Note 12: Payables

All other payables are current liabilities.
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Note 11: Provisions

Transactional banking arrangements introduced from 1 July 1999 enabled agencies to manage their surplus cash balances and earn interest on them. Reviews are being conducted by the Department of
Finance and Administration with each agency to determine whether interest earned to 30 June 2002 was consistent with the Government’s budget-neutrality condition for the arrangements. The review in
this agency indicated excess interest amounting to $1.145 million. However, as at the date of signing these financial statements, no decision had been made by the Government of the amount, if any, of the
distribution of equity to be made to it by Treasury.

Note 13: Equity
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Note 14: Cash flow reconciliation

Note 15: Executive remuneration
Total remuneration includes actual salary, all allowances, employer superannuation component,
vehicle costs and an estimate of the non-salary component of the Senior Executive Service package.
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For 2001-02, remuneration includes net accruals for annual leave and long service leave.

Note 16: Services provided by the Auditor-General
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Note: the above amounts are exclusive of GST.

Note 17: Average staffing levels

Note 18: Act of grace payments, waivers and
amounts written off
One act of grace payment was made during
the reporting period.
No waivers of amounts owing to the Commonwealth were
made pursuant to subsection 34(1) of the
Financial Management and Accountability Act 1997
Amounts written off in accordance with subsection 47 (1)
of the Financial Management and Accountability Act 1997

2001-02
$

2000-01
$

7,000

-

-

-

7,000

-

8C

8B

Receivables for goods and
services

Investments

Deposits are recognised at their nominal amounts. Interest
is credited to revenue as it accrues.

These receivables are recognised at the nominal
amounts due less any provision for bad and doubtful
debts. Collectability of debts is reviewed at balance date.
Provisions are made when collection of the debt is judged
to be less rather than more likely.

Deposits are recognised at their nominal amounts.

8A

Cash — at bank

Accounting policies and methods
(including recognition criteria and measurement basis)
Financial assets are recognised when control over future
economic benefits is established and the amount of the
benefit can be reliably measured.

Notes

Financial assets

Financial instruments

Note 19A: Terms, conditions and accounting policies

Note 19: Financial instruments

The Department of the Treasury maintains term deposit
accounts with the Reserve Bank of Australia. Rates have
averaged 4.4 per cent for 2001-02.

Credit sales are normally on 30 day terms.

The Department of the Treasury maintains bank accounts
with the Reserve Bank of Australia for the administration of
petty cash and for the receipt and payment of monies.
The Royal Australian Mint maintains its own commercial
accounts for the conduct of its business operations.

Nature of underlying instruments
(including significant terms and conditions affecting
the amount, timing and certainty of cash flows)
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10B

Finance lease liabilities

At reporting date, the department had finance leases with
terms averaging 3 years. The interest rate implicit in the
leases averaged 9.06 per cent. The lease assets secure
the lease liabilities.

Trade liabilities are normally settled on 30 day terms.

Nature of underlying instruments
(including significant terms and conditions affecting
the amount, timing and certainty of cash flows)
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Liabilities are recognised at the present value of minimum
lease payments at the beginning of the lease. The discount
rates used are estimates of the interest rates implicit in the
leases.

Creditors and accruals are recognised at their nominal
amounts, being the amounts at which the liabilities will
be settled. Liabilities are recognised to the extent that the
goods or services have been received (and irrespective of
having been invoiced).

12A

Trade creditors and accruals

Accounting policies and methods
(including recognition criteria and measurement basis)
Financial liabilities are recognised when a present
obligation to another party is entered into and the amount
of the liability can be reliably measured.

Notes

Financial liabilities

Financial instruments

Note 19A: Terms, conditions and accounting policies (continued)

Note 19: Financial instruments (continued)

Note 19B: Interest rate risk

Note 19: Financial instruments (continued)
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Note 19: Financial instruments (continued)

Note 19D: Credit risk exposures
The department’s maximum exposures to credit risk at reporting date in relation to each class of
recognised financial assets is the carrying amount of those assets as indicated in the Statement of
Financial Position.
The department has no significant exposures to any concentrations of credit risk.
All figures for credit risk referred to do not take into account the value of any collateral or other
security.

Note 20: Related party transactions
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Note 19C: Net fair values of financial assets and liabilities

Note 21: Administered items
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Note 21A — Revenue administered on behalf of government
for the year ended 30 June 2002

Note 21: Administered items (continued)
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Note 21B: Expenses administered on behalf of government for the
year ended 30 June 2002

1
2

HLIC claims expenses include payments and management fees.
HCS Scheme claims expenses include payments and management fees.

