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DEPARTMENT OF THE TREASURY

Section 1: Entity overview and resources

1.1 STRATEGIC DIRECTION STATEMENT

The Department of the Treasury (the Treasury) provides policy advice and assists
Treasury Ministers in the administration of their responsibilities and the
administration of government decisions across a range of policy and programme areas.

The Treasury provides macroeconomic policy advice based on careful monitoring and
analysis of economic conditions and prospects both in Australia and overseas,
including assessment of key risks to the outlook as discussed in detail in Budget Paper
No. 1, Budget Strategqy and Outlook 2015-16.

The Treasury will continue to support the Government’s fiscal strategy through advice
on effective Government spending, taxation and retirement income arrangements, as
well as debt management policy.

The Treasury will continue to advise the Government on infrastructure, industry,
regional, agriculture, environment, defence and national security issues, and social
policy including income support, disability support, education, health, aged care,
skills, employment, labour market, social services, Indigenous and immigration
matters. The Treasury will also advise on federal financial relations arrangements,
including working with state and territory Governments.

In 2015-16, the Treasury will assist the Government to implement its tax agenda. This
will involve consulting with stakeholders, analysing the regulatory impact as well as
the economic and social effects of taxation policy proposals, and providing revenue
forecasts and costings of taxation policies. The Treasury will also instruct
parliamentary counsel on the design of taxation laws and support the passage of
legislation through Parliament.

The Treasury will continue to support the Government in its preparation of a tax
White Paper. The Government’s objective is to achieve a better tax system that delivers
taxes that are lower, simpler and fairer. The Treasury will assist the Government in
preparing an options (green) paper in the second half of 2015, and a white paper prior
to the next election, as well as stakeholder engagement and communications activities.

The Treasury will advise the Government on its response to the Competition Policy
Review and assist with the implementation. Advice will also be provided on policy
affecting small businesses and on Australia’s corporation, competition and consumer
law frameworks. The Treasury will also contribute to the forthcoming review of the
Australian Consumer Law through its involvement in Consumer Affairs Australia
New Zealand.
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The Treasury will continue to implement the Government’s deregulation agenda and
will manage the portfolio’s contribution to the Government’s red tape reduction target
by focusing on eliminating inefficient or unnecessary regulation that imposes
unwarranted burdens on business, individuals and the community.

The Treasury will continue to monitor international developments and prudential
frameworks applying to banks, insurers and superannuation funds. Advice will be
provided on appropriate regulatory frameworks for securities markets, financial
advice, disclosure requirements, corporate governance and funds management
arrangements. The Treasury will assist the Government in implementing its response
to the Financial System Inquiry.

The Treasury will work with the Government and the Foreign Investment Review
Board to maintain the right balance between protecting Australia’s national interest
and ensuring that Australia remains an attractive destination for foreign capital. In
particular, the Treasury will assist the Government to implement the improvements to
the foreign investment framework announced on 2 May 2015.

Following on from Australia’s 2014 G20 Presidency, the Treasury will continue its
involvement with the G20 Finance Ministers’ and Central Bank Governors’ meetings as
a member of the G20 Troika (past, current and future Presidencies). This will allow the
Treasury to continue to help shape the international economic agenda, as well as
influencing the implementation of key G20 initiatives.

A key outcome of Australia’s 2014 G20 Presidency was the establishment of the Global
Infrastructure Hub, designed to drive progress on the G20 infrastructure agenda and
to move engagement with the private sector beyond business as usual. The Hub will
work to address data gaps, lower barriers to investment, increase the availability of
investment-ready projects, help match potential investors with projects and improve
policy delivery.

The Hub is a not for profit company limited by guarantee with the Secretary to the
Treasury as the Chair of the Board and strong links to the G20. Supporting the Hub in
its inaugural year will be an important area of strategic focus for the department over
the coming year. The Hub is headquartered in Sydney.

The Treasury supports ongoing reform of international financial institutions (IFls) and
close engagement with regional financial forums. The Treasury will continue its
bilateral cooperation with a number of strategically important regional partners in the
Indo-Pacific region.

