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17 May 2010

Treasurer

MINING PROJECTS AND ROYALTIES IN SOUTH AUSTRALIA

Timing: Your office requested this briefing urgently.

Recommendation/Issue:

. That you note this briefing.

Noted SIENALUTE: ;.....oovemesarssecsezescarsengzaszses
V7

KEY POINTS | Cép(y Aoc~o e

. AL
. On 16 May 2010, your office requested information regarding mu@i{ ects and rZ:yL

rates in Western Australia.

. South Australia currently has around 15 major development projects in the pipeline with start
dates ranging between 2010 and 2021. The majority of these projects are in the uranium and
copper/gold sectors. The largest of these is the Olympic Dam Expansion. Information on
South Australia's major development projects is at Attachment A.

. In 2007-08, the total value of commodities produced in South Australia was api)roximately
$3.92 billion. This represents 3 per cent of the value of total Australian resource production.

Further details are contained in Attachment B.

. Before announcement of the Resource Super Profits Tax on 2 May 2010, there was no
indication that the South Australian Governinent was intending to increase the royalty rates.

. On 3 May 2010, Treasurer Kevin Foley indicated that the State was reviewing the royalties
imposed on mining developments, with a view to increase the current rate of 3.5 per cent. He
has stated that he has been encouraged by actions in Western Australia which had a royalty
rate of seven per cent, a level which had not deterred mining investment in that state.

—  Royalties in South Australia are charged at 3.5% of the value of the minerals as they
Jeave the mine gate, with new mineral mines eligible for a lower rate of 1.5% for the

initial five years.
Details of the State royalty regimes as of 2007-08 are contained in Attachment C.
Scott Bartley

Senior Adviser
Business Tax Division

Contact Officer: Dheera Jain ‘Ext: 2790
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ATTACHMENT A
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ATTACHMENT A
MAJOR DEVELOPMENT PROJECTS IN SOUTH AUSTRALIA
Olympic Dam
. The project is a proposed expansion of Olympic Dam. The expansion would be a progressive

development requiring construction activity over a period of 11 years.

. The draft Environmental Impact Statement (EIS) was released 1 May 2009. BHP expects
government decisions on the draft EIS by mid 2010. Following that, the project will depend
on completing all required feasibility studies and final investment approval from the BHP

Billiton Board.
As at October 2009.
Uranium
Project Company Stage Expecga: Start
Honeymoon Uranium One/Mitsu Under Construction 2010
Four Mile Quasar Resources/Alliance Finalising Lease 2010
Oban ISR Curnamona Resources Feasibility Study 2010
Crocker Well/Mount e sw g . -
Victoria Pepinnini Minerals/SinoSteel | Feasibility Study 2011
Mt Gee Marathon Resources Scoping Study 2013
Copper/Gold
Project Compaﬁy Stage Expecg:: Start
Kalkaroo Havilah Resources/Glencore | Feasibility Study 2010
White Dam Exco Resources/Polymetals | Under Construction 2010
Kanmantoo Hillgrove Resources Awaiting Govt 2011
Approval
Olympic Dam -
Expansion Stage 1 BHP Billiton EIS 2016
Olympic Dam oy
Expansion Stage 2 BHP Billiton EIS 2018
Olympic Dam -
Expansion Stage 3 BHP Billiton EIS 2021
Mt Gunson Gunson Resoures Feasibility Study n/a







/10,

3
Iron Ore — Infrastructure
Project " Company Stage Expecg.: Start
Port Lincoln Centres Mctafs AW:I; ;I;EVEI) vt 2010
Base Metals
Project Company Stage Expecgg Start
Reliance Perilya Feasibility Study n/a
Mineral Sands
Project Company Stage Expecga;)l Start
Jacinth/Ambrosia [luka Resources Under Construction 2010
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ATTACHMENT B
TOTAL MINERAL COMMODITIES ($m)
NSW VIC QLD TAS NT WA SA SA asa % of | Australia

Australian

Total

Mineral

Commodities
2001-02 | 7869 4617 13675 577 2784 23962 1722 3.12% 55206
2002-03 | 6797 4510 12388 536 2470 25301 1683 3.13% 53685
2003-04 | 6706 4396 11740 630 1962 24046 1756 3.43% 51236
2004-05 | 9197 5187 16907 706 2883 30626 2425 3.57% 67931
2005-06 | 11783 6082 26465 1002 4042 39251 3270 3.56% 91895
2006-07 | 12268 6163 27229 1173 6047 49927 3410 3.21% 106216
2007-08 | 13925 7553 28740 1163 6097 56035 3916 3.33% 117429

Source: ABS Catalogue Number 8155.0
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