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Note 1. Reporting Entity and Objectives

The reporting entity comprises the Department of the Treasury, the
Foreign Investment Review Board, the Loan Council and the Royal
Australian Mint (the Mint), hereafter referred to as ‘the Department’. In
these statements, ‘the Department’ does not correspond with the
Department of the Treasury.

The Department comprises two programs:

Program 1: Treasury (including the secretariats of the Foreign
Investment Review Board and the Loan Council).

Program 2: Royal Australian Mint.
The objectives of these programs are respectively:

Program 1: To improve the wellbeing of the Australian community
through high, sustainable economic and employment growth
with low inflation and efficient and sustainable use of
resources.

Program 2: To produce and supply Australia’s coinage needs and to
pursue ancillary commercial opportunities in a way that
maximises returns to Government.

Treasury is funded predominantly by Parliamentary appropriations. The
Mint operates as a government business, and seeks to make a commercial
return on investment.

The financial report encompasses various trust accounts and all the
Funds through which the Department controls resources to carry on its
functions. In the process of reporting on the Department as a single
entity all transactions and balances within that entity have been
eliminated.
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Note 2: Summary of Significant Accounting Policies

2.1 Basis of Accounting

The financial statements are required by section 49 of the Financial
Management and Accountability Act 1997 and are a general purpose financial
report.

The financial statements have been prepared in accordance with
Schedule 2 to the Financial Management and Accountability (FMA)
Otrders made by the Minister for Finance and Administration in
December 1998.

The financial statements have been prepared:

» in compliance with Australian Accounting Standards, other
authoritative pronouncements of the Australian Accounting Standards
Boards and the Consensus Views of the Urgent Issues Group; and

* having regard to Statements of Accounting Concepts.

The financial statements have been prepared on an accrual basis and in
accordance with historical cost convention except for certain assets
which, as noted, are at valuation. Except where stated, no allowance is
made for the effect of changing prices on the results or the financial
position.

The continued existence of the Department in its present form, and with
its present programs, is dependent on Government policy and on
continuing appropriations by Patrliament for the Department’s
administration and programs.

2.2 Agency and Administered Items

Agency assets, liabilities, revenues and expenses are those items that are
controlled by the Department including:

* computers, plant and equipment used in providing goods and services;
» liabilities for employee entitlements;

» revenues from running cost appropriations;
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» revenues from user charging, etc, where the proceeds are deemed
appropriated under section 31 of the Financial Management and
Accountability Act 1997; and

» employee expenses and other administrative expenses incurred in
providing goods and services.

Administered items are those items which are controlled by the
Government and managed or overseen by the Department on behalf of
the Government. These items include grant payments to other
governments, interest on public debt and dividend revenue from financial
institutions.

The purpose of the separation of administered and agency items is to
enable assessment of the administrative efficiency of the Department in
providing goods and services. The basis of accounting described in
Note 2.1 applies to both agency and administered items.

Administered items are distinguished from agency items in the financial
statements by shading.

2.3 Changes in Accounting Policy

Changes in accounting policy have been identified in this note under their
appropriate headings.

2.4 Principles of Aggregation

In the process of reporting the Department as a single unit, and in
preparation of the program statements, all intra- and inter-program
transactions and balances have been eliminated in full.

The financial statements of the Mint are aggregated into the
Department’s financial statements. Where accounting policies differ
between the business operations and the Department, adjustments are
made on aggregation to bring any dissimilar accounting policies into
alignment.

Administered investments in controlled entities are not consolidated on a
line-by-line basis because their aggregation is relevant only on the Whole
of Government level (see note 2.21).

2.5 Revenues from Government
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Revenues from government are revenues relating to the core operating
activities of the Department, except to the extent that they represent the
receipt of assets arising from a restructuring of administrative
arrangements.

Agency Appropriations

Appropriations for agency operations other than running costs are
recognised as revenue to the extent that the appropriations are spent.

Appropriations for agency running costs have, until 1998-99, been
recognised as revenue in the year of appropriation, except to the extent
that:

* amounts unspent at year end are not automatically carried over into
the new financial year, and

* the appropriations involve running costs borrowings, the repayment
of which has effected by an appropriate reduction in the appropriation
actually received in the year of repayment. (Interest may also be
charged on borrowings).

With the introduction of accrual budgeting by the Commonwealth for
1999-2000, any re-appropriation to the Department of the automatic
running costs carryover for 1999-2000 will be by way of a capital rather
than a revenue appropriation. Accordingly, the carryover is not
recognised as revenue but is included directly in equity in the financial
statements for 1998-99.

Administered Appropriations

Administered appropriations are recognised as revenue only to the extent
that

» cash is transferred from the Official Commonwealth Public Account
to enable administered liabilities to be settled; and

» special appropriations expenses have been incurred but no payment
has been made at balance date.

