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Sydney NSW 2001 

August 25, 2014 

 

Re: Financial System Inquiry: Funding Australia’s Future Stage 2 

Dear Sir/Madam, 

Please find attached a submission from the Australian Centre for Financial Studies (ACFS) responding 

to the second round call for submissions for the Financial System Inquiry. The attachments are a 

series of reports that make up Stage 2 of ACFS’ Funding Australia’s Future project.  

The series of reports makes observations and recommendations that address issues raised in the FSI 

Interim Report and on the broader topic of the financial system’s role in meeting the needs of end 

users of the financial system efficiently and fairly. The series is comprised of four reports which each 

take the perspective of different users of the Australian financial system. 

Financing the Australian Business Sector authored by Dr Sam Wylie of the Melbourne Business 

School takes the perspective of Australian businesses as an end user and looks at issues including 

Australian bank capital requirements, infrastructure financing, the role of securitisation and the 

corporate bond market. 

Australian Household Sector Finances authored by Prof Michael Drew and Dr Adam Walk of Griffith 

University takes the perspective of Australian households as end users and looks at the changing 

financial needs of households both across time and their individual life-cycles.  

International Linkages: Financial Markets and Technology authored by Prof Deborah Ralston and 

Martin Jenkinson of the Australian Centre for Financial Studies looks at the role of Australia’s 

financial system in an international context and the role it plays in facilitating the inflows and 

outflows of capital. Issues covered in this paper include the role of the Australian equity and 

corporate bond markets in an increasingly internationally integrated world and potential barriers to 

greater exports of Australian financial services.  

Regulating the Australian Financial System authored by Alex Erskine, Managing Director of 

Erskinomics and former head of research at ASIC analyses the philosophy of regulation post-Wallis 

and whether Australia’s regulatory architecture is well structured to provide for an efficient, stable 

and competitive financial system moving forward. The report also provides observations on issues 

including short-termism in financial markets, the international co-ordination of regulation and 

provides an analysis on competitiveness of various aspects of financial services. 
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The reports were informed throughout the authoring process by a broad and knowledgeable group 

of stakeholders.
1
 However, each report represents the independent views of the report authors and 

not necessarily those of either the Funding Australia’s Future Steering Committee or ACFS.  

We would be happy to discuss the issues raised in the submission in more detail with the Secretariat 

if required.  

Yours sincerely, 

 

Professor Deborah Ralston     

Executive Director,  

Australian Centre for Financial Studies 

 

 

                                                        
1
 A list of the organisations that were represented in the Funding Australia’s Future Stakeholder committee is provided in Appendix 1. 
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Appendix 1: Funding Australia’s Future Stage 2 Steering Committee: Organisations Represented 

 

• Australian Bankers’ Association 

• Australian Centre for Financial Studies 

• Australian Financial Markets Association 

• Australian Securitisation Forum 

• Australian Securities Exchange 

• Challenger 

• Financial Services Institute of Australasia 

• Insurance Council of Australia 

• Industry Super Australia 

• KPMG 

• National Australia Bank 

• Reserve Bank of Australia 

• SMSF Professionals’ Association of Australia 

• The Association of Superannuation Funds of Australia 

• The Treasury 

• Vanguard Investments Australia 
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2007 2013 

Country 

Number of 
Banks 

covering 
75% of 
market  

 Share of 
global 

turnover  
(Location)  

Share of 
Average Daily 

Turnover* 
(Currency) 

 Number of 
Banks 

covering 75% 
of market  

 Share of 
global 

turnover  
(Location)  

Share of 
Average Daily 

Turnover* 
(Currency) 

United Kingdom 12 34.1% 14.9% 10 40.9% 11.8% 

United States 10 16.6% 85.6% 7 18.9% 87.0% 

Singapore 11 5.8% 1.2% 11 5.7% 1.4% 

Japan 9 6.0% 17.2% 9 5.6% 23.0% 

Hong Kong SAR 12 4.4% 2.7% 13 4.1% 1.4% 

Switzerland 3 6.1% 6.8% 3 3.2% 5.2% 

France* 4 3.0% 37.0% 4 2.8% 33.4% 

Australia 8 4.3% 6.6% 7 2.7% 8.6% 

Germany* 5 2.5% 37.0% 5 1.7% 33.4% 
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