Note 21: Administered items (continued)
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Note 21C: Assets administered on behalf of government
as at 30 June 2002

Note 21: Administered items (continued)
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Note 21D: Liabilities administered on behalf of government
as at 30 June 2002

Note 21: Administered items (continued)
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Note 21E: Administered cash flows for the year ended 30 June 2002

Note 21: Administered items (continued)

Note: All 2001-02 commitments are GST inclusive where relevant.

Note 21G: Administered contingencies as at 30 June 2002

Administered remote contingencies are disclosed in Note 21H.

Unquantifiable administered contingencies
Contingent Gain
As beneficiary of the HIH Claims Support Trust, the Commonwealth will be entitled to the residual
balance of the Trust, after the collection of recoveries and making of payments to claimants. Due to
the inherent uncertainty regarding the measurement of the recoveries, it is not possible to quantify
these amounts at this time.

Contingency
Following the decision on 29 April 2002 by the Boards of United Medical Protection Limited and
Australasian Medical Insurance Limited (UMP/AMIL) to seek the appointment of a provisional
liquidator, the Commonwealth committed to providing an indemnity to the provisional liquidator.
The Commonwealth’s commitments are set out in a Deed of Indemnity between the Commonwealth
and UMP/AMIL and the provisional liquidator of UMP/AMIL that was approved by the NSW
Supreme Court on 25 July 2002 (see Note 1.33).
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Note 21F: Administered commitments as at 30 June 2002
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Component (c) of the indemnity provides a guarantee to the provisional liquidator of UMP and AMIL
to cover payments for incidents that occur between 29 April and 30 June 2002. The provisional
liquidator will issue AMIL incident occurring policies to those doctors that were members of UMP
on 29 April 2002 to meet this commitment. The full cost of these policies (administration and
claims) will be met by the Commonwealth on the basis that incident-occurring cover is not the
ordinary business of UMP/AMIL. No premiums will be charged for these policies.
The Commonwealth has commissioned an actuarial firm to determine the likely liability. The report
was not available at the time of completion of audit cleared accounts.

Note 21H: Administered remote contingencies
The following borrowings have been guaranteed by the Commonwealth in respect of authorities
within the Treasury portfolio:

(a) In relation to the Commonwealth Bank of Australia, the Commonwealth Bank of Australia Officers’ Superannuation Fund and
the Commonwealth Development Bank, the Commonwealth guarantees all monies that are, or may at any time become,
payable to a person other than the Commonwealth. Such guarantee will be progressively phased out following the government
sell-down on 19 July 1996.
(b) In relation to the Reserve Bank of Australia, the Commonwealth guarantees all monies that are, or may at any time become,
payable to a person other than the Commonwealth.
(c) At the finalisation of these statements this figure was not reliably measurable.

HIH Claims Support Scheme
The Commonwealth has a number of indemnities and guarantees in respect of the HIH Support
Scheme.

UMP/AMIL
Following the decision on 29 April 2002 by the Boards of United Medical Protection Limited and
Australasian Medical Insurance Limited (UMP/AMIL) to seek the appointment of a provisional
liquidator, the Commonwealth committed to providing an indemnity to the provisional liquidator.
The Commonwealth’s commitments are set out in a Deed of Indemnity between the Commonwealth
and UMP/AMIL and the provisional liquidator of UMP/AMIL that was approved by the NSW
Supreme Court on 25 July 2002 (see Note 1.33).
Components (a) and (b) of the indemnity provides a guarantee to the provisional liquidator of
UMP and AMIL to cover claims notified before 29 April 2002 that are finalised on or before
31 December 2002, and claims notified in the period 29 April 2002 to 31 December 2002.

These components of the indemnity allow for the ordinary business of UMP/AMIL to continue.
The Commonwealth’s indemnity for these elements will only be called on to the extent there is a
shortfall in UMP/AMIL funds. The Government has announced that UMP members will be levied
to pay for any Commonwealth liability that arises from claims and renewals from 1 July 2002 to
31 December 2002.
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Note 21I: Administered consolidation

Note 21: Administered items (continued)
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Note 21I: Administered consolidation (continued)

1
2

HLIC claims expense includes claims payments and management fees.
HCS Scheme claims expense includes claims payments and management fees.

Note 21: Administered items (continued)
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Note 21I: Administered consolidation (continued)

Note 21: Administered items (continued)
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Note 21I: Administered consolidation (continued)

Deposits are recognised at their nominal amounts.