The amount of revenue is disclosed as ‘transfers — cash from Official
Commonwealth Public Account’ and ‘Special Appropriations Accrued’ in
the statement of Administered Revenues and Expenses. The ‘Special
Appropriations Accrued’ gives rise to an Appropriation Receivable as
disclosed in the statement of Administered Assets and Liabilities.
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Resources Received Free of Charge

Services received free of charge are recognised in the statement of
Agency Revenues and Expenses as revenue when and only when a fair
value can be reliably determined and the services would have been
purchased if they had not been donated. Use of those resources is
recognised in the ‘Net cost of services’.

2.6 Other Revenue

Revenue from the sale of goods is recognised upon the delivery of goods
to customers. Interest revenue is recognised on a proportional basis
taking into account the interest rates applicable to the financial assets.
Dividend revenue is recognised when the right to receive a dividend has
been established. Revenue from disposal of non-current assets is
recognised when control of the asset is passed to the buyer.

All revenues described in this note are revenues relating to the core
operating activities of the Department, whether in its own right or on
behalf of the Commonwealth, except for gains from the sale of agency
assets. Details of revenue amounts are given in Note 7.

2.7 Grants (Administered)

The Treasury Department administers a number of grant schemes on
behalf of the Commonwealth. Grants are generally expensed when the
payment is made. That is, there is no liability recognised. However, the
Department recognises a liability for future grant payments to the
International Monetary Fund (IMF) Enhanced Structural Adjustment
Facility. In 1997-98, the Department of the Treasury agreed to
contribute $30,000,000 in twelve annual installments of $2,500,000 to the
IMPF’s Enhanced Structural Adjustment Facility. The Department has
made two payments and has a liability of $25,000,000.

2.8 Revenue Replacement Payments

The Commonwealth collects a number of revenue replacement taxes as
an agent for the States and Territories. These taxes have replaced
constitutionally invalid business franchise fees and are passed directly by
the Commonwealth to the State and Territory Governments, with an
adjustment for administration costs. Reflecting the Commonwealth’s
agency role in the collection of these taxes, they have not been recognised
in these financial statements. Under the previous accounting policy, the
revenue replacement payments were treated on a gross basis. The
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relevant amounts for 1997-98 and 1998-99 are outlined in the table
below.
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1998-99 1997-98

$'000 $'000
Transfers to the States and Territories in
relation to revenue replacement payments 6,751,952 5,217,767
Cash from the Official Commonwealth Public
Account in relation to revenue replacement
payments 6,751,952 5,217,767

2.9 Mirror taxes collected by State and Territory Governments

The Commonwealth imposes mirror taxes on behalf of the States which
replace constitutionally invalid State taxes on Commonwealth places.
Mirror taxes are collected by the States and will be passed to the
Commonwealth and immediately repaid to the States. The State
Governments bear the administration costs of collecting mirror taxes.
There has to date been no mirror taxes paid to the Commonwealth by
the States as not all States have yet passed legislation facilitating such
payment.

2.10 Employee Entitlements

Leave

The liability for employee entitlements includes provisions for annual
leave and long service leave. No provision is made for sick leave as all
sick leave is non-vesting and the average sick leave taken in future years
by employees of the Department is estimated to be less than the annual
entitlement for sick leave.

The liability for annual leave reflects the value of total annual leave
entitlements of all employees at 30 June 1999 and is recognised at the
nominal amount.

The non-current portion of the liability for long service leave is
recognised and measured at the present value of the estimated future cash
flows to be made in respect of all employees at 30 June 1999. In
determining the present value of the liability, the Department has taken
into account attrition rates and pay increases through promotion and
inflation.

Separation and Redundancy

Provision is also made for separation and redundancy payments in
circumstances where the Department has formally identified positions as
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excess to requirements and a reliable estimate of the amount of the
payments can be determined.

Superannuation

Staff of the Department contribute to the Commonwealth
Superannuation Scheme and the Public Sector Superannuation Scheme.
Employer contributions amounting to $3,509,235 have been expensed in
these financial statements.

No liability is shown for superannuation in the statement of Agency
Assets and Liabilities as the employer contributions fully extinguish the
accruing liability, which is assumed by the Commonwealth.

Employer Superannuation Productivity Benefit contributions totalled

$680,005.

2.11 Leases

A distinction is made between finance leases, which effectively transfer
from the lessor to the lessee substantially all the risks and benefits
incidental to ownership of leased non-current assets, and operating leases
under which the lessor effectively retains substantially all such risks and
benefits.

Where a non-current asset is acquired by means of a finance lease, the
asset is capitalised at the present value of minimum lease payments at the
inception of the lease and a liability recognised for the same amount.
Leased assets are amortised over the period of the lease. Lease payments
are allocated between the principal component and the interest expense.

Operating lease payments are charged to the statement of Agency
Revenues and Expenses on a basis which is representative of the pattern
of benefits derived from the leased assets.

2.12 Cash
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Cash includes notes and coins held, deposits held at call with a bank or
financial institution and balances of commercial trust accounts held in the
Official Commonwealth Public Account (CPA).

2.13  Financial Instruments and Specific Disclosures by
Financial Institutions

The Department is complying with the requirements of the following
Australian Accounting Standards:
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(a) AAS 23 Set-off and Extinguishment of Debt;
(b) AAS 32 Specific Disclosures by Financial Institutions; and
(c) AAS 33 Presentations and Disclosure of Financial Instruments.

Where practicable, comparative information has been disclosed.
Accounting policies for financial instruments are stated at notes 29 and

30A.

2.14 Acquisition of Assets

Assets are recorded at cost on acquisition except as stated below. The
cost of acquisition includes the fair value of assets transferred in
exchange and liabilities undertaken.

Assets acquired at no cost or for nominal consideration are initially
recognised as assets and revenue at their fair value at the date of
acquisition, unless acquired as a consequence of restructuring
administrative arrangements. In the latter case, assets are initially
recognised at the amounts at which they were recognised in the transferor
agency’s accounts immediately prior to the restructuring.

2.15 Property Plant and Equipment

Asset Recognition Threshold

Purchases of property, plant and equipment are recognised initially at cost
in the statement of Agency Assets and Liabilities, except for purchases
costing less than $2,000 which are expensed in the year of

acquisition (other than where they form part of a group of similar items
which are significant in total).

Revaluation

Schedule 2 of the FMA Orders requires that property, plant and
equipment be progressively revalued in accordance with the ‘deprival’
method of valuation by 1 July 1999. Thereafter they are to be revalued
progressively on that basis every three years.

Revaluations of property, plant and equipment are accounted for by
separately restating the gross amount and the related accumulated
depreciation of the revalued asset.

The carrying amounts of property, plant and equipment held by the Mint
have been reviewed to determine whether they are in excess of their
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recoverable amounts. In assessing recoverable amounts the relevant cash
flows have not been discounted to their present value.

The Department is implementing its progressive revaluations as follows:
» leasehold improvements are to be revalued every three years

* plant and equipment has been revalued over the financial year
1998-99, and will be revalued in successive three-year periods.

Assets in each class acquired after the commencement of the progressive
revaluation cycle will be reported on the basis of the value initially
recognised on acquisition for the duration of the progressive revaluation
then in progress.

The financial effect of the move to progressive revaluation is that the
carrying amounts of assets will reflect current values and depreciation
charges will reflect the current cost of the service potential consumed in
each period.

Intangible Assets

Where recognised, intangible assets are reported at the lower of cost,
recoverable amount or valuation. They are amortised on a straight line
basis over their anticipated useful lives.

Depreciation and Amortisation

Depreciable property, plant and equipment are written off to their
estimated residual values over their estimated useful lives to the
Department using the straight line method of depreciation. Leasehold
improvements are amortised on a straight line basis over the lesser of the
estimated useful life of the improvements or the unexpired period of the
lease.
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Depreciation and amortisation rates applying to each class of depreciable
assets are as follows:

1998-99 1997-98
Computers, plant and equipment 3 - 20 years 3 - 20 years
Leasehold improvements 5-10 years 5 years
Motor vehicles 4 years 7 years
Office equipment 5 years 5 years
Capitalised software 3 -5years 3 -5 years

Depreciation and amortisation rates and methods are reviewed at each
balance date and necessary adjustments are recognised in the current and
future reporting periods as appropriate.

The aggregate amount of depreciation allocated for each class of asset
during the reporting period is disclosed in Note 14B.

2.16 Inventories

Inventories are brought to account at the lower of cost and net realisable
value. Work in progress and finished goods are brought to account at
actual costs to include direct costs and a proportion of direct labour and
overhead. All precious metals are purchased and brought to account at
cost and expensed as used. Indirect materials are expensed at the time of
purchase.

2.17 Taxation

The Department of the Treasury is exempt from all forms of taxation
except for Fringe Benefits Tax. The Mint is liable for all forms of
taxation including Payroll tax, Companies profit tax, fringe benefit tax
and sales tax on non-coin products.

2.18 Insurance

A new Commonwealth insurable risk managed fund called ‘Comcover’,
commenced operations as from 1 July 1998. From that date, the
Department has insured with the fund for risks other than workers
compensation, which is dealt with via continuing arrangements with
Comcare.

The new arrangements replace the previous policy of non-insurance and
require the systematic identification, quantification, reporting and
management of risk across the department.
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2.19 Bad and Doubtful Debts

Bad debts are written off during the year in which they are identified to
the extent to which they have not been provided for.

A provision is raised for any doubtful debts based on a review of all
outstanding accounts as at year end.

2.20 Comparative Figures

Where necessary, comparative figures have been adjusted to conform to
changes in presentation within these financial statements.

2.21  Statement of Significant Accounting Policies for
Administered Items

Administered items include:

Unclaimed Moneys

Moneys from bank accounts inactive for seven years are transferred to
the Commonwealth from banking institutions. These unclaimed moneys
are deposited in the Consolidated Revenue Fund and are recognised as
administered revenue. A provision representing the expected recovery of
these moneys less refunds paid, based on an analysis of historical
transactions, is recognised.

