
FDQ�FDUU\�RQ�EDQNLQJ�EXVLQHVV�LQ�$XVWUDOLD���7KH�%DQNLQJ�$FW�KDV�D
EURDG�GHILQLWLRQ�RI�WKH�DFWLYLWLHV�FRQVLGHUHG�WR�EH�EDQNLQJ�EXVLQHVV�
LQFOXGLQJ�WDNLQJ�PRQH\�RQ�GHSRVLW�DQG�PDNLQJ�DGYDQFHV���7KH�$FW�DOVR
SURYLGHV�IRU�EDQNLQJ�EXVLQHVV�WR�EH�GHILQHG�LQ�UHJXODWLRQV�LI�WKLV�ZHUH
FRQVLGHUHG�QHFHVVDU\�VR�DV�WR�FRYHU�W\SHV�RI�EXVLQHVV�QRW�HDVLO\
FDSWXUHG�LQ�D�JHQHUDO�GHILQLWLRQ�

3ULQFLSOH���������7KH�XVH�RI�WKH�ZRUG�¶EDQN·�LQ�QDPHV�VKRXOG�EH
FRQWUROOHG�DV�IDU�DV�SRVVLEOH�

Implemented

7KH�%DQNLQJ�$FW�SURKLELWV�XQDXWKRULVHG�LQVWLWXWLRQV�IURP�XVLQJ
EDQN�UHODWHG�ZRUGV��LQFOXGLQJ�IRUHLJQ�ODQJXDJH�HTXLYDOHQWV��LQ�UHODWLRQ
WR�D�ILQDQFLDO�EXVLQHVV���7KHUH�DUH�SHQDOWLHV�IRU�EUHDFKHV�

3ULQFLSOH���������7KH�OLFHQVLQJ�DXWKRULW\�PXVW�KDYH�WKH�ULJKWV�WR
VHW�FULWHULD�DQG�UHMHFW�DSSOLFDWLRQV�IRU�HVWDEOLVKPHQWV�WKDW�GR�QRW
PHHW�WKH�VWDQGDUGV�VHW�

Implemented

$35$�KDV�GHWDLOHG�3UXGHQWLDO�6WDWHPHQWV�VHWWLQJ�RXW�PLQLPXP�FULWHULD
IRU�WKH�LVVXH�RI�DXWKRULWLHV�IRU�ERWK�ORFDOO\�LQFRUSRUDWHG�EDQNV�DQG
IRUHLJQ�EDQN�EUDQFKHV���$35$�KDV�WKH�SRZHU�WR�UHMHFW�XQDFFHSWDEOH
DSSOLFDWLRQV�
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3ULQFLSOH���������7KH�OLFHQVLQJ�SURFHVV��DW�D�PLQLPXP��VKRXOG
FRQVLVW�RI�DQ�DVVHVVPHQW�RI�WKH�EDQNLQJ�RUJDQLVDWLRQ
V�RZQHUVKLS
VWUXFWXUH��GLUHFWRUV�DQG�VHQLRU�PDQDJHPHQW��LWV�RSHUDWLQJ�SODQ
DQG�LQWHUQDO�FRQWUROV��DQG�LWV�SURMHFWHG�ILQDQFLDO�FRQGLWLRQ�
LQFOXGLQJ�LWV�FDSLWDO�EDVH�

Partially implemented

7KH�DSSOLFDWLRQ�IRU�DQ�DXWKRULW\�WR�FDUU\�RQ�EDQNLQJ�EXVLQHVV�PXVW
SURYLGH�GHWDLOHG�LQIRUPDWLRQ�RQ�WKH�DSSOLFDQW
V�RZQHUVKLS��ERDUG�DQG
PDQDJHPHQW��VWUXFWXUH�RI�EXVLQHVV��PDQDJHPHQW�V\VWHPV�DQG
SURFHGXUHV�XVHG�WR�FRQWURO�DQG�PRQLWRU�ULVNV��LQIRUPDWLRQ�DQG
DFFRXQWLQJ�V\VWHPV��EDODQFH�VKHHW�DQG�HDUQLQJV�SURMHFWLRQV�RXW�WR�WKUHH
\HDUV��DQG�FDSLWDO�UDWLR�SURMHFWLRQV�

,Q�GHFLGLQJ�ZKHWKHU�WR�JUDQW�DQ�DXWKRULW\�WR�FDUU\�RQ�EDQNLQJ�EXVLQHVV�
$35$�ZLOO�FRQVLGHU�WKH�TXDOLW\�RI�GLUHFWRUV�DQG�VHQLRU�PDQDJHPHQW�
,Q�DGGLWLRQ��D�EDQN�LV�UHTXLUHG�WR�QRWLI\�$35$�LQ�DGYDQFH�RI�SURSRVHG
FKDQJHV�LQ�GLUHFWRUV�DQG�SURYLGH�GHWDLOV�RI�WKH�EDFNJURXQG�
TXDOLILFDWLRQV�DQG�DVVRFLDWLRQV�RI�SURSRVHG�QHZ�GLUHFWRUV���(DFK�EDQN
SURYLGHV�$35$�ZLWK�D�FXUUHQW�OLVW�RI�GLUHFWRUV
�UHOHYDQW�DVVRFLDWLRQV�RQ
DQ�DQQXDO�EDVLV���$�SUXGHQWLDO�VWDWHPHQW�VHWV�RXW�JXLGHOLQHV�IRU
LQGHSHQGHQFH�DQG�SUHYHQWLRQ�RI�FRQIOLFW�RI�LQWHUHVW�

$35$�UHJDUGV�WKH�DERYH�DUUDQJHPHQWV�DV�VDWLVIDFWRU\��EXW�GRHV�QRW
KDYH�D�IRUPDO�¶ILW�DQG�SURSHU·�WHVW�IRU�WKH�DSSRLQWPHQW�RI�GLUHFWRUV�DQG
VHQLRU�PDQDJHPHQW�RI�EDQNV���:KLOH�WKH�OHJLVODWLRQ�GRHV�QRW�SUHFOXGH
WKH�DSSOLFDWLRQ�RI�D�ILW�DQG�SURSHU�WHVW��$35$�KDV�QRW�VRXJKW�WR�GR�WKLV
LQ�UHVSHFW�RI�EDQNV�WR�GDWH���7KLV�UHIOHFWV�WKH�IDFW�WKDW�DOO�EXW�RQH�RI
$XVWUDOLD
V�IRXUWHHQ�ORFDO�EDQNV�DUH�ODUJH�SXEOLF�FRPSDQLHV�OLVWHG�RQ�WKH
6WRFN�([FKDQJH�DQG�VXEMHFW�WR�WKH�VFUXWLQ\�ZKLFK�FRPHV�IURP�D�EURDG
UDQJH�RI�VKDUHKROGHUV��DV�UHTXLUHG�E\�WKH�EDQNLQJ�RZQHUVKLS�UXOHV�
VHH�3ULQFLSOH����

3ULQFLSOH���������:KHUH�WKH�SURSRVHG�RZQHU�RU�SDUHQW
RUJDQLVDWLRQ�LV�D�IRUHLJQ�EDQN��WKH�SULRU�FRQVHQW�RI�LWV�KRPH
FRXQWU\�VXSHUYLVRU�VKRXOG�EH�REWDLQHG�

Implemented

(DFK�IRUHLJQ�EDQN�DSSO\LQJ�IRU�DQ�DXWKRULW\�WR�FDUU\�RQ�EDQNLQJ
EXVLQHVV�LQ�$XVWUDOLD�PXVW�SURYLGH�LQ�LWV�DSSOLFDWLRQ�D�VWDWHPHQW�IURP
WKH�KRPH�VXSHUYLVRU�FRQILUPLQJ�WKH�IRUHLJQ�EDQN
V�ILQDQFLDO�VWDQGLQJ�
DQG�JLYLQJ�FRQVHQW�IRU�WKH�IRUHLJQ�EDQN�WR�RSHUDWH�LQ�$XVWUDOLD�
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3ULQFLSOH�����%DQNLQJ�VXSHUYLVRUV�PXVW�KDYH�WKH�DXWKRULW\�WR
UHYLHZ�DQG�UHMHFW�DQ\�SURSRVDOV�WR�WUDQVIHU�VLJQLILFDQW�RZQHUVKLS
RU�FRQWUROOLQJ�LQWHUHVWV�LQ�H[LVWLQJ�EDQNV�WR�RWKHU�SDUWLHV�

Implemented

7KH�)LQDQFLDO�6HFWRU��6KDUHKROGLQJV��$FW������SURYLGHV�WKDW�WKH
VKDUHKROGLQJ�RI�DQ\�RQH�HQWLW\��DQG�DVVRFLDWHG�HQWLWLHV��LQ�DQ�$XVWUDOLDQ
EDQN�PD\�QRW�H[FHHG����SHU�FHQW�RI�WKH�DJJUHJDWH�RI�WKH�EDQN
V�YRWLQJ
VKDUHV��7KH�)HGHUDO�7UHDVXUHU�PD\�DSSURYH�D�KLJKHU�SHUFHQWDJH�OLPLW
RQ�QDWLRQDO�LQWHUHVW�JURXQGV��VXFK�H[HPSWLRQV�KDYH�EHHQ�JUDQWHG�LQ
WKH�FDVH�RI�IRUHLJQ�EDQN�RZQHG�VXEVLGLDULHV����,Q�DGGLWLRQ��D�SHUVRQ
ZKRVH�VWDNH�LQ�D�EDQN�GRHV�QRW�H[FHHG����SHU�FHQW�PD\�EH�GHFODUHG�E\
WKH�7UHDVXUHU�WR�KDYH�¶SUDFWLFDO�FRQWURO·�RI�WKH�EDQN��LQ�ZKLFK�FDVH�WKH
SHUVRQ�LV�UHTXLUHG�WR�WDNH�VWHSV�WR�UHOLQTXLVK�SUDFWLFDO�FRQWURO�

,Q�WKH�HYHQW�RI�DQ�XQDFFHSWDEOH�VKDUHKROGLQJ�VLWXDWLRQ��WKH�)HGHUDO
&RXUW�PD\�RUGHU�WKH�GLVSRVDO�RI�VKDUHV�RU�UHVWUDLQ�WKH�H[HUFLVH�RI�ULJKWV
DWWDFKHG�WR�WKH�VKDUHV�

$Q�DXWKRULW\�JUDQWHG�WR�D�IRUHLJQ�EDQN�PD\�EH�UHYRNHG�LQ�WKH�HYHQW�RI
DQ\�VDOH�RU�GLVSRVDO�RI�LWV�EXVLQHVV�E\�DPDOJDPDWLRQ��RU�WKH�FDUU\LQJ�RQ
RI�EXVLQHVV�LQ�SDUWQHUVKLS�ZLWK�DQRWKHU�EDQN��RU�D�UHFRQVWUXFWLRQ�RI
WKH�EDQN��XQOHVV�DSSURYHG�E\�WKH�7UHDVXUHU�

3ULQFLSOH���������%DQNLQJ�VXSHUYLVRUV�PXVW�KDYH�WKH�DXWKRULW\�WR
HVWDEOLVK�FULWHULD�IRU�UHYLHZLQJ�PDMRU�DFTXLVLWLRQV�RU�LQYHVWPHQWV
E\�D�EDQN�

Implemented

$�SUXGHQWLDO�VWDWHPHQW�SURYLGHV�JXLGDQFH�WR�EDQNV�LQ�UHVSHFW�RI�WKHLU
HTXLW\�DVVRFLDWLRQV���%DQNV
�HTXLW\�DVVRFLDWLRQV�ZLWK�RWKHU�LQVWLWXWLRQV
VKRXOG�QRUPDOO\�EH�LQ�WKH�ILHOG�RI�ILQDQFH���6XFK�DVVRFLDWLRQV��ZKHWKHU
GLUHFW�RU�LQGLUHFW��ZKLFK�ZRXOG�LQYROYH�PRUH�WKDQ����SHU�FHQW�RU�PRUH
LQWHUHVW�LQ�DQ�HQWLW\�DUH�UHTXLUHG�WR�EH�UHIHUUHG�WR�$35$�SULRU�WR�WKH
EDQN�EHFRPLQJ�FRPPLWWHG�LQ�WKH�LQYHVWPHQW�

3ULRU�UHIHUHQFH�WR�$35$�LV�UHTXLUHG�ZKHQ�D�EDQN
V�DJJUHJDWH
LQYHVWPHQW�LQ�QRQ�ILQDQFLDO�EXVLQHVVHV�ZRXOG�H[FHHG���SHU�FHQW�RI�LWV
7LHU���FDSLWDO���,QGLYLGXDO�LQYHVWPHQWV�DUH�JHQHUDOO\�VXEMHFW�WR�D�OLPLW�RI
�����SHU�FHQW�RI�7LHU���FDSLWDO�

%DQNV�PXVW�FRQVXOW�ZLWK�$35$�SULRU�WR�HQWHULQJ�LQWR�DQ\�ILUP
FRPPLWPHQW�WR�PHUJH�RU�UHVWUXFWXUH���$Q\�VLJQLILFDQW�FKDQJH�LQ
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RZQHUVKLS�ZRXOG�WULJJHU�WKH�)LQDQFLDO�6HFWRU��6KDUHKROGLQJV��$FW������DQG
UHTXLUH�DSSURYDO�E\�WKH�)HGHUDO�7UHDVXUHU��VHH�3ULQFLSOH����

%DQNV�DUH�UHTXLUHG�WR�REWDLQ�$35$
V�SULRU�DSSURYDO�EHIRUH�VHWWLQJ�XS
RU�DFTXLULQJ�EDQNLQJ�RSHUDWLRQV�LQ�RWKHU�FRXQWULHV�

3ULQFLSOH���������%DQNLQJ�VXSHUYLVRUV�PXVW�KDYH�WKH�DXWKRULW\�WR
HVWDEOLVK�FULWHULD�IRU�HQVXULQJ�WKDW�FRUSRUDWH�DIILOLDWLRQV�RU
VWUXFWXUHV�GR�QRW�H[SRVH�WKH�EDQN�WR�XQGXH�ULVNV�RU�KLQGHU
HIIHFWLYH�VXSHUYLVLRQ�

Implemented

%DQNV�DUH�QRW�SHUPLWWHG�WR�SURYLGH�JHQHUDO�JXDUDQWHHV�WR�FRYHU�WKH
OLDELOLWLHV�RI�VXEVLGLDULHV�DQG�DVVRFLDWHV���$Q\�VXSSRUW�SURYLGHG�PXVW�EH
OLPLWHG�DV�WR�WLPH�DQG�DPRXQW���6XEVLGLDULHV�DQG�DVVRFLDWHV�DUH�WR�EH
PDQDJHG�VR�DV�WR�EH�YLDEOH�ZLWKLQ�WKHLU�RZQ�UHVRXUFHV�DQG�D�EDQN
VKRXOG�VFUXWLQLVH�LWV�ILQDQFLDO�GHDOLQJ�ZLWK�DQ�DVVRFLDWH�DV�FORVHO\�DV�LW
ZRXOG�GHDOLQJV�ZLWK�XQUHODWHG�FXVWRPHUV��L�H��RQ�DQ�¶DUPV�OHQJWK·
EDVLV����7KHUH�DUH�DOVR�UHVWULFWLRQV�RQ�WKH�VL]H�RI�D�EDQN
V�QRQ�EDQN
DVVRFLDWHV�UHODWLYH�WR�WKH�VL]H�RI�WKH�EDQN�

7KH�QHZ�OHJLVODWLRQ��HIIHFWLYH���-XO\�������SURYLGHV�IRU�EDQN�KROGLQJ
FRPSDQLHV�ZKLFK�PXVW�EH�DXWKRULVHG���3ROLFLHV�UHJDUGLQJ�SHUPLVVLEOH
H[SRVXUHV�EHWZHHQ�D�EDQN�ZKLFK�LV�RZQHG�E\�D�KROGLQJ�FRPSDQ\�DQG
VLVWHU�FRPSDQLHV�LQ�WKH�VWUXFWXUH��ZLOO�EH�HODERUDWHG�E\�$35$�LQ
FRPLQJ�PRQWKV�

$35$�KDV�JXLGHOLQHV�FRYHULQJ�EDQNV
�LQYROYHPHQW�LQ�IXQGV
PDQDJHPHQW�DQG�VHFXULWLVDWLRQ���7KHVH�UHTXLUH�FOHDU�VHSDUDWLRQ�RI�WKHVH
DFWLYLWLHV�IURP�WKH�EDQNLQJ�JURXS�DV�ZHOO�DV�SURPLQHQW�GLVFORVXUH�RI
WKH�EDQN
V�UROH�

3ULQFLSOH���������%DQNLQJ�VXSHUYLVRUV�PXVW�VHW�PLQLPXP�FDSLWDO
UHTXLUHPHQWV�IRU�EDQNV�WKDW�UHIOHFW�WKH�ULVNV�WKDW�WKH�EDQNV
XQGHUWDNH��DQG�PXVW�GHILQH�WKH�FRPSRQHQWV�RI�FDSLWDO��EHDULQJ�LQ
PLQG�LWV�DELOLW\�WR�DEVRUE�ORVVHV�

Implemented

$35$�DWWDFKHV�JUHDW�LPSRUWDQFH�WR�HQVXULQJ�WKDW�WKH�FDSLWDO�UHVRXUFHV
RI�LQGLYLGXDO�EDQNV�DUH�DGHTXDWH�IRU�WKH�VL]H��TXDOLW\�DQG�W\SH�RI�WKHLU
EXVLQHVV���(DFK�$XVWUDOLDQ�EDQN�LV�H[SHFWHG�WR�PDLQWDLQ�D�PLQLPXP
UDWLR�RI�WRWDO�FDSLWDO�WR�ULVN�ZHLJKWHG�DVVHWV��RQ�ERWK�D�FRQVROLGDWHG
JURXS�DQG�VWDQG�DORQH�EDVLV��RI���SHU�FHQW��RI�ZKLFK�DW�OHDVW���SHU�FHQW
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VKRXOG�EH�7LHU���FDSLWDO����$35$�PD\�UHTXLUH�D�KLJKHU�PLQLPXP�UDWLR
IRU�QHZ�EDQNV�RU�ZKHUH�D�EDQN�LV�MXGJHG�WR�KDYH�VLJQLILFDQW�ULVN
H[SRVXUHV�

3ULQFLSOH���������)RU�LQWHUQDWLRQDOO\�DFWLYH�EDQNV��WKHVH
UHTXLUHPHQWV�PXVW�QRW�EH�OHVV�WKDQ�WKRVH�HVWDEOLVKHG�LQ�WKH�%DVOH
&DSLWDO�$FFRUG�

Implemented

$35$�XVHV�D�ULVN�EDVHG�DSSURDFK�WR�WKH�PHDVXUHPHQW�RI�EDQNV
�FDSLWDO
DGHTXDF\���7KH�GHILQLWLRQV�RI�ULVN�ZHLJKWV�DQG�FRPSRQHQWV�RI�FDSLWDO
DUH�GHWDLOHG�LQ�D�SUXGHQWLDO�VWDWHPHQW�DQG�DUH�FRQVLVWHQW�LQ�DOO
VXEVWDQWLDO�UHVSHFWV�ZLWK�WKH�%DVOH�&DSLWDO�$FFRUG���$35$�KDV�DOVR
DGRSWHG�%DVOH
V�$PHQGPHQW�WR�WKH�&DSLWDO�$FFRUG�WR�,QFRUSRUDWH
0DUNHW�5LVNV�

3ULQFLSOH���������$Q�HVVHQWLDO�SDUW�RI�DQ\�VXSHUYLVRU\�V\VWHP�LV�WKH
LQGHSHQGHQW�HYDOXDWLRQ�RI�D�EDQN
V�SROLFLHV��SUDFWLFHV�DQG
SURFHGXUHV�UHODWHG�WR�WKH�JUDQWLQJ�RI�ORDQV�DQG�PDNLQJ�RI
LQYHVWPHQWV�

Implemented

$35$�FRQGXFWV�UHJXODU�RQ�VLWH�UHYLHZV�RI�DXWKRULVHG�EDQNV
�FUHGLW
PDQDJHPHQW�V\VWHPV���7KH�DLP�RI�WKH�UHYLHZ�LV�WR�DVVHVV�ZKHWKHU
EDQNV
�V\VWHPV�DQG�FRQWUROV�IRU�WKH�PDQDJHPHQW�RI�ULVNV�DUH�SUXGHQW�
RSHUDWLQJ�HIIHFWLYHO\��DQG�FRQVLVWHQW�ZLWK�JRRG�EDQNLQJ�LQGXVWU\
SUDFWLFH���(DFK�DSSOLFDQW�IRU�DQ�DXWKRULW\�PXVW�SURYLGH�GHWDLOV�RI�LWV
FUHGLW�SROLFLHV�LQ�LWV�DSSOLFDWLRQ���3ULRU�WR�DXWKRULVDWLRQ��DQ�RQ�VLWH�WHDP
YLVLWV�DQ\�H[LVWLQJ�$XVWUDOLDQ�SUHVHQFH�RI�WKH�DSSOLFDQW�WR�DVVHVV
ZKHWKHU�LWV�V\VWHPV�DQG�FRQWUROV�IRU�WKH�PDQDJHPHQW�RI�FUHGLW�ULVNV�DUH
DGHTXDWH�IRU�WKH�DSSOLFDQW
V�SURSRVHG�EXVLQHVV�DFWLYLWLHV�

3ULQFLSOH���������$Q�HVVHQWLDO�SDUW�RI�DQ\�VXSHUYLVRU\�V\VWHP�LV�WKH
LQGHSHQGHQW�HYDOXDWLRQ�RI�D�EDQN
V�SROLFLHV��SUDFWLFHV�DQG
SURFHGXUHV�UHODWHG�WR�WKH�RQJRLQJ�PDQDJHPHQW�RI�WKH�ORDQ�DQG
LQYHVWPHQW�SRUWIROLRV�

Implemented

%DQNV�DUH�UHTXLUHG�WR�SURYLGH�$35$�ZLWK�XS�WR�GDWH�YHUVLRQV�RI�WKHLU
FUHGLW�V\VWHPV�GHVFULSWLRQV�DQG�FRPSOLDQFH�LV�PRQLWRUHG�WKURXJK�WKH
UHJXODU�RQ�VLWH�YLVLWV�DQG�RII�VLWH�VXUYHLOODQFH�XVLQJ�LQIRUPDWLRQ
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SURYLGHG�IURP�UHJXODU�SUXGHQWLDO�UHWXUQV�IURP�EDQNV���([WHUQDO
DXGLWRUV�DUH�UHTXLUHG�WR�YHULI\�WKH�EDQNV
�FRPSOLDQFH�ZLWK�SUXGHQWLDO
UHTXLUHPHQWV��LQWHJULW\�RI�WKH�LQIRUPDWLRQ�SURYLGHG�WR�$35$��DQG
FRPSOLDQFH�ZLWK�DQ\�FRQGLWLRQV�RQ�DXWKRULWLHV�WR�FDUU\�RQ�EDQNLQJ
EXVLQHVV�

3ULQFLSOH���������%DQNLQJ�VXSHUYLVRUV�PXVW�EH�VDWLVILHG�WKDW�EDQNV
HVWDEOLVK�DQG�DGKHUH�WR�DGHTXDWH�SROLFLHV��SUDFWLFHV�DQG
SURFHGXUHV�IRU�HYDOXDWLQJ�WKH�TXDOLW\�RI�DVVHWV�

Implemented

,Q�DGGLWLRQ�WR�WKH�DUUDQJHPHQWV�RXWOLQHG�LQ�UHVSHFW�RI�3ULQFLSOH���
$35$�KDV�LQ�SODFH�D�3UXGHQWLDO�6WDWHPHQW�FRYHULQJ�D�QXPEHU�RI
DVSHFWV�RI�EDQNV
�DVVHW�TXDOLW\���%DQNV�PXVW�KDYH�SROLFLHV�DQG
SURFHGXUHV�WR�HQVXUH�WKDW�WKH\�PDLQWDLQ�VRXQG�DVVHW�TXDOLW\��VWURQJ
SRUWIROLR�PDQDJHPHQW��SUXGHQW�ULVN�FRQWUROV��HIIHFWLYH�FUHGLW�UHYLHZ
DQG�FODVVLILFDWLRQ�SURFHGXUHV��DQG�DQ�DSSURSULDWH�PHWKRGRORJ\�IRU
GHDOLQJ�ZLWK�SUREOHP�H[SRVXUHV���7KH�6WDWHPHQW�DOVR�UHFRPPHQGV�WKDW
EDQNV�LPSOHPHQW�ULVN�JUDGLQJ�V\VWHPV�ZKLFK�DOORZ�WKHP�WR�HIIHFWLYHO\
PRQLWRU�WUHQGV�LQ�DVVHW�TXDOLW\���7KH�SROLFLHV�DQG�SURFHGXUHV�DUH
UHYLHZHG�UHJXODUO\�WKURXJK�RQ�VLWH�UHYLHZV�

3ULQFLSOH���������%DQNLQJ�VXSHUYLVRUV�PXVW�EH�VDWLVILHG�WKDW�EDQNV
HVWDEOLVK�DQG�DGKHUH�WR�DGHTXDWH�SROLFLHV��SUDFWLFHV�DQG
SURFHGXUHV�IRU�WKH�DGHTXDF\�RI�ORDQ�ORVV�SURYLVLRQV�DQG�UHVHUYHV�

Implemented

$35$�KDV�D�3UXGHQWLDO�6WDWHPHQW�ZKLFK�VHWV�RXW�D�PHWKRGRORJ\�IRU
WKH�LGHQWLILFDWLRQ�DQG�PHDVXUHPHQW�RI�EDQNV
�LPSDLUHG�DVVHWV�DQG
HVWDEOLVKHV�PLQLPXP�VWDQGDUGV�IRU�YDOXLQJ�VHFXULW\�DQG�EURDG
SULQFLSOHV�IRU�SURYLVLRQLQJ���%DQNV�DUH�UHTXLUHG�WR�VXEPLW�TXDUWHUO\
UHWXUQV�RI�LPSDLUHG�DVVHWV��ZLWK�GHWDLOV�RI�VHFXULW\�YDOXHV�DQG
SURYLVLRQLQJ�

$�EDQN�ZKRVH�SURYLVLRQLQJ�DSSHDUHG�LQDGHTXDWH�ZRXOG�EH�DVNHG�WR
H[SODLQ�LWV�DSSURDFK���,QGHSHQGHQW�RSLQLRQV�PD\�EH�VRXJKW�IURP�D
EDQN
V�H[WHUQDO�DXGLWRU�ZKHUH�WKLV�LV�FRQVLGHUHG�DSSURSULDWH���,I
FRQVLGHUHG�QHFHVVDU\��D�EDQN�PD\�EH�UHTXLUHG�WR�PDLQWDLQ�D�PLQLPXP
FDSLWDO�UDWLR�LQ�H[FHVV�RI���SHUFHQW�
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3ULQFLSOH���������%DQNLQJ�VXSHUYLVRUV�PXVW�EH�VDWLVILHG�WKDW�EDQNV
KDYH�PDQDJHPHQW�LQIRUPDWLRQ�V\VWHPV�WKDW�HQDEOH�PDQDJHPHQW
WR�LGHQWLI\�FRQFHQWUDWLRQV�ZLWKLQ�WKH�SRUWIROLR�

Implemented

(DFK�EDQN�PXVW�SURYLGH�$35$�ZLWK�D�VWDWHPHQW�RI�LWV�SROLF\�LQ
UHVSHFW�RI�ODUJH�H[SRVXUHV�WR�LQGLYLGXDO�FOLHQWV�RU�JURXSV�RI�UHODWHG
FOLHQWV���%DQNV�DUH�UHTXLUHG�WR�NHHS�ODUJH�H[SRVXUHV�XQGHU�UHYLHZ�DQG
WR�SODFH�D�OLPLW�RQ�WKHLU�VL]H�UHODWLYH�WR�WKH�FDSLWDO�EDVH�RI�WKH
FRQVROLGDWHG�JURXS�

3ULQFLSOH���������6XSHUYLVRUV�PXVW�VHW�SUXGHQWLDO�OLPLWV�WR�UHVWULFW
EDQN�H[SRVXUHV�WR�VLQJOH�ERUURZHUV�RU�JURXSV�RI�UHODWHG
ERUURZHUV�

Implemented

$35$�KDV�D�3UXGHQWLDO�6WDWHPHQW�UHJDUGLQJ�WKH�VXSHUYLVLRQ�RI�EDQNV

ODUJH�FUHGLW�H[SRVXUHV���8QGHU�WKLV�6WDWHPHQW�EDQNV�PXVW�UHSRUW
TXDUWHUO\�DOO�H[SRVXUHV��RQ��DQG�RII�EDODQFH�VKHHW��RI�WKH�FRQVROLGDWHG
JURXS�WR�LQGLYLGXDO�FOLHQWV��RU�JURXSV�RI�UHODWHG�FOLHQWV��DERYH
���SHU�FHQW�RI�WKH�JURXS
V�FDSLWDO�EDVH���%DQNV�DUH�UHTXLUHG�WR�UHFHLYH
DSSURYDO�IURP�$35$�EHIRUH�HQWHULQJ�LQWR�DQ\�H[SRVXUH�WR�DQ
LQGLYLGXDO�FOLHQW�RU�JURXS�RI�UHODWHG�FOLHQWV�LQ�H[FHVV�RI����SHU�FHQW�RI
WKH�JURXS
V�FDSLWDO�EDVH�

3ULQFLSOH����������,Q�RUGHU�WR�SUHYHQW�DEXVHV�DULVLQJ�IURP
FRQQHFWHG�OHQGLQJ��EDQNLQJ�VXSHUYLVRUV�PXVW�KDYH�LQ�SODFH
UHTXLUHPHQWV�WKDW�EDQNV�OHQG�WR�UHODWHG�FRPSDQLHV�DQG
LQGLYLGXDOV�RQ�DQ�DUP
V�OHQJWK�EDVLV�

Implemented

%DQNV�DUH�UHTXLUHG�WR�SURYLGH�$35$�ZLWK�GHWDLOV�RI�WKHLU�OHQGLQJ
SROLF\�WR�VKDUHKROGHUV��GLUHFWRUV�DQG�DVVRFLDWHG�LQWHUHVWV���'HILQLWLRQV
RI�UHODWHG�H[SRVXUHV�DUH�UHTXLUHG�WR�EH�FOHDUO\�VSHFLILHG��DV�ZHOO�DV
JXLGHOLQHV�IRU�GHWHUPLQLQJ�ZKHQ�DQG�KRZ�SDUWLHV�VKRXOG�EH�DJJUHJDWHG
ZKHQ�GHWHUPLQLQJ�ULVN���7KHVH�GHWDLOV�IRUP�SDUW�RI�WKH�EDQN
V�FUHGLW
V\VWHPV�GHVFULSWLRQV�DV�GHWDLOHG�LQ�WKH�UHVSRQVH�WR�3ULQFLSOH�������
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3ULQFLSOH����������,Q�RUGHU�WR�SUHYHQW�DEXVHV�DULVLQJ�IURP
FRQQHFWHG�OHQGLQJ��EDQNLQJ�VXSHUYLVRUV�PXVW�KDYH�LQ�SODFH
UHTXLUHPHQWV�WKDW�VXFK�H[WHQVLRQV�RI�FUHGLW�DUH�HIIHFWLYHO\
PRQLWRUHG�

Implemented

/HQGLQJ�SROLFLHV�WR�UHODWHG�SDUWLHV�DUH�UHYLHZHG�DW�WKH�RQ�VLWH�YLVLWV�
RII�VLWH�VXUYHLOODQFH�DQG�WKURXJK�WKH�UROH�RI�H[WHUQDO�DXGLWRUV�

3ULQFLSOH����������,Q�RUGHU�WR�SUHYHQW�DEXVHV�DULVLQJ�IURP
FRQQHFWHG�OHQGLQJ��EDQNLQJ�VXSHUYLVRUV�PXVW�KDYH�LQ�SODFH
UHTXLUHPHQWV�WKDW�RWKHU�DSSURSULDWH�VWHSV�DUH�WDNHQ�WR�FRQWURO�RU
PLWLJDWH�WKH�ULVNV�

Implemented

$�EDQN�PXVW�VHSDUDWHO\�UHSRUW�LWV�H[SRVXUHV�WR�VXEVLGLDULHV�DQG
DVVRFLDWHV���7KH�SULRU�DSSURYDO�UHTXLUHPHQW�LQ�UHVSHFW�RI�ODUJH
H[SRVXUHV�QRWHG�LQ�������DERYH�DSSOLHV�WR�VXEVLGLDULHV�DQG�DVVRFLDWHV
PHDVXUHG�DJDLQVW�WKH�EDQN
V�VWDQG�DORQH�FDSLWDO�EDVH�

3ULQFLSOH����������%DQNLQJ�VXSHUYLVRUV�PXVW�EH�VDWLVILHG�WKDW
EDQNV�KDYH�DGHTXDWH�SROLFLHV�DQG�SURFHGXUHV�IRU�LGHQWLI\LQJ�
PRQLWRULQJ�DQG�FRQWUROOLQJ�FRXQWU\�ULVN�DQG�WUDQVIHU�ULVN�LQ�WKHLU
LQWHUQDWLRQDO�OHQGLQJ�DQG�LQYHVWPHQW�DFWLYLWLHV�

Implemented

%DQNV�DUH�UHTXLUHG�WR�HVWDEOLVK�OLPLWV�RQ�H[SRVXUHV�WR�HDFK�FRXQWU\�
(DFK�EDQN�PXVW�VXEPLW�D�TXDUWHUO\�FRXQWU\�H[SRVXUHV�UHWXUQ�GHWDLOLQJ
LWV�H[SRVXUHV�E\�FRXQWU\�

3ULQFLSOH����������%DQNLQJ�VXSHUYLVRUV�PXVW�EH�VDWLVILHG�WKDW
EDQNV�KDYH�DGHTXDWH�SROLFLHV�DQG�SURFHGXUHV�IRU�PDLQWDLQLQJ
DGHTXDWH�UHVHUYHV�DJDLQVW�VXFK�ULVNV�

Implemented

3URYLVLRQV�IRU�FRXQWU\�H[SRVXUHV�DUH�FDSWXUHG�E\�$35$
V�SROLFLHV�LQ
UHVSHFW�RI�FUHGLW�ULVN�DV�RXWOLQHG�LQ�WKH�UHVSRQVH�WR�3ULQFLSOH�����%DQNV

SURYLVLRQLQJ�OHYHOV�DUH�PRQLWRUHG�E\�$35$�DJDLQVW�LQWHUQDWLRQDO
SUDFWLFH�
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3ULQFLSOH����������%DQNLQJ�VXSHUYLVRUV�PXVW�EH�VDWLVILHG�WKDW
EDQNV�KDYH�LQ�SODFH�V\VWHPV�WKDW�DFFXUDWHO\�PHDVXUH��PRQLWRU
DQG�DGHTXDWHO\�FRQWURO�PDUNHW�ULVNV�

Implemented

%DQNV�PXVW�SURYLGH�$35$�ZLWK�GHWDLOV�RI�WKH�PDQDJHPHQW�V\VWHPV
DQG�SURFHGXUHV�LQ�SODFH�WR�FRQWURO�PDUNHW�ULVNV���$Q�RQ�VLWH�PDUNHW�ULVN
WHDP�UHYLHZV�EDQNV
�V\VWHPV�DQG�FRQWUROV�WR�HQVXUH�WKDW�WKH\�DUH
DSSURSULDWH�IRU�WKH�W\SH�RI�DFWLYLWLHV�XQGHUWDNHQ���%DQNV�PXVW�NHHS
$35$�LQIRUPHG�RI�DQ\�FKDQJHV�WR�WKHLU�V\VWHPV�

3ULQFLSOH����������6XSHUYLVRUV�VKRXOG�KDYH�SRZHUV�WR�LPSRVH
VSHFLILF�OLPLWV�DQG�RU�D�VSHFLILF�FDSLWDO�FKDUJH�RQ�PDUNHW�ULVN
H[SRVXUHV��LI�ZDUUDQWHG�

Implemented

$35$�KDV�D�3UXGHQWLDO�6WDWHPHQW�VHWWLQJ�RXW�D�IUDPHZRUN�IRU
GHWHUPLQLQJ�WKH�OHYHO�RI�FDSLWDO�WR�EH�KHOG�E\�D�EDQN�DJDLQVW�LWV�PDUNHW
ULVN���7KH�DSSURDFK�LV�EURDGO\�FRQVLVWHQW�ZLWK�WKDW�UHFRPPHQGHG�E\
WKH�%DVOH�&RPPLWWHH�RQ�%DQNLQJ�6XSHUYLVLRQ�

%DQNV�DUH�SHUPLWWHG�WR�DGRSW�HLWKHU�D�VWDQGDUG�PRGHO�RU�XVH�WKHLU�RZQ
LQWHUQDO�PRGHO�WR�PHDVXUH�PDUNHW�ULVN�IRU�FDSLWDO�DGHTXDF\�SXUSRVHV�
7KH�XVH�RI�DQ�LQWHUQDO�PRGHO�UHTXLUHV�WKH�H[SOLFLW�DSSURYDO�RI�$35$�
0RGHO�YDOLGDWLRQ�YLVLWV�DUH�XQGHUWDNHQ�E\�WKH�PDUNHW�ULVN�WHDP�SULRU�WR
JUDQWLQJ�DSSURYDO�WR�HQVXUH�WKDW�WKH�LQWHUQDO�PRGHOV�PHHW�FHUWDLQ
TXDOLWDWLYH�DQG�TXDQWLWDWLYH�VWDQGDUGV�

3ULQFLSOH������%DQNLQJ�VXSHUYLVRUV�PXVW�EH�VDWLVILHG�WKDW�EDQNV
KDYH�LQ�SODFH�D�FRPSUHKHQVLYH�ULVN�PDQDJHPHQW�SURFHVV
�LQFOXGLQJ�DSSURSULDWH�ERDUG�DQG�VHQLRU�PDQDJHPHQW�RYHUVLJKW�
WR�LGHQWLI\��PHDVXUH��PRQLWRU�DQG�FRQWURO�DOO�RWKHU�PDWHULDO�ULVNV
DQG��ZKHUH�DSSURSULDWH��WR�KROG�FDSLWDO�DJDLQVW�WKHVH�ULVNV�

Implemented

2QH�RI�WKH�UHTXLUHPHQWV�IRU�DQ�DXWKRULW\�WR�FDUU\�RQ�EDQNLQJ�EXVLQHVV
LV�WKDW�WKH�LQVWLWXWLRQ�PDLQWDLQV�DSSURSULDWH�PDQDJHPHQW�V\VWHPV�DQG
SURFHGXUHV�WR�PRQLWRU�DQG�OLPLW�ULVNV���$W�WKH�PLQLPXP��WKH\�PXVW
FRYHU�FUHGLW�ULVNV��PDUNHW�ULVNV��OLTXLGLW\�ULVNV�DQG�RSHUDWLRQDO�ULVNV�
LQFOXGLQJ�UHVSRQVLELOLWLHV�IRU�WKH�LGHQWLILFDWLRQ��PHDVXUHPHQW�
PRQLWRULQJ�DQG�FRQWURO�RI�WKH�UHVSHFWLYH�ULVNV���%DQNV�KDYH�DQ
XQGHUWDNLQJ�WR�SURYLGH�$35$�ZLWK�XSGDWHV�RI�LWV�PDQDJHPHQW�V\VWHPV
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GHVFULSWLRQV��ZKLFK�DUH�DOVR�FRYHUHG�E\�DQ�DQQXDO�DWWHVWDWLRQ�E\�EDQNV

FKLHI�H[HFXWLYHV�WKDW�´WKH�ERDUG�DQG�PDQDJHPHQW�KDYH�LGHQWLILHG�WKH
NH\�ULVNV�IDFLQJ�WKH�EDQN��KDYH�HVWDEOLVKHG�V\VWHPV�WR�PRQLWRU�DQG
PDQDJH�WKRVH�ULVNV�LQFOXGLQJ�ZKHUH�DSSURSULDWH��E\�VHWWLQJ�DQG
UHTXLULQJ�DGKHUHQFH�WR�D�VHULHV�RI�SUXGHQW�OLPLWV��DQG�E\�DGHTXDWH�DQG
WLPHO\�UHSRUWLQJ�SURFHVVHV��WKDW�WKHVH�V\VWHPV�DUH�RSHUDWLQJ�HIIHFWLYHO\
DQG�DUH�DGHTXDWH�KDYLQJ�UHJDUG�WR�WKH�ULVNV�WKH\�DUH�GHVLJQHG�WR
FRQWURO��DQG�WKDW�WKH�GHVFULSWLRQV�RI�V\VWHPV�KHOG�E\�$35$�DUH
DFFXUDWH�DQG�FXUUHQWµ�

3ULQFLSOH����������%DQNLQJ�VXSHUYLVRUV�PXVW�GHWHUPLQH�WKDW�EDQNV
KDYH�LQ�SODFH�LQWHUQDO�FRQWUROV�WKDW�DUH�DGHTXDWH�IRU�WKH�QDWXUH
DQG�VFDOH�RI�WKHLU�EXVLQHVV�

Implemented

$V�SDUW�RI�WKH�DXWKRULVDWLRQ�SURFHVV��SRWHQWLDO�DSSOLFDQWV�PXVW�SURYLGH
GHWDLOV�RI�PDQDJHPHQW�V\VWHPV�DQG�SURFHGXUHV�XVHG�WR�FRQWURO�DQG
PRQLWRU�ULVNV���$35$�PRQLWRUV�WKHVH�V\VWHPV�RQ�DQ�RQJRLQJ�EDVLV
WKURXJK�LWV�RQ�VLWH�YLVLWV�DQG�RII�VLWH�VXUYHLOODQFH�RI�EDQNV�

3ULQFLSOH����������7KHVH�VKRXOG�LQFOXGH�FOHDU�DUUDQJHPHQWV�IRU
GHOHJDWLQJ�DXWKRULW\�DQG�UHVSRQVLELOLW\��VHSDUDWLRQ�RI�WKH
IXQFWLRQV�WKDW�LQYROYH�FRPPLWWLQJ�WKH�EDQN��SD\LQJ�DZD\�LWV
IXQGV��DQG�DFFRXQWLQJ�IRU�LWV�DVVHWV�DQG�OLDELOLWLHV��UHFRQFLOLDWLRQ
RI�WKHVH�SURFHVVHV��VDIHJXDUGLQJ�LWV�DVVHWV��DQG�DSSURSULDWH
LQGHSHQGHQW�LQWHUQDO�RU�H[WHUQDO�DXGLW�DQG�FRPSOLDQFH�IXQFWLRQV
WR�WHVW�DGKHUHQFH�WR�WKHVH�FRQWUROV�DV�ZHOO�DV�DSSOLFDEOH�ODZV�DQG
UHJXODWLRQV�

Implemented

%DQNV�PXVW�VDWLVI\�$35$�DV�WR�WKH�VRXQGQHVV�RI�WKHLU�RSHUDWLRQDO
DUUDQJHPHQWV���7KLV�HQWDLOV�SURYLVLRQ�RI�D�GHVFULSWLRQ�RI�WKH�EDQN
V
RUJDQLVDWLRQDO�IUDPHZRUN��LQFOXGLQJ�QDPHV�DQG�GHVFULSWLRQV�RI�WKH
UHVSRQVLELOLWLHV�RI�VHQLRU�PDQDJHPHQW��GHWDLOV�RI�LQIRUPDWLRQ�DQG
DFFRXQWLQJ�V\VWHPV�DQG�¶EDFN�XS·�IDFLOLWLHV���&RPSOLDQFH�ZLWK�WKHVH
V\VWHPV�LV�DVVHVVHG�GXULQJ�RQ�VLWH�YLVLWV�DQG�E\�H[WHUQDO�DXGLWRUV�
%DQNV�DUH�DOVR�UHTXLUHG�WR�KDYH�DSSURSULDWH�LQWHUQDO�DXGLW
DUUDQJHPHQWV���$35$�PD\�DFFHVV�WKH�ZRUN�RI�LQWHUQDO�DXGLWRUV��DQG
KROG�GLVFXVVLRQV�ZLWK�WKHP�GXULQJ�RQ�VLWH�YLVLWV�
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3ULQFLSOH������%DQNLQJ�VXSHUYLVRUV�PXVW�GHWHUPLQH�WKDW�EDQNV
KDYH�DGHTXDWH�SROLFLHV��SUDFWLFHV�DQG�SURFHGXUHV�LQ�SODFH�
LQFOXGLQJ�VWULFW�¶NQRZ�\RXU�FXVWRPHU·�UXOHV��WKDW�SURPRWH�KLJK
HWKLFDO�DQG�SURIHVVLRQDO�VWDQGDUGV�LQ�WKH�ILQDQFLDO�VHFWRU�DQG
SUHYHQW�WKH�EDQN�EHLQJ�XVHG��LQWHQWLRQDOO\�RU�XQLQWHQWLRQDOO\��E\
FULPLQDO�HOHPHQWV�

Implemented

$XVWUDOLD�IXOO\�PHHWV�WKH�REMHFWLYHV�RI�WKH�)LQDQFLDO�$FWLRQ�7DVN�)RUFH
UHFRPPHQGDWLRQV���7KH�$XVWUDOLDQ�7UDQVDFWLRQ�5HSRUWV�DQG�$QDO\VLV
&HQWUH��$8675$&��KDV�SULPH�UHVSRQVLELOLW\�IRU�LQWHOOLJHQFH�JDWKHULQJ
WR�GHWHFW�SRVVLEOH�PRQH\�ODXQGHULQJ�DFWLYLWLHV���$8675$&�PRQLWRUV
FRPSOLDQFH�ZLWK�WKH�DQWL�PRQH\�ODXQGHULQJ�UHTXLUHPHQWV�E\�ILQDQFLDO
LQVWLWXWLRQV���/HJLVODWLRQ�UHTXLUHV�EDQNV�WR�KDYH�LQ�SODFH�SURFHVVHV�WR
LGHQWLI\�FXVWRPHUV�DV�ZHOO�DV�UHSRUWLQJ�WR�$8675$&�FDVK�WUDQVDFWLRQV
DERYH�$���������DOO�LQWHUQDWLRQDO�WHOHJUDSKLF�RU�ZLUH�WUDQVIHUV�DQG�DQ\
VXVSLFLRXV�WUDQVDFWLRQV���$35$�KDV�DUUDQJHPHQWV�LQ�SODFH�WR�VKDUH
LQIRUPDWLRQ�ZLWK�DJHQFLHV�UHVSRQVLEOH�IRU�SURVHFXWLQJ�FULPLQDO
DFWLYLWLHV�

3ULQFLSOH������$Q�HIIHFWLYH�EDQNLQJ�VXSHUYLVRU\�V\VWHP�VKRXOG
FRQVLVW�RI�VRPH�IRUP�RI�ERWK�RQ�VLWH�DQG�RII�VLWH�VXSHUYLVLRQ�

Implemented

$35$
V�SUXGHQWLDO�VXSHUYLVLRQ�RI�EDQNV�LQYROYHV�ERWK�RQ�VLWH�DQG
RII�VLWH�VXSHUYLVLRQ�

7KH�ILQDQFLDO�FRQGLWLRQV�RI�EDQNV�DUH�PRQLWRUHG�WKURXJK�RQ�JRLQJ
DQDO\VLV�RI�GDWD�FROOHFWHG�IURP�EDQNV�DQG�RWKHU�VRXUFHV���%DQNV�DUH
UHTXLUHG�WR�SURYLGH�UHJXODU�SUXGHQWLDO�UHWXUQV�RQ�D�QXPEHU�RI�DUHDV�RI
WKHLU�RSHUDWLRQ��LQFOXGLQJ�RQ��DQG�RII�EDODQFH�VKHHW�LQIRUPDWLRQ��ODUJH
H[SRVXUHV��FRXQWU\�H[SRVXUHV��LPSDLUHG�DVVHWV�DQG�OLTXLGLW\
PLVPDWFKHV���$35$�DOVR�PRQLWRUV�EDQNV
�DQQXDO�UHSRUWV�DQG�RWKHU
SXEOLVKHG�LQIRUPDWLRQ�RQ�EDQNV���$QDO\VLV�LV�GRQH�RQ�DQ�LQVWLWXWLRQDO�
SHHU�JURXS�DV�ZHOO�DV�V\VWHP�EDVLV�

$35$�KDV�DVVHW�TXDOLW\�DQG�PDUNHW�ULVN�UHYLHZ�WHDPV�ZKLFK�YLVLW�DOO
DXWKRULVHG�EDQNV�RQ�D�UHJXODU�EDVLV��DW�OHDVW�HYHU\�WZR�\HDUV�EXW�PRUH
IUHTXHQWO\�LI�WKLV�LV�FRQVLGHUHG�QHFHVVDU\���7KHVH�RQ�VLWH�YLVLWV�DVVHVV
ZKHWKHU�EDQNV
�V\VWHPV�DQG�FRQWUROV�IRU�WKH�PDQDJHPHQW�RI�ULVNV�DUH
SUXGHQW�JLYHQ�WKH�QDWXUH�DQG�VFRSH�RI�WKH�EDQN
V�RSHUDWLRQV�
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3ULQFLSOH������%DQNLQJ�VXSHUYLVRUV�PXVW�KDYH�UHJXODU�FRQWDFW�ZLWK
EDQN�PDQDJHPHQW�DQG�WKRURXJK�XQGHUVWDQGLQJ�RI�WKH
LQVWLWXWLRQ
V�RSHUDWLRQV�

Implemented

$35$�KDV�D�IRUPDO�PHHWLQJ�ZLWK�VHQLRU�PDQDJHPHQW�RI�HYHU\
DXWKRULVHG�EDQN�RQ�DQ�DQQXDO�EDVLV��RU�PRUH�IUHTXHQWO\�LI�FRQVLGHUHG
QHFHVVDU\��WR�GLVFXVV�WKH�EDQN
V�RSHUDWLRQV���,Q�DGGLWLRQ�WR�VSHFLILF
FRQFHUQV�DULVLQJ�IURP�RQ�VLWH�UHYLHZV�DQG�RWKHU�VRXUFHV��WKH�DJHQGD�RI
WKHVH�¶FRQVXOWDWLRQV·�FRYHUV�EDQNV
�VWUDWHJLHV��SHUIRUPDQFH��DVVHW
TXDOLW\��DQG�ULVN�PDQDJHPHQW�LVVXHV���$35$�ZLOO�DOVR�PHHW�ZLWK�EDQNV
DW�DQ\�WLPH�WR�GLVFXVV�FODULI\�VLJQLILFDQW�GHYHORSPHQWV�DQG�PDWWHUV�RI
SUXGHQWLDO�FRQFHUQ���$35$�VWDII�KDYH�DQ�RQ�JRLQJ�GLDORJXH�ZLWK�EDQNV�

3ULQFLSOH����������%DQNLQJ�VXSHUYLVRUV�PXVW�KDYH�D�PHDQV�RI
FROOHFWLQJ��UHYLHZLQJ�DQG�DQDO\VLQJ�SUXGHQWLDO�UHSRUWV�DQG
VWDWLVWLFDO�UHWXUQV�IURP�EDQNV�RQ�D�VROR�DQG�FRQVROLGDWHG�EDVLV�

Implemented

$35$�KDV�SRZHU�XQGHU�WKH�%DQNLQJ�$FW�WR�FROOHFW�LQIRUPDWLRQ�IURP�D
EDQN�UHODWLQJ�WR�LWV�EDQNLQJ�EXVLQHVV��DQG�WR�VSHFLI\�WKH�IRUP�DQG
PDQQHU�LQ�ZKLFK�DFFRXQWV�DQG�ILQDQFLDO�VWDWHPHQWV�DUH�WR�EH
VXEPLWWHG���$35$�UHTXLUHV�EDQNV�WR�SURYLGH�D�UDQJH�RI�LQIRUPDWLRQ�RQ
ERWK�D�EDQN�RQO\�DQG�FRQVROLGDWHG�JURXS�EDVLV�

3ULQFLSOH����������%DQNLQJ�VXSHUYLVRUV�PXVW�KDYH�D�PHDQV�RI
FROOHFWLQJ��UHYLHZLQJ�DQG�DQDO\VLQJ�SUXGHQWLDO�UHSRUWV�DQG
VWDWLVWLFDO�UHWXUQV�IURP�EDQNV�RQ�D�FRQVROLGDWHG�EDVLV�

Implemented

3UXGHQWLDO�UHWXUQV�UHODWHG�WR�FDSLWDO�DGHTXDF\��ODUJH�H[SRVXUHV�
RII�EDODQFH�VKHHW�EXVLQHVV��LPSDLUHG�DVVHWV��IRUHLJQ�FXUUHQF\�RSHUDWLRQV
DQG�PDWXULW\�SURILOHV�FRYHU�EDQNV
�JOREDO�RSHUDWLRQV��FRQVROLGDWHG�LQ
DFFRUGDQFH�ZLWK�$XVWUDOLDQ�DFFRXQWLQJ�VWDQGDUGV���$35$
V�SRZHU�WR
FROOHFW�DQG�SXEOLVK�LQIRUPDWLRQ�H[WHQGV�WR�DXWKRULVHG�QRQ�RSHUDWLQJ
KROGLQJ�FRPSDQLHV�RI�EDQNV�DQG�VXEVLGLDULHV�RI�WKH�QRQ�RSHUDWLQJ
KROGLQJ�FRPSDQLHV�DQG�EDQNV�
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3ULQFLSOH������%DQNLQJ�VXSHUYLVRUV�PXVW�KDYH�D�PHDQV�RI
LQGHSHQGHQW�YDOLGDWLRQ�RI�VXSHUYLVRU\�LQIRUPDWLRQ�HLWKHU�WKURXJK
RQ�VLWH�H[DPLQDWLRQV�RU�XVH�RI�H[WHUQDO�DXGLWRUV�

Implemented

$35$�KDV�LQ�SODFH�DUUDQJHPHQWV�ZLWK�HDFK�EDQN
V�H[WHUQDO�DXGLWRU�WR
SURYLGH�LQGHSHQGHQW�FRQILUPDWLRQ�RI�WKH�UHOLDELOLW\�RI�GDWD�VXEPLWWHG
WR�$35$�DQG�DVVXUDQFH�WKDW�WKH�EDQN�LV�FRPSO\LQJ�ZLWK�SUXGHQWLDO
UHTXLUHPHQWV���([WHUQDO�DXGLWRUV�PD\�DOVR�EH�UHTXHVWHG�WR�UHSRUW�RQ
DVSHFWV�RI�D�EDQN
V�V\VWHP�GHVFULSWLRQV�XQGHU�¶WULSDUWLWH·�DUUDQJHPHQWV
EHWZHHQ�$35$��WKH�EDQN�DQG�WKH�EDQN
V�H[WHUQDO�DXGLWRUV���7KH
%DQNLQJ�$FW�UHTXLUHV�H[WHUQDO�DXGLWRUV�WR�SURYLGH�LQIRUPDWLRQ�DERXW
EDQNV�WR�$35$�LI�$35$�FRQVLGHUV�WKDW�WKH�SURYLVLRQ�RI�LQIRUPDWLRQ
ZLOO�DVVLVW�LW�LQ�SHUIRUPLQJ�LWV�IXQFWLRQV���$XGLWRUV�DOVR�KDYH�D�GXW\�WR
LQIRUP�$35$�LI�WKHUH�DUH�UHDVRQDEOH�JURXQGV�WR�EHOLHYH�WKDW�D�EDQN�LV
LQVROYHQW��RU�ZLOO�EHFRPH�LQVROYHQW��RU�KDV�IDLOHG�WR�FRPSO\�ZLWK�DQ\
SUXGHQWLDO�VWDQGDUGV�RU�UHJXODWLRQV�

3ULQFLSOH������$Q�HVVHQWLDO�HOHPHQW�RI�EDQNLQJ�VXSHUYLVLRQ�LV�WKH
DELOLW\�RI�WKH�VXSHUYLVRUV�WR�VXSHUYLVH�WKH�EDQNLQJ�RUJDQLVDWLRQ
RQ�D�FRQVROLGDWHG�EDVLV�

Implemented

$35$�XQGHUWDNHV�JOREDOO\�FRQVROLGDWHG�VXSHUYLVLRQ�RI�ORFDOO\
LQFRUSRUDWHG�EDQNV��ZKLFK�LQFOXGHV�DOO�VXEVLGLDULHV�LQ�$XVWUDOLD�DQG
RIIVKRUH���3UXGHQWLDO�JXLGHOLQHV�DUH�DSSOLFDEOH�WR�WKH�JOREDO�RSHUDWLRQV
RI�D�EDQN�DQG�LWV�VXEVLGLDULHV��FRQVROLGDWHG�LQ�DFFRUGDQFH�ZLWK
$XVWUDOLDQ�DFFRXQWLQJ�VWDQGDUGV���%DQNV
�PDQDJHPHQW�V\VWHPV�IRU
FRQWUROOLQJ�DQG�OLPLWLQJ�ULVNV�PXVW�FRYHU�ERWK�GRPHVWLF�DQG�RIIVKRUH
RSHUDWLRQV�

3ULQFLSOH����������%DQNLQJ�VXSHUYLVRUV�PXVW�EH�VDWLVILHG�WKDW�HDFK
EDQN�PDLQWDLQV�DGHTXDWH�UHFRUGV�GUDZQ�XS�LQ�DFFRUGDQFH�ZLWK
FRQVLVWHQW�DFFRXQWLQJ�SROLFLHV�DQG�SUDFWLFHV�WKDW�HQDEOH�WKH
VXSHUYLVRU�WR�REWDLQ�D�WUXH�DQG�IDLU�YLHZ�RI�WKH�ILQDQFLDO�FRQGLWLRQ
RI�WKH�EDQN�DQG�WKH�SURILWDELOLW\�RI�LWV�EXVLQHVV�

Implemented

7KH�&RUSRUDWLRQV�/DZ�UHTXLUHV�$XVWUDOLDQ�LQFRUSRUDWHG�HQWLWLHV�WR
PDLQWDLQ�SURSHU�DFFRXQWLQJ�UHFRUGV�IURP�ZKLFK�WUXH�DQG�IDLU�DFFRXQWV
RI�WKH�HQWLWLHV�FDQ�EH�SUHSDUHG�IURP�WLPH�WR�WLPH��DQG�ZKLFK�FDQ�EH
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SURSHUO\�DXGLWHG�LQ�DFFRUGDQFH�ZLWK�WKH�/DZ���,Q�UHFRJQLWLRQ�RI�WKH
LPSRUWDQFH�RI�ILQDQFLDO�LQVWLWXWLRQV��WKH�$XVWUDOLDQ�$FFRXQWLQJ
6WDQGDUGV�%RDUG�LVVXHG�D�VWDQGDUG�RQ�GLVFORVXUHV�LQ�WKH�ILQDQFLDO�UHSRUW
RI�D�ILQDQFLDO�LQVWLWXWLRQ��WR�HQVXUH�WKDW�LW�SURYLGHV�UHOHYDQW�DQG�UHOLDEOH
LQIRUPDWLRQ�DERXW�WKH�ILQDQFLDO�LQVWLWXWLRQV
�DFWLYLWLHV���$UUDQJHPHQWV
DUH�LQ�SODFH�ZLWK�WKH�H[WHUQDO�DXGLWRU�RI�HDFK�DXWKRULVHG�EDQN�WR�UHSRUW
WR�$35$�DQQXDOO\�WKH�UHOLDELOLW\�RI�LQIRUPDWLRQ�VXSSOLHG�

3ULQFLSOH����������%DQNLQJ�VXSHUYLVRUV�PXVW�EH�VDWLVILHG�WKDW�WKH
EDQN�SXEOLVKHV�RQ�D�UHJXODU�EDVLV�ILQDQFLDO�VWDWHPHQWV�WKDW�IDLUO\
UHIOHFW�LWV�FRQGLWLRQ�

Implemented

5HIHU�UHVSRQVH�WR��������

3ULQFLSOH������%DQNLQJ�VXSHUYLVRUV�PXVW�KDYH�DW�WKHLU�GLVSRVDO
DGHTXDWH�VXSHUYLVRU\�PHDVXUHV�WR�EULQJ�DERXW�FRUUHFWLYH�DFWLRQ
ZKHQ�EDQNV�IDLO�WR�PHHW�SUXGHQWLDO�UHTXLUHPHQWV��VXFK�DV
PLQLPXP�FDSLWDO�DGHTXDF\�UDWLRV���ZKHQ�WKHUH�DUH�UHJXODWRU\
YLRODWLRQV��RU�ZKHUH�GHSRVLWRUV�DUH�WKUHDWHQHG�LQ�DQ\�RWKHU�ZD\�
,Q�H[WUHPH�FLUFXPVWDQFHV��WKLV�VKRXOG�LQFOXGH�WKH�DELOLW\�WR
UHYRNH�WKH�EDQNLQJ�OLFHQFH�RU�UHFRPPHQG�LWV�UHYRFDWLRQ�

Implemented

7KH�%DQNLQJ�$FW�SURYLGHV�$35$�ZLWK�D�UDQJH�RI�SRZHUV�WR�EULQJ
DERXW�FRUUHFWLYH�DFWLRQ���:KHUH�D�EDQN�IDLOV�WR�PHHW�D�SUXGHQWLDO
UHJXODWLRQ�RU�VWDQGDUG��D�FRQGLWLRQ�DWWDFKHG�WR�LWV�DXWKRULW\��RU�ZKHUH�LW
LV�IHOW�QHFHVVDU\�LQ�WKH�LQWHUHVWV�RI�GHSRVLWRUV��$35$�FDQ�LVVXH
GLUHFWLRQV�WR�D�EDQN���7KH�W\SHV�RI�GLUHFWLRQ�WKDW�PD\�EH�LVVXHG�DUH
ZLGH�UDQJLQJ�DQG�LQFOXGH�GLUHFWLRQV�DV�WR�WKH�ZD\�LQ�ZKLFK�WKH�DIIDLUV
RI�WKH�EDQN�DUH�WR�EH�FRQGXFWHG�RU�QRW�FRQGXFWHG��UHPRYDO�RI
GLUHFWRUV�RU�PDQDJHPHQW��DQG�VXVSHQVLRQ�RI�GLYLGHQG�SD\PHQWV�
1RQ�FRPSOLDQFH�ZLWK�WKHVH�GLUHFWLRQV�ZRXOG�LQYRNH�FLYLO�DQG�FULPLQDO
SHQDOWLHV�

$35$�PD\�DSSRLQW�D�VWDWXWRU\�PDQDJHU�WR�LQYHVWLJDWH�WKH�DIIDLUV�RI�D
EDQN��WDNH�FRQWURO�RI�WKH�EDQN
V�EXVLQHVV�RU�DSSRLQW�DQ�DGPLQLVWUDWRU
WR�WDNH�FRQWURO�RI�WKH�EDQN
V�EXVLQHVV�LI�WKH�EDQN�LV�XQDEOH�RU�OLNHO\�WR
EHFRPH�XQDEOH�WR�PHHW�LWV�REOLJDWLRQV���7KH�VWDWXWRU\�PDQDJHU�KDV�WKH
SRZHUV�DQG�IXQFWLRQV�RI�WKH�PHPEHUV�RI�WKH�ERDUG�RI�GLUHFWRUV�RI�WKH
EDQN�
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$35$�PD\�UHYRNH�D�EDQN
V�DXWKRULW\�WR�FDUU\�RQ�EDQNLQJ�EXVLQHVV�LI�LW
LV�VDWLVILHG�WKDW�WKH�EDQN�KDV�IDLOHG�WR�FRPSO\�ZLWK�SUXGHQWLDO
UHTXLUHPHQWV�RU�UHJXODWLRQV��RU�WKDW�LW�ZRXOG�EH�FRQWUDU\�WR�WKH
LQWHUHVWV�RI�GHSRVLWRUV�RI�WKH�EDQN�IRU�WKH�DXWKRULW\�WR�UHPDLQ�LQ�IRUFH�
RU�WKDW�WKH�EDQN�LV�LQVROYHQW�DQG�LV�XQOLNHO\�WR�UHWXUQ�WR�VROYHQF\�ZLWKLQ
D�UHDVRQDEOH�SHULRG�RI�WLPH���$Q�DXWKRULW\�WR�FDUU\�RQ�EDQNLQJ�EXVLQHVV
JUDQWHG�WR�D�IRUHLJQ�EDQN�FDQ�EH�UHYRNHG�LI�LW�LV�FRQWUDU\�WR�WKH
QDWLRQDO�LQWHUHVW�IRU�WKH�EDQN�WR�FRQWLQXH�FDUU\LQJ�RQ�EDQNLQJ�EXVLQHVV
LQ�$XVWUDOLD�

3ULQFLSOH������%DQNLQJ�VXSHUYLVRUV�PXVW�SUDFWLVH�JOREDO
FRQVROLGDWHG�VXSHUYLVLRQ��DGHTXDWHO\�PRQLWRULQJ�DQG�DSSO\LQJ
DSSURSULDWH�SUXGHQWLDO�QRUPV�WR�DOO�DVSHFWV�RI�WKH�EXVLQHVV
FRQGXFWHG�E\�EDQNLQJ�RUJDQLVDWLRQV�ZRUOGZLGH��SULPDULO\�DW
WKHLU�IRUHLJQ�EUDQFKHV�DQG�VXEVLGLDULHV�

Implemented

$35$�SUDFWLFHV�JOREDOO\�FRQVROLGDWHG�VXSHUYLVLRQ�RI�ORFDOO\
LQFRUSRUDWHG�EDQNV��HPEUDFLQJ�DOO�WKHLU�VXEVLGLDULHV�DQG�RYHUVHDV
EUDQFKHV���3UXGHQWLDO�JXLGHOLQHV�DUH�DSSOLFDEOH�WR�WKH�JOREDO�RSHUDWLRQV
RI�D�EDQN�DQG�LWV�VXEVLGLDULHV��FRQVROLGDWHG�LQ�DFFRUGDQFH�ZLWK
$XVWUDOLDQ�DFFRXQWLQJ�VWDQGDUGV���%DQNV
�PDQDJHPHQW�V\VWHPV�IRU
FRQWUROOLQJ�DQG�OLPLWLQJ�ULVNV�PXVW�FRYHU�ERWK�GRPHVWLF�DQG�RIIVKRUH
RSHUDWLRQV���,QIRUPDWLRQ�LV�FROOHFWHG�IURP�EDQNV�RQ�D�JOREDO
FRQVROLGDWHG�EDVLV��DQG�VXEMHFW�WR�YHULILFDWLRQ�E\�EDQNV
�H[WHUQDO
DXGLWRUV�

$�EDQN�ZLVKLQJ�WR�H[SDQG�DEURDG�LV�H[SHFWHG�WR�SURYLGH�D�UDQJH�RI
LQIRUPDWLRQ�LQ�VXSSRUW�RI�LWV�SURSRVDO��LQFOXGLQJ�DQ�RXWOLQH�RI�WKH
QDWXUH�DQG�VFDOH�RI�WKH�LQWHQGHG�RSHUDWLRQ�DQG�DQ�LQGLFDWLRQ�RI�WKH
LPSDFW�RI�WKH�LQYHVWPHQW�RQ�WKH�EDQN
V�FDSLWDO�SRVLWLRQ�DQG
PDQDJHPHQW�UHVRXUFHV�

$35$�PD\�FRQGXFW�RQ�VLWH�UHYLHZV�RI�VRPH�RI�WKH�PRUH�VLJQLILFDQW
RYHUVHDV�RSHUDWLRQV�RI�$XVWUDOLDQ�EDQNV�DQG�VHQLRU�PDQDJHPHQW�RI
$35$�PD\�YLVLW�EDQNV
�IRUHLJQ�HVWDEOLVKPHQWV�IRU�JHQHUDO�GLVFXVVLRQV
RQ�VWUDWHJ\�DQG�SHUIRUPDQFH�ZLWK�WKH�ORFDO�PDQDJHPHQW�
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3ULQFLSOH������$�NH\�FRPSRQHQW�RI�FRQVROLGDWHG�VXSHUYLVLRQ�LV
HVWDEOLVKLQJ�FRQWDFW�DQG�LQIRUPDWLRQ�H[FKDQJH�ZLWK�WKH�YDULRXV
RWKHU�VXSHUYLVRUV�LQYROYHG��SULPDULO\�KRVW�FRXQWU\�VXSHUYLVRU\
DXWKRULWLHV�

Implemented

$35$�KDV�ZHOO�HVWDEOLVKHG�FRQWDFWV�ZLWK�VXSHUYLVRUV�LQ�DOO�WKH

FRXQWULHV�LQ�ZKLFK�$XVWUDOLDQ�EDQNV�RSHUDWH���LQ�VRPH�FDVHV�
0HPRUDQGD�RI�8QGHUVWDQGLQJ�DUH�LQ�SODFH�ZKLFK�VSHFLI\�WKH
DUUDQJHPHQWV�IRU�VKDULQJ�VXSHUYLVRU\�LQIRUPDWLRQ�

$35$�PD\�REMHFW�WR�D�EDQN�HVWDEOLVKLQJ�D�SUHVHQFH�LQ�D�SDUWLFXODU
FRXQWU\�ZKHUH�KRVW�VXSHUYLVLRQ�LV�FRQVLGHUHG�LQDGHTXDWH��RU�ZKHUH
WKHUH�ZRXOG�EH�UHVWULFWLRQV�HLWKHU�RQ�WKH�IORZ�RI�LQIRUPDWLRQ�IURP�WKH
RYHUVHDV�RSHUDWLRQ�RU�RQ�$35$
V�DELOLW\�WR�FDOO�RQ�DQG�FRQVXOW�ZLWK�WKH
ORFDO�VHQLRU�PDQDJHPHQW�RI�WKH�RSHUDWLRQ�

3ULQFLSOH����������%DQNLQJ�VXSHUYLVRUV�PXVW�UHTXLUH�WKH�ORFDO
RSHUDWLRQV�RI�IRUHLJQ�EDQNV�WR�EH�FRQGXFWHG�WR�WKH�VDPH�KLJK
VWDQGDUGV�DV�DUH�UHTXLUHG�RI�GRPHVWLF�LQVWLWXWLRQV�

Partially implemented

)RUHLJQ�EDQNV�RSHUDWLQJ�DV�DXWKRULVHG�EDQNV�LQ�$XVWUDOLD�DUH�VXEMHFW�WR
EURDGO\�VLPLODU�SUXGHQWLDO�UHTXLUHPHQWV�DV�$XVWUDOLDQ�EDQNV���:KLOH
EUDQFKHV�RI�IRUHLJQ�EDQNV�DUH�QRW�UHTXLUHG�WR�KROG�HQGRZHG�FDSLWDO�LQ
$XVWUDOLD�DQG�DUH�QRW�VXEMHFW�WR�DQ\�FDSLWDO�EDVHG�ODUJH�H[SRVXUH�OLPLWV�
$35$�KDV�WR�EH�VDWLVILHG�WKDW�WKH�IRUHLJQ�EDQN�LV�VXEMHFW�WR�DGHTXDWH
VWDQGDUGV�RI�SUXGHQWLDO�VXSHUYLVLRQ�LQ�LWV�KRPH�FRXQWU\��LQFOXGLQJ
%DVOH�PLQLPXP�FDSLWDO�DGHTXDF\�VWDQGDUGV�

+RZHYHU��IRUHLJQ�EDQNV�FDQ�FDUU\�RXW�ZKROHVDOH�EDQNLQJ�W\SH
RSHUDWLRQV�LQ�$XVWUDOLD�DV�¶PHUFKDQW�EDQNV·���$35$�LV�QRW�LQ�WKH
SRVLWLRQ�WR�SURYLGH�KRPH�FRXQWU\�VXSHUYLVRUV�ZLWK�LQIRUPDWLRQ�RQ
WKHVH�LQVWLWXWLRQV
�DFWLYLWLHV�LQ�$XVWUDOLD�DV�LW�QHLWKHU�DXWKRULVHV�QRU
VXSHUYLVHV�WKHP���+RZHYHU��LQ�YLHZ�RI�WKH�QDWXUH�RI�WKHLU�RSHUDWLRQV�LQ
WKH�ZKROHVDOH�PDUNHW��WKH\�DUH�VXEMHFW�WR�VRPH�UHTXLUHPHQWV�XQGHU�WKH
&RUSRUDWLRQV�/DZ��ZKLFK�LV�DGPLQLVWHUHG�E\�WKH�$XVWUDOLDQ�6HFXULWLHV
DQG�,QYHVWPHQWV�&RPPLVVLRQ�
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3ULQFLSOH����������%DQNLQJ�VXSHUYLVRUV�PXVW�KDYH�SRZHUV�WR�VKDUH
LQIRUPDWLRQ�QHHGHG�E\�WKH�KRPH�FRXQWU\�VXSHUYLVRUV�RI�WKRVH
EDQNV�IRU�WKH�SXUSRVH�RI�FDUU\LQJ�RXW�FRQVROLGDWHG�VXSHUYLVLRQ�

Partially implemented

$V�SDUW�RI�LWV�DSSOLFDWLRQ�IRU�DQ�DXWKRULW\�WR�FDUU\�RQ�EDQNLQJ�EXVLQHVV
LQ�$XVWUDOLD��D�IRUHLJQ�EDQN�PXVW�SURYLGH�D�VWDWHPHQW�IURP�WKH�KRPH
VXSHUYLVRU�FRQILUPLQJ�WKH�EDQN
V�JRRG�VWDQGLQJ��DQG�FRQVHQWLQJ�WR�WKH
IRUHLJQ�EDQN�VHWWLQJ�XS�DQ�RSHUDWLRQ�LQ�$XVWUDOLD���7KH�KRPH�FRXQWU\
VXSHUYLVRU�PXVW�FRQILUP�WKDW�LW�SUDFWLVHV�FRQVROLGDWHG�VXSHUYLVLRQ��DQG
LV�ZLOOLQJ�WR�FR�RSHUDWH�LQ�WKH�VXSHUYLVLRQ�RI�WKH�EUDQFK�RU�VXEVLGLDU\�LQ
$XVWUDOLD��FRQVLVWHQW�ZLWK�WKH�SULQFLSOHV�RI�WKH�%DVOH�&RQFRUGDW�

7KH�$35$�$FW�DOORZV�$35$�WR�GLVFORVH�LQIRUPDWLRQ�UHODWHG�WR
DXWKRULVHG�LQVWLWXWLRQV�WR�DQRWKHU�¶ILQDQFLDO�VHFWRU�VXSHUYLVRU\�DJHQF\·
ZKHQ�VXFK�LQIRUPDWLRQ�ZLOO�DVVLVW�WKH�DJHQF\�WR�SHUIRUP�LWV�IXQFWLRQV
RU�H[HUFLVH�LWV�SRZHUV���$�ILQDQFLDO�VHFWRU�VXSHUYLVRU\�DJHQF\�LQFOXGHV�D
IRUHLJQ�VXSHUYLVRU�

2YHUVHDV�VXSHUYLVRU\�DXWKRULWLHV�DUH�SHUPLWWHG�WR�FRQGXFW�RQ�VLWH
H[DPLQDWLRQV�RI�WKHLU�EDQNV
�VXEVLGLDULHV�RU�EUDQFKHV�LQ�$XVWUDOLD�
$35$�KDV�HQWHUHG�LQWR�0HPRUDQGD�RI�8QGHUVWDQGLQJ�ZLWK�VRPH
RYHUVHDV�VXSHUYLVRU\�DXWKRULWLHV�

$V�RXWOLQHG�DERYH��$35$�LV�QRW�LQ�D�SRVLWLRQ�WR�SURYLGH�LQIRUPDWLRQ
WR�KRPH�FRXQWU\�VXSHUYLVRUV�RQ�WKH�DFWLYLWLHV�RI�IRUHLJQ�EDQN�RZQHG
PHUFKDQW�EDQNV�IRU�WKH�SXUSRVHV�RI�FDUU\LQJ�RXW�FRQVROLGDWHG
VXSHUYLVLRQ�
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CONFORMANCE WITH THE STATEMENT OF

OBJECTIVES AND PRINCIPLES OF

SECURITIES REGULATION DEVELOPED BY

THE IOSCO
7KH�,QWHUQDWLRQDO�2UJDQL]DWLRQ�RI�6HFXULWLHV�&RPPLVVLRQV��,26&2�
6WDWHPHQW�RI�2EMHFWLYHV�DQG�3ULQFLSOHV�RI�6HFXULWLHV�5HJXODWLRQ
GRFXPHQW�VHWV�RXW����SULQFLSOHV�RI�VHFXULWLHV UHJXODWLRQ��ZKLFK�DUH
EDVHG�XSRQ�WKUHH�REMHFWLYHV�RI�VHFXULWLHV�UHJXODWLRQ���7KHVH�DUH�

� 7KH�SURWHFWLRQ�RI�LQYHVWRUV�

� (QVXULQJ�WKDW�PDUNHWV�DUH�IDLU��HIILFLHQW�DQG�WUDQVSDUHQW�

� 7KH�UHGXFWLRQ�RI�V\VWHPLF�ULVN�

7KH�SULQFLSOHV�DUH�JURXSHG�LQWR�HLJKW�FDWHJRULHV��WKH�UHJXODWRU�
VHOI�UHJXODWLRQ��HQIRUFHPHQW�RI�VHFXULWLHV�UHJXODWLRQ��FRRSHUDWLRQ�LQ
UHJXODWLRQ��LVVXHUV��FROOHFWLYH�LQYHVWPHQW�VFKHPHV��PDUNHW
LQWHUPHGLDULHV��DQG�WKH�VHFRQGDU\�PDUNHW�

$XVWUDOLD�PHHWV�WKHVH�,26&2�REMHFWLYHV��WKURXJK�SURYLVLRQV�XQGHU�WKH
&RUSRUDWLRQV�/DZ�ZKLFK�SURYLGH�LQYHVWRU�SURWHFWLRQ�DJDLQVW
PDQLSXODWLYH�DQG�IUDXGXOHQW�SUDFWLFHV��ZKLOH�PDLQWDLQLQJ�PDUNHW
LQWHJULW\�E\�SURPRWLQJ�FRQILGHQW�DQG�LQIRUPHG�SDUWLFLSDWLRQ�RI
LQYHVWRUV��6\VWHPLF�ULVN�LV�PDQDJHG�WKURXJK�D�VHFXUH�SD\PHQWV�DQG
FOHDUDQFH�V\VWHP�DQG�WKH�VXSHUYLVLRQ�RI�PDUNHW�SDUWLFLSDQWV��GLUHFWO\
DQG�LQGLUHFWO\��WKURXJK�WKH�UHJXODWRU�DQG�FR�UHJXODWRU\�ERGLHV�

7KH�VWDQGDUGV�DUH�LQWHQGHG�WR�UHFRJQLVH�WKH�QHHG�IRU�SUDFWLFHV�WR
GHYHORS�DV�WKH�PDUNHWV�FKDQJH�DQG�DV�WHFKQRORJ\�DQG�LPSURYHG
FRRUGLQDWLRQ�DPRQJ�UHJXODWRUV�PDNHV�RWKHU�VWUDWHJLHV�DYDLODEOH��7KH
UHIHUHQFH�WR�VHFXULWLHV�PDUNHWV�LV�EURDG��DSSO\LQJ�WR�DOO�WKH�YDULRXV
PDUNHW�VHFWRUV��LQ�SDUWLFXODU��WR�WKH�GHULYDWLYHV�PDUNHWV�

)XOO�GLVFORVXUH�RI�LQIRUPDWLRQ�PDWHULDO�WR�LQYHVWRUV
�GHFLVLRQV�LV
UHTXLUHG���,QYHVWRUV�DUH��WKHUHE\��EHWWHU�DEOH�WR�DVVHVV�WKH�SRWHQWLDO�ULVNV
DQG�UHZDUGV�RI�WKHLU�LQYHVWPHQWV�DQG��WKXV��WR�SURWHFW�WKHLU�RZQ
LQWHUHVWV��'LVFORVXUH�LV�UHTXLUHG�ERWK�DW�WKH�WLPH�RI�LQLWLDO�RIIHULQJ�RI
VHFXULWLHV�DQG�RQ�D�FRQWLQXRXV�GLVFORVXUH�EDVLV���2QO\�OLFHQVHG�RU
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DXWKRULVHG�SHUVRQV�DUH�SHUPLWWHG�WR�KROG�WKHPVHOYHV�RXW�WR�WKH�SXEOLF
DV�SURYLGLQJ�LQYHVWPHQW�VHUYLFHV�

$XVWUDOLD
V�UHJXODWRU��WKH�$XVWUDOLDQ�6HFXULWLHV�DQG�,QYHVWPHQWV
&RPPLVVLRQ��$6,&���DFWLYHO\�FDUULHV�RXW�LQVSHFWLRQ��VXUYHLOODQFH�DQG
FRPSOLDQFH�SURJUDPV���,Q�DGGLWLRQ��VHOI�UHJXODWRU\�RUJDQLVDWLRQV�VXFK
DV�WKH�H[FKDQJHV��DUH�UHTXLUHG�WR�DFWLYHO\�FDUU\�RXW�WKHLU�UHJXODWRU\
UHVSRQVLELOLWLHV���7KH�UHJXODWRU�KDV�DQ�REOLJDWLRQ�DQG�WKH�UHVRXUFHV�WR
SXUVXH�LQYHVWLJDWLRQV�DQG�HQIRUFH�WKH�ODZ�IRU�ZKLFK�LW�KDV�UHJXODWRU\
UHVSRQVLELOLW\�IRU�WKH�EHQHILW�RI�LQYHVWRUV���,Q�DGGLWLRQ��$XVWUDOLDQ
VHFXULWLHV�ODZ�SURYLGHV�LQYHVWRUV�ZLWK�ULJKWV�WR�WDNH�FLYLO�DFWLRQ�WKURXJK
WKH�QRUPDO�FRXUW�V\VWHP�DV�D�PHDQV�RI�UHGUHVV�DQG�FRPSHQVDWLRQ�IRU
LPSURSHU�EHKDYLRXU�

([FKDQJHV�UHTXLUH�DXWKRULVDWLRQ�RI�WKH�0LQLVWHU�IRU�)LQDQFLDO�6HUYLFHV
DQG�5HJXODWLRQ�WR�DOWHU�WKHLU�WUDGLQJ�UXOHV��ZKLFK�DUH�VXEMHFW�WR
UHJXODWRU\�UHYLHZ�E\�$6,&�WR�HQVXUH�IDLU�DQG�RUGHUO\�PDUNHWV�
7UDQVSDUHQF\�LV�DVVLVWHG�E\�LQIRUPDWLRQ�EHLQJ�PDGH�SXEOLFO\�DYDLODEOH
RQ�D�UHDO�WLPH�EDVLV���$XVWUDOLDQ�ODZ�LV�LQWHQGHG�WR�JLYH�LQYHVWRUV�IDLU
DFFHVV�WR�UHOLDEOH�PDUNHW�IDFLOLWLHV�DQG�SULFH�LQIRUPDWLRQ�ZLWK�DGYDQFHG�
HIILFLHQW�HOHFWURQLF�FOHDULQJ�DQG�VHWWOHPHQW�V\VWHPV�
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5HJXODWRU

