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Foreword 
Welcome to the Treasury portfolio. We look forward to working with you to further grow the economy 
and improve the wellbeing of 25 million Australians. There are many opportunities and challenges for 
the Australian economy and I trust this briefing will help you to hit the ground running.  

Australia is the 19th largest economy in the world. Our currency is the fifth most traded. We are a 
middle-ranking, trade-exposed and capital-importing nation. We have influence above our economic 
weight and we are listened to in international fora – retaining this status is more important than ever 
given the global order that has served us so well for the past seventy years is under some threat.  

As Treasurer, everything you say will be noted here and overseas, especially in financial markets. Your 
role is broad and covers developments in the international and domestic economy and financial 
markets; the Government’s fiscal strategy; taxation policy; the financial system and drivers of structural 
reform to support growth in living standards. In this portfolio, more than others we need to balance 
short-term exigencies against the long-term and tail risks. Our job in Treasury is to do all we can to 
support you in succeeding in this demanding role.  

Following a tradition going back more than 100 years, Treasury is the Australian Government’s leading 
economic adviser. We will provide you with frank advice and sound analysis across the full breadth of 
economic issues. We carry out our role with a strong sense of purpose.  

This briefing provides you with a snapshot of the state of the Australian economy, including some of 
the main indicators and risks. I note that there remains a considerable degree of uncertainty around 
the global and domestic outlook. The cyclical recovery in the major advanced economies following the 
global financial crisis was more protracted and shallow than initially expected and questions remain 
around structural changes, such as slower potential growth and low wage growth and inflation. That 
said, the Australian economy has fared relatively well during this period of heightened uncertainty, 
especially as it was also dealing with the unwind of the mining investment boom, which has detracted 
an average of around 1.4 percentage points per year from real GDP growth over the past four financial 
years. 

In terms of issues that demand immediate attention, you join the portfolio at a time when the Royal 
Commission into Misconduct in the Banking, Superannuation and Financial Services Industry is 
underway and other consumer-focused reforms to the sector are taking place. The Royal Commission 
will hold two further rounds of public hearings — insurance (September 2018) and a policy round 
(November 2018).  

 

Raising productivity growth is essential to sustain future gains in living standards given demographic 
headwinds and the receding terms of trade. Higher productivity leads to higher wages and better 
quality jobs but its disruptive elements — i.e. job displacement — also need to be managed, 
particularly in the context of rapid technological change. 

s 47C and s47E(d)

s 47C and s47E(d)

s 47C and s47E(d)

s 22



Page 3 

Our main deliverables are the Federal Budget and the Mid-Year Economic and Fiscal Outlook. We are 
responsible for around 20 per cent of the current Commonwealth statute book and around a quarter 
of the primary legislation that goes through Parliament, predominantly tax and financial services. 

In recent years, Treasury has taken a more outward-looking approach to broaden our thinking and 
better understand business conditions, trends and attitudes. This includes the establishment of 
Treasury offices in Sydney, Melbourne and Perth. The state offices have been at the forefront of 
Treasury’s external engagement, building broader stakeholder networks in each state and 
strengthening existing relationships.  

Further to that, our focus on engagement extends to international forums. Treasury’s program of 
international engagement is central to our role in building capacity in our region. Trade tensions, 
changes in the balance of global power and geopolitical risks are adding to the uncertainty. And, in a 
more inward-looking world, Australia needs to look for opportunities to strengthen economic ties and 
cooperation with likeminded partners. With senior Treasury staff posted in locations such as London, 
Washington DC and Beijing, we will provide you with timely advice on the economic implications of key 
events including Brexit and developments in the US and China.  

Your responsibilities also extend to 13 Treasury portfolio agencies. This includes some of the most 
important government agencies in the everyday lives of Australians: Reserve Bank of Australia, 
Australian Bureau of Statistics, Australian Competition and Consumer Commission, Australian 
Securities and Investments Commission, Australian Prudential Regulation Authority, Australian 
Taxation Office and the Productivity Commission, to name a few. I look forward to introducing you to 
the leaders in each portfolio area. 

On behalf of Treasury, I look forward to working with you and discussing your priorities. 

 

 

 

 

Philip Gaetjens 
Secretary to the Treasury 
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Treasury’s legislative program and priorities 
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Treasury portfolio responsibilities  
Treasury provides the Australian Government with sound economic analysis and authoritative policy 
advice on issues such as: the economy, budget, taxation, financial sector, foreign investment, structural 
policy, superannuation, housing affordability and international economic policy. 

The Treasury also works with state and territory governments on key policy areas, as well as managing 
federal financial relations. 

We also manage relationships with our 13 portfolio agencies. 

Strengthening stakeholder engagement and collaboration is a key priority. The Treasury has a 
responsibility to engage with the community about its work as the leading economic adviser to the 
government.  

As at 30 June 2018, Treasury has a head count of 912 staff. While the majority of staff are based in 
Canberra, some are located in Treasury’s interstate offices in Sydney, Melbourne and Perth, as well as 
overseas. 

Executive Committee  
The Executive Committee comprises the Secretary and six Deputy Secretaries. The Deputies are 
responsible for each of the Department’s Groups.  
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