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Mr Matthew Favel

Small Business and General Tax Break - Consultation
Business Tax Division

The Treasury

Langton Crescent

Parkes ACT 2600

Subject: Small Business and General Business Tax Break — Consultation
Dear Sir
Request from Boom Logistics Limited

Boom Logistics Limited (“Boom”) requests The Treasury review the (Small Business and General
Business Tax Break) Bill 2009 (“the Draft Legislation™) and consider the specific inclusion in the
Draft of high value, long life second-hand assets acquired from the overseas market.

Executive Summary
Extension of the Investment Allowance

Boom acquires a significant amount of its cranes from the second-hand overseas market. Boom will
acquire high value second-hand cranes with significant remaining useful lives from unrelated
overseas companies over the period in which this Investment Allowance applies.

These cranes have been owned and used by operators in countries outside Australia and therefore not
subject to Australian Income Tax.

As such, these cranes will not have been installed ready for use before either by Boom (the taxpayer)
or another entity within Australia for any purpose, anywhere prior to 12 December 2008.

However, under the Draft Legislation, Boom would not be provided with any incentive for these
acquisitions.

Request for specific amendments

We request that the Draft Legislation be amended, to include second-hand assets acquired from the
overseas market, never previously used in Australia.

Boom believes this is a reasonable request as these second-hand assets are ultimately acquired for the
purpose of providing services within Australia and as a result, having a direct “stimulatory effect to
the economy” (“the policy”) as envisaged by The Treasury.

The policy allows for the purchase of new assets anywhere, i.e. Australia or offshore. The policy
excludes the purchase of second-hand assets in Australia because such assets have presumably been
subject to Division 40. There appears to be no policy reason to exclude second-hand assets acquired
offshore and used in Australia.
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