7KH UHVSRQVLELOLWLHV RI WKH UHJXODWRU VKRXOG EH

FOHDUO\ DQG REMHFWLYHO\ VWDWHG�

7KH SRZHUV RI WKH $XVWUDOLDQ PDUNHWV UHJXODWRU� WKH $XVWUDOLDQ 6HFXULWLHV DQG

,QYHVWPHQW &RPPLVVLRQ �$6,&� DUH FOHDUO\ VHW RXW LQ LWV HQDEOLQJ OHJLVODWLRQ�

7KH UHVSRQVLELOLWLHV RI WKH UHJXODWRU DUH UHODWHG WR VSHFLILF OHJLVODWLRQ DQG WKH

SRZHUV SURYLGHG WR LW XQGHU WKHVH ODZV�

7KH HQDEOLQJ OHJLVODWLRQ DOVR LQFOXGHV D VHW RI DLPV ZKLFK WKH UHJXODWRU PXVW VWULYH

WR DFKLHYH�

7KH UHJXODWRU VKRXOG EH RSHUDWLRQDOO\ LQGHSHQGHQW

DQG DFFRXQWDEOH LQ WKH H[HUFLVH RI LWV IXQFWLRQV

DQG SRZHUV�

7KH UHJXODWRU LV HVWDEOLVKHG DV DQ LQGHSHQGHQW� VWDWXWRU\ ERG\� ,W LV VHSDUDWH IURP

WKH H[HFXWLYH DUP RI JRYHUQPHQW� RSHUDWLQJ XQGHU LWV RZQ EXGJHW SURYLGHG E\ WKH

*RYHUQPHQW�

,Q $XVWUDOLD� WKH UHJXODWRU LV UHVSRQVLEOH IRU UHJXODWLRQ� PHDQLQJ KRZ ODZV DUH WR EH

DSSOLHG� 7KH *RYHUQPHQW LV UHVSRQVLEOH IRU WKH GHYHORSPHQW RI SROLF\ LQ UHODWLRQ

WR WKH ODZ�

7KH UHJXODWRU LV DFFRXQWDEOH WR WKH UHVSRQVLEOH 0LQLVWHU RI WKH *RYHUQPHQW IRU WKH

H[HUFLVH RI LWV SRZHUV DQG IXQFWLRQV� $W SUHVHQW WKH 0LQLVWHU IRU )LQDQFLDO 6HUYLFHV

DQG 5HJXODWLRQ LV UHVSRQVLEOH IRU WKH UHJXODWRU� 7KLV UROH FRPHV XQGHU WKH

7UHDVXUHU
V SRUWIROLR�

7KH UHJXODWRU VKRXOG KDYH DGHTXDWH SRZHUV�

SURSHU UHVRXUFHV DQG WKH FDSDFLW\ WR SHUIRUP LWV

IXQFWLRQV DQG H[HUFLVH LWV SRZHUV�

$XVWUDOLDQ ODZV UHJXODWLQJ ILQDQFLDO VHUYLFHV SURYLGH D UDQJH RI WRROV ZKLFK DUH

GHVLJQHG WR HQVXUH WKDW DSSURSULDWH FRPSOLDQFH PHFKDQLVPV H[LVW VR WKDW

LQIRUPDWLRQ LV SURYLGHG WR RU FDQ EH DFFHVVHG E\ WKH UHJXODWRU DQG DFWLRQ FDQ EH

WDNHQ LI D EUHDFK LV GHWHFWHG�
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&RQWLQXHG IURP SUHYLRXV SDJH 8QGHU WKHVH ODZV WKH UHJXODWRU KDV SRZHUV WKDW DOORZ LW� LQWHU DOLD� WR PDNH

DVVHVVPHQWV� UHYLHZV� FDUU\ RXW LQYHVWLJDWLRQV DQG PDNH RUGHUV� ,WV SRZHUV LQFOXGH

WKH DELOLW\ WR LQLWLDWH FLYLO DFWLRQV WR VHHN YDULRXV UHPHGLHV DYDLODEOH XQGHU $XVWUDOLDQ

ODZ VXFK DV PRQHWDU\ GDPDJHV�

7KH UHJXODWRU LV DOVR DEOH WR FDUU\ RXW FULPLQDO LQYHVWLJDWLRQV LQ RUGHU WR JDWKHU

HYLGHQFH ZKLFK FDQ EH UHIHUUHG WR D UHOHYDQW FULPLQDO HQIRUFHPHQW DJHQF\ RU

SURVHFXWRU�

7KH UHJXODWRU LV SURYLGHG ZLWK VLJQLILFDQW UHVRXUFLQJ WKDW LV FRPPHQVXUDWH ZLWK WKH

UHVSRQVLELOLWLHV LW LV UHTXLUHG WR FDUU\ RXW� 7KH QDWLRQDO JRYHUQPHQW DXGLWRU

�$XVWUDOLDQ 1DWLRQDO $XGLW 2IILFH� KDV WKH GLVFUHWLRQDU\ SRZHU WR FDUU\ RXW

SHUIRUPDQFH DXGLWV RI WKH UHJXODWRU�

7KH UHJXODWRU VKRXOG DGRSW FOHDU DQG FRQVLVWHQW

UHJXODWRU\ SURFHVVHV�

7KH UHJXODWRU RSHUDWHV LQ DQ RSHQ DQG WUDQVSDUHQW ZD\� ,W SXEOLFO\ DUWLFXODWHV LWV

YLHZV� LQWHUSUHWDWLRQ RI WKH ODZ DQG DSSURDFK WR HQIRUFHPHQW� WKURXJK ERWK IRUPDO

GRFXPHQWDWLRQ VXFK DV SROLF\ VWDWHPHQWV DQG LQIRUPDO PHDQV VXFK DV FRQIHUHQFHV

DQG PHHWLQJV ZLWK LQGXVWU\ SDUWLFLSDQWV�

7KH UHJXODWRU DOVR FDUULHV RXW ZLGH�UDQJLQJ FRQVXOWDWLRQ LQ WKH SROLF\ GHYHORSPHQW

SURFHVV�

7KH VWDII RI WKH UHJXODWRU VKRXOG REVHUYH WKH

KLJKHVW SURIHVVLRQDO VWDQGDUGV LQFOXGLQJ

DSSURSULDWH VWDQGDUGV RI FRQILGHQWLDOLW\�

6WDII DUH ERXQG E\ WKH VWDQGDUGV DQG UHTXLUHPHQWV JHQHUDOO\ DSSO\LQJ WR SXEOLF

RIILFLDOV LQ $XVWUDOLD XQGHU QDWLRQDO ODZV VHW GRZQ LQ WKH 3XEOLF 6HUYLFH $FW �����
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6HOI�UHJXODWLRQ

7KH UHJXODWRU\ UHJLPH VKRXOG PDNH DSSURSULDWH
XVH RI 6HOI�5HJXODWRU\ 2UJDQLVDWLRQV �652V� WKDW
H[HUFLVH VRPH GLUHFW RYHUVLJKW UHVSRQVLELOLW\ IRU
WKHLU UHVSHFWLYH DUHDV RI FRPSHWHQFH� WR WKH H[WHQW
DSSURSULDWH WR WKH VL]H DQG FRPSOH[LW\ RI WKH
PDUNHWV�

$XWKRULVHG H[FKDQJHV DQG IXWXUHV PDUNHWV KDYH FR�UHJXODWRU\ UHVSRQVLELOLWLHV ZLWK
WKH UHJXODWRU� 7KH H[FKDQJHV DUH UHTXLUHG WR GHYHORS EXVLQHVV UXOHV ZKLFK UHJXODWH
WKH FRQGXFW RI WKHLU PHPEHUV DQG WKH RSHUDWLRQ RI PDUNHWV� $Q\ DPHQGPHQWV WR
WKH EXVLQHVV UXOHV UHTXLUH WKH H[FKDQJH WR ORGJH ZLWK WKH $XVWUDOLDQ 6HFXULWLHV DQG
,QYHVWPHQW &RPPLVVLRQ ZULWWHQ QRWLFH RI WKHVH FKDQJHV� ZLWKLQ �� GD\V RI WKH
DPHQGPHQW EHLQJ PDGH� 7KH $6,& LV UHTXLUHG WR VHQG D FRS\ WR WKH 0LQLVWHU IRU
)LQDQFLDO 6HUYLFHV DQG 5HJXODWLRQ� WKH FXUUHQW UHVSRQVLEOH 0LQLVWHU� ZKR ZLWKLQ
�� GD\V RI UHFHLSW RI WKH QRWLFH PD\ GLVDOORZ WKH ZKROH RU D VSHFLILHG SDUW RI DQ
DPHQGPHQW�

652V VKRXOG EH VXEMHFW WR WKH RYHUVLJKW RI WKH
UHJXODWRU DQG VKRXOG REVHUYH VWDQGDUGV RI IDLUQHVV
DQG FRQILGHQWLDOLW\ ZKHQ H[HUFLVLQJ SRZHUV DQG
GHOHJDWHG UHVSRQVLELOLWLHV�

7KH UHJXODWRU SURYLGHV UHJXODWRU\ RYHUVLJKW RI FR�UHJXODWRU\ ERGLHV� $XVWUDOLDQ ODZ
LQFOXGHV UHTXLUHPHQWV IRU SURFHGXUDO IDLUQHVV� LQFOXGLQJ QDWXUDO MXVWLFH� IRU ERGLHV
FDUU\LQJ RXW DGPLQLVWUDWLYH DQG UHJXODWRU\ IXQFWLRQV�

7KH UHJXODWRU VKRXOG KDYH FRPSUHKHQVLYH
LQVSHFWLRQ� LQYHVWLJDWLRQ DQG VXUYHLOODQFH SRZHUV�

7KH UHJXODWRU KDV D UDQJH RI FRPSOLDQFH DQG HQIRUFHPHQW WRROV DW LWV GLVSRVDO�
7KHVH LQFOXGH SRZHUV GHDOLQJ ZLWK LQVSHFWLRQ DQG LQYHVWLJDWLRQ� 6RPH DUH JHQHUDO
LQ VFRSH DQG DSSOLFDWLRQ� ZKLOH RWKHUV DUH VSHFLILF WR SDUWLFXODU RIIHQFHV�

7KH UHJXODWRU VKRXOG KDYH FRPSUHKHQVLYH
HQIRUFHPHQW SRZHUV�

7KH UHJXODWRU KDV WKH SRZHU WR HQIRUFH ODZV IRU ZKLFK LW KDV UHJXODWRU\
UHVSRQVLELOLW\� 7KHVH SRZHUV HQDEOH LW WR WDNH� DV DSSURSULDWH� FLYLO RU DGPLQLVWUDWLYH
DFWLRQ DQG WR UHIHU PDWWHUV IRU FULPLQDO SURVHFXWLRQ�

7KH UHJXODWRU\ V\VWHP VKRXOG HQVXUH DQ HIIHFWLYH
DQG FUHGLEOH XVH RI LQVSHFWLRQ� LQYHVWLJDWLRQ�
VXUYHLOODQFH DQG HQIRUFHPHQW SRZHUV DQG LPSOH�
PHQWDWLRQ RI DQ HIIHFWLYH FRPSOLDQFH SURJUDP�

7KH UHJXODWRU DLPV WR HQVXUH WKDW LW FDUULHV RXW LWV IXQFWLRQV LQ DQ HIIHFWLYH DQG
FUHGLEOH ZD\�

,Q WKH UHSRUWLQJ \HDU �������� ��� RI LWV HQIRUFHPHQW DFWLRQV ZHUH VXFFHVVIXO�
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&RRSHUDWLRQ LQ UHJXODWLRQ

7KH UHJXODWRU VKRXOG KDYH DXWKRULW\ WR VKDUH ERWK

SXEOLF DQG QRQ�SXEOLF LQIRUPDWLRQ ZLWK GRPHVWLF

DQG IRUHLJQ FRXQWHUSDUWV�

6SHFLILF SURYLVLRQ LV FRQWDLQHG LQ WKH0XWXDO $VVLVWDQFH LQ %XVLQHVV 5HJXODWLRQ $FW �����
ZKLFK DOORZV WKH UHJXODWRU WR GLVFORVH LQIRUPDWLRQ WR GRPHVWLF DQG IRUHLJQ

DJHQFLHV�

5HJXODWRUV VKRXOG HVWDEOLVK LQIRUPDWLRQ VKDULQJ

PHFKDQLVPV WKDW VHW RXW ZKHQ DQG KRZ WKH\ ZLOO

VKDUH ERWK SXEOLF DQG QRQ�SXEOLF LQIRUPDWLRQ

ZLWK WKHLU GRPHVWLF DQG IRUHLJQ FRXQWHUSDUWV�

$6,& KDV VLJQHG 0HPRUDQGD RI XQGHUVWDQGLQJ �028V� ZLWK �� RYHUVHDV

FRXQWHUSDUWV DV ZHOO DV QRQ�JRYHUQPHQW FR�UHJXODWRUV VXFK DV WKH $XVWUDOLDQ 6WRFN

([FKDQJH �$6;� DQG WKH 6\GQH\ )XWXUHV ([FKDQJH �6)(�� 028V DUH VWDWHPHQWV RI

LQWHQW EHWZHHQ DJHQFLHV� UHIOHFWLQJ D ZLOOLQJQHVV WR FRRSHUDWH RQ PXWXDOO\ DJUHHG

WHUPV LQ UHVSHFW RI LQIRUPDWLRQ H[FKDQJH� LQYHVWLJDWLYH DVVLVWDQFH DQG UHJXODWRU\

PDWWHUV JHQHUDOO\�

7KH UHJXODWRU\ V\VWHP VKRXOG DOORZ IRU DVVLVWDQFH

WR EH SURYLGHG WR IRUHLJQ UHJXODWRUV ZKR QHHG WR

PDNH LQTXLULHV LQ WKH GLVFKDUJH RI WKHLU IXQFWLRQV

DQG H[HUFLVH RI WKHLU SRZHUV�

7KH 0XWXDO $VVLVWDQFH LQ %XVLQHVV 5HJXODWLRQ $FW ����� JUDQWV WKH UHJXODWRU WKH PHGLXP

WR H[HUFLVH FRPSXOVRU\ SRZHUV IRU WKH IXQFWLRQV DQG SXUSRVHV RI IRUHLJQ

UHJXODWRUV� 7KLV LQFOXGHV SRZHU WR REWDLQ ERRNV DQG UHFRUGV DQG FRQGXFW

LQWHUYLHZV� 7KH IRUHLJQ UHJXODWRU LV UHTXLUHG WR JLYH DQ XQGHUWDNLQJ WR SUHVHUYH WKH

SULYLOHJH DJDLQVW VHOI�LQFULPLQDWLRQ� $XWKRULVDWLRQ IURP WKH $WWRUQH\�*HQHUDO PXVW

EH REWDLQHG EHIRUH WKH UHJXODWRU H[HUFLVHV WKHVH SRZHUV�

3ULQFLSOHV IRU LVVXHUV

7KHUH VKRXOG EH IXOO� WLPHO\ DQG DFFXUDWH

GLVFORVXUH RI ILQDQFLDO UHVXOWV DQG RWKHU

LQIRUPDWLRQ WKDW LV PDWHULDO WR LQYHVWRUV
 GHFLVLRQV�

$XVWUDOLDQ ODZ LPSRVHV JHQHUDO FRQWLQXRXV GLVFORVXUH REOLJDWLRQV� 7KHVH

REOLJDWLRQV DSSO\ WR LVVXHUV RI VHFXULWLHV IRU ERWK OLVWHG DQG QRQ�OLVWHG HQWLWLHV�

7KH $XVWUDOLDQ 6WRFN ([FKDQJH /LVWLQJ 5XOHV VXSSOHPHQW WKH GLVFORVXUH REOLJDWLRQV

ZLWK DGGLWLRQDO UHSRUWLQJ UHTXLUHPHQWV
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+ROGHUV RI VHFXULWLHV LQ D FRPSDQ\ VKRXOG EH

