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FINANCIAL SECTOR SUPERVISION

Institutional framework
7KH�ILQDQFLDO�VHFWRU�OHJDO�IUDPHZRUN�LQ�$XVWUDOLD�FRYHUV�EDQNV��RWKHU
GHSRVLW�WDNLQJ�LQVWLWXWLRQV��LQYHVWPHQW�EDQNV��FROOHFWLYH�LQYHVWPHQW
PDQDJHUV��VHFXULWLHV�DQG�IXWXUHV�H[FKDQJHV��FOHDULQJ�KRXVHV��VHFXULWLHV
DQG�IXWXUHV�GHDOHUV�DQG�EURNHUV��DQG�LQVXUDQFH�DQG�VXSHUDQQXDWLRQ
HQWLWLHV���,W�UHOLHV�RQ�D�UDQJH�RI�OHJLVODWLRQ�WKDW�LV�LQ�WKH�SURFHVV�RI
FRQYHUJHQFH���$XVWUDOLD�KDV�PRYHG�IURP�DQ�LQGXVWU\�EDVHG�OHJDO
IUDPHZRUN�WR�RQH�ZKLFK�LV�GLYLGHG�EHWZHHQ�SUXGHQWLDO�UHJXODWLRQ�RI
ILQDQFLDO�VHFWRU�LQVWLWXWLRQV�RQ�RQH�VLGH��DQG�ILQDQFLDO�PDUNHW�LQWHJULW\
DQG�LQYHVWRU�SURWHFWLRQ�RQ�WKH�RWKHU���0XFK�RI�WKH�H[LVWLQJ�OHJLVODWLRQ
VWLOO�UHIOHFWV�LWV�LQGXVWU\�IRFXVHG�KHULWDJH���$V�D�UHVXOW��VHSDUDWH
OHJLVODWLRQ�FRQWLQXHV�WR�H[LVW�GHDOLQJ�ZLWK�DUHDV�VXFK�DV�OLIH�LQVXUDQFH
DQG�WKH�VHFXULWLHV�PDUNHWV���$XVWUDOLD
V�&RQVWLWXWLRQ�DOVR�UHTXLUHV�WKDW
WKH�6WDWHV�EH�LQYROYHG�LQ�YDULRXV�DVSHFWV�RI�WKH�ILQDQFLDO�VHFWRU�OHJDO
IUDPHZRUN���,Q�VRPH�DUHDV��WKH�6WDWHV�KDYH�UHIHUUHG�WKHLU�UHVSRQVLELOLW\
WR�WKH�QDWLRQDO�JRYHUQPHQW�

3UXGHQWLDO�UHJXODWLRQ��DGPLQLVWHUHG�E\�WKH�$XVWUDOLDQ�3UXGHQWLDO
5HJXODWLRQ�$XWKRULW\��$35$���LV�DSSOLHG�ZKHUH�ILQDQFLDO�ULVNV�FDQQRW
EH�DGHTXDWHO\�SULFHG�RU�PDQDJHG�LQ�WKH�PDUNHW��DQG�ZKHUH�FRQFHUQV
DERXW�ILQDQFLDO�VDIHW\�DUH�KLJKHVW���)RU�H[DPSOH��GHSRVLW�WDNLQJ
ZDUUDQWV�SUXGHQWLDO�UHJXODWLRQ�EHFDXVH�RI�WKH�LQIRUPDWLRQ�DV\PPHWU\
EHWZHHQ�GHSRVLWRUV�DQG�LQVWLWXWLRQV��DQG�WKH�IDFW�WKDW�LQVWLWXWLRQDO
IDLOXUH�KDV�WKH�SRWHQWLDO�WR�FDXVH�V\VWHPLF�LQVWDELOLW\���6WDJH�RQH�RI�WKH
*RYHUQPHQW
V�ILQDQFLDO�V\VWHP�UHIRUPV��LQWURGXFHG�RQ���-XO\������
DLPV�WR�DSSO\�SUXGHQWLDO�UHJXODWLRQ��ZKHUH�LW�LV�FRQVLGHUHG�QHFHVVDU\��WR
DOO�ILQDQFLDO�LQVWLWXWLRQV�RIIHULQJ�VLPLODU�SURGXFWV�

7KH�PDUNHW�LQWHJULW\�DQG�LQYHVWRU�SURWHFWLRQ�DVSHFWV�RI�WKH�ILQDQFLDO
VHFWRU�OHJDO�IUDPHZRUN�DUH�LQWHQGHG�WR�EH�EURXJKW�IXOO\�XQGHU�D�VLQJOH
SLHFH�RI�FRPSUHKHQVLYH�OHJLVODWLRQ�WKDW�GHDOV�ZLWK�ERWK�FRUSRUDWH
UHJXODWLRQ�DQG�ILQDQFLDO�PDUNHWV��WKH�&RUSRUDWLRQV�/DZ���7KLV�SURFHVV
LV�RFFXUULQJ�WKURXJK�WKH�&RUSRUDWH�/DZ�(FRQRPLF�5HIRUP�3URJUDP
�&/(53��ZKLFK��DORQJ�ZLWK�WKH�UROH�RI�WKH�$XVWUDOLDQ�6HFXULWLHV�DQG
,QYHVWPHQWV�&RPPLVVLRQ��$6,&���LV�GLVFXVVHG�DERYH�LQ�¶&RUSRUDWH
JRYHUQDQFH�IUDPHZRUN·�
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7KH�*RYHUQPHQW
V�OHJLVODWLYH�IUDPHZRUN�SURYLGHV�VFRSH�IRU

VHOI�UHJXODWLRQ�E\�WKH�PDLQ�VHFXULWLHV�DQG�GHULYDWLYHV�PDUNHWV���WKH
$XVWUDOLDQ�6WRFN�([FKDQJH��$6;��DQG�WKH�6\GQH\�)XWXUHV�([FKDQJH

�6)(����VXEMHFW�WR�RYHUVLJKW�E\�$6,&���7KHVH�H[FKDQJHV�KDYH
0HPRUDQGD�RI�8QGHUVWDQGLQJ�ZLWK�$6,&�ZKLFK�HODERUDWH�RQ�WKHLU
UHVSHFWLYH�UROHV�DV�VHW�RXW�LQ�WKH�&RUSRUDWLRQV�/DZ���7KH�H[FKDQJHV

LQWHUQDO�EXVLQHVV�UXOHV�DUH�VXEMHFW�WR�0LQLVWHULDO�GLVDOORZDQFH�

$XVWUDOLD
V�ILQDQFLDO�VHFWRU�UHJXODWRU\�IUDPHZRUN�LV�EDVHG�DURXQG�WKUHH
FHQWUDO�DJHQFLHV�

� WKH�5HVHUYH�%DQN�RI�$XVWUDOLD��5%$��LV�UHVSRQVLEOH�IRU�WKH
REMHFWLYHV�RI�PRQHWDU\�SROLF\��DV�GLVFXVVHG�LQ�3DUW�,�RI�WKH�UHSRUW��
RYHUDOO�ILQDQFLDO�V\VWHP�VWDELOLW\��DQG�WKH�UHJXODWLRQ�RI�WKH�SD\PHQWV
V\VWHP�

� SD\PHQWV�V\VWHP�SROLF\�LV�FDUULHG�RXW�E\�WKH�3D\PHQWV�6\VWHP
%RDUG��36%��ZLWKLQ�WKH�5%$�

� $35$�LV�UHVSRQVLEOH�IRU�WKH�SUXGHQWLDO�VXSHUYLVLRQ�RI
GHSRVLW�WDNLQJ�LQVWLWXWLRQV��OLIH�DQG�JHQHUDO�LQVXUDQFH�FRPSDQLHV�
DQG�VXSHUDQQXDWLRQ�IXQGV��DQG

� $6,&�LV�UHVSRQVLEOH�IRU�FRUSRUDWH�UHJXODWLRQ��PDUNHW�LQWHJULW\�
GLVFORVXUH�DQG�RWKHU�FRQVXPHU�SURWHFWLRQ�LVVXHV�

(DFK�DJHQF\�KDV�REMHFWLYHV�VSHFLILHG�LQ�OHJLVODWLRQ�DQG�VXEVWDQWLDO
RSHUDWLRQDO�DXWRQRP\��DQG�LV�DFFRXQWDEOH�WR�WKH�7UHDVXUHU�DQG
3DUOLDPHQW���&RRUGLQDWLRQ�EHWZHHQ�WKH�WKUHH�DJHQFLHV�LV�IDFLOLWDWHG�E\
FURVV�PHPEHUVKLS�RI�WKH�%RDUGV��SXEOLVKHG�0HPRUDQGD�RI
8QGHUVWDQGLQJ��WULSDUWLWH�PHPEHUVKLS�RI�WKH�&RXQFLO�RI�)LQDQFLDO
5HJXODWRUV��D�ERG\�HVWDEOLVKHG�WR�HQKDQFH�FRRSHUDWLRQ�DQG
FROODERUDWLRQ�EHWZHHQ�WKH�WKUHH�DJHQFLHV���DQG�ILQDOO\��E\�FORVH�ELODWHUDO
UHODWLRQV�JHQHUDOO\���,QIRUPDWLRQ�VKDULQJ�DUUDQJHPHQWV�DUH�DOVR�LQ�SODFH�

(DFK�DJHQF\�SURGXFHV�DQQXDO�UHSRUWV�FRQWDLQLQJ�LQIRUPDWLRQ�DERXW�WKH
DJHQF\�DQG�LWV�SROLFLHV��DQG�LQGHSHQGHQWO\�DXGLWHG�ILQDQFLDO�VWDWHPHQWV�
7KH�DJHQFLHV�DOVR�SXEOLVK�RWKHU�LQIRUPDWLRQ��IRU�H[DPSOH��WKH�5%$
V
PRQWKO\�%XOOHWLQ��RU�$35$
V�TXDUWHUO\�%XOOHWLQ��ZKLFK�FRQWDLQ�LQGXVWU\
DQG�RWKHU�VWDWLVWLFV��DQG�FRSLHV�RI�UHFHQW�VSHHFKHV�DQG�VWDWHPHQWV��
UHVHDUFK�SDSHUV��FRQVXOWDWLYH�GRFXPHQWV��DQG�SUHVV�UHOHDVHV�RQ�D�UDQJH
RI�PDWWHUV�RI�SXEOLF�LQWHUHVW�



)LQDQFLDO�6HFWRU�6XSHUYLVLRQ

��

Ongoing reform

7KHUH�LV�D�FRQWLQXLQJ�OHJLVODWLYH�UHIRUP�SURJUDP�WR�FRQYHUJH�GLVSDUDWH
HOHPHQWV�RI�WKH�ILQDQFLDO�PDUNHWV�SURYLVLRQV�LQ�WKH�&RUSRUDWLRQV�/DZ�
:KLOH�WKH�UHFHQW�ILQDQFLDO�V\VWHP�UHIRUPV�KDYH�EURXJKW�XQGHU�D�VLQJOH
IUDPHZRUN�D�QXPEHU�RI�UHJXODWRU\�UHJLPHV�RUJDQLVHG�DORQJ
LQVWLWXWLRQDO�OLQHV��WKH�SXUSRVH�RI�&/(53�LV�WR�LPSOHPHQW�DQ�LQWHJUDWHG
IUDPHZRUN�IRU�ILQDQFLDO�SURGXFWV�WKDW�ZRXOG�SURYLGH�FRQVLVWHQW
UHJXODWLRQ�RI�IXQFWLRQDOO\�VLPLODU�PDUNHWV�DQG�SURGXFWV�

7KH�WUDQVIHU�RI�WKH�FXUUHQWO\�6WDWH�UHJXODWHG�HQWLWLHV��VXFK�DV�FUHGLW
XQLRQV��EXLOGLQJ�VRFLHWLHV�DQG�IULHQGO\�VRFLHWLHV��WR�&RPPRQZHDOWK
MXULVGLFWLRQ��WKH\�ZLOO�EH�SUXGHQWLDOO\�UHJXODWHG�E\�$35$��LV�H[SHFWHG
WR�EH�DFKLHYHG�E\���-XO\������

$�PRUH�H[WHQVLYH�GLVFXVVLRQ�RI�WKH�GHYHORSPHQWV�LQ�WKH�ILQDQFLDO
V\VWHP�DQG�LWV�UHJXODWLRQ�FDQ�EH�IRXQG�LQ�WKH�)LQDQFLDO�6\VWHP�,QTXLU\
)LQDO�5HSRUW��DYDLODEOH�DW�ZZZ�WUHDVXU\�JRY�DX��

Transparency

Disclosure standard: IMF draft Code of Good
Practices on Transparency in Monetary and Financial
Policies

7KH�VHFRQG�SDUW�RI�WKLV�GUDIW�&RGH��*RRG�7UDQVSDUHQF\�3UDFWLFHV�IRU
)LQDQFLDO�3ROLFLHV�E\�)LQDQFLDO�$JHQFLHV��LGHQWLILHV�GHVLUDEOH�WUDQVSDUHQF\
SUDFWLFHV�IRU�ILQDQFLDO�DJHQFLHV�LQ�WKH�FRQGXFW�RI�ILQDQFLDO�SROLFLHV�
$XVWUDOLD�EURDGO\�FRQIRUPV�ZLWK�WKHVH�SUDFWLFHV�

7KH�UROHV��UHVSRQVLELOLWLHV�DQG�REMHFWLYHV�RI�WKH�ILQDQFLDO�DJHQFLHV
�$35$��$6,&��5%$�DQG�36%��UHVSRQVLEOH�IRU�ILQDQFLDO�SROLFLHV�DUH
FOHDU�DQG�DUH�VSHFLILHG�LQ�UHOHYDQW�OHJLVODWLRQ���(DFK�DJHQF\�KDV�DQ�RSHQ
SURFHVV�IRU�IRUPXODWLQJ�DQG�UHSRUWLQJ�ILQDQFLDO�SROLFLHV�DQG�HQVXUHV�WKH
SXEOLF�DYDLODELOLW\�RI�LQIRUPDWLRQ�RQ�LWV�SROLFLHV���0HFKDQLVPV�VXFK�DV
WKH�SURYLVLRQV�RI�WKH�&RPPRQZHDOWK�$XWKRULWLHV�DQG�&RPSDQLHV�$FW�����
KHOS�HQVXUH�WKH�DFFRXQWDELOLW\�DQG�DVVXUDQFHV�RI�LQWHJULW\�RI�WKH
ILQDQFLDO�DJHQFLHV���)XUWKHU�GHWDLOV�RQ�$XVWUDOLD
V�REVHUYDQFH�RI�WKH
LQGLYLGXDO�DVSHFWV�RI�WKH�&RGH�DUH�FRQWDLQHG�LQ�WKH�VHFRQG�SDUW�RI
$WWDFKPHQW�%�WR�WKLV�UHSRUW�
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Disclosure standard: Core Principles for Effective
Banking Supervision.

7KH�%DVOH�&RPPLWWHH�RQ�%DQNLQJ�6XSHUYLVLRQ�UHOHDVHG�LWV�&RUH
3ULQFLSOHV�IRU�(IIHFWLYH�%DQNLQJ�6XSHUYLVLRQ�LQ�6HSWHPEHU��������7KHVH
���SULQFLSOHV�KDYH�ZLGHVSUHDG�DFFHSWDQFH�DV�D�EDVLF�UHIHUHQFH�WRRO�IRU
VXSHUYLVRU\�DQG�RWKHU�SXEOLF�DXWKRULWLHV���7KH�SULQFLSOHV�ZHUH�GHVLJQHG
WR�DVVLVW�FRXQWULHV�LQ�GHYHORSLQJ�DGHTXDWH�DQG�UREXVW�SUXGHQWLDO
VXSHUYLVLRQ�RI�WKHLU�ILQDQFLDO�VHFWRUV�DQG�WR�VWUHQJWKHQ�H[LVWLQJ
DUUDQJHPHQWV�

$XVWUDOLD�KDV�LPSOHPHQWHG�WKH�&RUH�3ULQFLSOHV�IRU�(IIHFWLYH�%DQNLQJ
6XSHUYLVLRQ�ZLWK�WKH�H[FHSWLRQV�RI�SULQFLSOHV���DQG����ZKLFK�UHODWH�WR�D
IRUPDO�¶ILW�DQG�SURSHU·�WHVW�DQG�WKH�VXSHUYLVLRQ�RI�WKH�ORFDO�RSHUDWLRQV
RI�IRUHLJQ�EDQNV�UHVSHFWLYHO\��ZKHUH�$XVWUDOLD�LV�RQO\�SDUWO\�FRPSOLDQW�

)XUWKHU�GHWDLOV�RQ�$XVWUDOLD
V�DGKHUHQFH�WR�WKHVH�3ULQFLSOHV�DUH�IRXQG�LQ
$WWDFKPHQW�+�WR�WKLV�UHSRUW�

Disclosure standard: Collection and reporting of
international banking statistics to the Bank for
International Settlements (BIS)

7KH�5HSRUW�RI�WKH�*���:RUNLQJ�*URXS�RQ�7UDQVSDUHQF\�DQG
$FFRXQWDELOLW\�UHFRPPHQGHG�WKH�UHSRUWLQJ�RI�LQWHUQDWLRQDO�EDQNLQJ
VWDWLVWLFV�WR�WKH�%,6��DV�WKH�%,6�UHJXODUO\�FROOHFWV�DQG�SXEOLVKHV
FURVV�ERUGHU�EDQNLQJ�VWDWLVWLFV���$XVWUDOLD�GRHV�QRW�FXUUHQWO\�SURYLGH
WKHVH�VWDWLVWLFV�WR�WKH�%,6���6RPH�LQWHUQDWLRQDO�LQYHVWPHQW�DQG�RWKHU
UHOHYDQW�GDWD�DUH�FROOHFWHG�IURP�EDQNV�E\�WKH�$XVWUDOLDQ�%XUHDX�RI
6WDWLVWLFV��$%6���EXW�FRQILGHQWLDOLW\�FRQVWUDLQWV�SUHYHQW�WKH�$%6�IURP
UHOHDVLQJ�WKHVH�GDWD�LQ�D�XVHDEOH�IRUP���$35$�KDV�DSSURDFKHG�WKH
UHOHYDQW�EDQNV�WR�JHW�WKLV�GDWD�FRSLHG�WR�LW�ZLWK�WKH�LQWHQWLRQ�RI
FRQWULEXWLQJ�WR�WKH�%,6�FROOHFWLRQ���7KH�EDQNV�KDYH�DJUHHG�WR�GR�WKLV�
DQG�$XVWUDOLD�ZLOO�EH�SURYLGLQJ�VRPH�GDWD�WR�WKH�%,6�VKRUWO\�

Disclosure standard: Regulatory principles developed
by the International Association of Insurance
Supervisors (IAIS).

,Q�6HSWHPEHU�������,$,6�DGRSWHG�WZR�VHWV�RI�VXSHUYLVRU\�SULQFLSOHV�
WKH�,QVXUDQFH�6XSHUYLVRU\�3ULQFLSOHV��DQG�WKH�3ULQFLSOHV�$SSOLFDEOH�WR�WKH
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6XSHUYLVLRQ�RI�,QWHUQDWLRQDO�,QVXUHUV�DQG�,QVXUDQFH�*URXSV�DQG�WKHLU�&URVV�%RUGHU
(VWDEOLVKPHQWV�

$V�D�PHPEHU�RI�,$,6��$XVWUDOLD�XQGHUWRRN�WKH�ILUVW�VHOI�DVVHVVPHQW�RI
LWV�VXSHUYLVRU\�IUDPHZRUN�IRU�LQVXUHUV�DXWKRULVHG�WR�ZULWH�LQVXUDQFH
EXVLQHVV�LQ�$XVWUDOLD��DJDLQVW�WKH�,$,6�,QVXUDQFH�6XSHUYLVRU\�3ULQFLSOHV��LQ
)HEUXDU\��������,W�ZDV�IRXQG�WKDW�$XVWUDOLD
V�VXSHUYLVRU\�UHJLPH�IRU
LQVXUHUV�ZDV�ODUJHO\�LQ�FRQIRUPDQFH�ZLWK�WKHVH�3ULQFLSOHV��DOWKRXJK
WKHUH�ZHUH�VRPH�DUHDV�ZKHUH�$XVWUDOLD
V�VXSHUYLVRU\�IUDPHZRUN�GLG�QRW
IXOO\�FRQIRUP���7KHVH�ZHUH�PDLQO\�ZLWK�UHJDUG�WR�JHQHUDO��QRQ�OLIH�
LQVXUHUV��H�J��$35$
V�OLPLWHG�SRZHUV�WR�VHW�VWDQGDUGV�ZLWK�UHVSHFW�WR
WKH�DVVHWV�RU�OLDELOLWLHV�RI�DXWKRULVHG�JHQHUDO��QRQ�OLIH��LQVXUHUV��DQG
VROYHQF\�UHTXLUHPHQWV�IRU�JHQHUDO��QRQ�OLIH��LQVXUHUV�ZKLFK�RQO\
SDUWLDOO\�UHIOHFWHG�WKH�VL]H��FRPSOH[LW\�DQG�EXVLQHVV�ULVN�RI�LQGLYLGXDO
FRPSDQLHV����7KHVH�LVVXHV�DUH�FXUUHQWO\�EHLQJ�H[DPLQHG�WR�GHWHUPLQH
ZKDW�QHHGV�WR�EH�GRQH�WR�EULQJ�$XVWUDOLD
V�UHJXODWRU\�IUDPHZRUN�LQWR
OLQH�ZLWK�,$,6�3ULQFLSOHV�

,$,6�KDV�VHW�XS�D�YDULHW\�RI�FRPPLWWHHV�WR�GHYHORS�PRUH�GHWDLOHG
VWDQGDUGV�IRU�DUHDV�FRYHUHG�E\�WKH�,QVXUDQFH�6XSHUYLVRU\�3ULQFLSOHV���$35$
LV�UHSUHVHQWHG�RQ�ERWK�WKH�7HFKQLFDO�&RPPLWWHH�DQG�6ROYHQF\
6XE�&RPPLWWHH�

Disclosure Standard: International Disclosure
Standards for Cross-border Offerings and Initial
Listings by Foreign Issuers developed by the IOSCO.

7KH�,QWHUQDWLRQDO�2UJDQL]DWLRQ�RI�6HFXULWLHV�&RPPLVVLRQV��,26&2��LV
DQ�LQWHUQDWLRQDO�IRUXP�IRU�VHFXULWLHV�UHJXODWRUV���,WV�PHPEHUVKLS
LQFOXGHV�$6,&��$XVWUDOLD
V�UHOHYDQW�UHJXODWRU��,Q�6HSWHPEHU������
,26&2�LVVXHG�GLVFORVXUH�VWDQGDUGV�IRU�FURVV�ERUGHU�RIIHULQJV�DQG
LQLWLDO�OLVWLQJV�E\�IRUHLJQ�LVVXHUV�DQG�UHFRPPHQGHG�WKDW�LWV�PHPEHUV
DFFHSW�WKH�VWDQGDUGV���$XVWUDOLD�VXSSRUWV�DQG�ZDV�LQYROYHG�LQ�WKH
GHYHORSPHQW�RI�WKHVH�VWDQGDUGV�

7KH�SXUSRVH�RI�WKH�,26&2�GLVFORVXUH�VWDQGDUGV�LV�WR�IDFLOLWDWH
FURVV�ERUGHU�RIIHULQJV�DQG�OLVWLQJV�E\�PXOWLQDWLRQDO�LVVXHUV��E\
HQKDQFLQJ�FRPSDUDELOLW\�RI�LQIRUPDWLRQ��ZKLOH�HQVXULQJ�D�KLJK�OHYHO�RI
LQYHVWRU�SURWHFWLRQ�

$Q�LPSRUWDQW�IDFWRU�LQ�DFKLHYLQJ�WKLV�JRDO�LV�WKH�GHYHORSPHQW�RI�D
JHQHUDOO\�DFFHSWHG�ERG\�RI�QRQ�ILQDQFLDO�VWDWHPHQW�GLVFORVXUH
VWDQGDUGV�WKDW�FRXOG�EH�DGGUHVVHG�LQ�D�VLQJOH�GLVFORVXUH�GRFXPHQW�
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7KLV�GRFXPHQW�FRXOG�WKHQ�EH�XVHG�E\�IRUHLJQ�LVVXHUV�LQ�FURVV�ERUGHU
RIIHULQJV�DQG�LQLWLDO�OLVWLQJV��VXEMHFW�WR�WKH�KRVW�FRXQWU\�JUDQWLQJ
DSSURYDO�WKURXJK�LWV�GLVFORVXUH�GRFXPHQW�DSSURYDO�SURFHVV���,26&2
KDV�GHYHORSHG�VXFK�D�ERG\�RI�QRQ�ILQDQFLDO�GLVFORVXUH�VWDQGDUGV�

7KH�VWDQGDUGV�DSSO\�WR�OLVWLQJV�DQG�SXEOLF�RIIHUV�RI�VHFXULWLHV��DV�ZHOO�DV
VDOHV�RI�HTXLW\�VHFXULWLHV�IRU�FDVK��7KHUHIRUH�XQOHVV�RWKHUZLVH�LQGLFDWHG�
WKH�VWDQGDUGV�DUH�LQWHQGHG�WR�EH�XVHG�IRU�SURVSHFWXVHV�DQG�UHJLVWUDWLRQ
VWDWHPHQWV�DV�ZHOO�DV�RIIHULQJ�DQG�LQLWLDO�OLVWLQJ�GRFXPHQWV�

)RUHLJQ�LVVXHUV�PXVW�EH�JLYHQ�UHOLHI�IURP�VWULFW�FRPSOLDQFH�ZLWK
$XVWUDOLDQ�SURVSHFWXV�ODZV�LI�WKH\�DUH�WR�XVH�D�IRUHLJQ�SURVSHFWXV��7KH
IRUXP�RI�UHOLHI�LV�VHW�RXW�LQ�DQ�$6,&�SROLF\�VWDWHPHQW��ZKLFK�SURYLGHV
YLHZV�RQ�KRZ�LW�ZLOO�LQWHUSUHW�DQG�HQIRUFH�SDUWV�RI�WKH�ODZ���$6,&
HQIRUFHV�DQG�LQWHUSUHWV�WKH�ODZ�LQ�D�ZD\�ZKLFK�JLYHV�HIIHFW�WR�WKH
,26&2�VWDQGDUGV�LQ�UHVSHFW�RI�FHUWDLQ�IRUHLJQ�LVVXHUV��6XFK�LVVXHUV�DUH
WKRVH�PDNLQJ�SDUWLFXODU�ULJKWV�LVVXHV��LVVXHV�SXUVXDQW�WR�RSWLRQV�DQG
FRQYHUWLEOH�QRWHV��DQG�IRUHLJQ�WDNHRYHUV�DQG�VFKHPHV�RI�DUUDQJHPHQW�
7KH�SROLF\�VWDWHPHQW�RQO\�SURYLGHV�OLPLWHG�UHOLHI�LQ�WKH�FDVH�RI�LQLWLDO
RIIHULQJV��ZKLFK�DUH�UHVWULFWHG�WR����RU�IHZHU�RIIHUV�SHU�\HDU�

7KH�,26&2�VWDQGDUGV�FDWHU�IRU�WZR�DFFHSWDEOH�DSSURDFKHV�WR
GLVFORVXUH�VWDQGDUGV���7KH�ILUVW�LV�D�FKHFNOLVW�DSSURDFK�DQG�WKH�VHFRQG
LV�D�¶PDWHULDOLW\·�WHVW�DSSURDFK�

7KH�FKHFNOLVW�DSSURDFK�LGHQWLILHV�VSHFLILF�OLQH�LWHPV�LQ�WKH�IROORZLQJ
DUHDV�

� WKH�RIIHU�DQG�OLVWLQJ�

� NH\�LQIRUPDWLRQ�FRQFHUQLQJ�WKH�FRPSDQ\�

� RIIHU�VWDWLVWLFV�DQG�H[SHFWHG�WLPHWDEOH�

� LGHQWLW\�RI�GLUHFWRUV��VHQLRU�PDQDJHPHQW��DGYLVHUV�DQG�HPSOR\HHV�

� ILQDQFLDO�LQIRUPDWLRQ�

� RSHUDWLQJ�DQG�ILQDQFLDO�UHYLHZ�SURVSHFWV�

� PDMRU�VKDUHKROGHUV�DQG�UHODWHG�SDUW\�WUDQVDFWLRQV��DQG

� DGGLWLRQDO�LQIRUPDWLRQ�

7KH�¶PDWHULDOLW\·�WHVW��RQ�WKH�RWKHU�KDQG��WDNHV�LQWR�DFFRXQW�WKDW�WKHUH
PD\�EH�PDWWHUV�NQRZQ�WR�DQ�LVVXHU�WKDW�FRXOG�KDYH�D�PDWHULDO�HIIHFW�RQ
D�GHFLVLRQ�WR�LQYHVW��EXW�PD\�EH�PLVVHG�E\�VSHFLILF�OLQH�LWHP�GLVFORVXUH
UHTXLUHPHQWV���7KH�PDWHULDOLW\�UHTXLUHPHQW�SODFHV�WKH�RQXV�RQ�DQ�LVVXHU