Guarantees

Guarantees provided under legislation within the portfolio responsibility
of the Treasurer are recognised as liabilities when it is probable that the
guarantee will be called and it can be reliably measured. In all other
instances such guarantees are disclosed in statement of Administered
Remote Contingencies (Note 16).

State and Territory Advances

Advances made to the States and Territories are recognised at their
expected recoverable amount at balance date.

Royal Australian Mint —Seigniorage and Repurchase of
Circulating Coins

Seigniorage is collected by the Mint on behalf of the Commonwealth.
Seigniorage represents the difference between the face value of coinage
sold to the Reserve Bank of Australia and its cost of production to the
Mint.
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The Mint repurchases circulating coins on behalf of the Commonwealth.
The costs incurred by the Mint in repurchasing circulating coins are
offset to an extent by the sale of scrap metal and the balance is
supplemented by the Commonwealth via a reduction in the total amount
paid to the Commonwealth by the Mint.

Loan Consolidation and Investment Reserve

The value of Commonwealth issued securities held in the Loan
Consolidation and Investment Reserve is deducted from the face value of
the administered borrowings liability. Any gain or loss on repurchase is
reported in the statement of Administered Revenues and Expenses. The
net effect is to report the impact of transactions with external parties.

Reserve Bank of Australia Dividend

In these accounts, the treatment of the Reserve Bank of Australia
dividend has been changed, reflecting a change in the revenue recognition
standard (AAS 15/AASB 1004) for 1998-99. This means that revenue,
including dividends, can now only be brought to account once the right
to control the income stream is established. On this basis, the RBA’s
dividend for 1998-99 will be recognised in Treasury’s accounts in 1999-
2000. An amount of $2,725,982,788 (Note 17) was received in 1998-99
representing the balance of the dividend receivable at 30 June 1998.

Investments

Development Banks
Investments in development banks are classified as non-monetary assets.

Where the information is available, these investments are recognised at
historical cost. Where historical cost records are not readily obtainable, a
notional cost has been established at 30 June 1993 by reference to the
Development Banks’ financial statements and exchange rates at that time.

The investment in the European Bank for Reconstruction and
Development (EBRD) is recognised at historical cost, whereas the
investments in the Asian Development Bank (ADB), the International
Finance Corporation (IFC), the Multilateral Investment Guarantee
Agency (MIGA) and the International Bank for Reconstruction and
Development (IBRD) are recognised at notional cost.

Owing to their nature, these investments are only revalued periodically.
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International Monetary Fund (IMF)
The guota is the current value in Australian dollars of Australia’s
subscription to the IMF.

The Special Drawing Rights (SDR) allocation liability reflects the current
value in Australian dollars of the liability to repay to the IMF Australia’s
cumulative allocation of SDRs, and is classified as an ‘Other Provisions
and Payables’.

Portfolio Agencies

The Commonwealth’s investment in other controlled authorities and
companies in this portfolio is valued at the aggregate of the
Commonwealth’s share of the net assets and net liabilities of each entity
as at 30 June 1997.

Promissory Notes

Promissory notes which have been issued in foreign currencies are
translated at the spot rate at balance date. Foreign currency gains and
losses are recognised where applicable. Promissory notes have been
issued to the International Monetary Fund, International Bank for
Reconstruction and Development, the European Bank for
Reconstruction and Development, the Asian Development Bank and the
Multilateral Investment Guarantee Agency.

Payments to the States

Grants are recognised as expenses at the time that conditions under the
grant agreement have been satisfied or payment has been made.

Borrowings

Borrowings are measured at face value. Premiums and discounts in
relation to borrowings are netted and amortised over the life of the
borrowings on a straight line basis.

Borrowings are recognised on a gross basis, including borrowings on
behalf of the State and Territory Governments. Receivables relating to
borrowings on behalf of the State and Territory Governments are
recognised as administered assets.

Foreign Currency Transactions

Transactions denominated in a foreign currency are converted at the
exchange rate at the date of the transaction. Foreign currency receivables
and payables are translated at the exchange rates current as at balance
date.
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Where a purchase denominated in foreign currency is specifically hedged,
exchange gains or losses on hedging transactions arising up to the date of
purchase or sale and costs, premiums and discounts relative to the
hedging transactions are included with the purchase or sale. Exchange
gains and losses arising on the hedge transactions after that date are taken
to the statement of Revenues and Expenses.

Derivative Transactions

The Department undertakes derivative transactions on behalf of the
Commonwealth to assist with the management of market risk associated
with the Commonwealth debt portfolio. The Department manages this
market risk by entering into interest rate swaps and cross-currency swaps.

Swap principal associated with cross-currency swaps is recognised on a
net basis using the cost method. The notional principal associated with
interest rate swaps is not recognised as assets or liabilities.

Swap interest payable and receivable in relation to interest rate and cross-
currency swaps is also recognised on a net basis.

Prior to 1997/98, swap contracts were recognised on a gross cost basis.

Mortgage Insurance Policies Written by Housing Loans
Insurance Corporation (HLIC) up to 12 December 1997

The HLIC was sold by the Commonwealth on 12 December 1997.
Terms and conditions of the sale included that the Commonwealth shall
remain responsible for the mortgage insurance policies written up to the
time of the sale.

The sale of the HLIC was conducted by the Office of Asset Sales and
Information Technology Outsourcing.

Accounting policies adopted are:

Premiums

Premiums comprise amounts charged to the policyholder or other
insurer, excluding amounts collected on behalf of third parties, principally
stamp duties. The earned portion of premiums received and receivable is
recognised as revenue. Premiums are treated as earned from the date of
attachment of risk.

Premiums received in respect of insured loans are apportioned over a
number of years in accordance with an actuarial determination of the
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pattern of risk in relation to the loans. Premium amounts carried forward
in this way are credited to ‘Provision for unearned premiums’.

Claims

Claims incurred expense and a liability for outstanding claims are
recognised in respect of insurance policies. The liability is assessed on an
actuarial basis and covers claims incurred but not yet paid, incurred but
not yet reported and the anticipated direct and indirect costs of settling
those claims.

Acquisition Costs

A portion of acquisition costs relating to unearned premium revenue is
deferred in recognition that it represents future benefits. Deferred
acquisition costs are amortised on an actuarial basis over the reporting
periods expected to benefit from the expenditure.

2.22 Investment in Sydney 2000 Olympic Coin Program (STOCP)
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General

The Royal Australian Mint and the Perth Mint have formed a partnership
to market and distribute Sydney 2000 Olympic Coins. This partnership
will conclude in 2001 after the Sydney Olympics.

The Royal Australian Mint's interest in STOCP is catried at the
recoverable amount.

The Sydney 2000 Olympic Coin Program consists of 28 base metal coins,
16 silver coins and 8 gold coins.

Profit Distribution

The distribution of any profit is made on the following basis:

Royal Australian Mint Perth Mint
Base metal 60% 40%
Silver 40% 60%
Gold 40% 60%

Foreign Currency Hedge

The STOCP entered into a foreign currency hedge (the hedge) on

25 June 1997 to the value of $US34 million for the purpose of reducing
the risk of foreign currency exposure on overseas sales. The currency
hedge matures on 31 December 2000 and is expected to cover all
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overseas revenues. At present the STOCP has a commitment to the
hedge of $US26 million.

The hedge has been accounted for in accordance with AAS 20 (Part A)
Foreign Currency Transactions'. Pursuant to this accounting standard the
hedge has been classified as a specific hedge, being a specific hedge of all
future overseas sales of the STOCP.

2.23 Rounding

Amounts are rounded to the nearest $1,000 except in relation to the
following items:

» transactions of the Consolidated Revenue Fund , the Commercial
Activities Fund, the Reserved Money Fund and Special Public
Moneys;

» act of grace payments, waivers and write-offs;
» remuneration of executives; and
* remuneration of auditors.

It should be noted that in some cases totals may not add due to rounding.

Financial Statements 187



Note 3: Events Occurring After Balance Date

1.

188

The Government has introduced an accrual budgeting framework with
effect from 1 July 1999. Under this framework, among other things:

* departmental annual appropriations will be paid into a bank account
controlled by the Department and will not lapse at year-end; as a result
in future years the practice of carrying over revenue to the new
financial year becomes redundant. Accounting for carryovers to
1999-2000 is affected by the re-appropriation of the carryover as a
capital rather than a revenue appropriation in 1999-2000 (refer note
2.5);

* the Commercial Activities Fund and the Reserved Money Fund are
abolished and consolidated into the Consolidated Revenue Fund
(CRF); components of these funds as at 30 June 99 become ‘special
accounts’ within the CRF, the funds of which are hypothecated for the
purposes of each account.

The Australian Office of Financial Management (AOFM) is an independent
Treasury Agency within the Treasury portfolio, having been established as a
‘prescribed agency’ under the Financial Management and Acconntability Act
(FMAA) as of the 1 July, 1999. The AOFM assumed all functions formerly
carried out by the Debt Management Office within Treasury from that date.
The AOFM is responsible for all aspects of the Commonwealth’s funding,
debt redemption and risk management functions. The AOFM’s objective is
to raise, manage and retire Commonwealth government security debt at the
lowest possible long-term cost, consistent with an acceptable degree of risk
exposure.

The Reserve Bank of Australia declared a dividend of $3,676 million as at
30 June 1999 in respect of its results for the year ended on that date. The
Treasurer ratified the payment of this amount on 12 August 1999 in
accordance with the recommendation of the RBA’s Board of Directors.
Treasury will record an amount of $3,000 million as Dividend Income
received and an amount of $676 million as Dividends receivable in its
accounts for the year ended 30 June 2000 in accordance with its accounting
policy (Note 2.21).
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Note 4. Goods and Services Expenses

1998-99 1997-98
$'000 $'000
Note 4A: Employee expenses
Remuneration (for services provided) 35,675 31,470
Separation and redundancy 567 416
Total employee expenses 36,242 31,886
Note 4B: Suppliers expenses
Supply of goods and services 15,745 13,654
Operating lease rentals 857 3,797
Total supplier expenses 16,602 17,451
Note 4C: Depreciation and amortisation
Depreciation of property, plant and equipment 1,651 1,546
Amortisation of leased assets 298 97
Total expenses 1,949 1,643
Note 4D: Expenses of businesses operations —
Royal Australian Mint
Employees 5,906 6,007
Suppliers 24,444 17,811
Write down of assets - 18
Interest - —
Depreciation and amortisation 458 500
Prior year adjustment to seigniorage — abnormal expense — 184
Total expenses of businesses operations 30,808 24,520
Note 4F: Interest and other financing costs
Government securities 7,283,049 7,942,026
Swaps 1,266,788 786,464
Total interest and other financing costs 8,549,837 8,728,490
Note 4G: Other administered expenses
Revenue replacement payments under safety net
arrangements with States and Territories — 5,217,767
Payments to States in lieu of stamp duty on airport sales — 94,400
Assumption of debt of Australian National Railways
Commission 230,101 460,812
Premium paid on redemption of debt 508,127 1,302,973
Debt waiver — Victoria 180,411 —
Other 80,482 49,057
Total other administered expenses 999,121 7,125,009
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Note 5: Grants

Grants to other sectors

(appropriations to other Commonwealth entities)
Grants to State and Territory governments
Other

Total Grants

1998-99 1997-98
$'000 $'000
330,708 258,573
17,062,716 16,672,977
793 —
17,394,217 16,931,550

Note 6: Extraordinary Items

Note 6A: Restructuring

During the year, the Consumer Affairs Division was transferred to the Treasury

Department.

Assets with a gross value of $608,000 and a written down value of $184,000 were

transferred during 1998-99.

As a result of the restructuring of administrative arrangements the Treasury
Department assumed responsibility on 21 October from Department of Industry

Science & Resources.

In respect of the programs assumed the following assets and liabilities were

recognised at the date of transfer:

Provisions and Payables 683,000
Infrastructure, plant and equipment 184,000
Net assets transferred (499,000)
1998-99 1997-98
Consumer Affairs Division $'000 $'000
Revenues
Recognised by Department of Industry, Science and Resources 841 —
Recognised by Department of Treasury 1,899 —
Total Revenues 2,740 —
Expenses
Recognised by Department of Industry, Science and Resources 615 —
Recognised by Department of Treasury 1,845 —
Total Expenses 2,460 —
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Note 6B: Capitalisation of Assets

Capitalisation of assets

1998-99 1997-98
$'000 $'000
7,652 —
7,652 —

The above amount represents the value of assets not capitalised in prior years.

Note 7: Non-taxation Revenue

1998-99 1997-98
$'000 $'000
Note 7A: Net gains from sale of assets
Net gains from sale of assets — 2
Note 7B: Revenues of business operations
Sales of goods and services 30,930 23,583
Other — 1,729
Total revenues of business operations 30,930 25,312
Note 7C: Administered interest revenue
Interest from other governments:
Housing agreements 223,085 241,894
State and Territory debt 174,927 473,827
Total interest from other governments 398,012 715,721
Interest from other sources:
Other loans — 3,578
Swaps 1,480,773 973,525
Other 1,853 89
Total interest from other sources 1,482,626 977,192
Total interest revenue 1,880,638 1,692,913
Note 7D: Administered dividend revenue
Commonwealth authorities = 2,729,654
Total dividend revenue = 2,729,654
Note 7E: Revenues arising from securities other than trading
securities
Amortisation of premiums for Commonwealth Government
Securities on issue 281,139 246,267
Note 7F: Other administered revenue
Transfer from Consolidated Revenue Fund
to Trust Fund (LCIR) 8,544,540 8,305,125
Australian Securities and Investments Commission regulation fees
and receipts 331,778 326,015
State Fiscal Contributions 199,584 406,593
Other 261,810 98,782
Total other administered revenue 9,337,712 9,136,515
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Note 8: Reconciliation of Revenues from Independent

Sources
1998-99 1997-98
$'000 $'000
Gross revenue earned:
Sale of goods and services 653 568
Other 1,540 404
Other Revenues from independent sources 2,193 972
Note 9: Revenues from Government
1998-99 1997-98
$'000 $'000
Note 9A: Ordinary annual services
Appropriations 50,449 46,294
Parliamentary appropriations carried over to following year — 3,843
Net Appropriations 50,449 50,137
Note 9B: Resources received free of charge
ANAO Audit fees 215 200
OPG: Contribution to lease payments — 61
Australian Archives: File storage 18 18
Attorney General’s: Legal advice — 40
DOFA: Internal audit — 200
DOFA: Payroll, accounting and printing — 15
DOFA: Comcover premium 60 —
293 534
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Note 10: Debt

1998-99 1997-98
$'000 $'000
Note 10A: Leases
Finance Lease Commitments:
Not later than one year 653 22
Later than one year and not later than two years 644 —
Later than two years and not later than five years 310 —
Minimum lease payments 1,607 22
Deduct: future finance charges (106) —
Lease liability 1,501 22
Total Lease liability is represented by:
Current 589 22
Non-current 912 —
Lease liability 1,501 22
Note 10B: Government securities
Government securities:
Securities issued on behalf of the Commonwealth 85,897,242 94,514,019
Securities issued on behalf of the States and Territories 1,796,458 1,890,552
87,693,700 96,404,571
Unamortised net premiums on Commonwealth Government
Securities on issue 1,359,804 1,341,803
Total government securities 89,053,504 97,746,374
Maturity schedule for government securities as at 30 June 1999 is as follows:
Payable:
within one year 17,081,236 19,405,769
in one to two years 12,580,412 9,825,720
in two to five years 16,503,480 23,077,014
in more than five years 41,528,572 44,096,068
87,693,700 96,404,571
Note 10C: Loans
Loans 36,522 43,943
IMF Promissory Notes 4,310,199 3,480,020
4,346,721 3,523,963
Maturity schedule for loans is as follows:
Payable:
within one year 11,686 7,728
in one to two years 6,988 12,554
In two to five years 15,038 18,836
in more than five years 2,810 4,825
IMF Promissory notes payable on demand 4,310,199 3,480,020
4,346,721 3,523,963
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Note 11:. Provisions and Payables

Note 11A: Employee liabilities
Salaries and wages

Annual leave

Long service leave
Superannuation

Separation and redundancies

Total employee entitlement liability

Note 11B: Suppliers
Trade creditors

Total suppliers

Note 11C: Other
Other creditors
Unearned income

Total other

Note 11D: Grants
Grants — IMF — Enhanced Structural Adjustment Facility

Maturity schedule for grants is as follows:
Payable:

within one year

in one to two years

in two to five years

in more than five years

Note 11E: Payables due to other financial institutions
Swap principal
Swap interest

Total Payables

Maturity schedule for payables due to other financial institutions as at
30 June 1999 is as follows:

Payable:
within one year
in one to two years
in two to five years
in more than five years

NOTE 11F: Provisions and payables — Other
Interest payable

IMF SDR allocation

Provisions for unclaimed moneys repayments
Provision for insurance claims

Provision for unearned premiums

Other

Total Other

1998-99 1997-98
$'000 $'000

597 599
4,473 4,310
8,236 7,666

102 74

— 93

13,408 12,742
1,126 1,044
1,126 1,044
4,965 1,110

— 37

4,965 1,147
25,000 27,500
2,500 2,500
2,500 2,500
7,500 7,500
12,500 15,000
25,000 27,500
1,396,333 2,761,134
10,501 22,493
1,406,834 2,783,627
181,667 632,273
110,575 288,373
774,765 926,968
339,827 936,013
1,406,834 2,783,627
2,788,392 3,083,987
954,065 1,019,157
48,975 41,392
20,894 29,533
87,749 141,384
5,332 7,569
3,905,407 4,323,022
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Note 12: Equity

Item

Note 12A: Equity — Agency
Balance 1 July 1998

Operating result

Capitalisation of assets

Net asset revaluation reserve
Carry forward appropriation

Balance 30 June 1999

Note 12B: Equity — Administered
Balance 1 July 1998

Net change in administered net assets
Net revaluation increase

Net decrease in investment

Change in accounting policy

Balance 30 June 1999

Accumulated results Asset revaluation reserve Total equity
1998-99 1997-98 1998-99 1997-98 1998-99 1997-98
$'000 $'000 $'000 $'000 $'000 $'000
8,340 6,845 4,463 4,463 12,803 11,308
(3,049) 1,495 - — (3,049) 1,495
7,652 — - — 7,652 —
- — 1,210 — 1,210 —
3,763 — - — 3,763 —
16,706 8,340 5,673 4,463 22,379 12,803
(92,453,310) (127,687) 8,039,640 8,112,510 (84,413,670) 7,984,823
10,186,896 8,769,984 = = 10,186,896 8,769,984
— — — 229 — 229
— — — (73,099) — (73,099)
= (101,095,607) = = = (101,095,607)
(82,266,414) (92,453,310) 8,039,640 8,039,640 (74,226,774) (84,413,670)
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Note 13: Financial Assets

Note 13A: Cash
Cash at bank and on hand

Note 13B: Receivables

Trade debtors

Other debtors

Less: Provision for Doubtful Debts

Total receivables

Receivables (gross) are aged as follows:
Over due by:

Less than 30 days

30 to 60 days

More than 60 days

Note 13C: Investments
RAM Interest in the STOCP at cost
RAM Interest in ITBs

Note 13D: Administered Financial Assets — Cash
Cash at bank
Cash in trust accounts

Note 13E: Administered Financial assets — Receivables
due from other financial institutions

Swap principal

Swap interest

Total receivables

1998-99 1997-98
$'000 $'000
547 36
1,007 1,414
3,802 3,856
(77) (24)
4,732 5,246
4,614 4,911
84 133

111 226
4,809 5,270
— 618

— 750

— 1,368
3,626 8,792
9,155 2,641
12,781 11,433
54,810 26,899
93,557 62,120
148,367 89,019

Maturity schedule for receivables due from other financial institutions as at 30 June 1999 is as follows:

Payable:
Within one year
In one to two years
In two to five years
In more than five years

93,557 65,592
24,736 —
30,074 23,427

148,367 89,019
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Note 13: Financial Assets (continued)

1998-99 1997-98
$'000 $'000
Note 13F: Administered Financial assets —
Loans and advances
Loans to State and Territory governments 5,783,453 7,305,705
Less provision for doubtful debts — —
Total Loans and Advances 5,783,453 7,305,705
Maturity schedule for Loans to State and Territory governments as at 30 June 1999 is as follows:
Payable:
Within one year 708,966 125,910
In one to two years 564,926 731,613
In two to five years 710,756 974,304
In more than five years 3,798,805 5,473,878
5,783,453 7,305,705
Note 13G: Administered Financial assets —
Other receivables
Appropriation Receivable 3,195,537 —
APRA Supervisory levies 11,106 —
Profit transfer/Dividends owing — 2,726,000
IMF related moneys owing 10,647 7,411
Interest receivable 69,224 71,520
Other 711 1,136
Total Other receivables 3,287,225 2,806,067
Note 13H: Administered financial assets — Investments
International financial institutions
Asian Development Bank 281,430 281,430
European Bank for Reconstruction and Development 51,486 51,486
International Finance Corporation 61,180 52,760
International Bank for Reconstruction and Development 265,082 265,082
Multilateral Investment Guarantee Agency 5,819 —
664,997 650,758
Quota
International Monetary Fund 6,562,044 5,053,498
Investment in Commonwealth entities
Reserve Bank of Australia 8,035,041 8,035,041
Australian Securities and Investments Commission 4,267 4,267
Companies and Securities Advisory Committee 332 332
8,039,640 8,039,640
Government securities
Internal Treasury Bills — 12,880
Total investments 15,266,681 13,756,776
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Note 14: Non-financial Assets

1998-99 1997-98
$'000 $'000

Note 14A: Infrastructure, plant and equipment
Computers, plant and equipment — at valuation 7,458 6,284
Accumulated depreciation (975) (2,220)
6,483 4,064
Computers, plant and equipment — at cost 3,124 6,842
Accumulated depreciation (1,247) (3,422)
1,877 3,420
Computers, plant and equipment under finance lease 2,177 35
Accumulated amortisation (298) 13)
1,879 22
Leasehold improvements — at valuation — 897
Accumulated amortisation — (732)
— 165
Leasehold improvements — at cost 414 910
Accumulated amortisation (77) (496)
337 414
Total infrastructure, plant and equipment 10,576 8,085
Intangibles 8,135 787
Accumulated amortisation (630) (421)
7,505 366
Total infrastructure, Plant and Equipment and intangibles 18,081 8,451
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Note 14: Non-financial Assets (continued)

Note 14B: Analysis of Infrastructure, Plant, EQuipment and

Intangibles
Table A: Movement summary 1998-99 for all assets irrespective of valuation
basis
Item Leasehold Computers, plant Intangibles Total
improvements & equipment
$'000 $'000 $'000 $'000
Gross value as at 1 July 1998 1,807 13,159 787 15,753
Additions 221 3,779 7,510 11,510
Disposals (1,614) (1,134) (132) (2,880)
Revaluations — (3,045) (30) (3,075)
Gross value as at 30 June 1999 414 12,759 8,135 21,308
Accumulated
depreciation/amortisation
as at 1 July 1998 1,228 5,654 421 7,303
Depreciation/amortisation
charge for assets held
1 July 1998 346 1,337 59 1,742
Depreciation/amortisation
charge for additions — 315 306 621
Adjustment for disposals (1,497) (642) (133) (2,272)
Revaluations — (4,144) (23) (4,167)
Accumulated
depreciation/amortisation
as at 30 June 1999 77 2,520 630 3,227
Net book value as at
30 June 1999 337 10,239 7,505 18,081
Net book value as at 1 July 1998 579 7,506 366 8,451
Table B: Summary of balances of assets at valuation as at 30 June 1999
Item Infrastructure, plant & equipment
$'000
As at 30 June 1999
Gross value 7,458
Accumulated depreciation/amortisation (975)
Net book value 6,483
As at 30 June 1998
Gross value 7,181
Accumulated depreciation/amortisation (2,952)
Net book value 4,229
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Note 14: Non-financial Assets (continued)

Note 14B: Analysis of Infrastructure, Plant, EQuipment and
Intangibles