21C

21C

21C

Cash — at bank

International Monetary Fund
monies owing

Loan receivable

The loan to Papua New Guinea is made under contract
with the principal and interest components of the loan to be
repaid in full by 30 June 2006. The interest rate on the loan
is fixed at 7.05 per cent per annum.

Where the IMF’s holdings of Australian dollars fall below
a specified level, it pays remuneration on Australia’s
average remunerated reserve tranche position. The rate of
remuneration is equal to the Special Drawing Rights (SDR)
interest rate. This rate is then adjusted for burden sharing.
Remuneration is calculated and paid at the end of the
IMF’s financial quarters.

The department maintains two bank accounts with a
commercial bank for the purposes of administering
mortgage insurance policies written by the Housing Loans
Insurance Corporation (HLIC) up to 12 December 1997
and a bank account for administering the wrap-up of the
final accounts and other minor details up to the point of
wind-up or sale of the HLIC.

Nature of underlying instruments
(including significant terms and conditions affecting the
amount, timing and certainty of cash flows)
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The loan to Papua New Guinea is measured at the amount
lent. Collectability of amounts outstanding is reviewed at
balance date. Provision is made for bad and doubtful loans
where collection of the loan or part thereof is considered
to be less rather than more likely. Interest is credited to
revenue as it accrues.

Amounts owing from the International Monetary Fund are
credited to revenue as they accrue.

Financial assets are recognised when control over future
economic benefits is established and the amount of the
benefit can be reliably measured.

Accounting policies and methods
(including recognition criteria and measurement basis)

Financial assets

Notes

Terms, conditions and accounting policies

Financial instruments

(a)

Note 21J: Administered financial instruments

Note 21: Administered items (continued)

Grants are recognised as liabilities and expensed in the
year in which the grant agreements are made.

Grant liabilities

21D

Financial liabilities are recognised when a present
obligation to another party is entered into and the amount
of the liability can be reliably measured.

Accounting policies and methods

Financial liabilities

Notes

Terms, conditions and accounting policies (continued)

Financial instruments

(a)

Note 21J: Administered financial instruments

Note 21: Administered items (continued)

This represents Australia’s contribution to the Poverty
Reduction and Growth Facility (PRGF), previously
known as the Enhanced Structural Adjustment Facility
(ESAF), of the IMF. The PRGF will enable the IMF to
provide concessional funding to support medium term
macroeconomic adjustment and structural reforms in
low income countries. The PRGF will assist Australia
to promote its international economic and aid interests
with developing countries in the Asian region. Australia’s
contribution involves $30 million to be paid in annual
instalments of $2.5 million over a 12-year period.

Nature of underlying instruments
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Notes

21D

21D

International Monetary Fund
(IMF) Special Drawing Right
(SDR) allocation liability

Loans — promissory notes

The Department has on issue promissory notes to the
International Monetary Fund (IMF), the International
Bank for Reconstruction and Development (IBRD), the
Asian Development Bank (ADB) and European Bank
for Reconstruction and Development (EBRD). These
promissory notes are in relation to undrawn paid-in capital
subscriptions. Promissory notes to the value of
$4.92 billion do not possess established drawdown
schedules. The promissory notes are non-interest bearing.

The SDR allocation liability reflects the current value in
Australian dollars of the department’s liability to repay
to the IMF Australia’s cumulative allocations of SDRs.
Interest is payable to the IMF in relation to the amount of
SDR holdings that are below Australia’s net cumulative
allocations.

Nature of underlying instruments
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The promissory notes are measured at nominal face value.

This liability is recognised as a monetary liability. It is
valued at the Australian dollar equivalent of its liability in
Special Drawing Rights. Interest expense is recognised as
it accrues.

Accounting policies and methods

Terms, conditions and accounting policies (continued)

Financial instruments

(a)

Note 21J: Administered financial instruments

Note 21: Administered items (continued)

Interest rate risk

The Department’s exposure to interest rate risk and the effective weighted average interest rate for each class of financial assets and financial liabilities is set out below.

(b)

Note 21J: Administered financial instruments

Note 21: Administered items (continued)
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(b)

Interest rate risk (continued)

Note 21J: Administered financial instruments

Note 21: Administered items (continued)
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Note 21: Administered items (continued)
Note 21J: Administered financial instruments
Net fair values of administered financial assets and liabilities

(d)

Credit risk exposures
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(c)

The administered maximum exposures to credit risk at reporting date in relation to each class of
recognised financial assets is the fair value of those assets as indicated above.

FMA = Financial Management and Accountability Act 1997
Act 1 = Appropriation Act (No. 1) 2001–2002
Act 3 = Appropriation Act (No. 3) 2001–2002

Note 22A: Appropriation Acts (No. 1/3) 2001-02

Note 22: Appropriations
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Act 2 = Appropriation Act (No. 2) 20012002
Act 4 = Appropriation Act (No. 4) 20012002

Note 22B: Appropriation Acts (No. 2/4) 2001-02

Note 22: Appropriations (continued)
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Note 22C: Special Appropriations (Unlimited Amount)

Note 22: Appropriations (continued)
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The amount of the appropriation that lapsed is based on the amount to be determined by the Finance Minister under the Annual Appropriation Acts, to be the administered expenses by the Department in
the current year.

Note 22C: Special Appropriations (Unlimited Amount) (continued)

Note 22: Appropriations (continued)
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For the receipt of moneys temporarily held in trust for other people.

Purpose

Financial Management and Accountability Act 1997
1997, section 20.

Legal authority

Other trust moneys

Note 23: Special accounts
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Payment of goods and services, salaries and other expenses incurred for activities entered into by the Royal Australian Mint and approved by the
Treasurer.

Repayment of capital funds and payment of moneys in excess of requirements to Consolidated Revenue Fund

(a)

(b)

Purpose

Financial Management and Accountability Act 1997
1997, section 20.

Legal authority

Royal Australian Mint and Coinage Trust

Note 23: Special accounts (continued)
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To receive funds from member bodies to provide secretariat support and funding for agreed MCCA projects.

Purpose

Financial Management and Accountability Act 1997
1997, section 20.

Legal authority

Ministerial Council on Consumer Affairs

Note 23: Special accounts (continued)

To meet the administrative costs of APMAIF, a non-statutory body that advises government on the marketing in Australia of infant formulas: Manufactures
and Importers Agreement 1992.

Purpose

Financial Management and Accountability Act 1997
1997, section 20.

Legal authority

Advisory Panel for Marketing in Australia of Infant Formula

Note 23: Special accounts (continued)
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To fund projects on behalf of the Parliamentary Secretary to the Treasurer’s advisory council on consumer issues.

Purpose

Financial Management and Accountability Act 1997, section 20.

Legal authority

Commonwealth Consumer Affairs Advisory Council

Note 23: Special accounts (continued)

Note 24: Special public money
Comcare
Legal authority
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Financial Management and Accountability Act 1997
1997, section 20.

Purpose
Moneys held in trust and advanced to the Department by Comcare for the purpose of distributing
compensation payments made in accordance with the Safety Rehabilitation and Compensation Act
1998.

Revenue replacement payments
Legal authority
States Grants (General Purposes) Act 1994 , schedule 5.

Purpose
For the payment of moneys to the States and Territories in connection with constitutionally invalid
business franchise fees.

Note 24: Special public money (continued)
Lloyds deposit trust fund
Legal authority
Insurance Laws Amendment Act 1998, schedule 2.

Purpose

Investments
The balance of investments at 30 June 2002 includes the following investments held in the corporate
name of the Treasurer of the Commonwealth pursuant to subsection 93(1) of the Insurance Act 1973
on behalf of the Trust.
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To meet the costs of the judicial management and wind-up in the event the company ceases to trade.

Note 24: Special public money (continued)
Trustee companies (ACT) deposits trust fund
Legal authority
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Trustee Companies Act 1947
1947, subsection 10(1).

Purpose
For the purpose of administering the Trustee Companies Act 1947 in relation to trustee companies.

Investments
The balance of investments at 30 June 2002 includes the following investments held in the corporate
name of the Treasurer of the Commonwealth pursuant to subsection 10(1) of the Trustee Companies
Ordinance 1947 on behalf of the Trust.

Note 25A: Total cost/contribution of outcomes (whole-of-government)

Note 25: Reporting of outcomes
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Note 25B: Major departmental revenues and expenses by output group

Note 25: Reporting of outcomes (continued)
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Note 25C: Major classes of departmental assets and liabilities by output group

Note 25: Reporting of outcomes (continued)

Note 25D: Major classes of administered revenues and expenses by outcome

Note 25: Reporting of outcomes (continued)
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Note 25E: Major classes of administered assets and liabilities by Outcome

Note 25: Reporting of outcomes (continued)