The Treasury will also continue with its ongoing programme of organisational reform
through its response to the Australian Public Service Commission Capability Review.
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A key organisational focus over the coming year is to continue the establishment of a
Treasury office in Sydney. The Sydney office will help the Treasury to supplement the
current skills of the department.

1.2 ENTITY RESOURCE STATEMENT

Table 1.1 shows the total resources from all sources. The table summarises how
resources will be applied by outcome and by administered and departmental
classification.

Table 1.1: Department of the Treasury resource statement — Budget estimates
for 2015-16 as at Budget May 2015

Estimate of
prior year
Actual Available amounts Proposed
Appropriation  available in at 2015-16  Total 2015-16
2014-15 2015-16 Budget estimate
$'000 $'000 $'000 $'000
Ordinary annual services (a)
Departmental appropriation
Prior year appropriations (b) - 62,240 - 62,240
Departmental appropriation (c) 178,140 - 164,653 164,653
s74 Retained revenue
receipts (d) 10,117 - 10,521 10,521
Total 188,257 62,240 175,174 237,414
Administered expenses
Outcome 1 50,368 - 36,724 36,724
Total 50,368 - 36,724 36,724
Total ordinary annual
services [A] 238,625 62,240 211,898 274,138
Other services (e)
Departmental non-operating
Equity injections - - 1,700 1,700
Total - - 1,700 1,700
Total other services [B] - - 1,700 1,700
Total available annual
appropriations [A+B] 238,625 62,240 213,598 275,838
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Table 1.1: Department of the Treasury resource statement — Budget estimates
for 2015-16 as at Budget May 2015 (continued)

Estimate of
prior year
Actual Available amounts Proposed
Appropriation  available in at 2015-16  Total 2015-16
2014-15 2015-16 Budget estimate
$'000 $'000 $'000 $'000
Special appropriations
Asian Development Bank
(Additional Subscription)
Act 2009 16,979 - 28,030 28,030
Federal Financial Relations
Act 2009 73,248,732 - 77,033,023 77,033,023
International Monetary
Agreements Act 1947 135,910 - 1,994,862 1,994,862
PGPA Act 2013 - s77 repayments 3,874 - 1,000 1,000
Total special appropriations [C] 73,405,495 - 79,056,915 79,056,915
Total appropriations excluding
special accounts 73,644,120 62,240 79,270,513 79,332,753
Special accounts
Opening balance (f) 870,846 2,921,446 2,921,446
Appropriation receipts 2,000,000 - - -
Non-appropriation receipts to
Special Accounts 12,267,561 - 13,033,492 13,033,492
Total special accounts [D] 15,138,407 2,921,446 13,033,492 15,954,938
Total resourcing [A+B+C+D] 88,782,527 2,983,686 92,304,005 95,287,691
Less appropriations drawn from
annual or special appropriations
above and credited to special
accounts 2,000,000 - - 3
Total net resourcing for the
Treasury 86,782,527 2,983,686 92,304,005 95,287,691

(a) Appropriation Bill (No.1) 2015-16.

(b) Estimated adjusted balance carried forward from previous year.

(c) Includes an amount of $5.4 million in 2015-16 for the Departmental Capital Budget (refer to Table 3.2.5
for further details). For accounting purposes this amount has been designated as 'contributions by
owners'.

(d) Estimated Retained revenue receipts under section 74 of the PGPA Act.

(e) Appropriation Bill (No.2) 2015-16.

(f) Estimated opening balance for special accounts (less ‘Special Public Money’ held in accounts like Other
Trust Monies accounts (OTM), Services for other Government and Non-agency Bodies accounts (SOG),
or Services for Other Entities and Trust Moneys accounts (SOETM)). For further information on special
accounts see Table 3.1.2.

Reader note: All figures are GST exclusive.

Third Party Payments from and on behalf of other entities

2014-15 2015-16
$'000 $'000

Payments made on behalf of other entities
Finance - 68,182
Health 650,154 239,678
Infrastructure and Regional Development 255,680 179,920
Social Services 135,220 107,716
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1.3 BUDGET MEASURES

Budget measures in Part 1 relating to the Treasury are detailed in Budget Paper No. 2
and are summarised below.

Table 1.2: Entity 2015-16 Budget measures

Part1: Measures announced since the 2014-15 MYEFO
2014-15  2015-16  2016-17 2017-18 2018-19
Programme $'000 $'000 $'000 $'000 $'000

Revenue measures
Administered revenue
Developing Northern
Australia — Northern
Australia Infrastructure
Facility
Administered revenue 1.3 - - 61,323 122,274 182,815
GST - compliance
programme - three year
extension
Administered revenue 1.4 - - 92,600 88,300 84,600

Total revenue measures - - 153,923 210,574 267,415
Administered - - 153,923 210,574 267,415

Expense measures
A New Remote
Indigenous Housing
Strategy

Administered expenses 1.9 - - = - -
Asia Pacific Project
Preparation Facility -
Australia contribution

Administered expenses 1.2 - 5,000 5,000 - =
Commonwealth
contribution to the East
West Link Project

Administered

expenses 1.9 (100,000) (300,000) (600,000) - (500,000)
Community engagement
campaign on economic
issues

Administered expenses 1.1 6,200 - = - =
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Table 1.2: Entity 2015-16 Budget measures
Part1: Measures announced since the 2014-15 MYEFO (continued)

2014-15 2015-16 2016-17 2017-18 2018-19
Programme $'000 $'000 $'000 $'000 $'000

Developing Northern
Australia - improving
northern cattle supply
chains

Administered expenses 1.9 - - 35,000 35,000 30,000

Developing Northern
Australia - Northern
Australia Infrastructure
Facility

Administered expenses 1.3 - - 386,800 386,800 386,800

Departmental expenses 1.1 - 1,000 1,500 2,000 2,000

Developing Northern
Australia - Northern
Australia Insurance
Premiums Taskforce -
establishment

Departmental expenses 1.1 - 1,396 - - -

Families Package - Child
Care - National
Partnership Agreement on
the National Quality
Agenda for Early
Childhood Education and
Care

Administered expenses 1.9 - - 2,600 1,300 -

Families Package -
National Partnership
Agreement on Universal
Access to Early Childhood
Education - extension

Administered expenses 1.9 - 124,505 418,005 297,484 -
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Table 1.2: Entity 2015-16 Budget measures
Part1: Measures announced since the 2014-15 MYEFO (continued)

2014-15 2015-16 2016-17 2017-18 2018-19
Programme $'000 $'000 $'000 $'000 $'000

GST - applying to digital
products and services
imported by consumers

Administered expenses 1.4 - - - 150,000 200,000
GST - compliance
programme - three year
extension

Administered expenses 14 - - 493,500 612,300 710,300
GST - not proceeding
with a reverse charge for
going concerns and
farmland

Administered expenses 1.4 - * * * &

Improving Immunisation
Coverage Rates

Administered expenses 1.9 - - 1,823 1,859 1,888

Indigenous Advancement
Strategy - remote
Indigenous internet
training

Administered expenses 1.9 - (2,191) (2,237) (2,284) -

Infrastructure Investment
Programme - savings

Administered expenses 1.9 (62,450)  (27,500) (5,000) (5,000) (5,000)
Infrastructure Investment
Programme - Victoria -
reallocation

Administered expenses 1.9 - - = - -
Mechanical Fuel Load
Reduction Trial

Administered expenses 1.9 - 1,000 500 - =

Municipal and Essential
Services - transition
arrangements for South
Australia

Administered expenses 1.9 15,000 - - - =
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Part1: Measures announced since the 2014-15 MYEFO (continued)

National Disability
Insurance Scheme -
Sector Development Fund
transfer

Administered expenses
National Immunisation
Programme - new and
amended listings

Administered expenses

National Partnership
Agreement on
Homelessness - extension

Administered expenses

National Partnership
Agreement on the
Northern Territory Remote
Aboriginal Investment

Administered expenses

National Partnership on
Legal Assistance Services
- continuation

Administered expenses

Pharmaceutical Benefits
Scheme - price changes
Serious Financial Crime
taskforce — addressing
financial and tax fraud
Strengthening Australia's
foreign investment
framework

Administered expenses

Departmental expenses

2014-15 2015-16 2016-17 2017-18 2018-19
Programme $'000 $'000 $'000 $'000 $'000
1.9 - 2,584 - - -
1.9 - 51 709 1,600 1,551
1.9 - 115,000 115,000 - -
1.9 - 147,713 (10,314) (11,940) (12,641)
1.9 - 40,021 42,222 30,122 30,582
1.9 103 422 452 457 461
1.4 - 100 600 1,100 1,400
1.3 - 2,692
1.1 - 8,243 7,743 7,523 7,602
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Table 1.2: Entity 2015-16 Budget measures
Part1: Measures announced since the 2014-15 MYEFO (continued)

2014-15 2015-16 2016-17 2017-18
Programme $'000 $'000 $'000 $'000

2018-19
$'000

Strengthening the Integrity
of Welfare Payments

Administered expenses 1.9 - 724 738 752
Supporting Drought
Affected Communities -
local infrastructure and
management of pest
impact

Administered expenses 1.9 - 15,000 4,000 4,000
Tasmanian Irrigation
Tranche Il - contribution

Administered expenses 1.9 - 34,428 18,000 -
Western Australian
Infrastructure Projects

Administered expenses 1.9 499,057 - - -

World Bank Global
Infrastructure Facility &
Australian contribution

Administered expenses 1.2 - 12,500 12,500 -
Total expense measures 357,910 170,188 916,641 1,513,073

Administered 357,807 171,527 918,846 1,501,993
Departmental - 10,639 9,243 9,523

765

2,000

7,572

865,280
853,817
9,602

Capital measures
Strengthening
Australia's foreign
investment framework
Departmental capital 1.1 - 1,700 - -
Strengthing the
Integrity of Welfare
Payments
Administered capital 1.9 - - - -
Total capital measures - 1,700 - -
Administered - - - -
Departmental - 1,700 - -

Prepared on a Government Finance Statistics (fiscal) basis
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Section 2: Outcomes and planned performance

2.1 OUTCOMES AND PERFORMANCE INFORMATION

Government outcomes are the intended results, impacts or consequences of actions by
the Government on the Australian community. Commonwealth programmes are the
primary vehicle by which government entities achieve the intended results of their
outcome statements. Entities are required to identify the programmes which contribute
to Government outcomes over the Budget and forward years.

The Treasury’s outcome is described below together with its related programmes,
specifying the performance indicators and targets used to assess and monitor the
performance of the Treasury in achieving Government outcomes.

Outcome 1: Informed decisions on the development and implementation of
policies to improve the wellbeing of the Australian people, including by
achieving strong, sustainable economic growth, through the provision of
advice to government and the efficient administration of federal financial
relations

Outcome 1 strategy

The Treasury contributes to this outcome by providing a range of policy advice to
Treasury Ministers. More specifically the Treasury provides advice on:

* macroeconomic policy, based on careful monitoring and analysis of economic
conditions in Australia and overseas;

+ fiscal strategy, budget priorities and measures, and debt and balance sheet
management, as well as a budget coordination role;

+ Commonwealth-State financial policy, industry, environment, defence and, social
and income support policy;

+ policies that promote competitive, efficient markets and that work to improve
consumer wellbeing, a secure financial system and sound corporate practices;

+ policy settings to support a well-regulated, competitive and efficient small business
sector;

+ taxation and retirement income arrangements consistent with the Government’s
reform priorities;
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+ policies that help to improve Australia’s productivity by reducing the regulatory

burden imposed on businesses, individuals and the community;

+ a range of international economic policy issues, including furthering Australia’s
multilateral and bilateral economic priorities and shaping the evolution of the

international and regional economic architecture; and

+ the administration of a range of payments which are reported in Programmes 1.2

to 1.9.

Outcome expense statement

Table 2.1 provides an overview of the total expenses for outcome 1, by programme.

Table 2.1: Budgeted expenses for Outcome 1

Outcome 1: Informed decisions on the development and
implementation of policies to improve the wellbeing of the

Australian people, including by achieving strong, sustainable . 2014-15 2915'16
. L . Estimated actual Estimated
economic grf)wth, thrpggh the provision of.adwcle to goyernment expenses . —
and the efficient administration of federal financial relations $000 $000
Programme 1.1: Department of the Treasury
Departmental expenses
Departmental appropriation (a) 180,906 167,456
Special accounts 1,629 1,803
Expenses not requiring appropriation in the Budget 13.777 11,717
year (b)
Administered expenses
Other services (Appropriation Bill No. 1) 36,671 3,230
Special appropriations 3,874 1,000
Expenses not requiring appropriation (b) - 168
Total for Programme 1.1 236,857 185,374
Programme 1.2: Payments to International
Financial Institutions
Administered expenses
Other services (Appropriation Bill No. 1) 37,972 17,500
Special appropriations 4,341 2,783
Expenses not requiring appropriation (b) 246,858 -
Total for Programme 1.2 289,171 20,283
Programme 1.3: Support for Markets
and Business
Administered expenses
Other services (Appropriation Bill No. 1 and No. 5) 11,925 15,994
Total for Programme 1.3 11,925 15,994
Programme 1.4: General Revenue Assistance
Administered expenses
Special appropriations 54,000,000 57,050,000
Special accounts 1,178,135 698,882
Total for Programme 1.4 55,178,135 57,748,882
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Table 2.1: Budgeted expenses for Outcome 1 (continued)

Outcome 1: Informed decisions on the development and
implementation of policies to improve the wellbeing of the

Australian people, including by achieving strong, sustainable . 2014-15 2(_)15'16
. .. . Estimated actual Estimated
economic grf)wth, thrpggh the provision of.adwcle to goyernment expenses ——
and the efficient administration of federal financial relations $1000 $000
Programme 1.5: Assistance to the states for
Healthcare Services
Administered expenses
Special appropriations 15,459,388 16,440,882
Total for Programme 1.5 15,459,388 16,440,882
Programme 1.6: Assistance to the states for Skills
and Workforce Development
Administered expenses
Special appropriations 1,435,176 1,455,484
Total for Programme 1.6 1,435,176 1,455,484
Programme 1.7: Assistance to the states for
Disability Services
Administered expenses
Special appropriations 1,393,690 1,442,205
Total for Programme 1.7 1,393,690 1,442,205
Programme 1.8: Assistance to the states for
Affordable Housing
Administered expenses
Special appropriations 1,305,771 1,324,052
Total for Programme 1.8 1,305,771 1,324,052
Programme 1.9: National Partnership
Payments to the states
Administered expenses
Special accounts 9,443,507 10,546,992
Total for Programme 1.9 9,443,507 10,546,992
Outcome 1 Totals by appropriation type
Administered expenses
Other services (Appropriation Bill No. 1) 86,568 36,724
Special appropriations 73,602,240 77,716,406
Special accounts 10,621,642 11,245,874
Expenses not requiring appropriation 246,858 168
Departmental expenses
Departmental appropriation (a) 180,906 167,456
Special accounts 1,629 1,803
Expenses not requiring appropriation 13,777 11,717
Total expenses for Outcome 1 84,753,620 89,180,148
2014-15 2015-16
Average staffing level (number) 815 833

(a) Departmental Appropriation combines ‘Ordinary annual services (Appropriation Bill No. 1)’ and ‘Revenue
from independent sources (s 74).

(b) Expenses not requiring appropriation in the Budget year are made up of depreciation expenses,
amortisation expenses, audit fees and foreign exchange losses.

Note: Departmental appropriation splits and totals are indicative estimates and may change in the course of

the budget year as government priorities change.

27



Department of the Treasury Budget Statements

Contributions to Outcome 1

Programme 1.1: Department of the Treasury

Programme objective

The objectives of the Treasury are:

+ promoting a sound macroeconomic environment by monitoring and assessing
economic conditions and prospects both in Australia and overseas, and providing
advice on macroeconomic policy including fiscal and monetary policy;

+ promoting effective government spending arrangements that contribute to overall
fiscal outcomes, influence strong sustainable economic growth and improve the
wellbeing of Australians;

+ developing effective taxation and retirement income arrangements consistent with
the Government’s reform priorities; and

* promoting well-functioning markets that encourage competitive and efficient
markets and contribute to consumer and investor confidence; a secure and
competitive financial system and sound corporate practices; a reduced regulatory
burden on businesses, individuals and the community; and a well regulated,
competitive and efficient small business sector.

Programme expenses

Changes in estimates for the forward years predominantly reflect the impact of budget
measures.
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Table 2.2: Programme 1.1 expenses

2014-15 2016-17 2017-18 2018-19
Estimated 2015-16 Forward Forward Forward
actual Budget estimate estimate estimate
$'000 $'000 $'000 $'000 $'000
Departmental expenses
Departmental items 182,535 169,259 163,493 164,516 165,898
Expenses not requiring
appropriation (a) 13,777 11,717 9,358 9,408 9,445
Total departmental expenses 196,312 180,976 172,851 173,924 175,343
Administered expenses
Community Engagement (b) 36,200 - - - -
Foreign investment
Communications - 2,692 - - -
Other 471 538 - - -
Expenses not requiring
appropriation (a) - 168 600 1,074 1,583
PGPA s77 - repayments 3,874 1,000 1,000 1,000 1,000
Total administered expenses 40,545 4,398 1,600 2,074 2,583
Total programme
expenses 236,857 185,374 174,451 175,998 177,926

(a) Expenses not requiring appropriation in the Budget year are made up of depreciation expenses,
amortisation expenses and audit fees.

(b) The Treasury was allocated $36.2 million in the 2014-15 Portfolio Supplementary Additional Estimates
Statements to engage with the community on economic challenges.

Programme 1.1 deliverables

Macroeconomic Group

In 2015-16, Macroeconomic Group will provide advice on:

+ domestic and international developments affecting the Australian economy and
forecasts of the direction of the Australian and international economies; and

+ the setting of sound macroeconomic policies and assessments of government
policies.

Macroeconomic Group will continue its involvement with G20 Finance Ministers” and
Central Bank Governors’ meetings as a member of the G20 troika. Macroeconomic
Group will also maintain its close engagement with regional financial forums and
support reform of the international financial institutions.

Macroeconomic Group will continue its bilateral cooperation with a number of
strategically important regional partners in the Indo-Pacific region.

Macroeconomic Group will also maintain an economic modelling capacity to provide

support in the development of government policy, and to support other departments
in the development and assessment of various policy initiatives.
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Fiscal Group

In 2015-16, Fiscal Group will provide advice on:

fiscal strategy, with the aim of ensuring fiscal sustainability over the economic
cycle;

effective government spending arrangements which contribute to improving the
wellbeing of Australians;

strategies that address intergenerational challenges, including social, fiscal and
environmental sustainability;

a range of policy issues including disability support, education funding, health,
aged care, skills, employment and policies to support regional industry structural

adjustment; and

Commonwealth-State financial relations.

Fiscal Group will also coordinate the preparation of the Commonwealth Budget and
other documents required under the Charter of Budget Honesty Act 1998 and support
Commonwealth-State relationships through the coordination and delivery of various
Commonwealth-State forums.

Revenue Group

In 2015-16, Revenue Group will provide advice on:

the regulatory effects and costs of taxation policy proposals;

implementation of the Government’s taxation and retirement income reform
agenda including decisions in the Government’s 2015-16 Budget;

the Government’s tax White Paper process to achieve a better tax system;

the impacts of the tax system and retirement income proposals including on
government finances, economic growth, and their distributional impact and overall
efficiency and effectiveness; and

Australia’s participation in international forums, including the Organisation for

Economic Co-operation and Development, in relation to the base erosion and profit
shifting project and international exchange of tax information.
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Markets Group

In 2015-16, Markets Group will provide advice on:

+ the implementation of the Government’s election and budget commitments in
relation to the small business sector (including the implementation of the Small

Business and Jobs Package and the establishment of the Australian Small Business
and Family Enterprise Ombudsman);

» Australia’s financial system and services regulatory policy framework including
supporting the Government in implementing appropriate recommendations from
the Financial System Inquiry;

+ the competition and consumer policy framework, including the Government’s
response to the Competition Policy Review;

+ the Government’s deregulation agenda;

+ actuarial matters through the Australian Government Actuary which provides
actuarial services to the Government, the Treasury and other agencies; and

+ foreign investment issues including assessing foreign investment proposals and
implementing the Government’'s commitment to strengthen the framework,
particularly around residential real estate and agricultural investments.

Markets Group will also provide secretariat support to the North Australia Premiums
Insurance Taskforce.

Corporate Services and Strategy Group

In 2015-16, Corporate Services and Strategy Group will:

+ continue to deliver high quality and valued corporate advice and services to the
department and to Treasury Ministers;

* assist in setting and delivering the corporate strategic direction; and

+ continue to improve behavioural and organisational change through the Australian
Public Service Commission Capability Review and Workplace Inclusivity agendas.

Programme 1.1 key performance indicators

The Treasury has the following key performance indicators:

» advice meets the Government’s needs in administering its responsibilities and
making and implementing decisions. Advice is timely, of high quality, and is based
on an objective and thorough understanding of issues and a whole-of-government
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perspective. The degree of client satisfaction with the quality and timeliness of the
advice provided is assessed through formal and informal feedback mechanisms;

+ timely, high-quality, accurate and transparent Budget, Mid-Year Economic and
Fiscal Outlook and Final Budget Outcome documents that meet the expectations of
the Government, the Parliament and the public. The budget preparation and
coordination process is subject to an annual evaluation;

+ published reports and other information stimulate and inform government and
public debate through robust analysis, modelling and research. Publications are
timely, high quality and widely available to the public; and

* legislation progressed by the Treasury is in accordance with the principles of good
law design and is delivered according to Government priorities.

Programme 1.2: Payments to International Financial Institutions

Programme objective

Payments are made to the International Monetary Fund (IMF), under the International
Monetary Agreements Act 1947, to promote international monetary cooperation, stability
of the international financial system and orderly exchange arrangements; to foster
economic growth and high levels of employment; and to provide temporary financial
assistance to countries to help ease balance of payments adjustments.

Payments are also made to multilateral development banks to which Australia is a
member, specifically the World Bank Group, the Asian Development Bank and the
European Bank for Reconstruction and Development, as required, to facilitate the
achievement of government objectives in international forums, including support for
development objectives through the multilateral development banks, and multilateral
debt relief.

Programme expenses

Only expense items are recorded in Table 2.3. Substantial payments are also made to
the international financial institutions as administered capital. These payments are
shown in Tables 1.1 and 3.2.10.
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Table 2.3: Programme 1.2 expenses

2014-15 2016-17 2017-18 2018-19
Estimated 2015-16 Forward Forward Forward
actual Budget estimate estimate estimate
$'000 $'000 $'000 $'000 $'000
Administered expenses
Annual appropriations
Contribution to the Poverty
Reduction and Growth
Trust 37,972 - - - -
Global Infrastructure
Facility - 12,500 12,500 - -
Asia Pacific Project
Preparation Facility - 5,000 5,000 - -
Special appropriations
International Monetary
Agreements Act 1947 4,341 2,783 2,819 2,827 2,834
Expenses not requiring
appropriation (a) 246,858 - - - -
Total program expenses 289,171 20,283 20,319 2,827 2,834

(a) Expenses not requiring appropriation in relates to net foreign exchange loss.

Programme 1.2 deliverables

Payments to international financial institutions, including the IMF, are made with due
regard to minimising cost and risk for Australia.

Programme 1.2 key performance indicators

Financial transactions with the international financial institutions, including the IMF,
are timely and accurate.

Programme 1.3: Support for Markets and Business

Programme objective

To provide funding to support markets and business as outlined below.

+ Payments are made in respect of insurance claims arising from the residual
Housing Loans Insurance Company Limited portfolio. The Housing Loans
Insurance Company Limited pre-transfer contract portfolio will be managed to
ensure all liabilities arising from claims under this portfolio are met and any related
debts are recovered.

+ Payments of assistance are also made to eligible HIH insurance policy holders
under the HIH Claims Support Scheme. Payments are not classified as expenses
and therefore do not appear in Table 2.4. The HIH Claims Support Scheme is now
focused on winding-up the claims portfolio.
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Contribution to the establishment and operation of the Global Infrastructure Hub
(the Hub).

Grants under the Australian Small Business Advisory Services programme are
provided to eligible not-for profit small business advisory service providers, to
improve their capacity to deliver low cost small business advisory and information
services.

The services of a single provider — Datacom Connect Pty Ltd — are procured to
deliver:

— The Small Business Support Line initiative, which aims to provide small
business owners with a single point of contact to access information and referral
services.

— The Australian Small Business Commissioner’s Information Line, which
provides information and assistance to small businesses, including referral to
dispute resolution services.

The Australian Government has announced a Northern Australia Infrastructure
Facility to provide up to $5 billion in concessional loans to promote private sector
participation in infrastructure. The concessional loans facility will be available to
support significant infrastructure projects that the private sector would not be able
to fund or finance without government assistance.

— The Commonwealth will partner with the Queensland, Western Australian or
Northern Territory governments and the private sector to meet infrastructure
investment needs. Loans will be negotiated with the aim of supporting projects
that are able to return at least the Government bond rate over the term of the
loan.

Prog ramme expenses

Due to the 23 December 2014 changes to the Administrative Arrangements Order,
administered funding for the following small business programmes is now held by the
Treasury:

Australian Small Business Advisory Services;
Small Business Support Line; and

Australian Small Business Commissioner’s Information Line.
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Table 2.4: Programme 1.3 expenses

2014-15 2016-17 2017-18 2018-19
Estimated 2015-16 Forward Forward Forward
actual Budget estimate estimate estimate
$'000 $'000 $'000 $'000 $'000
Administered expenses
Annual appropriations
Centre for International
Finance and Regulation 1,000 = - - -
Housing Loan
Company Limited -
payments in respect of
insurance claims 675 675 675 - -
Global Infrastructure Hub 3,400 7,700 6,800 6,800 3,400
Small Business Advisory
Services 6,008 6,319 6,014 6,306 5,994
Small Business Support
Line 842 1,300 - - -
Expenses not requiring
appropriation (a) - - 386,766 386,766 386,766
Total program expenses 11,925 15,994 400,255 399,872 396,160

(a) These amounts represent the concessional expense component of the loans proposed under the
Northern Australia Infrastructure Facility.

Programme 1.3 deliverables

Payments of claims arising from the Housing Loans Insurance Company Limited old
book and assistance under the HIH Claims Support Scheme are made according to
agreed schedules.

Payments to Australian Small Business Advisory Services providers are made
according to funding agreements with the Commonwealth of Australia managed by
the Department of Industry and Science on behalf of the Treasury.

Payments to the Hub are made in accordance with the grant agreement.

Payments to Datacom Connect Pty Ltd regarding the Australian Small Business
Advisory Services and the Australian Small Business Commissioner’s Information
Line are made according to the Contact Centre procurement contract managed by the
Department of Industry and Science on behalf of the Treasury.

Programme 1.3 key performance indicators

Payments of claims arising from the Housing Loans Insurance Company Limited old
book and assistance under the HIH Claims Support Scheme are accurately determined
and are made according to agreed schedules.

Payments to the Hub are made according to the grant agreement.
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The key performance indicators for the Australian Small Business Advisory Services
and the Small Business Support Line are set out below:

Programme Key performance 2014-15 2015-16 2016-17 2017-18
indicator Revised Budget Forward Forward
estimate estimate estimate
Australian Number of additional 6,000 25,000 25,000 20,000
Small Business | services provided to
Advisory enterprising people
Services through the Australian

Small Business
Advisory Services

Small Business | Number of clients 26,000 26,700 - -
Support Line accessing the Small
Business Support Line

Programme 1.4: General revenue assistance

Programme objective

The Government will make general r