WUHDWHG LQ D IDLU DQG HTXLWDEOH PDQQHU�

7KH $XVWUDOLDQ 6WRFN ([FKDQJH /LVWLQJ 5XOHV LQFOXGH WKH SULQFLSOH WKDW VHFXULWLHV

PXVW KDYH ULJKWV DQG REOLJDWLRQV DWWDFKLQJ WR WKHP WKDW DUH IDLU WR QHZ DQG H[LVWLQJ

VHFXULW\ KROGHUV�

$FFRXQWLQJ DQG DXGLWLQJ VWDQGDUGV VKRXOG EH RI D

KLJK DQG LQWHUQDWLRQDOO\ DFFHSWDEOH TXDOLW\�

7KLV LVVXH LV FRYHUHG LQ GHWDLO LQ WKLV 5HSRUW XQGHU WKH KHDGLQJ RI $FFRXQWLQJ

6WDQGDUGV�

&ROOHFWLYH LQYHVWPHQW VFKHPHV

7KH UHJXODWRU\ V\VWHP VKRXOG VHW VWDQGDUGV IRU WKH

HOLJLELOLW\ DQG WKH UHJXODWLRQ RI WKRVH ZKR ZLVK WR

PDUNHW RU RSHUDWH D FROOHFWLYH LQYHVWPHQW VFKHPH�

&ROOHFWLYH LQYHVWPHQW VFKHPHV� NQRZQ DV ¶PDQDJHG LQYHVWPHQW VFKHPHV· LQ

$XVWUDOLD� DUH VXEMHFW WR GHWDLOHG UHJXODWRU\ UHTXLUHPHQWV XQGHU WKH ODZ� 7KHVH

VFKHPHV QHHG WR PHHW HOLJLELOLW\ DQG RSHUDWLRQDO UHTXLUHPHQWV�

7KH UHJXODWRU\ V\VWHP VKRXOG SURYLGH IRU UXOHV

JRYHUQLQJ WKH OHJDO IRUP DQG VWUXFWXUH RI

FROOHFWLYH LQYHVWPHQW VFKHPHV DQG WKH VHJUHJDWLRQ

DQG SURWHFWLRQ RI FOLHQW DVVHWV�

7KH OHJDO IRUP DQG VWUXFWXUH RI PDQDJHG LQYHVWPHQW VFKHPHV DUH VSHFLILHG XQGHU

WKH ODZ� 7KH SURYLVLRQV SURYLGH IRU WKH VHJUHJDWLRQ DQG SURWHFWLRQ RI FOLHQW DVVHWV�

5HJXODWLRQ VKRXOG UHTXLUH GLVFORVXUH� DV VHW IRUWK

XQGHU WKH SULQFLSOHV IRU LVVXHUV� ZKLFK LV QHFHVVDU\

WR HYDOXDWH WKH VXLWDELOLW\ RI D FROOHFWLYH

LQYHVWPHQW VFKHPH IRU D SDUWLFXODU LQYHVWRU DQG

WKH YDOXH RI WKH LQYHVWRU
V LQWHUHVW LQ WKH VFKHPH�

0DQDJHG LQYHVWPHQW VFKHPHV DUH VXEMHFW WR JHQHUDO SURVSHFWXV GLVFORVXUH

UHTXLUHPHQWV� ,QIRUPDWLRQ PDWHULDO WR PDNLQJ DQ LQYHVWPHQW GHFLVLRQ PXVW EH

GLVFORVHG WR SRWHQWLDO LQYHVWRUV�

5HJXODWLRQ VKRXOG HQVXUH WKDW WKHUH LV D SURSHU

DQG GLVFORVHG EDVLV IRU DVVHW YDOXDWLRQ DQG WKH

SULFLQJ DQG WKH UHGHPSWLRQ RI XQLWV LQ D FROOHFWLYH

LQYHVWPHQW VFKHPH�

8QGHU WKH JHQHUDO SURVSHFWXV GLVFORVXUH UHTXLUHPHQW WKLV LQIRUPDWLRQ VKRXOG EH

SURYLGHG�
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3ULQFLSOHV IRU PDUNHW LQWHUPHGLDULHV

5HJXODWLRQ VKRXOG SURYLGH IRU PLQLPXP HQWU\
VWDQGDUGV IRU PDUNHW LQWHUPHGLDULHV�

$XVWUDOLDQ ODZ UHTXLUHV VHFXULWLHV GHDOHUV� LQYHVWPHQW DGYLVHUV� DQG IXWXUHV EURNHUV
DQG DGYLVHUV WR KROG DQ DSSURSULDWH OLFHQFH�

5HSUHVHQWDWLYHV PXVW KROG D SURSHU DXWKRULW\ DQG WKHLU SULQFLSDO PXVW EH OLFHQVHG�

7KH JUDQWLQJ RI D OLFHQFH LV VXEMHFW WR FRQGLWLRQV XQGHU WKH ODZ DQG DQ\ IXUWKHU
FRQGLWLRQV LPSRVHG E\ WKH UHJXODWRU� &ULWHULD IRU JUDQWLQJ OLFHQFHV LQFOXGH
HGXFDWLRQDO TXDOLILFDWLRQV DQG UHOHYDQW H[SHULHQFH�

7KH UHJXODWRU KDV LVVXHG D SROLF\ VWDWHPHQW RXWOLQLQJ WKH FRPSHWHQF\ VWDQGDUGV
H[SHFWHG RI SHRSOH DSSO\LQJ IRU D OLFHQFH WR JLYH DGYLFH RQ VHFXULWLHV�

7KHUH VKRXOG EH LQLWLDO DQG RQJRLQJ FDSLWDO DQG
RWKHU SUXGHQWLDO UHTXLUHPHQWV IRU PDUNHW
LQWHUPHGLDULHV WKDW UHIOHFW WKH ULVNV WKDW WKH
LQWHUPHGLDULHV XQGHUWDNH�

6HFXULWLHV DQG LQYHVWPHQW GHDOHUV OLFHQFHV DQG IXWXUHV EURNHUV DQG DGYLVHU OLFHQFHV
DUH VXEMHFW WR ILQDQFLDO FRQGLWLRQV DQG WKH ORGJLQJ RI VHFXULW\�

&DSLWDO UHTXLUHPHQWV IRUP SDUW RI WKH EXVLQHVV UXOHV DQG E\�ODZV RI WKH DXWKRULVHG
H[FKDQJHV�

0DUNHW LQWHUPHGLDULHV VKRXOG EH UHTXLUHG WR
FRPSO\ ZLWK VWDQGDUGV IRU LQWHUQDO RUJDQL]DWLRQ
DQG RSHUDWLRQDO FRQGXFW WKDW DLP WR SURWHFW WKH
LQWHUHVWV RI FOLHQWV� HQVXUH SURSHU PDQDJHPHQW RI
ULVN� DQG XQGHU ZKLFK PDQDJHPHQW RI WKH
LQWHUPHGLDU\ DFFHSWV SULPDU\ UHVSRQVLELOLW\ IRU
WKHVH PDWWHUV�

$XVWUDOLDQ ODZ UHJXODWHV WKH FRQGXFW RI VHFXULWLHV DQG IXWXUHV EXVLQHVVHV� LQFOXGLQJ
WKH LVVXLQJ RI FRQWUDFW QRWHV� WKH PDQQHU LQ ZKLFK WKH\ DUH DXGLWHG� GHDOLQJV RQ WKH
GHDOHUV RU EURNHUV RZQ DFFRXQW� GHDOHUV DQG EURNHUV DFFRXQWV� DQG WKH PDQDJHPHQW
RI FOLHQWV PRQH\ DQG SURSHUW\�

7KHUH VKRXOG EH SURFHGXUHV IRU GHDOLQJ ZLWK WKH
IDLOXUH RI D PDUNHW LQWHUPHGLDU\ LQ RUGHU WR
PLQLPL]H GDPDJH DQG ORVV WR LQYHVWRUV DQG WR
FRQWDLQ V\VWHPLF ULVN�

$XVWUDOLDQ ODZ UHTXLUHV DXWKRULVHG H[FKDQJHV� VXFK DV WKH $XVWUDOLDQ 6WRFN
([FKDQJH WR PDLQWDLQ ILGHOLW\ IXQGV WR FRYHU GHIDXOWV E\ LQWHUPHGLDULHV�

7KH EXVLQHVV UXOHV DQG E\�ODZV RI WKH DXWKRULVHG H[FKDQJHV RXWOLQH GHIDXOW
SURFHGXUHV�
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6HFRQGDU\ PDUNHW

7KH HVWDEOLVKPHQW RI WUDGLQJ V\VWHPV LQFOXGLQJ
VHFXULWLHV H[FKDQJHV VKRXOG EH VXEMHFW WR
UHJXODWRU\ DXWKRULVDWLRQ DQG RYHUVLJKW�

7KH ODZ UHJXODWHV WKH PDQQHU LQ ZKLFK H[FKDQJHV DUH JUDQWHG DXWKRULVDWLRQ DQG WKH
UHODWLRQVKLS EHWZHHQ H[FKDQJHV DQG WKH UHJXODWRU LQ UHJXODWLQJ WKH FRQGXFW RI WKH
PDUNHW� 3URYLVLRQ LV PDGH LQ WKH ODZ IRU DSSURYLQJ VSHFLDOLVHG VWRFN DQG IXWXUHV
PDUNHWV VXEMHFW WR VSHFLILF UHTXLUHPHQWV�

7KHUH VKRXOG EH RQJRLQJ UHJXODWRU\ VXSHUYLVLRQ RI
H[FKDQJHV DQG WUDGLQJ V\VWHPV ZKLFK VKRXOG DLP
WR HQVXUH WKDW WKH LQWHJULW\ RI WUDGLQJ LV PDLQWDLQHG
WKURXJK IDLU DQG HTXLWDEOH UXOHV WKDW VWULNH DQ
DSSURSULDWH EDODQFH EHWZHHQ WKH GHPDQGV RI
GLIIHUHQW PDUNHW SDUWLFLSDQWV�

$PHQGPHQWV WR WKH OLVWLQJ UXOHV� EXVLQHVV UXOHV� RU E\�ODZV RI DXWKRULVHG H[FKDQJHV
DUH VXEMHFW WR 0LQLVWHULDO GLVDOORZDQFH�

5HJXODWLRQ VKRXOG SURPRWH WUDQVSDUHQF\ RI
WUDGLQJ�

7KH OLVWLQJ� EXVLQHVV UXOHV� DQG E\�ODZV RI DXWKRULVHG H[FKDQJHV RXWOLQH GLVFORVXUH
REOLJDWLRQV WKDW WKHLU PHPEHUV DUH UHTXLUHG WR DGKHUH WR� 7KHVH REOLJDWLRQV LQFOXGH�
FRUSRUDWH JRYHUQDQFH UHODWHG GLVFORVXUH� DQG SHULRGLF DQG FRQWLQXRXV GLVFORVXUH�

5HJXODWLRQ VKRXOG EH GHVLJQHG WR GHWHFW DQG GHWHU
PDQLSXODWLRQ DQG RWKHU XQIDLU WUDGLQJ SUDFWLFHV�

$XVWUDOLDQ ODZ UHJXODWHV FRQGXFW LQ VHFXULWLHV DQG IXWXUHV PDUNHWV LQFOXGLQJ PDUNHW
PDQLSXODWLRQ� LQVLGHU WUDGLQJ� DQG IDOVH DQG PLVOHDGLQJ VWDWHPHQWV�

7KH DXWKRULVHG H[FKDQJHV OLVWLQJ DQG EXVLQHVV UXOHV DQG E\�ODZV DUH GHVLJQHG WR
HQVXUH WKDW D IDLU DQG RUGHUO\ PDUNHW LV FRQGXFWHG�

5HJXODWLRQ VKRXOG DLP WR HQVXUH WKH SURSHU
PDQDJHPHQW RI ODUJH H[SRVXUHV� GHIDXOW ULVN DQG
PDUNHW GLVUXSWLRQ�

7KH DXWKRULVHG H[FKDQJHV DQG FOHDULQJ KRXVH OLVWLQJ DQG EXVLQHVV UXOHV DQG E\�ODZV
GHDO ZLWK GHIDXOW SURFHGXUHV� DQG ULVN PDQDJHPHQW SUDFWLFHV� DQG WUDGLQJ KDOWV�
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6\VWHPV IRU FOHDULQJ DQG VHWWOHPHQW RI VHFXULWLHV

WUDQVDFWLRQV VKRXOG EH VXEMHFW WR UHJXODWRU\

RYHUVLJKW� DQG GHVLJQHG WR HQVXUH WKDW WKH\ DUH

IDLU� HIIHFWLYH DQG HIILFLHQW DQG WKDW WKH\ UHGXFH

V\VWHPLF ULVN�

$XVWUDOLD UHJXODWHV WKH PDQQHU LQ ZKLFK FOHDULQJ KRXVHV DUH DXWKRULVHG�

$Q\ DPHQGPHQWV WR WKH EXVLQHVV UXOHV RU E\�ODZV RI DXWKRULVHG FOHDULQJ KRXVH DUH

VXEMHFW WR 0LQLVWHULDO GLVDOORZDQFH� ZKLFK SURYLGHV WKH RSSRUWXQLW\ WR DVVHVV WKHLU

IDLUQHVV� HIILFLHQF\ DQG HIIHFW RQ V\VWHPLF ULVN�


