NEGATIVE GEARING CAN BE GOOD FOR HOME OWNERSHIP
There is much talk that Negative Gearing is bad, that it prevents young people buy a home, especially in the high cost cities of Sydney and Melbourne.

I live in the high cost North Bondi area and my son, who lived with me and approaching the end of his University studies, naturally wanted to move out.  With his friends and family in Sydney's Eastern Suburbs, living locally was his first preference.

He faced a choice  - leave and rent, or live with Dad and continue saving for a small deposit, buy and negatively gear a Home Unit while living with me for 12-18 months while his salary rose, and then moving in that property.

He chose the latter and now owns a nice 2 Bedroom Unit in Rose Bay.  Early sacrificing of an early departure from home PLUS negative gearing has enabled him to buy a home (and in the meantime, provided rental accommodation to a  number of overseas students).
There is no way he could have had his own home so early, if at all, in the area he preferred, without access Negative Gearing.
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