)LQDQFLDO�6HFWRU�6XSHUYLVLRQ

��

WR�PDNH�D�GHFLVLRQ�DV�WR�WKH�UHOHYDQFH�DQG�QHFHVVLW\�RI�FHUWDLQ
LQIRUPDWLRQ�DQG�EHDU�WKH�UHVSRQVLELOLW\�IRU�PDNLQJ�IXOO�GLVFORVXUH�

$XVWUDOLDQ�ODZ�UHTXLUHV�WKH�LVVXHU�RI�D�SURVSHFWXV�WR�SURYLGH�DOO�WKH
LQIRUPDWLRQ�WKDW�ZRXOG�EH�PDWHULDO�WR�DQ�LQYHVWRU
V�QHHGV�WR�PDNH�DQ
LQIRUPHG�LQYHVWPHQW�GHFLVLRQ���,QIRUPDWLRQ�WKDW�LQYHVWRUV�UHTXLUH�IRU
DQ�LQIRUPHG�DVVHVVPHQW�PD\�LQFOXGH�

�D� DVVHWV�DQG�OLDELOLWLHV��ILQDQFLDO�SRVLWLRQ��SURILWV�DQG�ORVVHV��DQG�WKH
SURVSHFWV�RI�WKH�FRUSRUDWLRQ��DQG

�E� WKH�ULJKWV�DWWDFKLQJ�WR�WKH�VHFXULWLHV�

:KHUH�D�FRXQWU\�DGRSWV�D�PDWHULDOLW\�DSSURDFK��WKLV�SULQFLSOH�RYHUULGHV
WKH�FRXQWU\
V�VSHFLILF�OLQH�LWHP�GLVFORVXUH�IRU�QRQ�ILQDQFLDO�VWDWHPHQW
LQIRUPDWLRQ�LQ�GRFXPHQWV�XVHG�IRU�OLVWLQJV�RU�SXEOLF�RIIHULQJV�RI
VHFXULWLHV��6RPH�FRXQWULHV�PD\�HYHQ�FKRRVH�WR�XVH�D�K\EULG�DSSURDFK�
ZLWK�VRPH�VSHFLILF�OLQH�LWHPV�FRPELQHG�ZLWK�WKH�UHTXLUHPHQW�RI
PDWHULDOO\�LQIRUPHG�LQYHVWRUV��7KH�$XVWUDOLDQ�YLHZ�LV�WKDW�WKH�DGHTXDWH
VXSSO\�RI�PDWHULDO�LQIRUPDWLRQ�WR�LQYHVWRUV�LV�WKH�SUHIHUUHG�DSSURDFK�
EHFDXVH�LW�OHDGV�WR�IXOOHU�GLVFORVXUH�

%HFDXVH�WKH�GLVFORVXUH�WHVW�XQGHU�$XVWUDOLDQ�ODZ�LV�VLPLODU�WR�WKH�WHVW
XVHG�LQ�PDQ\�RYHUVHDV�MXULVGLFWLRQV��LVVXHUV�PDNLQJ�DQ�LQWHUQDWLRQDO
RIIHULQJ�VKRXOG�QRW�ILQG�LW�FXPEHUVRPH�WR�FRQVLGHU�DW�WKH�RXWVHW�ZKDW
DGGLWLRQDO�GLVFORVXUHV�DUH�QHFHVVDU\�IRU�$XVWUDOLD��7KH\�FDQ�WKHQ
LQFOXGH�WKRVH�GLVFORVXUHV�LQ�WKH�IRUHLJQ�RIIHU�GRFXPHQW��\LHOGLQJ
FRPSOLDQFH�LI�WKH�GRFXPHQW�LV�WR�EH�ORGJHG�DQG�FLUFXODWHG�LQ�$XVWUDOLD�
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$XVWUDOLD�LV�D�PHPEHU�RI�,26&2�DQG�ZDV�LQYROYHG�LQ�WKH�GHYHORSPHQW
RI�WKH�VWDWHPHQW���)XUWKHU�GHWDLOV�RQ�$XVWUDOLD
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