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General Comments

The Institute strongly supports the two key deliverables set for the Inquiry namely positioning the financial
system to best meet:

e Australia’s evolving needs
e Support Australia’s economic growth as the Institute considers that this will enable adequate
consideration should be given to areas including:
= protecting and enhancing the retirement savings and investment returns of our aging
population
= encouraging the growth of small and emerging businesses through facilitating the efficient
and effective access of capital to entrepreneurs.
= improving the fairness, efficiency and effectiveness of the taxation system by considering
the role and impact of taxation on Australia’s capital markets

Specific Comments

The Institute is pleased to note the reference in item 3.2 to international integration, including
international financial regulation.

There is an increasing proportion of Australia’s retirement savings pool likely to be invested in
regional capital markets. This, coupled with the country’s much greater economic integration with
Asia, increases the risk of contagion to Australia should there be adverse developments in regional
capital markets. Consequently, in considering the integration of international financial regulation the
Institute recommends the Committee consider how the integrity of regional capital markets might be
enhanced potentially through:

¢ the avoidance of regulatory arbitrage, and

e through strengthening inter-jurisdictional monitoring and enforcement in areas such as

independent audit oversight.

Should you have any queries concerning the matters discussed above or wish to discuss them in
further detail, please contact me directly via email at: lee.white@charteredaccountants.com.au; or by
telephone on 02 9290 5598

Yours sincerely

///@

Lee White
Chief Executive Officer

Institute of
Chartered Accountants
charteredaccountants.com.au Australia


mailto:lee.white@charteredaccountants.com.au�

