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[. Commendation

The paper is an excellent compilation of the fatd issues involving taxation in
Australia and provided a basis to begin to undedstaore correctly what kind of
measures could be put in place to serve a bettesyistem and also has it provided
information that could be employed to attenuateegoment and its planningput
only if a higher system is employed to affect thabutcome All involved should be
commended for their efforts and it displays that jpublic servants do excellent work
in analysis and general compilation with respecth&ir charged duties when called
upon.

II. Wasting the talent of our public servants

The reports and analysis done by our public sesvamil government personnel in
concert with private firms provides a perfect pietof all aspects concerning the
problems facing government and society with regarstatistics and expertise. The
problem is that those people are taught underuhemt principles that humans have
accepted, much of which seriously needs to be wade especially with regard to
economic theory and politics. There is no doubtdftee that the work being done is
firstly arduous and secondly done in detail, and,Jwaewever it is confusing because
there is no overall simple format for everybodwtthere to, there is no common
framework or accepted set of metrics that allowexdrinterpretation for all and
therefore do we find that these reports are hadisseminate by the general public
because of the human education paradigm.

As will be shown, much of what is talked about andlysed upon is actually myth
and so those involved upon realising this wouldloobt prefer to change to a model
that everybody understands and could objectifjwéreal world as being correct.
Those peoples employed then could turn their effiariproper analysis in an entirely
different way and emerge champions. As it starfasy must founder in an inadequate
system of government with confusing terminology andnomic theory, much of
which is fallacious and incorrect. One can onlygma the inroads that could be
made by these brilliant people and teams if théespcould ‘get its act
together’...we await the day the public realises tats and awakens to the prospect
of introducing an advanced arrangement of govertmvbere our public servants
could be put to more useful tasks yielding hugeasdenefits.



1. Executive summary

1.1 Conclusion

A costed circuit model eliminates all of the problms discussed in the paper.

The problems mentioned are associated with thecusystem of government not its
dissociated set of taxes, which is an uncoordind&vative. The population needs to
mature enough to the point where it is able to pictleat its current ‘system’ of
taxation is outdated because its current ‘systehgovernment is firstly. When they
are able to accept that premise, then will theyabée to accept an advanced
arrangement of government that employs a fullyemshodel which can never move
into debt, imbalance or unfairness. Currently thsrgreat resistance within political
ranks to this type of thing because an immatureegomwental system ensures a
stronghold on power and that is preventing the ipubking made aware of this
fact...the media is doing nothing about the probtgther. The information supplied
in this review is thereforenferior advice for an appropriate ‘system’. It would
therefore not be fair to implement only one recomdation offered here without
implementing them all i.e. for the purpose of pcéit gain etc.

A summary of the general configuration of an adeaharrangement of government
and its revenue are given at the end of this refiewever more detailed advice with
regard to how taxation is administered within ithwot be discussed here.

Governmental science 1C: A developing government is not a system elnd
consequently cannot possess a taxation system.

Only advanced governments have taxation systems.




1.2 An introduction to taxation systems

Master realisation 1: Currently there is no country worldwide that pesses a
taxation system

Nations and states worldwide can only claim to isgtaxes. A system is a set of
components that work together to generate some d&iralitput or product and are
normally circuital or hierarchical, or both. Becaugovernments possess the ability to
change rule, they in no way possess the capacitgrt@in disciplined to a fixed
format which would enable government to functiofeetively. If they did possess a
static format, they could possess a taxation syst&mnernments worldwide then are
not mature enough to accept that premise and threréiey must settle for taxes.

Taxes are random blockages in an otherwise uncuaieti and probabilistic

association of entities that produce. This is chllEhe economy’. The economy is
basically an excuse. It is in no way defined and ealtities within the society

including the general public are used to voicifignat would not be good for the

economy” There is however no way for any of these entiitlebe able to claim that

they are correct. Every interest group uses tlaestent from their perspective only.
When those same entities enter government eithandigiduals or parties, they

impose taxes upon sectors of the community whieh ‘good for the economy’.

Given there is no sound governmental system toab@ea society upon however,
taxation cannot emerge as its natural componenbwnterpart, government remains
separate while it imposes taxes upon the societpit®e revenue for itself. Figure 1
shows the general relationship between taxatiorsantbty.

Being driven
as a load
Taxes are
uncoordinated
impediments
in revenue
Individual cycle
circulation

Taxes accumulate and are
thrown at services, but still
return into economy

Societal revenue (econemy) drives
taxation as a percentage

Figure 1



The system of government then does not allow tarat be aligned with a societal
structure and therefore it must work against itbest at oblique angles producing
uncoordinated outcomes. Figure 2 shows the gemelaiionship between societal
revenue and taxation revenue as directional supesed components i.e. taxation
must be a drag upon revenue generation givemitigligned with it.

;- Q

Taxation has an
associated burden and
works against society

Superimpesition of revenue generation
0N compenents.

Figure 2

~

Master realisation z: The society has to get taxation working for itselot
against itself. This cannot be done in the curgavernmental arrangement.

We would not want to delve into the intricacies af advanced arrangement of
government here suffice to say that those arrangeme
» Structure the government to reflect a societal rhodaniversal arrangement
* Identify a primary revenue circuit which drives ipgaon that model
* Aligns taxation perfectly with revenue prohibitingpe government from
attaining either a debt or surplus i.e. rule iscpcally removed concerning
finances and replaced with direct costing.
e Cause the profit from industry to be returned itite model under strict
conditions of balance which amplify the static ctivds under which that
industry is producing a profit i.e. feedback / aifngdtion.

Another major problem is that currently taxation ESnbedded Taxation, not
Hierarchical / Circuital. Embedded taxation sert@slirectly affect a societal aspect
removed from an overall societal view, and themfoemains uncoordinated and
limited in both time and space. Embedded taxatisa allows for multiple taxation of
a citizen or entity when seen across the entiree@@anorama. Hierarchical taxation
eliminates this however it must reside upon a hidiaal government and that is why
current arrangements are so complex, unfair anffecie&ve. This can basically be
summed up by saying that currently there is no whgffectively modelling the
economy with regard to revenue generation and itaxalhe existing arrangement
has taxes put in place like road blocks, mere newemaisers wherever they can be
inserted. Governments try and hide taxation byodhcing levies, taxes, imposts,



indirect taxes etc. and therefore create diffen@mhes for what can only be described
as tax, making the job of clarify taxation, its esff and general position /
interconnection absolutely impossible. There ixhance of creating a proper system
simple and subject to the raising and loweringaof tates depending upon societal
demand / desire - that is reserved for an advaagadgement of government.

Efforts to try and simplify our taxation system nhare undermined immediately by
the fact that we do not have a taxation systemhawe taxes. Consolidated revenue
allows an undisciplined distribution of that accuation which again complicates the
relationship between the cause and effect of anyTtiae only way to simplify then is
to remove as many taxes as possible and simplyugyr adjusting the remaining.
This is resisted because all of those taxes aredated to compensate for what is
deemed to be unfair, however, that is only a malitwhim not based upon real or
accurate information with regard to an overall stali effect and viewpoint because
one cannot be ascertained under current arrangsntieatefore ‘fair’ is political.

We return to our initial summation that one mugilaee the system of government
first before any real headway can be made withroe¢a correct and fair taxation,
simple in its implementation and remittancéhe more complex a society, the
simpler must be its management, and consequentlysitgovernment Politics is
rarely truthful and therefore we must ask oursefizeses the government really want
fairer and simpler?” If we base our answer upon experience, withoumnding
cynical, we would most certainly assufiNot at all” .



1.3 Dispelling the myths

I Rule 1: Raising the level of taxation will never cleadebt I

* There are currently no countries in the developedidvthat do not have a
debt.

* The highest taxing countries in the world have caraple orhigher debts
than Australia. Compare columns 4 & 5 in Table 1.
Column 4 is debt, 5 is how much that country tateesitizens.

Debt

Counry | mmilions. | Netonaldebt | pebtas v et | oty | factor sgainet
(C)9) $ (approx) Australia
Russia 145 238,500 11% 15.0% 18% 1,700 8.2 3.0
Canada 33 804,000 44% 11.5% 5% 22,500 3.3 1.2
USA 303 _- 10.5% 0% - 32 11.7
China - 5,200,000 63% 10.5% 17% 3,800 140 5i83
Brazil 191 1,386,000 55% 15.5% 19% 6,837 28 8.3
Australia 21 407,000 25% 21.0% 10% 17,336
Denmark 515/ 155,400 46% -- 27,700 128 47.1
Norway 5 116,000 23% 27.5% - 23,000 14 583
UK 61 2,320,000 82% 25.5% 20% 35,800 _—
Luxembourg 0.486 14,860 24% 25.5% 17% 27,700 190 69.6
Germany 82 2,190,000 69% 11.5% 19% 27,100 230 85.4
Table 1

Green indicates low, Red indicates High, Grey indisaustralian benchmark for land mass
Source World Bank

I Rule 2: Taxes do not raise revenue I

Taxation is in no way linked to revenue. There asavidence throughout recorded
history that they are. Currently, there is no emie worldwide that a high taxing
country will in turn generate relatively high rewen also is there is no evidence
worldwide that a low taxing country will genera@atively high revenue either. A
general conclusion is that currently our governmeishes to toy around inside the
taxation system while trying to cope with emergimgpblems in society and the
‘generation of taxation revenue’ (which is a comdny. The generation of revenue
existshigher than the tax system. Taxation is a percentageocetl revenue and
therefore its generation exidtggherthan taxation. This is fundamentally obvious but
obviously overlooked bgveryone



I Rule 3: Altering taxation only alters the shape of theisty I

In relative terms, there are so many factors dfigcoeévery different country around
the world that comparing taxes between countrigfsitile. What emerges from the
analysis is that certain statistics will be totalilgmetric for countries that in fact have
identical statistics in other areas and vice veFs&. instance, Australia is a huge
country and has the lowest population density gf @eveloped country in the world
and while that remains a reality it will always exignce a heavy taxation burden,
regardless of any other factoRussia is the biggest of all countries and haddtvest
national debt but is still 3 times denser in popatathan Australia. Its population
density however is still about 30 times less thiae UK however the UK has a
national debt approaching 8 times that of Russiats a debt per person of around 21
times. So although for instance population dendagreases the load upon the tax
payer, it is in no way an indicator of national deélVe could spend all day going
through conflicting and contradictory statisticStatistics are useless without a
model. When you do have a model, you can gauge evegythith regard to a
reference point, an electrical ground if you likdobal bodies such as the IMF and
OECD for instance can only report on statistics tmmhain ignorant of individual
circumstances; Australia is totally different thagarly every country on Earth, bar
Canada.

I Rule 4: Taxation levels do not increase productivity I

Adjusting taxation is in no way a control mechanisoncerning revenue through
greater productivity. The USA has one of the lowaging regimes in the world but
without anomalous productivity, Denmark has onghef highest for the same result.
There is no emerging pattern then worldwide thal@correlate these two factors.

I Rule 5: Foreign investment does not increase revenue I

There is no indication worldwide that increasingeign investment affects in any
way revenue i.e. there is no country worldwide wahhigh degree of foreign
investment and in turn high total revenue compéoeather countries.

I Rule 6: A taxation system is hierarchically lower thangbvernmental system I

This law is either not understood by economists awnd politicians or it is being
ignored. Governments are afraid of money and tbeget is placed above them by
those who run it. In reality, societal and governtakstructures exist above money
and are the elements responsible for it. The straadf revenue distribution coupled
with planning is what creates revenue. To masterd¢venue cycle requires realising
that you must master the society first and its govental structure; the tax system
flows from that and exists under its absolute comunaCurrently, there is no
governmental system and no taxation system; thast enly government and taxes.
Governments then occupy an upside down hierarchastion Figures 1, 2, 3 and 4.



» Taxation rules government and
must exist hierarchically higher.
» Taxation works against society

There is no taxation system to
speak of given there is no
governmental system to speak of,
Government only an uncoordinated group

including the Federal, and State
governments.

Developing gevernmental
arrangement concerning taxation

Figure 3

Government

A'betterdescriptionfis'torrepresent

A taxation system flows from the theiweasisuperinpoesediparallel
governmental arrangement but is Taxation systems with' combined outputs.

. system
actually inherent. J

Costed Circuit Taxationi is an inherent
aspect of an advanced government

Figure 4
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I Rule 7: Taxation directly affects profit I

The one element that taxation does affect greatlyrofit. Taxation then should be
progressively targeted at profit and routinely norgd and adjusted under the
changing shape of the society and the now globatlitons and environment in
which it exists. A simple taxation system thenwablathe simple adjustment of rates,
not intervening in every fashion possible to tryldiead off perceived threats. Once
profits are taxed, it does not matter where theyused; legislation / regulation is the
parallel component of a society to limit behaviafter taxation however it must be
noted that correct taxation can replace a gredtafeegislation and regulation. As
will be shown later for instance, GST’s or VAT seaa direct business tax. They are
merely additive in overall taxation and can therefoy absorbed by a proper taxation
system.

Rule 8: A taxation system should reflect a country’s dgnaphics and
geography

Australia has the lowest population density in teveloped world meaning it has
more area to address for less tax dollars thanodingr country in the developed
world. The UK by comparison is approximately 92 d@snbetter off. Current

arrangements of government have separately impesed ignorant of the country’s
geography / demographics. An advanced arrangemfegbwernment makes this
impossible given the entire governmental strucisitgased upon the country itself, its
layout and entire ongoing planning i.e. the taxatgystem reflects perfectly the
arrangement of the country given it is superimpogedn the governmental system
which in turn reflects perfectly the societal sture.

I Rule 9: Earnings are only taxezhce I

The desire to place taxation upon derivatives jpéi@son’s financial profits is merely a
taxation exercise and not aligned with any kindatietal model of equity or fairness;
this is predominately the origin of Embedded TaerE is always the desire to add in
more hidden taxes when a certain area of socigtgreences growth or profit. This
should not be a part of a productive model of dgcas it destroys the underlying
integrity of the system being employed to geneoéitthe whole. Profits are made and
taxedonce If you wish to raise taxes, raise rates, do ntsbduce more unnecessary
taxes. This is touched upon again later. You cahowetever do that unless you know
that you do not need to introduce more taxes meathia current arrangement must
be an optimum one. No government knows how to dbliecause they do not have a
societal model; a correct representation then ef ghciety will be the optimum
configuration for funding and taxation meaning ywill not be able to produce a
more efficient arrangement within the society fay déevel of funding or taxation i.e.
any model other than an optimum one will fall sharfulfilling revenue obligations
in some respective area.

The above points represent the annihilation ofeaigdeal of current economic theory,
via evidence.
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2. Review points

2.1 An incorrectly functioning governmental system

Page 16 of the whitepaper states:

“The situation where the states and territories yebn funding transfers from the
federal Government to meet their expenditure respimilities is referred to as
vertical fiscal imbalance (VFI).”

In a correctly operating hierarchical governmentjmbalance is recorded. Funding is
supposed to be seamlessly transferred throughrartig. This merely represents the
current confusion with regard to separate Fedardl $tate governments, unable to
cooperate because no co-operational arrangememtsinarplace, nor is The
Constitution able to even deal with that. Any indvades or ill-defined responsibilities
are a result of the governmental system, not thebdidience of subordinate structures
to a perceived correct rule.

2.2 Superannuation is a tax funded socialist benefit

Page 16 of the whitepaper states:

“Australia’s compulsory superannuation system — tls@iperannuation guarantee
— is sometimes equated to a social security taxwidweer, as it is paid directly into
private superannuation accounts (currently set at59per cent of an employee’s
ordinary time earnings) rather than to the governmte it does not meet the
definition of a tax.10”

Superannuation must be immediately covered by thelayer but is recouped as a
business deduction and therefore it representx@ayar funded socialist benefit.
Governments for instance could equivalently incegaearsonal income tax and wages
by the appropriate compensatory percentage andelddgt into an employee’s
superannuation account concurrent with their taturne each year without any
differential whatsoever. Superannuation is simplynaans to disguise a socialist
taxation benefit and to redirect administration ihfe tax to the employer.
Complications and inefficiencies still exist withithe system even though it is
administered by the public evident by the fact ttredre are billions of dollars of
unaccounted savings in lost accounts everywhepssthe nation in time and space.

There should be no taxation on any superannuatten deposit. The superannuation
industry is where taxation lay and again that w#l financial services particularly
banking, companies and investments; these shouldaked again under tiered
arrangements i.e. any profits from superannuationl$ suffer appropriate business /
company tax and are returned to any shareholdets wo further taxation.
[Superannuation in an advanced arrangement mustibeué plan with its corresponding taxation.dta Socialist
benefit circuited through the Economy componerd B'ﬂDM]

12



2.3 Taxation revenue as percentage of GDP

Page 16 of the whitepaper states:

“The Government's budget projections incorporate @ap on Commonwealth
taxation at 23.9 per cent of GDP (which, the 2018-MYEFO 2014-15 projected to
be reached in 2020-21).”

If living standards are an indication of what anreamy is meant to be affiliated with,

then Australia having a low proportion of taxatinits GDP against other countries
can in no way be an indicator that it has an iofetiving standard as we have

amongst the highest in the developed world i.entrieas that pay a high degree of tax
with regard to their overall domestic produce dolive as well as Australians.

The ratio of taxation to GDP is an indicator of hewcialist a country is. Although
Russia is seen as socialist, it has a very loworai does the USA and China.
Denmark’s is large so is Norway’'s and the UK, thag socialist. Germany is
conservative. Australia sits in the middRe: Table 1, column 5.

2.4 Bracket creep

Page 20 of the whitepaper states:

“Based on existing policy settings, Australia’s r@hce on individuals income tax is
projected to increase further over the next decadergely as a result of wages
growth leading to individuals paying higher averagates of tax, known as ‘bracket

creep’.

Bracket creep exists because taxation is set gecid® monetary metrics; it is not
objectively totalled i.e. the current governmentatangement is backward or
operating in reverse and therefore, taxation isosedtatic. Services are not levied

against that.
[Advanced arrangements normalise this by reveosallow the routine alteration of taxation brackéépending
upon the size of the revenue circuit and whethefices were kept / cut or funding reduced / inceelas

2.5 International taxation comparisons

Page 23 of the whitepaper states:

“Recent research supports the importance of taxtsgs for economic growth.11
Greater global economic integration means that ist@ent and highly skilled
workers have become more mobile. If tax settinge &wo high, Australia will be a
less attractive place to invest and work and thidl affect growth in Australians’
living standards.”

The benefit of having a mobile overseas introductaf labour being taxed at
Australian rates that are seen as high in no wégcte a negative benefit for the
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country. Adjusting or lowering taxation for the poses of outside influences merely
attempts to align the Australian taxation systerthvaverseas systems in countries
possessing lower living standards than our own wiid therefore favour cheap
imported labour. As long as people are open tostheices provided by us, if they
wish to work in Australia, pay Australian taxes dake our jobs, if not, we lose their
expertise and it is contracted out to Australianslane without. A highly qualified
workforce is part of a National Management Plan @®Mnherent in advanced
government. If there is a lack of qualificationsAuostralia at the moment, that would
reflect the derelict state of our governmental eystnore interested in squabbling and
winning votes than energising the entire countrgulgh planning.

2.6 Complexity and compliance costs

Complexity costs although stated to be around $40Bwually merely shift
profitability and production to financial servicemd in great part accountancy. The
distribution of revenue with regard to industry rinkecomes a talking point rather
than taking away work from accountants. Removinguexity then is efficiency but
we must understand it will reduce the size of timarfcial and legal services
industries. We have again changed the shape ofdhiety, not its productivity.
Because there is no set apportioning of revenudéimwithe society, there is no
objective metric to base productivity or efficienggon. If a government possesses a
model, it has a basis upon which to distribute gaugge its revenue and services.

2.7 Tax concessions and payments

Any government concession in the current systeneiyaffects the bottom line for a

government’s expenditure obligations i.e. any gedb the community given a

concession is not boosting government revenue.

Tax concessions are associated with specific inggsthat include costs in their
business deductions and therefore the communityt payg for those through the

taxation circuit. If for instance limousines weraxtconcessions, they would be
business deductions for any industry paid by thxep@yer. Tax concessions in the
current system are therefore totally uncoordinated not referenced in any way with
the entire society. Tax concessions then are measdys and can be converted to
them.

In an advanced governmental arrangement howeecoatessions must have an
associated circuit plan. If the total tax concessidor instance claimed for all

limousines was $250Million, then that is an equéwvalbusiness circuit plan with a
$250Million cost funded by $250Million taxation. frax concession is converted to
a taxation which in turn must have a mirrored dirqulan. Embedded taxes are
scrapped, or more correctly, normalised withinianBry Revenue Circuit.

Many of the tax cuts and benefits discussed inpégeer then cannot be thoroughly

explored without associated planning and correstitg. One cannot for instance
simply focus upon how a single mother with two dreh could enter the workforce

14



and what their taxation and relative benefits cdaddvithout an overall societal plan.
For instance, just providing a payment may encai@pple to stay single and have
children under a welfare state. If you rule that and provide child care free of
charge if working, then you invariably force singteothers into the workforce,
increase the childcare industry, recoup taxatiomfthe mother, stress infrastructure
without planning, increase demand for childcareises thereby increasing costs for
them etc...but only if jobs exist; taxation beneétsoss all areas are therefore useless
without planning; that is why they are classed whiased under party belief. Costed
circuit models integrate the full suite of plan®ded to balance the society under the
proposed changes. Those plans are attenuateddertas the NMP.

The current taxation regime involves the curregime of government which uses
what is called Consolidated Revenue; this needsetdooked upon as an outdated
concept unable to help modern society. The idetaxfconcessions can only exist
within an undisciplined and chaotic monetary systémtax concession will only
affect a specific area of the economy in currenmngewithout the ability to map its
total effect upon the whole economy. Payments arcconcessions then are in place
because they are not directly linked to the erg@enomic circuit, given one has not
even been identified or defined; they come abou bsnefit seen to be introduced by
a government that will help. This is fallacious @es8 employing a model because
overall dependencies and interconnections are rped. What for instance is the
difference between a tax concession and a lowéedaikation level for that industry
/ aspect? Nothing, unless the concession is spedédr individuals in that
industry...the favouring of one sector of the comnpier another. If earnings are
taxed once, it matters not where those earninganagiate. Tax concessions and
payments then are brought about due to a lack dénstanding the entire society;
they are Band-Aids inside the system. If we foitanse identify an underprivileged
sector of the community, the temptation then ipriavide those people with tax cuts
or concessions, or payments. These all complichée entire arrangement. An
underprivileged support mechanism should be seplace by taxation. Anything
additional is merely raising that level of taxatidinere is no advantage whatsoever in
complicating the affair through concessions or &xtayments. If inside that sector,
there are still sub-sectors that require additidnatling, then they too are assigned a
further support mechanism funded by taxation. lat teense of the word, in an
advanced arrangement, there are only circuit peyments funded by the Primary
Revenue Circuit (total taxation).

An advanced costed circuit model uses taxationitectly fund circuit plans and
therefore if taxation is reduced, it must reduce filmding to its plans. Consolidated
revenue in the current governmental regime allowsligciplined costing and
dispersal. Isolated or embedded payments againnatisciplined and are not a part of
a costed circuit model. Payments become again pléhsa corresponding taxation
levied against thenRule 2: the amount of taxation on a society has nleing to do
with generating revenueand therefore these payments and concessions &re on
different governments toying around with somethihgt in no way has any effect
upon the economy, nor are they mapped or defindid we

Tax concessions are whims, little additions thatehbeen introduced under a less
than comprehensive overview of the society andelgtion to a taxation system that
does not exist, and are only ‘little chiselled depenents’ government to
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government; there is no science behind their intcidn and therefore they are
converted to a proper taxation system componean iadvanced arrangement.
Succinctly:

» There can be no uncoordinated tax concessionsincut model because they
are mirrored with a circuit plan. Any industry taencession is dealt with
under its specific tax rate, or its tiers in itsTIQexplained later). This
simplifies the whole process enormously.

* There are no isolated payments in an advanced gamant because all
taxation must fund a plan. A baby bonus is impdssilit must be an
equivalent tax funded plan concerning for instacloéd care integrated with
all other areas of the societal model; infrastruesteducation, health etc.

2.8 Automatic regulation with regard to taxation on Savings

If an individual earns money and it is taxed, ibsll not be taxed again. The
argument that those people who are wealthy aretaldave more, is baseless i.e. they
were initially taxed at the highest rate. Their batcounts now large, are earning
interest and that is a result of The Banking Indudt the bank can return a high level
of interest to the savings account, it must be ngaknoney off it and therefore we can
say that a high degree of savings will benefit Baamking Industry. In a simplified
taxation system then, taxation on savings shouldlbdished and company taxes
should be tiered, this will also remove any supefiptaxes etc. as any company
beginning to do excessively well will move into heg taxation brackets. When it is
taxed at a higher bracket, it must reduce the metoirits account holders; automatic
regulation has been achieved without any intengenitaxes, legislation or
administration.

Again, advanced taxation systems focus uporstiogetyand that involves focussing
upon industry profitThe individual is left to profit under the onetime industry tax
they should only be subjected tpoutside of indirect taxes they incur when they bu
goods or release their money.

2.9 Shares

An individual earns money and is taxed on that ngoriéneir desire to invest in
business through the share market is an investmémdustry. If that industry profits,
then it is doing what it should as a productivatgntt is then taxed upon those profits
and the return divided amongst shareholders; theisgns must not be taxed, they
have already been. Again, this simplifies taxagad any major increases in company
profits are dealt with under tiered taxatidtule 9: Whoever earns pays taxonce
The shareholder input to the company has already bexed under personal income
tax and should not be classed in the company'sireggn It is tax free and
consequently the investment in industry. It remdiqaid capital until invested as
capital expenditure as a business deduction.

A super profits tax upon the mining industry fost@nce is just another Band-Aid
taxation whim that would be caught in any indusinya tiered or progressive
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arrangement. As a boom hits, company profits skgb@and taxation increases
progressively. As the boom dies off, their taxati@iurns to normal given their
revenue dies off. Private companies and truste®viollhe same rule i.e. follow the
profit once Anything else is merely complexity and greed.

2.10 Capital Gains Tax CGT

A capital gain is nothing more than profit. A perssho buys an asset and sells it for
a profit must include that in their tax return. Rostance, if | buy a loaf of bread
today and sell it tomorrow for double, | am a breatler in the retail industry. If |
buy a house and sell it for double, | am in thd estate industry. It forms part of a
person’s income and is taxed with that. CGT shdwddabolished and asset sales
treated as income tax. In the case of a family hdhe profit on a sale can only be

taxed if the mortgage repayments are allowed ta Hamily tax deductionfThese
considerations form the underlying premise of detatmodel (PIDM) and that is how one can eas#éjedmine
how advanced taxation should be structured andeimghted.]

2.11 Negative gearing

Case Study:

In the case an individual owns a property, is obithg) rent and the maintenance costs
(mortgage repayments plus maintenance) exceedtiegtmay offset the loss against
their income i.e. negative gearing. This bringsudlibe realisation that a person may
have a business, renting, without formally declginat as a business and therefore
the taxpayer is underwriting a business loss ofiaafe enterprise which is not even
classified a business. Does the public underwrit81@Million dollar loss for a
department store? No, so why should they subsalisector of the property market?
Negative gearing is underwriting business lossestife rental market when those
businesses are poorly defined and therefore pawmested. This brings about the
realisation of'Who brought in this tax and why?If it was to stimulate the property
market at the time, that would have been a trahgigoumstance which in no way
should have triggered the introduction of a longrtsubsidy. The argument that rents
would increase to cover the now losses subsidsdihseless. If a property owner is
not making a profit from their asset, then it ig aoviable profit-making asset. They
either raise rents, or leave the market. The dipgion is said to cause pain for renters
however, supply and demand dictate that there amly be a set amount of dollars
that renters can pay, there will appear empty terdggerywhere meaning property
prices will drop; this is a fear from politicianadcaeconomists but a rectification for
the struggling first home buyer who is now subsndjgpeople with not their first, but
multiple properties. There is always the temptatiorassume that things must get
bigger or larger rather than fairer and simplere Babsidy is a complication, another
roadblock thrown into the economy without a circitiis a whim. Negative Gearing
is classed Plutocratic under normalised administratit forces the single renter to
pay for the property owner’s losses. If the rentthe single renter is raised to
compensate, they leave the property and pure tamtaas supply and demand
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prevails; automatic regulation is in place anddxstem remains balanced. This is the
logic train that should be employed fali taxes highlighting the tremendously short-
sighted or biased presence of uncoordinated tdxesighout the entire society, put

into place by political parties with interests fdhemselves and their party

stakeholders. Every time an uncoordinated tax grcession is introduced for a

specific purpose, it will complicate and imbalartbe current system. The appalling

realisation of what Negative Gearing (and othercessions) actually is can quite

simply be pointed out via circuit plan formal tréorsnation under an advanced

governmental arrangement because any tax concess@tax on everyone else and
therefore equivalent to a payment, a payment tgidige someone else. Payments in
advanced government are preferred over concesbmreuse concessions are often
euphemisms to hide what the taxpayer is payingdayments also keep the system
unified and simpler rather than having concessstasked alongside payments.

Figure 5 then comes about because any taxation adaance arrangement must be
funding something and therefore there must be aesponding circuit plan.
Government discounts in the current system merdyce government revenue from
the public service reducing consolidated revenare concessions cause the tax payer
to subsidise a sector of the community normallyaasusiness deduction which is
equivalent to a tax payed by all other tax payers.

Advanced description:
IST Real estate
business deduction:
Taxation: $1.4Billion

Negative Gearing

Circuit Plan formal transformation
Plan name Incurred loss on property subsidy
Plan industry Real estate Property owners
Plan purpose Subsidise the losses incurred by
property owners
Administrative Plutocratic Forces tax payers to pay for property
e . owner’s losses
classification
Cost $1.4Billion (2011-2012) Variable on total claims

NMP integration None Uncoordinated tax from old govgrnmental
system (Embedded tax concession)

Figure 5

The actual purpose of negative gearing then indsareced arrangement would be an
Industry Circuit Plan under Real Estate (althoulgis tircuit plan would probably
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have little chance of getting past the public ina@lvanced arrangement); it would
however have to exist in the initial stages ofamsition to an advanced government
because all policies must be converted to initlahg, no matter how uncoordinated
or inferior. Its sister circuit plan then emerges @ property subsidy Figure 5.
Negative gearing then is an equivalent industrguiirplan for the property market
with its taxation being drawn from a Primary RevernQircuit funded by the tax
payer. As detailed earlier, tax concessions arestatkey assist only one sector of the
community for no overall net outcome and can beigh#or the well off or wealthy;
net outcomes can only be achieved through propedyed models that are circuited.
Increases in one sector of the community incresmmatid and therefore prices
escalate; balances are achieved through supplgemdnd in concert with regulation.
The economy can never be controlled through emluktidess / concessions; it must
be left to find its own level and then taxationdkets reduced on the populations that
are being targeted. If a sector is performing ediregy well, then it is a reflection of
the current shape of the society and as long aditers are in place for that industry,
it matters little that that is the case. For insegma mining boom is a result of the
shape of the society; foreign trade, exports ¢ie.focus merely shifts from what it
was; a country is now importing low cost goods whige raising its living standard
through cheap accessible technology / consumaliids tine foreign trader buys raw
materials to supply their industry.

In another example, couples are now near fully eyga and working long hours to
pay off mortgages, the child care industry mustrbpagain, the shape of the society
has changed. We want full employment, but not cbéce costs to rise...impossible.
Governments rarely consider these things; theirsdsts are based upon elections
which force ‘taxes’, not planning. This is why tberrent governmental arrangement

is not able to support a taxation system.

[Without going into detail, advanced governmentaldels excite the society and cause inflation ofsirender
that model i.e. attempts by current governmentsliticate funding always inflate areas of the sgcibbwever
they are never done under a model. When a mo@ehjgoyed, it causes balanced inflation and holdsé¢venue
stream to that which again causes inflation (naessarily monetary inflation) which acts as an diep] this in

turn pulls the society into its vortex or what isokvn as Induction. Economic induction occurs unsieict

conditions of a Primary Revenue Circuit.]

2.12 Company taxes, advanced taxation and revenue distribution

The profitability of companies should be seen aglifferent than the profitability of
individual entities and therefore a progressive gany tax should be a part of any
fair system. Efforts by countries like the UK tomer company taxes have done
nothing to generate revenue or clear their debh ¢keugh they are swamped with
taxpayers per square metre. Governments prefext@hings’ rather than industry.
Any tax paying entity in an advanced arrangement isassigned an IST Industry
Specific Taxation As a starting point, these would all be identitiafor instance the
nation wishes to kill off an industry, it simply é&ges raising its IST, it doesn’t need to
keep introducing embedded taxes, complicated toirasi@r. For instance tobacco
companies have an associated tobacco tax whichdwamibbolished in an advanced
arrangement and replaced with an increased ISTréigu

In terms of a revenue circuit, the load is redugedn all other industries and put onto
the tobacco industry. Similarly an industry candubsidised by lowering its IST.
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IST’s simplify the taxation system enormously. Tmegke redundant most of what is
causing strife in the current system and underpinadvanced Primary Revenue
Circuit. IST’s normalise the revenue circuit givieidustry is the source of revenue.
The result is a Master revenue level and individexatls, identical to a sound system
with an equaliser arrangement for every frequeaogl a master volume level. This
would make little difference in the current taxirag because there are still embedded
taxes; there are no embedded taxes in an advaagede, only funded circuit plans
on total taxation.

IST level 100%

Electricity, Gas, Water and Waste Services
Public Administration and Safety

Mining

Information Media and Telecommunications
Education and Training

Arts and Recreation Services

Wholesale Trade

Administrative and Support Services
Accommodation and Food Services
Manufacturing

Other Services

Health Care and Social Assistance
Transport, Postal and Warehousing

Retail Trade

Financial and Insurance Services
Agriculture, Forestry and Fishing

Rental, Hiring and Real Estate Services
Professional, Scientific and Technical Services
Construction

Tiered Industry Specific Taxation (IST) levels in

relation to a Primary: Revenue Circuit
(Speculative 8 tier model)

Figure 6

All benefits are plan payments i.e. tax concessims married to a corresponding
circuit plan. Again, this is another aspect whidmgdifies the taxation system
enormously also does it define quite clearly whbeesociety is directing its resources
and for what reason; it is transparency (returrfigare 5). We end up with an
incredibly simple set of stacked circuit plans with embedded taxes, no matter how
many industries there are. We need only adjust dSTircuit plans are again
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distributed over a model (the PIDM) such that tistrdbution of primary revenue is
balanced across it.

The argument associated with high taxes on industonly relative and most of the
time baseless and confusing. For instance, the hi&Athe highest of company taxes
at 40% however Australia has an equivalent with I@¥hpany taxes and 10% GST.
There is no argument concerning their equivale@ier countries worldwide then
have very high industry taxation after the inclusiof all taxes. As will be shown
later, all taxes are scrapped in an advanced a&naegt and a progressive IST as a
single tax sees higher taxes as profit increades.r@sulting strata would be initially
calculated to compensate for all scrapped taxedtaard progressively refined as the
society experiences the consequences of the syBtguare 6 is a speculative 8 tier tax
designed to be customised to include the turnovkad tax paying entities including
sole traders, businesses and companies. Any ergigters as an Industry Specific
Entity (ISE) under their industry, except employee®ne-tax system is an advanced
arrangement and will not be discussed here.

2.13 Incentives and provisions

Obviously many of the incentives mentioned in tHatepaper equivalently manifest
in an advanced arrangement as its circuit plansicpkarly industry circuit plans as
do provisions for certain sectors of the societyiculture etc. there is no need for any
isolated payments as the root cause of what isgbeinded is dealt with over the
long-term by the circuit plan and unable to be ret@d by party interests, only public
dictate. Emergency provisions in an advanced aeraiegt are obviously circuit plans
and are implemented over the year in their respe@rea of the model. The most
probable arrangement for an advanced governmentvbeuto employ an emergency
relief fund based upon average considerations dagacatastrophe.

2.14 Growth

The society must not be afraid of changing the shaplimiting or stopping growth.
Large companies create monopolies and dictate tefnspread of middle or lower
businesses is the cornerstone of many economidsding Germany. Spreading
business across the society lessens the impacilofef and increases connectivity
and networking. It causes the utilisation of smaffagments of the community to
maximum effect keeping the societal framework vibrize. small, medium and large
veins are all needed in a human being to havenittion correctly. A disincentive for
growth through the taxation strata then is equmnal®monopoly regulation. Large
supermarket monopolies in Australia for instanceehdestroyed primary producers
and farmers. Being solely focussed upon profity thiee willing to drive prices down
into unprofitability which in turn destroys the diya of Australian food. The dairy
industry is a prime example; the desire to havieesis save 5c on a litre of milk is
equivalent to sending our dairy industry into uripability and in the end, moving to
actually import milk or equivalent products whidhese companies will surely do
without second thought. What quality we are expdsetthen is another aspect of the
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tragedy of capitalistic extremism that is sendiagters of agriculture and production
into bankruptcy, and recent examples of diseasa froported food should point out

our excellent status concerning our produce...at leashe time being.

Other areas of growth do not come free. What oea af a society benefits from

under an unpredictable economic overview, anotbexd out on. Housing is a perfect
example as property prices skyrocket, real estalbs its hands together however
retirees suffer the pinch from interest rates bdowered, those who do buy are
nearly buying three lifetimes of mortgage repaymeand first home buyers are
assigned a life of renting...Who is planning for thms our current governmental

arrangement?

2.15GST

VAT’s or GST’s can be shown to be simply additioteates in the form of industry
tax. They are imposed upon sales or services ardftre represent a direct increase
in cost to the business owner which drives dowrfifsrdy decreasing the profit
margin of a product or service due to competitien the increased price due to the
tax must be absorbed by the business owner beqaicss cannot increase against
market pressure. As in figure 7, money doesn’t wallyi appear for consumers just
because a GST was introduced and therefore, whatanyarice remains that price
under pressure or competition consequently a G&Ti@ business profit.

Consumers do not
have money simply
appear because a tax
was introduced.

$500 $5500 job again becomes a $5000
job in the market place and
GST @ therefore the GST has eaten into

10% profit margin

Market level.
$500 $454.54 Down pressure as competition
GST @ GST @ Same amount of consumer

10% 10% dollars available for purchases

$5000 $5000
job job
$5000 $4545.46
job job

Ignoring input credits
for materials.

The introduction of the
GST and its actual effect.

Figure 7
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We can make quite clear what these taxes do bygexaton. If for instance our GST
was 100% then a $5000 job becomes a $10,000 jolcaWesee quite clearly that no
consumer will pay that for the job worth $5000; tleb stays at $5000 and the
business owner takes $2500, highway robbery intd&dogotcy. This is what happened
to business after its introduction, only on a lessmle but still because profits are
shallow at the best of times, a 10% take inside@rnal price, just about wipes out
any profit. Private debt skyrocketed after theadtrction of the GST in Australia.

Any of these taxes then are simply direct businasgustry taxes.

VAT’s or GST's are big socialist taxes and are liggh taxing regimes. They drive
down profit; this forces a corresponding increasewvorker hours to compensate.
They are therefore health detrimental imposingghér cost upon the health system.
The GST, like any tax, was one of the biggest $igtieeforms in Australian history
outside of compulsory Superannuation and Medidayea conservative government
as a tax grab. Taxation revenue initially increageanatically. It has done nothing to
increase revenue long-term as the society boredbeand adjusted or ‘sunk back’;
currently government is looking for more. An ingeain GST will again ‘boost’
taxation revenue to be again a long-term failuré tanbe again raised agaRule 2
Taxes do not raise revenueEconomists and politicians simply do not underdttne
revenue cycle. Current economic theory is actuadlyef, not reality or science.

2.16 Payroll tax

Payroll taxes impose a tax upon the amount of eyegl® or size of workforce /
wages and therefore represent the best way toogestnployment and increase a
business’s efficiency or impetus to automate aindieate labour. They also provide
the impetus to keep wages low and to not rewarcshae / productive. They have no
perceivable benefit. A simple increase to compamybosiness taxation would

compensate with no negative incentive associatéial @nploymentipayroll taxes like all
others are scrapped in an advanced arrangemergnaadjusted IST compensates. There is no incomeitiasr
and so without going into detail, a business campleynas many people as it likes without any taxréase
whatsoever. The IST level remains static and tHg ioicrease in taxation comes about if the prodiigtiof the
business increases and it moves into a higherhbleésAs long as all take-home wages can be coyetexl
businesses’ IST covers everything with all othesibesses in the nation.]

2.17 Stamp duties

Stamp duty on property is merely a disguised dabe®n a property unable to recoup
mortgage repayments as a tax deduction. The sa@wimary residence should never
incur a tax, even in the presence of inflated qore@ated property prices given a
person would have to buy back into the same markeipt, it's their appreciated
windfall across time. Other stamp duties are comaipear ‘rip offs’, apart from true
administrative transfer costs which should be dated and renamed ‘Transfer
charge’ etc.
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2.18 Land tax

Land taxes are not representative of land use andat be usefully integrated in any
way without State planning. Infrastructure and fatdevelopment among other things
play important roles in development costs assatiatgth Crown land and
redeveloped land and therefore land taxes aganesept a whimsical uncoordinated
grab for tax. World organisation views and curreebnomic theory perennially
focuses upon investments and business etc. thegr feeus upon planning and
therefore those views and conclusions are in yeafien baseless.

2.19 Gambling tax

If gambling is legal than it cannot be treated agtlsing other than an industry and
should therefore only be subject to the same tamas any other industry unless the
society deems it should be targeted, like tobaBeing moral can sometimes be no
good and therefore we must be careful about howstlogety is attempting to shape
itself and change. Remember, without abolition,aveburs appear in different areas
of the society, black-markets etc. and so todaygrgrevenues are dying in otherwise
normally profitable areas, gambling is now emergavgrywhere to try and fill the
hole; television and media etc. Will gambling adiseng eventually be outlawed
given it is a new advent? Politicians then areggjling in their attempt to juggle the
destruction of industry while trying to generateaweue. These things apelitical not

engineered.dnly advanced arrangements have IST’s or indugtegific taxation allowing their rates to be
adjusted. The public decides in that case whetiarihdustry should simply have its taxes increaseprovide
more circuit plan funding. The increase on taxatmust be viewed in light of total revenue for asasated

industry like Hoteliers etc. and in the end, wiithit the industry through unprofitabili]y

2.20 Mining royalties

Mining is a selective industry that extracts miterfeom the Earth under a variety of
conditions. What is important in mining is firsthghat it takes to get the mineral out
of the ground and secondly, what price one canf@ethe mineral sale. Business
deductions then are important for different miniogerations and that is really
dependent upon the mineral. Coal is hugely abunaantan pick it up and throw it
into a wheel barrow. Uranium is rare and requirscive mining and refinement.
Astatine is the rarest of all elements and hardlie @0 be acquired. If it costs
$5,000,000 to extract $100,000 of material thea,dperation has made a profit with
huge business expenses. These are tax deductablarartherefore payed by the
taxpayer however, that is an industry that emplogsple and buys equipment etc.
like any other industry and their business dedustio

The arrangement in place at the moment is relionuvhat is known as mining
royalties for extracting them from The State, om &b company tax, these vary for all
sorts of minerals; Coal, Gold, Gypsum etc. Roysltee either by quantity mined
(Quantum) or by the price of the sale (Ad ValoreEijher way, it can be shown that
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these can be translated into a set percentageo@f from the mining industry in
question. What occurs in an advanced arrangemetttaisas Mining is stacked
alongside other industries in a tiered IST arrang@mAgriculture, Construction etc.
so to, the mining of selective minerals are isstiedr own IST under a different
mining industry i.e. Mining (Coal), Mining (GoldMining (Gypsum), Mining (lron
ore) etc. They form a sub-group. Depending themupbat business deductions are
allowed concerning mining and refinement for eachemal, the tiers of that Industry
can be adjusted to produce identical results to ¢fiaviining Royalties. In fact,
because there is a tiered arrangement, it can fteraised to each mineral which is
favourable for marginal operations as opposed taingi of huge quantities at
guaranteed prices.

2.21 Federation

The current system of government is a chaotic umiioated set of independent
governments with no proper hierarchical relatiortha first place to even begin to
ponder how correct taxation could be applied tdltiere is no framework for the
correct flow of revenue through the entire systeacaonse no system exists. The
Federal government exists alongside 8 other StadeTarritory governments in an
incorrect hierarchically levelled arrangement. Tatben are separate and what is
known as Transfers are required from Federal tdeStand this is seen as an
imbalance (VFI) or incorrect procedure when in faictis administratively correct, or
at least partially in the directional sense of therd. This results in absolutely
abysmal production and management of the counttlysaes a relative translational

efficiency within the hierarchy appear at about %-0f total revenue. Afivanced
arrangements work off administrative law which ttesentire government working as a three tieredhsess flow
of revenue from top to bottom and back up again.r&brhierarchical levelling, planning and revenireuit
integration result in approximately a tenfold irase in productivity without extraneous revenue gaien

techniques i.e. 60-70% translational efficieﬂcy.
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3. Conclusion

3.1 Conclusion

Taxes are an attempt to compensate for the oveeditiencies produced by those
who implement them believing they possess a taxaystem in the first place when
in fact they do not. Currently this is not undeostoby anybody because current
economic theory is so inaccurate and confused; Itelief based not science based.
When analysing the economy then, there is no wagveh identifying an economic
system because without realising society is in faslystem first, that cannot come
about. An economy is a superimposed system thabalictcannot be separated from
it; the fact that it is (in current educational @@igms) reflects the very young thinking
of our economic institutions and other learned @assin the society, and indeed
around the world. Politicians are not included mattgroup because they have no
relevance; they are merely rulers without experti€@overnments change and
introduce legislation and taxation totally unretht® societal cohesion and based
upon party belief and design. The attempt by irligls and companies to avoid
taxation is justified in light of the terrible statof our antiquated and outdated
governmental regime and its disassociated seetta

Politicians are focused upon key issues only, irigmily party belief and popularity,

not societal engineering. The easiest thing tohdm tis to assume the logical thing
which is“If we don’t have it, get it.” ..money It is therefore conceivable that the
only outcome from any taxation review will be tasethe taxation rates which will

achieve absolutely nothing:

* Rule 1: Raising the level of taxation will never clear dte
* Rule 2 Taxation systems do not raise revenue.

As shown eatrlier, both of these are evidence basedridwide.

Australian living standards remain amongst the ésghn the developed world and
that must be because of our current status anidesage old adage df it aint broke
don’t fix it” rings loud as too many politicians keen to forieirt agendas in their
terms try and ‘fix’ our country. Instead of looking the rest of the world to ‘fix our
problems’, perhaps the rest of the world shouldk flmoAustralia as a shining example
of a balance we are transiting arrived at througbaekward combative system of
government, seen in many countries around the wortdv able to destroy that
balance through the same process, and decide vighiat we are so successful even
though as has been pointed out, we are in no wasflection of other countries
around the world, in fact, modelling off Australmay be disastrous for any other
country, and vice versa.

Politicians are spoutingVe want a simpler and fairer tax systemjut they don’t
want it to be simpler and fairedRule 9 Earnings are only taxedonce And therefore
against all of the reason and belief of economastd politicians world-widean

advanced taxation system can accomplish what no ah set of uncoordinated
taxes can, with only one tax, and, ten times simple

26



All taxes and concessions in advanced governmens@epped including GST'’s and
income tax and a straight Industry Specific Taxatapplied which is able to cope
with all of the necessities of a society includithpse that currently exist such as
superannuation and health schemes.

Taxes or their levels aren’t the problem, they meamee, the problem is more
fundamental, it is the governmental system.

* * *

Norman Christopher Vallejas a general systems analyst and specialises inrasinative
science and societal planning. He is availabledonsultation
Contact: http://normanchristophervallejo.com.au/enguiries.ph
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4. Appendix

4.1 Flawed world economics

We all agree then that many accepted truths inrentieconomic theory are actually
myth i.e.

* There is no authority worldwide that has a solidcorrect definition for
revenue.

« All authorities worldwide generally agree that theints at the start of this
review are indeed reality, but we can show throeglience that they are
indeed myth.

* Governments everywhere are talking about generamgernment revenue
which is just a blatant indication that they toe atueless with regard to what
it actually is i.e. governments don’t generate nexe taxes don't either. You
don’t rob somebody then say that you are generasmgnue; similarly you
don’'t tax somebody and then say you are generatwgnue either...it
appears as though no economist worldwide knows vavanue is.

Let’s talk about fact rather than fiction, truth wid be better; if we can talk truth, then

we have a science, if we have a science, then we &daw, if we have a law than
anybody worldwide can employ it with success.
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4.2 Advanced taxation arrangements - summary

1. Government is scrapped in its current form and ateer as a three tiered
seamless administration overseen by Public Dictate

2. Politics is scrapped in favour of the administnatad plans with funding levels
decided by public democratic vote

3. All taxes are scrapped i.e. the entire tax ‘systesmwiped clean

Primary Revenue Circuit
unimpeded by ‘taxes’

Figure 8

4. One tax is administered upon a revenue circuit atis&d to industry

Plans —
balanced funding on model

Industry Specific Taxation
— tiered

Direct costing
Clean revenue system

Figure 9
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o o

Control is administered via tiered Industry Specitaxation (IST)

Business deductions remain however there are noooudinated tax
concessions; any benefit or concession must haueat plan.

There may only exist circuit plans upon the revenineuit which fund any
desired aspect of the society that The Peopleajesirthat The Peopldlow
to be enacted if the administration forwards aningesnal proposals.

The revenue circuit must be balanced every yeaail.@vage / salary earners,
and industries generating a profit, are billed dory deficit at their share of
national taxation (normally this will be slight).infllarly any surplus is
returned to all wage / salary earners, and indesstygenerating a profit, at their
share of national taxation (income taxes are netied).

The alternative decision to raise / lower taxatwrcut / increase services in
the event of a deficit or surplus lay with the paplor the internal
administration acting on behalf of The People, sgen by Public Dictate.

Taxation is driving a model
through a closed loop inciting
amplification which is in turn
driving societal revenue.

Engine Now being powered
by engine

All embedded taxes are scrapped
Taxation exists inside of a revenue
circuit.

It now has a functional purpose,
clear definition, position and
identification.

Taxation is integrated to work for the
society.

Relationship of a Primary Revenue Circuit to a
developing societal revenue circuit

Figure 10
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Primany Revenue Circuit
Amplification and Induction

Figure 11
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5. Glossary

PRC — Primary Revenue Circuit: The combined total reseof all circuit plans.
Circuit Plan: Method of distributing revenue within the commyrformed as a plan
integrated with all other possible circuit plansdalirectly costed within the Primary
Revenue Circuit.

NMP - National Management Plan: The integration of @ituit plans to affect
greater societal cohesion and progression.

PIDM — Primary Integrated Dimensional Model: Indeperndeades of behaviour for
a citizen used as a basis for the distributiorhefRrimary Revenue Circuit.

IST — Industry Specific Taxation (level): Adjustablexation rate for every
individual industry, normally level.
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