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Taxpayer group(s) Expected change(s)

Individuals i If this proposal were to go ahead it is expected that there may be a decrease in the use
Trustees " of trusts. This is because some of the purposes and resulting advantages for using

. trusts will be removed. However, this behavioural impact is not expected to be

| significant because taxpayers may have other motivations for setting up trusts.

Step 5: PROVIDE AN OVERVIEW OF THE POTENTIAL COMPLIANCE COST
IMPACTS '

The initial and ongoing compliance costs are expected to be low. The proposal will predominantly affect
trustees that are considering (ransferring assets to another trust and avoid the CGT consequences through
claiming the exception to a CGT event.

Step 6: provide A DETAILED description OF THE POTENTIAL implementation and
ongoing COMPLIANCE COST IMPACTS

Implementation Impact Magnitude Explanation

Learning and education Low " Beneficiaries, trustees and tax agents would need to be
. made aware of the changes. This would be expected to
be done through the Tax Office website, updates to call
| centre scripts and publications being sent directly to
tax agents. It is likely that individuals and other entities
will rely on their tax agents to inform them of the
changes.
Evaluation and planning Low » Individuals and tax agents already use trust structures
for various purposes, The changes contained in both
proposals may result in individuals and tax agents
evaluating whether their current trust structure is the
most benelicial type for them.

Purchases — equipment/ No Change |

software/supplies/advice \ ,

Record keeping systems and No Change t There will not need to be any alteration of record

procedures - t keeping systems and procedures.

Forms and payments No Change ‘

Rulings. audits, disputes and Low ' Adopling this proposal may lead to less disputes and

litigation | litigation because of the uncertainty involved in the

current approach of the Tax Office under current law

+ would be removed.

Associated (non-tax) No Change :

compliance cost impacts 1\ P § :

Legislative complexity Low . This proposal would slightly reduce legislative
I complexity.

Cash {low impact No Change

Start date capacity No Change

Overall rating Low . Taxpayers and tax agents will need to become aware of
. the changes. They may also need to evaluate what the
. most beneficial trust structure is for their purposes.

Ongoing Impact Magnitude Explanation
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